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claims 


Heseltine defends secrecy over Belgrano affair 


■SESlSiFSrSS. P™ 1 ® ANDERSEN, world's 

was sunk. 

<i»e D5. Central iSJSS £*££. demed allegations made Mr Hes 
Agency (CL&\ wteUigence by Bntams Northern Ireland Eco- House of 

, nomic Development Department 

d ^ g ? *"“■ that it was negligent in its auditing 


IB • MR MICHAEL Heseltine, Britain's 
Defence Secretary, offered a new 
justification yesterday for the Con- 
servative Governments refusal to 
disclose to parliament further infor- 
mation about the sin icing of the 
Argentine cruiser General Belgra- 
no, writes Margaret van Hattem, 
Political CferresjKmdent, m London. 
• It could, he said, have led to re- 

quests- for further information 
which might have been classified. 

- For that reason he had decided not 
■ to disclose that the General Belgra- 
world s no reversed its course before it 


sinking of the Belgrano during the 
1982 Falklands war. 

He was immediately 
by Mr Dexml Davies, defence 
spokesman for the opposition La- 
bour Party, who said that Mr Hesel- 


He further accused Mr Heseltine 
of attempting a "character assassi- 
nation" of Mr Clive Footing, the civ- 
il servant who leaked documents 
about the sinking of the warship 
and was last week acquitted on 


tine bad behaved "totally dishonou- charges under Britain's 1911 Offi 
rably, could no longer command the dal Secrets Act 


■ - The charge came during a two- 
.part, prime-tune television broad- 
cast tra nsmitt ed last night arid on 
Sunday evening. It is seen as b ei n g 

Tlflrf a# an ■_ 


ITS ■ ( f 1 ^ ^legations made m Heseltine was speaking in a 
by Brrtams Northern Ireland Eco- House of Commons debated the 


confidence of parliament, and Mr Heseltine, who spoke for 70 
should resign.'' minutes, was heard in silence for 

Mr Heseltine had offered an "ex- most of the timo in a calmer and 
traoidinary” reason for not answer- better humoured debate than had 
ing MPs' questions, Mr Davies said, generally been expected. Mrs Mar- 
io suggest that answers should be garet Thatcher, the Prime Minis ter, 
withheld lest they lead to requests ignored opposition challenges to 
for more information was a speak in the debate, but was pres- 
“strange, potentially dangerous doc- ent for the first 90 minutes, 
trine." Mr Heseltine said that Mr Pon- 


that it was negligent in its auditing 
of the De Lorean car group. Page 6 

LONDON shares drifted lower and 


part of an official campaign to coun- tb® FT Ordinary index ended down 
ter Solidarity’s attempt to organise at the day’s lowest level of 970.5. 


Bonn resists 


a natio n al 15-minute strike on Feb- 
ruary 28 against food price rises. . 

Q)1 Zburaiew Pudysz, head of the 
Interior Ministry's investigative de- 
partment appeared on television 
last night surrounded by do cumen ts 
and computer disks said to 
Solidarity material. Page 2, Editori- 
al comment. Page 16 

South Korea Cabinet 

South Korean President Chun Doo- 
Hwan replaced 12 of his 22 Cabinet 
memb ers in the wake of last week's 
elections. Former national security 
planning agency director Lho Shin- 
Yong becomes Prime Minis ter. 
Page4 

‘Star wars 1 doubts 

Herr Hans-Jochen Vogel, loadur of 
West Germany's opposition 
Democrats said U.S. insistence on 
developing its "star wars,” pro- 
gramme could block agreement 
with the Soviet Union on Inter- 
mediate-range nuclear weapons. 
Page 3 

Afghan rebels 


Gilts were also easier. Section in 
TOKYO stocks fell back from the 
record levels seen at the end of last 
week and the . Nikkei Dow market 
average shed 20.77 to 12449.15. 
Section HI 

MALAYSIAN Government an- 
nounced a temporary freeze on all 
new public listings axxd new share 
issoes.on the Kuala Lumpur Stock 
Exchange until an improvement 
was seen in the market Page 31 


compromise 

BY QUENTIN PEEL IN BRUSSELS 


HONGKONG 

KANG SENG 

moot 


WEST GERMANY was last night 
holding out against a compromise 
deal on bow to finance the estimat- 
ed Ecu 2bn ($L36bn) gap in the EEC 
budget and Britain's promised Ecu 
lhn budget rebate in the course of 
1985. 

The plan put forward by Italy, 
which is currently president of the 
EEC Council of Ministers, would try 
to link finance for the sbort-fall in 
| farm spending and the British re- 
bate with an 1 increase in the long- 
term rate of contributions to the 


Presdent Sandro Pertini of Italy 
said he had turned down an invi- 
tation to address .the European 
Parliament as part of the 40th 
anniversary of the end of Worid 
War H in Europe, because he re- 
fused to “play second fiddle to 
Reagan.* President Pertini had 
been invited to join the US. 
Presdent in Strasbourg an May 
8 end address the padumentin 
the following day. Page 3 


EEC budget, in an effort to resolve 

the Community's recurring finan- 1968, provided there was unani- 


HONGKONG shares surged es the 
battle for control of Wheelock 


Ecu bank 
lending 
jumps to 
$23.6bn 

By Peter Montognon in London 


INTERNATIONAL bank tending 
d enominated in Ecus, the currency 
basket of the EEC, jumped to the 
equivalent of £23 Jbn at the end of 
September last year from just 
Sftjibn in December 1982, according 
to a study by the Bank for Interna- 
tional Settlements (BIS). 

More than two thirds of the in- 
crease came in the first nine 
months of last year alone, says the 
BIS. The bank is studying a request 
from ftqmmpTftiHi banks that it 
should become the clearing house 
for international transactions de- 
nominated in Ecus. 

- By last -September the Ecu had 
far outstripped currencies sack as 
starting and the French franc as a 
vehicle for international bank lend- 


ffai crisis. mous agreement by all member sta rting and the french franc as a 

Attempts to agree on the deal states effectively giving West Ger- vehicle tor interna t ional bank lend- 
were suspended last night to await many a veto if the enlargement ne- ing, the study shows. Loans denom- 
the arrival of Herr Han* Dietrich gotiations with Spain and Portugal mated in sterling totalled only 


An Afghan revolutionary court Marden escalated. The Hang Seng I Genscher, the West German For 1 are not concluded in time. 
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.passed death sentences on five anti- index-hit a 4t-inonth high, but then eign Minister, but German officials 
government rebels. A further six retreated to. (Bose 2L25 higher at said that it- remained unacceptable, 
wero jailed for between five and 20/ 1,42748. Section m ; because it required member states 


S15.8bn equivalent, and those in 

»ipn Minister. but German officiate „ French francs S14Jbn. 

said that it remained unacceptable, i Tto SS?- h !**S e ^tfS ' to ^ nrt 5 

because it required member states pnjnj^e riven Bonn’s - absolute re- 

fo increase iheir contributions -be- ffiSSmriiSK v SSL to Swi^franc, as a nondolfer vehicle 
fore January 1 1988; when Spain for.bank lading. The main impetas 


Bank of England figures the dol- 1 


years. Kabul radio said themen be- nn^TAo „„ _ , ., . to increase their contributions be- 

Eg|» BBF™* B5SSsaB?ffiHEaB 

Pwwiaa» -v ---j. --?r.<SWM,7lttimdY2w[9^g5i^ On- - 

Protest ifisiaon Bank of England figuresthe <lai- The Ifa^compromise, which 

Thousands of mflifaat SBia Hos- lads exchange index rose to 151.0 U* forcefol^baekedyesterdayby 
lems demonstrated in SutoiL Leba- from 150.0. Page 39 M Jacques Defers, President m the 

am flwy atfacted 3hqps selling al - STSB1JMO lost one cent 

£*? ^ rip P®^ the dollar in London to close at budget gap by means of an inter- 

^put^smee the IsraeE with- S1 j 0935. It also fell to FFY lLOZjFFr agreement to pay 

drawaL Page 4 . 11.025) but was unchanged at Swft SSrsableSmnces. 

■ _• mm m. - ■ ' . 3J1625 and unproved to DM 3.8025 It would allow Britain to withhold 


. — ™ IO UK emaieemeux UUK^ ^ ft-staHe altema- 

” ~ ‘ ~fiea^GeQscber*is nDge~thB',leSsf tiveto dcdfa^ l xi i -rot fri tagThat does 
^^^^ a( ?«™crfanetde- not enM a ^exchange risk. 


'ej**--* w l KaaItwI vocfiirHBW Hv vwimuMW ^ a. vnainan ue - 1 oaveuum a »qpexcwmgens&, 

la* exchange i^ex rose to 15L0 dam taker on February 8 to stick I But the BIS notes that bank de- 


M Jacques Defers, President of the 
European Commission, would re- 


draws!. Paged 


Jet fighters crash pm 3 . 6 ) and A 

A British pilot died when his Harri- 1 KfSS 
er jumpiet and a West German “ „ 
Starfighter collided in mid-air and GOLD. rose 25 ( 


by its alternative plan far one over- positors are fess interested in hold- 
all inter-government agreement on ing funds in Ecus. Such deposits 
the 1985 finance, .including repay- have grown much less slowly than 
men! of the British rebate. Ecu loans. At the end of last Sep- 

The foreign ministers last night temherthq, totaDed mly tto equi^ 

mnrip a Twmr af te m nt tn flerroo fhiiip BlESlt Of S18.7DD, find dfipOSlt BCtlVh 


TM,e/er It would aBow Britton to withhold made a new attempt to agree their . . .. . p^ t . 

pM 3.6) and Y284-25 pf283J). The gcu ibn from its regular contribu- negotiating positions for the en- 
pond’s exchange rate index fell 0.2 tfen to the EEC budget once all 10 laigement talks with Spain and 

to 71Z Page 39 . uatfenal pariiaments had ratified Portugal, but there were disagree- marketed *** ** 
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Starfighter collided in mid-air and GOLD rose 25 cents tm the London tlte decision to increase the Com- mods i stiH on the agriculture and This has meant that hanks haw. 
crashed war the DutchGermaa buffionmaxket to S304J0. It also im- munity’s resources fayratongthe fishen»^ions. The mimsto ju^to maMEcwbr b£roS£g 
border. The German pUotparacbut- proved slightly in Zuritoi to £30125. rate of fengfe™ were mjged by membera rf the Eo- ilu Sal wZri S 

ed to safety. Page* ' from the pr«^t 1 per cent^vtoue- ropean Commission to acc^t a serf- . 


border. The German pilot paraebut- proved sbghtly in Zurich to £30125. 
ed to safety. Page38 ■ 


Ship hit in Gulf 

A Kuwaiti container ship, the Al- 
Manakh. was hit by an Iranian mis- 


Page 38 • 

WALL STREET markets were 
dosed for a public holiday. 
FRANCE last year lost fewer work- 
ing days through industrial strikes 


uum LUC yiovui x ^ wax i« w«i«r avuuuu wiwmuxnvu vu a scir I ■ ■ fn-l.n.ilr „„ „ 7 i 

added tax (VAT) ceffiug to 1.4 per es of compromises to move towards mtelbank ^ 


cent the position of the applicant states, 

It would also allow that decision but last night showed little signs of 
to come into effect before January 1 agreeing to this. 


BIS says. 

pmp fa inter national fewting 
Page 20 


tole in the Gulf, Lloyds Shipping ha- than in 1983, despite the sharp in- 
telligence reported the vessel on crease in unemployment and the 
Sre. foil in real wages. Page 3 

- „ . - . TRILOGY, US. electronics group 

Policeman held which has had to abandon its at- 

muon. Manuel Novas, ma s mated *SSSSillSta3™SS 
liJWvm computer maker Sperry. 

in union funds. 

BANK ALMASHREK of Beirut of- 

Thal border claim 


man in moo, aespne ine snarp m- 

Westmoreland and CBS settle 
Vietnam hbel case out of court 

percomputer," faces new problems ^ 

with the end of its development con- 
tracts with computer m a ker Sperry. BY PAUL TAYLOR IN NEW YORK 

f-TmT-n- GENERAL William Westmoreland, namese and Vietcong enemy forces- felt compelled to bring this suit We 

BAI« AmASHR^ (dBeuirt of- the 70-year-old former co mm a n d er As a result of the “conscious ef- feel now, as we did three years ago, 
fered IWmfct the bulk to tiieoper- of UB. forces in Vietnam, and the fort," the documentary said, Preto- that this issue should never have 
ations or the troubled Deak-Berera CBS television network, yesterday dent Lyndon B. Johnson and Amer- been brought to the courts." 


The apparent resolution of the 


Thai military offic i al s said Vietna- group, the oldest and biggest for- outlined details of an out-of-court ican troops, as well as the public. The apparent resolution of the 

mesa troops crossed briefly into eign exchange and Precious metals settlement which brought to a close were left "totally unprepared” for case came after weeks of secret ne- 

Thailand in pursuit of K hmer retailer in the us. Page 19 Gen Westmoreland's controversial the Tet offensive of January 1968. go tiations between lawyers repre- 


Bouge guerrillas during recent 


PECEUNEY Ugine . Knhlmaan; 
French state-owned metals group, 
increased consolidated revenue by 
22.8 per cent to FFr 35.4bn last year 


Gen Westmoreland’s controversial the Tet offensive of January 1968. 

$120m libel suit against the net- Yesterday's carefully worded, senting both sides in the controver- 
work. joint statement said: “CBS respects sial libel suit 

Ajoant statement released yester- Gen Westmoreland’s bng and faith- The trial, which has run tor 18 
day at a press conference said: fill service to his country and never weeks in the New York courts, in- 
“Both Gen Westmoreland and CBS intended to assert, and (fees not be- volved 38 witnesses, including most 
believe that their respective post- lieve, that (he) was unpatriotic or recently a string of fa rmer UJL 
turns have been effectively p laced disloyal in performing his duties as Central Intelligence Agency (CIA) 
before the public for its consider- he saw them. advisors, and is believed to have 

ation and that continuing the legal "Gen Westmoreland respects the cost between $7m and S9m. 
process at this stage would serve no long and distinguished journalistic The move for an outd-court set- 
further purpose." tradition of CBS and the rights of tlement is reported to have been 

Under the terms of a settlement journalists to examine the complex started by ' Mr Dan Burt, the gen- 
thrashed out between lawyers over issues of Vietnam, and to present eral’s - principal lawyer, who had 
the weekend, CBS will not disavow perspectives contrary to his own.” earlier described the documentary 
a January 1982 documentary on the Under the terms of the settle- as “a powerful work of fiction." 

Vietnam war, called The uncoun te d ment CBS will not pay any money Mr Burt is understood to have ap- 


_ , . . j increased cpnsouaarea revenue uy 

Pakistan round-up 22.8 per cent to FFr 35.4bn last year 

Pniricbm'c military Government esti m at e d it made a profit of 

5SHSff.1S.i* S£S ,tem “ o! 

era of opposition parties boycotting FFr 463m. Page is 
itext week's general election. BMW, West German car and motor- 

cycle manufacturer, increased sales 

Manila fire probe by '1U per cent to DM 16.48bn 

manna ilia p (S5J)5bn) last year and achieved re: 

Arson investigators found severed cord production despite a seven- 
telephone and power lines on two vreek shutdown for strikes. Page 29 
floors ctftteMamla fartelwhere 25 DYNQ jndustrxer, Jtorw^ian 

people died in a fire last week. chemicals, plastics and explosives 

group, increased profits from NXr 

Queensland In darK 102m to net isom (Siam) last year 

A bitter teboar di^xite which and te raiane its dividend. » 
blacked out large areas of Queens- PIRELLI, Italian tyres and rabies 
land. Australia and led to lay-offs of manufacturer, is to acquire 18 per 
more than 500,000 workers, threat- cent of Seat Cavi, the csblra dfivi- 
ened to spread across the country sion of Seat Pireihs only ItaHan- 
after peace talks broke down. owned rival in the sector. Plage 20 


group, increased profits from NKr enemy: a Vietnam deception, which to Gen Westmoreland, although the preached CBS lawyers several 
102m to NKr I80m (S19m) last year Gen Westmoreland claimed libelled television and. entertainment group weeks ago to ask whether CBS 


The programme accused the gen- of court costs. works’ trial costs, estimated at 

eral of befog involved in a "conspir- In a sta t ement released by CBS about £200,000 if the general aban- 
acy” in 1987 to show progress in the accompanying the settlement, the doned the case, 
war by deliberately under-estimat- network grid: "We regret that Gen Bohns bid for control of CBS, 


has agreed not to d e m and payment would press for some of the net- 


war by deliberately underestimat- network said: "We regret that Gen 
ing the real strength of North Viet- Westmorland and his supporters 
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ting had been a party to his own de- 
cisions about providing parliament 
with information about the Belgra- 
no and insisted that Mr Pouting 
had at no time expressed his dis- 
sent. Mr Ponting, listening from the 
gallery, shook his head at several 
points in Mr Heseltine’s speech. 

Outlining the Government’s case, 
Mr Heseltine argued that 
and questions about the inking of 
the Belgrano were largely instigat- 
ed by Argentine sources anxious to 
probe the scale of British intelli- 
gence activities. 

But British information had come 
from "the most sensitive sources" 
which were as vital now as in May 


1982. For this reason, the Govern- 
ment could not give the House of 
Commons “every single detah.” 

Much of Mr Hesel tine's speech, 
however, concentrated on Mr Foo- 
ting's role in the decision-making 
process. He suggested that Mr Prin- 
ting had deceived ministers, ap- 
pearing to support their decisions 
while writing anonymously to Mr 
Tam Dalyell, a Labour member of 
parliament, urging him to persist 
with his questions to ministers. 

The secrets charges of which Mr 

Continued from Page 18 

Alfnnsm’s low-key approach. 


Peugeot’s better 
results may lead 
to equity issue 


BY PAUL BETTS IN PARIS 

PEUGEOT, the Trench car group, 
cut its losses considerably in 1984, 
M Jacques Calvet chairman, said 
yesterday. It also expects to report 
a small net' profit this year. The 
gro u p embraces the Peugeot, 
CitroSn and Talbot marques. 

M Calvet, reflecting a growing 
confidence in the finanrial recovery 
of the group which tost FFr 2.6bn 
(S260m) in 1983, indicated that Peu- 
geot was considering raising new 
equity in the second half of this 
year. 

Despite a depressed domestic car 
market Peugeot has succeeded in 
cutting losses through reducing 
jobs and holding wage increases be- 
low the French inflation rate. The 
Peugeot group shed almost 18,080 
jobs last year, the equivalent of 
about 10 per cent of its total work- 
force. 

The group has benefited, more- 
over, from the strong commercial 
success of the Peugeot 205 super- 
mini. It has been boosted by the 
success of tiie 205 turbo model to 
the world rally championship. ’ 

- -A Hftq ^ gh th^ gro np . gpnfimwl * n. 

be burdened by some FFr 30bn in 
total debts, M Calvet said group in- 
vestments would be kept at a sus- 
tained rate in coming years. After 
investing a little more than FFr 4m 
last year, the group was planning 
investments of more than FFr 5bn 
this year and of more than FFr 6 bn 
in 1988. 

■ M Calvet said yesterday that the 
Automobiles Peugeot division, 
which includes the Peugeot and 
Talbot marques, was expected to 
break even or even show a small 
profit for 1984. Gtrofin, however, 
would again show a heavy loss in ' 
1984 including full provisions to 
cover its substantial job restructur- 
ing operations last year. 

M Calvet added that the improve- 


ment in the group's overall perfor- 
mance was also to part a result of 
tighter control over stocks. His aim 
was to reduce stocks from less than 
12 days’ supply in 1984 to less than 
six days' supply within three years. 

The eventual raising of new capi- 
tal by Peugeot would help to restore 
the shareholder capital of the group 
which has fallen from FFr 13bn to 
FFr 5bn as a result of the group's 
heavy losses in recent years. 

At the same time, M Calvet said 
he was confident Ids group would 
shortly be granted FFr 2bn in soft 
loans from the French Govern- 
ments industrial modernisation 
fund (FIM) to help investments for 
the launch of the new Citroen small 
minicar next year. 

M Calvet indicated that a deri- 
sion on the future of the group's 
troubled Talbot marque would be 
taken to the "next two to three 
months.” Talbot has now slumped 
to L4 per cent of the French mar- 
ket 

M Calvet would not say whether 
the new medium-sized car, code- 
named '€‘£8,- which w asrorigmaHy 
due to replace the Talbot Horizon, 
would be called a Talbot or a Peu- 
geot 

He did not rule out however, 
Peugeot following the U-S. example 
of giving the new car a different 
brand name for different markets. 
The 028 might be sold as a Peugeot 
in France and as a Talbot in the UK 
or Spain, where Talbots are cur- 
rently produced. 

The French domestic car market 
was expected to have another diffi- 
cult year in 1985, M Calvet said. He 
expected new registrations to total 
195m cars this year against 1.76m 
in 1981 New registrations last year 

Continued from Page 18 
BMW sales rise. Page 20 


Thais pull 
together to 
loosen grip 
of state 
industries 

j By Chris Sherwwfl, 

recently in Bangkok 

WHEN A Thai takes a train, bus or 
aircraft; turns on bis tap or light; or 
tries to telephone a friend, he deals 
with a state-owned company. The 
same is true if he arrives at a port 
or airport, drives on an expressway 
or even buys cigarettes. 

Thailand's 65 state enterprises 
are also involved in agriculture, 
mining' manufacturing, trading, 
hanking, insurance and tourism. 
But recently they have collectively 
managed to irritate a new and un- 
expected quarter with their ubiqui- 
ty - the Government 
The problem is, that they are 
spending money in amounts larger 
than the central Governments own 
total budget of about baht 210bn 
(S7.5bn).' Worse, they are running 
up large deficits. With the Govern- 
ments own deficit far higher than 
expected' this year, public sector fi- 
nances are coming under serious 
strain. 

The Government has been aware 
of the growing problem for years 
but has tended to avoid it Now, un- 
der Mr Seminal Hoontrakul, fi- 
nance minister, the country's eco- 
nomic managers seem to be re- 
sponding. "At least," says an inde- 
pendent economist, "the Govern- 
ment seems to be acting, pulling to- 
gether." 

Earlier this month Mr Sommai - 
who recently warned that Thailand 
faced its first |*zero growth" budget 
in the next fiscal year, starting to 
October - ordered government de- 
partments to make recommenda- 
tions within two months for reform- 
ing the state enterprises under 
their responsibility. 

The reform plan, which includes 
options ranging from closure to 
privatisation, is a principal element 
of a larger economic strategy. For 
the past 18 months the Government 
has been straggling to contain large 
deficits in its external trade and its 
current'riccriimt on the' balance of 
payments. Last November it finally 
devalued the baht by 118 per cent 
The key problem has been Thai- 
land's numerous major develop- 
ment projects. The Government al- 
lowed increased levels of foreign 
borrowing because domestic re- 
sources were inadequate and many 
projects were undertaken by state 
enterprises. Agencies such as the 
Electricity Generating Authority of 
Thaila nd (Eg at), the Petroleum Au- 
thority (PIT) and Thai Internation- 
al Airways became big borrowers, 
and state companies have incurred 
two thirds of Thailand's external 
public sector debt 
The country's total debt, includ- 

Continued from Page 18 


Only someone on the right course 
can help you with yours. 
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A universal bank has the right 
instruments to determine your 
exact position and help plot the 
best course to your goal. The 
coordinates of our branch system 
dot the globe. 

Among our comprehensive 
services are time and notice 
deposits in all major currencies, 
short medium and long-term 
loans (overdrafts, straight and 
rotV-over loans, acceptance credits 
in £-stg. US $. DM and other 
Eurocurrencies with special 
eenphasis on trade finance and 


forfaiting), placement and trading 
in foreign securities such as Euro- 
bonds, convertibles etc., foreign 
exchange, and international port- 
folio management 

Whenever and wherever you 
encounter problems with compli- 
cated international financing, con- 
tact the Deutsche Bank. 

Well put your business on a 
proper course. 

Deutsche Bank AG, 

London Branch 
6 Bishopsgate, P.O. Box 441 
London EC2P 2 AT,TeL: 2834600 


Deutsche Bank 

A century of universal banking 
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EUROPEAN NEWS 


Almost 22% of Spain’s workforce unemployed at the year’s end 


UNEMPLOYMENT in Spain 
— proportionally the heaviest 
in Western Europe — reached 
a record SL87m at the end of 
last year, almost 22 per cent 
of those who want to work, 
according to final quarter 
figures published fay the 
National Statistics Institute, 
writes Patrick White in 


Madrid. Roughly two in every 
five unemployed Spaniards 
were looking tor their first 
job. Of the rest, the services 
sector had the largest un- 
employment, followed by 
manufacturing industry and 
construction. 

These figures are par- 
ticularly disquieting for the 

Socialist Government, which. 


following a sharp improve- 
ment in the external accounts 
lest year, has set its sights on 
halting the decline in employ- 
ment. They show not only 
more jobs lost last year than 
the year before but also a 
recent acceleration. The total 
of jobless wss almost 6 per 
cent up on the previous 
quarter and 18 per cent above 


the level a year ago. 

The surve y figures show an 
Increase of more than 600,000 
In unemployment since the 
Socialists arrived in power In 
late 1982, and a fan of more 
than 500,009 in the number 
who have jobs. However, the 
Government argues that these 
figures are falsely inflated by 
the inclusion of some 120,000 


agricultural wo r k er s in the 
south of the country who- have 
joined community labour 
schemes but are not counted 
as. working; 


Even when this Is takes 
into account, last year's per- 
formance mi the job front was 
the worst since 1081 sad 
demons t r a tes the extent of 


the setback the Socialists 
have an ger ed since promising 
in their election campaign to 
create ttttjOOO jobs. 

The Government would new 
have to create some L2m 
Jobs in the next two years 
in order to achieve that aim 
before die end of its current 

wantlrt* 


GIBRALTAR EXPECTS 1,000 JOBS TO BE CREATED IN THE NEXT 12 MONTHS 


Spaniards eye work over the border 


BY JOSEPH GARCIA IN GIBRALTAR 


MORE THAN 2,000 Spaniards 
have already applied for jobs in 
Gibraltar, and an average of 70 
new applications are being 
received daily, since the border 
was opened two weeks ago. The 
interest in Gibraltar jobs is 
not surprising given the high 
level of unemployment in Spain, 
and although at present there 
are only limited job opportuni- 
ties, the future looks optimistic. 


The greater economic activity 
already being generated by the 
full opening of the Spanish 
border should cause the 
creation of at least 1.000 new 
jobs in the next 12 months, an 
increase of about 10 per cent 
on the current workforce total 
of 12,000, Dr Reginald Valarino, 
the Minister of Labour, said. 


BUSINESS HAS boomed In 
Gibraltar in Hie two weeks 
since Spain reopened the 
frontier, local officials and 
traders told Renter. They 
said some 60,000 visitors, 
more than twice the local 
population, had swarmed 
across the border since the 
gates were opened on Feb- 
ruary 5 alter a 1 fry ear 
blockade. 

The frontier closure 
severely depressed local busi- 
ness and reduced tourism to 
a trickle. Now, shops are 


staying open longer, hanks 
are crammed, hotels are fill- 
ing np and pate and restau- 
rants an having to turn away 
customers. The local branch 
of the British department 
store Maries and Spencer, 
says sales have doubled. 

“ Any business person who 
says he can’t make a decent 
living in Gibraltar today most 
be a bora failure,” said 
Haresh Bndrani, secretary of 
the Indian merchants associa- 
tion, which controls much of 
the high street trading. 


this week of a Moroccan 
Government offiHaT who 
also been investigating restric- 
tions being imposed by the 
Spanish frontier authorities on 
Moroccans crossing into Spain. 


at the new com m ercial yard, 
resulted in fewer than 100 
workers joining the dole queue. 


Of 


nine new work permits 
last month before the 
border opened, four went to 
Spaniards. Official records show 
125 Spaniards with work per- 
mits, but a more realistic total 
is unofficially put at about 300. 


An agreement is being finalised 
between the authorities on both 
sides whereby job vacancies on 
the Rock will be nodded to 
the other side. The catering, 
building and retail trades are 
all poised for expansion from 
the resurgence of activity. 

But for the dwindling 
Moroccan w or kf orce of over 
2,000, these are days of appre- 


hension. They see their future 
threatened fay the commuting 
Spanish frontier workers despite 
official assurances to the 
contrary. Even the unemployed 
Moroccans, who totalled 40 at 
the last count, obtain priority 
of employment over non-EEC 
newcomers. 


Hie spreading disquiet has 
resulted tat a visit to the Rock 


The latest unemployment 
total for Gibraltar, at 500, may 
well be the lowest in Europe 
in percentage terms, but it can 
make a fair impact in a 
small, interwoven community, 
especially when 380 of them are 
Gibraltarians. The figures are 
based on people who actually 
register as unemployed, so the 
real total should be higher. 

Gibraltar had feared a major 
unemployment crisis following 
the closure of the naval dock- 
yard at the end of last year 
when 700 people were made 
redundant There was already 
a recession in the buidling 
industry and the commercial 
sector was stagnant. However, 
a combination of factors — 
voluntary redundancies, Moroc- 
cans returning home with their 
gratuity payments and 500 jobs 


Gibraltar has always required 
a substantial imported work- 
force to cope with an incidence 
.of economic activity which is. 
out of proportion to its mini- 
scule size. It cannot be com- 
pared with a community of 
30,000 which forms part of a 
large country. The rack must 
be as self-sufficient as it can 
and most ozginate its own ser- 
vices, such as electricity and 
hospitals. Public sector employ- 
ment accounts for at least half 
the labour market 



When Spain first placed re- 
strictions on its own workforce 
in 1054 there were as many as 
15,000 Spaniards working on 
the Rode when the frontier 
was closed in 1969, the figure 
was just under 5,000, Now, the 
muons fear that the rock nay 
eventually be swamped by 
Spaniards, who have acquired 
“ Community preference " fay 
virtue of the krni»ii« agree- 


ment which secured the border 
opening. 

Once the expected ' 7-year 
EEC transionary period ends, 
Spanish workers will have 
equal rights with other EEC 
nationals in Gibr altar amA pre- 
ference over non-EEC nationals, 
such Moroccans. Although 
Gibraltar joined the EEC at the 
time of British entry in 1973, it 
is only now that it has become 
physically joined to 
Europe. This is seen as posing 
a real threat for the first time. 



BY CHRISTOPHER BOBfNSXi IN WARSAW 


THE POLISH authorities have 
followed up ~ their . warning to 
Mr Let*. Walesa to 'Stop calling 
for protest action or face 
arrest with accusations -that ids 
banned Solidarity trade union 
has links with the U.S. Central 
Intelligence Agency. 

The charges, which 'could pre- 
cede important political trials, 
came in a two-part prime time 
television programme broadcast 
on Sunday evening and last 
night Solidarity has called for 
protests against forthcoming 
food price rises; including a 15- 
minote token general strike at 
noon on February 28. ■ 

Three top Solidarity leaders 
have already been' arrested over 
tiie protest call. One of theow 
Mr Bogdan Lis, -was amnestied 
a mere two months ago and. the 
other two freed under the July 
amnesty for political prisoners; 

The Interior Ministry how 
claims to have- come Into pos- 
session of a number of docu- 
ments from Solidarity . bureaus 
abroad as well as correspon- 
dence between the union's 
underground leadership and its' 
representatives in' the West 
which suggests a link between 
the union and ihe CIA. 

Colonel Zbigniew Pudysz, the 
head of the Interior Ministry's 
investigative dep a r tment , 
appeared in the television show . 
surrounded by documents and 
co mp uter discs -which he Skid 1 
contained Solidarity material. 


The colonel's 

to? 

. union s chief-.* delegate » 
west, was a traitor with ciA 
finks. He wenr out^of tde-wav 
to underline Mr SoaftahLisV 
contacts with Mr llgewski This 
would suggest that the' authori- 
ties are considering. putting *&■ 
Lis os -trial, a -idevefopniear 
which the July anmesty r ' ttater 
which the' eleven top unlon aiyi 
dissident . leaders were freed, 
was designed to avoid. 

• Poles deposited ; a-- -record' 
amount of privately owned hard •' 
currency with state buds jest 
year. Such* deposits grew, faj/a 
record 6220m to roacfrJSKHfan fij': 
December 31 and are expected' 
to. top.glfan. thfs year-i: '' i. * pv 

■ But AO per cent of last year's 
total was paid in to toe-Jakc igb 
weeks of December' afferthe 
Finance Hhfistiy ‘ announced 
that: the- rules ^jon-^de&irita' 
.would, he- changed: " - 

From. April % PofeswiB luye- 
to document the sooroB of toe 
deposits. Those.. that are- earn- 
ings or gifts- fzotp abroad will 
stnj: be .freely available, hot 
hard . currency "bought ; ua the 
black market wilt: have to go 
into M quarantine ” 1 -' hr r non- 
interest-bearing ' accounts for a 
yean, polish banks at present 
pay interest rates of 5 percent 
on current account and 12 per 
cent- bn a three-year deposit 
account, tax free;. f •. -..V 
Editorial comment, Piigtrlfr 


Yugoslav doubts about loan bid 


BY ALEKSANDAR LEU. IN BELGRADE 


YUGOSLAVIA, already deep In 
negotiations for a new standby 
loan from the International 


Monetary Fund, is shortly to 
open discussions about new 
loons from the World Bank, 
with officials in Belgrade 
divided about how much more 
to borrow from the international 
aid agency in view of the coun- 
try’s high debt level. 

The authorities believe they 
could borrow as much as S2.5bn 
from toe World Bank, in loans 
both for projects and structural 
adjustment, over the next four 
yean. Bat equally, they are 


concerned not to raise toe oven 
all level of debt, despite World 
Bank terms being more favour- 
able than commercial ones. 

By toe end of 1984, Yugo- 
slavia drew on 8265m of its 
3275m first structural adjustment 
Joan from toe World Basic, with 
each borrowed dollar generating 
tore dollars in ex tr a exports. In 
negotaitiops for another such 
loan. however, Yugoslavia 
would like to be allowed to use 
the money for import of same 
capital equipment, as well as 
raw and intermediate materials. 

Meanwhile, negotiations here 
with the IMF for a new standby 


loon entered their second week, 
with the main stumbling block 
apparently being Yugoslav insis- 
tence on the current agreement 
on interest rate levels. 

Under the existing standby 
arrangement, which runs out on 
March 3J, interest rates should 
be raised one percentage point 
above toe inflation rate fay 
April 1 and keep pace with toe 
rate of price rises thereafter. 
But on present trends this will 
entail interest rates rising tq 70 
per cent by April and to nearly 
80 per cent by mid-summer, 
according to officials here- 


Rampant black economy keeps Georgians on the road 


BY PATRICK COCKBURN IN MOSCOW 


A STUDY by the police In the 
southern republic of Georgia 
shows that 40 per cent of 
foreign cars, which sell for large 
sums, are bought fay workers 
in toe services sector such as 
car - mechanics and shop 
managers. 

The capacity of those illegally 
oviding services to pay well 
excess of the official price of 
up to £20,000 for a Mercedes 
proves the existence of a large 
black ’ econo m y providing for 
consumer needs. 

A rec urr e n t theme in the 
Soviet Press is the large profits 
made by people supplying sen 
vices, often purloined from the 


E 


state; which otherwise cannot 
be obtained. People who pro- 
vide such serv i ces are accused 
of living like prerevolutionary 
aristocrats. 

The stndy, published in the 
Georgian daily, Easton Dawn, 
singles out shop managers and 
drivers who use Government- 
owned vehicles and. petrol in 
their own black economy busi- 
nesses as atypical beneficiaries 
of the shortage of services. Only 
through “ itlirit “ Mn 
they afford the astronomical 
sums needed to buy Chryslers, 
Mustangs, Toyotas and Buicks, 
it says. 

The failure of Soviet p lann e r s 


to provide sufficient spare parte, 
maintenance facilities and 
petrol stations for the 22m cars 
and motorcycles on the roads 
has led to a rampant black 
market. 

The Interior Ministry has 
pointed out that while the 
number of privately-owned 
vehicles has risen 180 per cent 
to fee past seven years, petrol 
sales are up fay only 20 per cent. 
The difference between the two 
figures is explained by extensive 
theft from the state. 

The provision of services in 
the Soviet Union has lagged 
behind rising real income: A 
study' fey two Soviet sociologists 


last year shows that Soviet citi- 
zens would be prepared to 
double the 10 per emit of their 
spending devoted- to services, -if 
they were available. (In France, 
spending on sendees is $5 per 
cent) 

Education and health* tore pro- 
vided free, transport and hous- 
ing cost only a nominal sum, 
but there is a big demand for 
tailors, plumbers and- shoe 
repairers, for instance: even in 
Moscow where the situation Is 
better than in the rest of the 
country. 

• The Soviet Union has escala- 
ted its attacks on China for 
plying Afgsn gulrrDlas 


weapons* and training. The 
official Soviet newr-agencyTasa 
yesterday said that' China imd 
supHed rockets 'fired into resi- 
dential . areas / in :KabuL the 

Af gan .cap ital • 

- The reference to fheCtatoeise 
government- as “ the Felting 
hegemon! sts '* is more hostile 
in tone than -recent references 
in the. Soviet press. _ 
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EUROPEAN NEWS 


Fewer days lost 
in France 
through strikes 


BY DAVID HOUSEGO IN PARIS 

THE NUMBER of worfdng dayg 
lost through industrial strikes 
continued to fall last year in 
France despite the sharp 
increase in unemployment and 
the fail in real wages. 

According to statistics issued 
by the Ministry of Labour, the 
number of man-days lost 
through strikes initiated at 
plant level — the most reliable 
indicator of labour unrest — fell 
last year to a monthly average' 

- of 110,000. This is marginally 
down on 1983 but reflects a 
long trend of strike 

action. 

The three occasions over the 
past decade in which there has 
been a significant surge in the 
number of days lost in industry 
were In 1975-76, 1979 and 1982 
(the first full year of President 
Franchise M3 tte rand's admini- 
stration). However, plant level 
strikes — as measured through 
the number of working days 
lost— were a -third down last 
year on the 1975-76 level 

At the same time, the number 


of strikes instigated by 
at national' level hag a jcn con- 
tinued to fall. According to pro- 
visional figures from the 
Ministry of Labour, days lost 
fell to a monthly average of 
3,000 compared to 18,000 in 1983 
and 6,000 in 1982. 

Both sets of figures reinforce 
other evidence of a long-term 
decline in the power of the 
unions in France. The clearest 
sign of this has been the decline 
in union membership which hna 
particularly affected the Com- 
munist-led CGT arid the pro- 
Sodalist CFDT. 

A recent public opinion poll 
showed that only 18 per cent of 
the industrial workforce was 
prepared to strike, with an even 
smaller proportion of mnifpnry 
among toe young. 

Unemployment in France rose 
last year by 13.4 per cent to 
2.48m on a seasonally adjusted 
basis. Hourly wages in industry 
rose by 6 2 per cent, compared 
to the 6.7 per cent inflation 
rata 


Israeli leader in Rome to 
see Craxi and the Pope 


BY ALAN FRIEDMAN IN ROME 

ITALY’S Prime Minister, Sig 
Bettino Craxi, last night wel- 
comed Mr Shimon Peres, the 
Israeli leader, to talks in Rome 
which Italian officials hope will 
contribute to the search for 
peace in the Middle Blast 

Mr Peres’s three-day visit is 
the first ever by an Israeli head 
of state and is being viewed by 
Sig Craxi as an opportunity to 
demonstrate his country's even- 
handedness in the region, 
according to a senior govern- 
ment official. 

The Israeli leader will have 
an audience today with Pope 
John Paul and the two axe 
expected ® discuss toe possi- 
bility of toe Vatican granting 
official recognition to toe Jewish 
state. 

The Italians are particularity 
concerned that the Peres-Craxi 
talks go well in toe wake of 
a controversial meeting tog 
Craxi held in December m 
Tunisia with Mr Yasser Arafat, 
toe leader of toe PafgetinMXL 
liberation Organisation- Sig 
CraxUwae criticised- by -several - 
of his own coalition partners 
after toe Arafat meeting and 
an earlier visit by Mr Peres 
was reputedly • - postponed 



Sig Crud: contributing to the 
dialogue 

because of Israel's irritation 
about it. •••■'• 

An- aide -to Stg Craxt last 
night stressed that Italy's warm 
and numerous ties with Arab 
countries ** do not preclude our 
friendship . for Israel” 


Pertini’s 
remark 
strikes note 
of discord 

By Jam** Buxton In Rom* 
SOME characteristically frank 
words from President Sandro 
Fertbii have involved Italy in 
the controversy over how 
Europe should . celebrate the 
40th anniversary of VE Day. 

Italy's 88-y ear-old head of 
state said at toe weekend that 
he wtrald not “ play second 
fiddle to B ro g a n " by joining 
Mm before the European Par- 
liament in Strasbourg on 
May 8. 

Last December he accepted 
an Invitation to address the 
Parliament on May 9, to cele- 
brate not VE Day but the 
European ideal. This year Is 
also the 35th anniversary of 
the European Declaration of 
Robert Schnman, one of toe 
Inspirera .of toe EEC. 

But a number of European 
HPs, mainly of toe Left, and 
including West German Social 
Democrats, hoped that he 
would also commemorate the 
victory over fascism. The f$ea 
evidently appealed to tte 
President, who was a leader 
of tte Italian Resistance 

a pfawt f vn^ ip pm du ring tH» 

war. 

When the Parliament 
decided last week to invite 
President Ronald Reaagn to 
a dd r e s s it « tte theme of 
VE Day on May 8, toepresi- 
dent, M Pierre Pfibnlin, asked 
the Italian head of state if 
be would like to come to 
Strasbourg a day earlier to 
be there with Mr Reagan, and, 
deliver Us speech tte follow- 
ing day. 

That idea evidently went 
down badly at tte Qmrinale 
Palace, which issued a 
remarkably blunt communi- 
que saying that Sig Perthxi 
would not be going to Str/& 
being mi May 8. - 
Then on Sunday, Sig 
Pertini, by then in Egypt, 
explained to journalists what 
had happened. “I think tte 
choice of Reagan to celebrate 
VE Day was a good thing, 1 * 
he said. "But then I asked 
myself: what am I going to 
Strasbourg to do? To play 
second fiddle to Reagan?" 

But he also confirmed that 
he would be going to Stras- 
bourg later, probably in June, 
just before his current seven- 
year term as President 
expires. 

Yesterday, as some mn«" 
noHtieians untended Wr 
PertinPi . decision and Us 
frank explanation, of. it. 
Other scritieised- him for an 
met at discourtesy — . - 

Sig GiuHe Amtreottf, the 
Italian Foreign Minister, and 
M Pfibnlin. tried to smootte 
over the affair. 


Rupert Cornwell reports on the pressures on West Germany to modify its plans 

Bumpy ride for Bonn’s car pollution curbs 


was 
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“"WHAT ABE our poor car 
buyers to do?”. asked a leading 
West German newspaper the 
other day. The sympathy, it 
may safely be : assumed, is sin- 
cere. 

Once upon a . time, the 

S urchase of a new car in West 
arm any was a fairly straight- 
forward financial calculation. 
But the arrival of an army of 
regulations for exhaust emis- 
sion controls; an issue charged 
with political, emotional and 
business implications, bap 
changed the situation. 

The sums have already been 
complicated by the intricate 
system, devised by the Govern- 
ment. of incentives and penal- 
ties for those who do, and do 
not, opt to fit their cars with 
catalytic converters, and by 
the further requirement that all 
new cars are thus fitted from 
1989 — or in the case of larger 
models from 1988. 

From July 1 this year, the 
virtuous will benefit from a cut 

in annual motor tax, the 
duration of which will depend 
on the extent of the improve- 
ment in air quality. A SO per 
cent reduction in emission pol- 
lution will earn lower road tax 


for the life of the car: if the 
reduction is only 30 per. cent 
from present standard levels, 
the concession win last only 
three years. 

From January 1,1986, drivers 
who purchase a conventional 
new model, or who “stay dirty” 
with their existing car will see 
their motor tax go up from 
DM 14.40 (£4) per 100 cc of 
engine capacity to DM 2JL60 
and DM 18 BO respectively. 

Three years later, low pol- 
luting news models will be 
obligatory. 


Nagging fear 


Now, if that were not baffling 
enough, another nagging fear 
—of official retaliation by 
Bonn’s EEC partners to pre- 
vent these rules becoming law 
on schedule — has suddenly 
acquired ominous shape. 

Last week It emerged that 
France had tabled formal 
objection to the West German 
plans in Brussels. The status of 
the complaint is still unclear, 
especially its duration, but this 
argument is in a sense second- 
ary to the quandary of the 
ordinary consumer. 


Already the car 'buyer has 
had to ask whether it is worth 
waiting until 1988 or 1989 to 
buy a new car. instead .of 
earlier, or whether it is better 
to convert an old model (now 
or later?) in preference to 
replacing it with a new one 
(clean or dirty?). . 

What, too, is his duty to the 
German forests, which led to 
the campaign to reduce vehicle 
exhaust pollution in the first 
place? All these considerations 
may now be submerged by a 
veto from Brussels. 

The main victim of the con- 
fusion so far has been the West 
German car industry, which 
directly or indirectly provides 
one in seven of all manufactur- 
ing jobs in the country. Twice 
in the past few - days it has 
appealed for an end to doubt 
at home, and for compromise 
abroad. 

Herr Eberhard von Kuen- 
helm, the chief executive of 
BMW. has demanded clarity. 
The man ufacturers association 
reported a 20 per cent drop in 
orders in the last quarter of 
1984, thanks entirely to fear and 


confusion over the anti-pollu- 
tion question. 

The Government is putting a 
brave and tranquil face on 
things. It will not allow itself 
to be blown off course, spokes- 
men insist, and car buyers can 
rely on what has already been 
promulgated. But such assur- 
ances, even given the formid- 
able pressure of the environ- 
talist lobby, may not cut much 
ice. . 


Speed limits 


Admittedly only Franco has 
so far gone public with formal 
opposition, but Bonn knows that 
both Italy and Britain (if for 
slightly different reasons) feel 
much tiie same. They have 
pointed to the German’s failure 
So reduce speed limits, when 
they are so worried about their 
trees. 

There is a great deal at stake 
for France. Not only does it 
believe that the smaller cars ia 
which the French, and Italian, 
industries specialise would be 
disproportionately hurt by the 
planned new German rales In so 
Important an export market; but 
its own manufacturers, above 


all the state-owned Renault, 
are going through a 'very sticky 
patch. 

For all those reasons few 
here doubt that a compromise 
must come. Bonn’s affected in- 
difference and the stridency of 
the French protest may, they 
feel, be ritual' sparring in 
advance of the planned meeting 
of Community Environment 
ministers on March 7. 

The obvious deal would be 
for smaller cars, up to an 
engine capacity of perhaps 
1,400 cc, to be exempted, at 
least for a while, from the re- 
quirement to fit low pollution 
catalytic converters. The alter- 
native, as Bonn realises, might 
be a bitter fight at the Euro- 
pean. court. 

The exhaust emissions debate 
has been a classic illustration of 
how earlier consultation with 
interested parties could have 
prevented confusion between 
the Utopian and the practicable. 
A compromise of the type now 
on the cards is a distant cry 
from the trumpeting only last 
year that mandatory controls 
for new cars would be in force 
by 1986. Since then, for Bonn, 
it has been retreat all the way. 


Vogel sees ‘Star Wars’ threat to nuclear arms deal 


BY OUR BONN CORRESPONDENT 


THE LEADER of West Ger- 
many’s opposition Soda! Demo- 
crats, Herr HansJochen Vogel, 
yesterday spelt out the fear that 
\LS. insistence on its “Stax 
Wars” strategic defence initia- 
tive could block a deal with the 
Soviet Union on intermediate 
.range nuclear weapons in 
Europe. 

Speaking at a Nato meeting 
in Brussels yesterday, Herr 
Vogel argued that the top 
priority for Europe at the forth- 
coming Geneva superpower 
arms talks was a cut in medium 
range rockets, including the 
cruise and Pershing 2 missiles 
being deployed by Nato and the 
Soviet SS-20s. 

West Germany, moreover. 


faced the extra menace of the 
shorter range Soviet rockets 
which have been sited In East 
Germany and Czechoslovakia 
since the first new Pershings 
arrived here in late 1983. 

Referring with some scepti- 
cism to the whole “vision” of 
the' Star Wars programme pre- 
sented by President Ronald 
.Reagan, Herr Vogel warned 
that after the Soviet Union’s 
indication that it would only 
accept a “package deal” solu- 
tion in Geneva, an agreement 
on medium range weapons- 
would be even harder to: 
achieve. 

However, he went oat of his. 
way to stress the commitment' 
of his party — often queried 


after its hostility to Euro- 
missile deployment — and to 
West Germany staying within 
the Atlantic aitiangg and to 
the crucial role of the UJ5. 
nuclear deterrent in preserving 
the security of Western Europe. 

It was unrealistic, Herr Vogel 
insisted, to suggest that West 
Germany could drift off into 
neutrality, ms a means of remov- 
ing the barriers between the 
two German states. Nor could 
he see any time in the future 
when Western Europe could 
guarantee its own security 
without the U.S. deterrent. 

Robert Mautimer, Diplomatic 1 
Correspondent, writes: The 
acquisition by the Soviet 
Union of a global maritime 


capacity calls for an urgent 
review of Nato strategy to deal 
with the Soviet threat; particu- 
larly in the northern sector of 
the alliance, according to a 
study published today by the 
Institute for European Defence 
and Strategic Studies. 

The Soviet Northern Fleet; 
operating from the Kola Penin- 
sula, and its ancillary units, 
constitute the largest single 
concentration of naval power in 
the world, according to the 
study. 

Once a conflict bad begun, the 
Soviet Union could provoke a 
si gnifican t alteration in the 
balance of power in the Nor- 
thern Region by occupying 
territory on the European 


mainland and various northern 
islands, and neutralising Nor- 
way and Denmark 

Such operations could be 
accompanied by the deployment 
of the Soviet Northern Fleet* 
which would block Nato’s rein- 
forcements to the Scandinavian 
countries under attack; close 
the sea approaches and secure 
control as far aa toe North 
Atlantic and the English Chan- 
nel. 

To deal with the problem, the 
study recommends a full-scale 
strategic review, leading pos- 
sibly to the creation of a new 
British-based Nato oommand 
with a British Supreme Allied 
Commander (Northern Europe) 
and a U.S. Deputy. 
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OVERSEAS NEWS 


Moslems invade 
Sidon in riots 
against Gemayel 


SIDON — Thousands of Moslem 
fundamentalists from Beirut, 
backed by hundreds of armed 
men, poured into Sidon yester- 
day, smashing liquor stores and 
demonstrating against President 
Amin Gemayel. 

Shouting slogans against Mr 
Gemayel, Israel and the 
Lebanese army, they flooded 
into the main square of the clty 
for a noisy nvo-hour demonstra- 
tion demanding establishment 
of an Islamic republic. 

Lebanese troops who took 
over Sidon when the Israeli 
army withdrew on Saturday 
appeared powerless to establish 
order. 

At one army check-point, out- 
numbered troops tried to stop 
demonstrators who surrounded 
them and tore down Lebanon’s 
national flag. Soldiers took back 
the flag and replaced it, but the 
demonstrators again tore it 
dawn, witnesses said. 

They estimated there were 
betwen 10,000 and 12,000 funda- 
mentalists, including 3,000 
chanting women. 

Escorted by gunmen with 
automatic rifels and grenade 
launchers, groups of demonstra- 
tors rampaged through the 
streets, storming into five stores 
to smash liquor bottles. 

The demonstrators, mainly 
from west Beirut’s poor Moslem 
suburbs, carried hundreds of 
placards of Lebanese Moslem 


figures and the Iranian revolu- 
tionary leader Ayatollah 
Ruholfah Khomeini. 

Slogans also derided Sunday’s 
visit by Mr Gemayel, who was 
carried shoulder high with his 
Prime Minister Mr Rashid 
Karami, during a rousing wel- 
come to Sidon. 

Shops closed hurriedly and 
residents retreated to their 
homes as the fundamentalists 
took over the streets from 10 am 
until late afternoon. Troops 
stayed at their posts but did 
not intervene. 

Lebanese troops, meanwhile, 
consolidated positions opposite 
Israel’s new front lines south 
and east of Sidon. 

In Beirut, Mr Yassin Rajouh, 
Syrian Information Minister, 
said in a newspaper interview 
that Damascus wanted to with- 
draw 12,000 of its troops from 
Lebanon. 

The men were needed for 
other duties in Syria if the 
Lebanese could ensure their own 
security, he added. 

Syrian troops, previous esti- 
mated ax 30.000 men. are 
stationed in north Lebanon and 
the eastern Beka'a Valley where 
they confront Israeli forces. 

Israeli troops in the Beka’a 
are due to pull back in the 
second phase of a three-stage 
withdrawal from Lebanon. 
Reuter 

Lebanon survey. Pages 15-19 


Lebanese terrorism is main 
security problem for Israel’ 


BY DAVID LENNON IN TEL AVIV 


MR YITZHAK RABIN. Israel’s 
defence minister, said yester- 
day that he sees Lebanese 
terrorism as Israel’s main 
security problem in the near 
future. 

He spoke as Israeli troops 
continued to be attacked in 
Lebanon, in spite ofthe com- 
pletion of the first stage of 
the planned Israeli withdrawal. 

He indicated that Israeli 
forces would return from time 
to rime to Lebanon if it was 
deemed necessary to prevent 
the reestablishment of an anti 
Israel infrastructure in southern 
Lebanon after the final with- 
drawal. 

The minister also said that 
Syrian troops would not be a 
threat to Israe las long as they 


remained deployed more or 
less in their present positions 
in Lebanon, Implying that Israel- 
would not object to. minor 
changes in the current Syrian 
deployment. 

Meanwhile, Israel hinted at a 
change of policy towards the 
Palestinians living under occu- 
pation on the West Bank and in 
the Gaza Strip when it deported 
the former PLO-Fatah com- 
mander in the Gaza Strip. 

Ur Abdel Aziz Ali Shaheen 
was expelled to Lebanon late on 
Sunday night after the high 
court rejected his petition 
against deportation. 

Israel expelled more than 
1,000 Palestinians from the 
occupied territories between 
196? and 1980 when the policy 
was abandoned. 


12 members 
of Seoul 
Cabinet 
replaced 

By Steven B. Butler in Seoul 

PRESIDENT Chun Doo-Hwan of 
South Korea has replaced 12 of 
his 22-member Cabinet, in rite 
wake of last week's strong elec- 
toral advances for the political 
opposition. 

The reshuffle has left intact 
the nation’s key economic 
policy-makers as well as the 
Ministers of Foreign Affairs and 
Defence. 

It comes amid a growing de- 
bate within the ruling Demo- 
cratic Justice Party over its 
proper response to the election 
results, which are widely inter- 
preted as a popular rejection of 
the Government’s political pro- 
gramme. 

Elements within the ruling 
party are proposing repeal of 
the law under the authority of 
which Mr Kim Dai-Jung and 14 
other leading dissidents are 
barred from all political 
activity. 

They also have pushed to have 
a party leadership and new 
Cabinet with a less “ military " 
appearance. At present the 
leadership 4s dominated by for- 
mer military officers. 

Mr L ho Shin-Yong. the direc- 
tor of the National Security 
Planning Agency (formerly the 
Central Intelligence Agency) has 
been appointed Prime Minister. 

. Although the Prime Minister 
is South Korea’s senior Cabinet 
official and successor to the 
President, his power is vastly 

overshadowed by - the presi- 
dency. The previous Prime 
Minister, Mr Chin lee-Cbong, 
has been 111 for several months. 

Mr Chung Suk-Mo' a Govern- 
ment adminstrator, was 
appointed Minister of the 
Interior. 

The appointment marks the 
first time since President Chun 
came to power in 1980 that the 
Interior Minister comes from a 
non-military background. The 
Ministry controls the national 
police force. 

The appointment of Mr Lee 
Won-Hong as Minister of Cul- 
ture and Information may pro- 
voke some controversy g/nong 
riie opposition. 

Mr Lee has been president of 
the state-run Korea Broadcast- 
ing System, which was heavily 
criticised for giving “preferen- 
tial news coverage" to the Gov- 
ernment party during election 
campai gning . 

The new Cabinet leaves in 
place its Deputy Prime Minister 
for economic planning. Mr Shin 
Byong-Hyun, and Mr Kim Hahn- 
Jae, the Finance Minister. 


UNREST IN SOUTH AFRICA 


Forced removals spark new violence 


BY ANTHONY ROBINSON 

THE VIOLENCE which flared 
across the black townships of 
the Vaal triangle and the 
Eastern Cape last year spread 
yesterday to the squatter town- 
ship of Crossroads, 20 kilo- 
metres from Cape Town. 

Three black men died and 
many others were injured as 
riot police moved in with rub- 
ber bullets, blrdshot and tear- 
gas to break down barricades. 

These had been erected by 
residents enraged by a Govern- 
ment decision last Friday to 
speed up their forcible removal 
to the new township of Khaye- 
litsha, 15 kms away. 

Up to 70,000 people, mainly 
illegal refugees from the 
poverty-stricken Homelands of 
Transkei and CiskeJ, live in 
Crossroads in makeshift homes 
Of corrugated iron, cardboard 
and flattened tin cans. 

The Government, which 
recently announced that it was 
reconsidering its policy of for- 
cible removals, claims that the 
squatter township is a health 
and fire risk, and it is on these 
grounds that it has justified its 
decision to move the inhabi- 
tants. 

But Crossroads, in spite of its 
poverty, is highly politicised 
and its unofficial leaders believe 
tbat the Government’s real 
motives are not sanitary but 
the desire to move all blacks to 
Khayelitsha where they will be 
gathered together far from the 
city on an easily controllable 
site. 

The root of the problem lies 
in the harsh living conditions 
and high unemployment in the 
neighbouring black Homelands 


—conditions which have been 
made worse by three years of 
drought and the current deep 
recession. 

Every week buses from the 
Homelands arrive on the edges 
of Crossroads and the nearby 
black townships of Langa, 
Nyanga and Guguletu to dis- 
gorge more tham L000 
desperate men and women. 

Poor and unsanitary it may 
be, but Crossroads is also in 
its own a way a monument to 
self-help and spontaneous org- 
anisation. 

It has its own makeshift 
schools, clinics, churches and a 
thriving “parallel economy" of 
small shops. 

It is the kind of township to 
be found all over the Third 
World peopled by' refugees 
from rural poverty and over- 
crowding. 

Until now. South African 
cities, where most of the 
country’s whites live, have not 
been disfigured by the shanty 
townships which surround the 
cities of South America, Asia 
and the rest of Africa. 

The panoply of Apartheid 
legislation has seen to that. The 
Group Areas Act, the influx con- 
trol and pass legislation and the 
creation of so-called independ- 
ent Homelands, has meant that 
those blacks legally entitled to 
live in white areas inhabit 
separate black townships adja- 
cent to white areas. Those sot 
entitled live in rural homelands 
many miles away. 

The remorseless pressures of 
population growth, agricultural 
mechanisation, recession and 


drought have turned the prac- 
tical application of Apartheid 
into a task of impossible pro- 
portions. 

The Government implicitly 
recognised this so far as the 
Western Cape is concerned 
three months ago. At the Cape 
Nationalist Party congress, Mr 
P. W. Botha, South Africa’s 
president, announced that the 
coloured preference rules which 
hitherto had made the Western 
Cape a privileged preserve, 
not only for whites but' also, 
in a different way. for coloureds, 
(people of mixed race) 
were to be scrapped. 

The Coloured Preference laws 
gave Coloured priority over 
blacks in all fields — from jobs 
to housing. 

Increasingly, however, in 
recent years the forces of 
demography and poverty have 
led to a growing migration of 
blades— most of whom - have 
ended up in Crossroads or 
similar shanty town elsewhere 
in the province. 

The ending of coloured pre- 
ference is part of the attempt 
to come to terms with this new 
reality — and so is the decision to 
build the new town of Khaye- 
litsha some 40 kms from Cape- 
town on the sandy dunes of the 
Cape fiats. 

The site, on a former military 
training area, was personally 
Chosen by President Botha who 
flew over the area in a helicop- 
ter. 

To the Government it looked 
the ideal site to house the esti- 
mated 350,000 blacks who are 
expected to live in the area by 


the end of the century. 

. Since then, the. bulldozers 
have cleared acres of scrub- 
land, and construction com- 
panies — including the local 
subsidiaries of UK groups such 
as Wiznpey and Cementation — ■ 
have built over 5,000 , “ core 
houses" on the Minding white 
sand. 

Each tiny breeze-biock bouse 
of only 27 square metres 1ms a 
toilet and basin-ana two small 
rooms with a tin or. asbestos 
roof. They stretch .into rim 
distance like lines of large dog 
kennels. 

But they have water, water- 
borne sewerage, paved streets 
and electricity as an optional 
extra. Two schools -for 1,100 
pupils each have been built out 
of the 10 primary and four high 
schools planned. 

Also on the blueprints are a 
hospital, clinics, supermarkets, 
building material stores for 
“ do-it-yourself ” extensions, 
parks and a rail link for com- 
pletion by 1990. 

The Government’s main 
problem at the moment is 
persuading residents of Cross- 
roads to' move so far from jobs 
and the city to a township 
where they .will have to pay 
rent and be under dose super- 
vision. 

But such is the harshness and 
desperation in the Homelands 
from which the immigrants 
come, that in the longer term, 
the Government's main prob- 
lem could well be stemming the 
flow to khayetisch of aB those 
for whom such a home would 
be a dramatic improvement on 
their present state. 


Hu vows China will keep 
on fighting Vietnamese 


BT MARK BAKER IN PEKING 

THE Chinese Communist Party 
leader, Hu Yaobang, has vowed 
that China will continue its 
fight against the Vietnamese 
along their border. 

Hu was commenting after an 
unannounced tour of China’s 
frontline military positions on 
the frontier in Yunnan Province 
with topranking officials of the 
People's liberation Army 
(PLA). 

He commended the PLA 
forces for “ defending the 
border and hitting hard at 
intruding Vietnamese troops." 

A report on Hu's border tour, 
released by the official Chinese 
news agency, Xinhua, said it 
took place last week, but did 
not specify on which days. 


Vietnamese troops crossed 
briefly into Thailand in hot 
pursuit of Khmer Rouge 
guerrillas during fighting 
near the border yesterday, 
but were repulsed by Thai 
troops, according to Thai 
military officers, Reuter 
reports. 


Hu told border troops during 
his inspection: "It is an 
important policy of China to 
remove the threat posed by the 
Vietnamese authorities against 
the security of its border 
regions and safeguard peace and 
stability in South-East Asia. 

“At no time shall we waver 
on this .position." 


Pakistan opposition leader 
rejects offer to be PM 


BY JOHN ELLIOTT IN KARACHI 

PAKISTAN’S military regime 
has failed to persuade the 
country’s leading opposition 
politician. Sir Mustafa 

Jatoi, to become Prime Minis- 
ter and lend credibility to a 
new administration that will be 
formed after a General Election 
next Monday. 

Gen Zia-ol Ha a, who has 
been martial law President of 
Pakistan since 1977, has banned 
political parties from the elec- 
tion and is carefully vetting 
candidates. 

A lot of politicians are stand- 
fog as individuals, despite a 
boycott by their parties, and 
Gen Zla hoped that Mr Jatoi 
would stand and then become 
his Prime Minister. 


Yesterday, Mr Jatoi, current 
leader of the banned People's 
Party of Pakistan, and a res- 
pected national figure, was put 
under bouse arrest . 

In a private interview a few 
hours before he whs arrested, 
Mr. Jatoi revealed he had been 
offered the Prime Minister’s job 
during top-level contacts -with 
President Zia's regime - fn 
December, and agal n- -- last 
month - 

He said yesterday that he 
refused Hist nxnrth’s . offer 
because the President “ did not 
intend to restore Pakistan's 
basic constitution of 1973 and 
wanted to retain- too many of 
the Prime Minister's . and 
elected partiamehYs powers.^ . 


Mines take 
tougher line 
on black 


■ fijr Jim Jonei bi lotamuMbm* 

THE MANAGEMENTS of two 
of South Africa's leading - m ines 
have adopted firmer &pproaches 
to illegal work stoppages with 

the dismissal of LTfe men at the 
East Driefontein gold mine, 35 
miles west of Johannesburg: 

. The sackings follow Settle- 
ment of art - Illegal Strike over 
working - ; tiwiditiniri- .'' by . the 
mine's U,00<MrongT)lack work- 
force. .- - .-• . 

The all-Mack Na tion al Union 
of Ifineworkert; <NUM) .claims 
that the. sackings are examples 
of selective victimisation^ wbUe 
management counters that the 
men have illegally . refused - to 
‘return to work, and were, there- 
fore In breach of contract 

Legal action is betag-takervto 
evict the men from- the mine 
compound. \- . - 

At the same tfine»a curfew - 
has been Imposed by manage- 
ment at tiuMtietspniit 'opencast 
colliery near the-EasternTrans- 
vaal town of lethal-, after a 
weekend . in" . which .". MUM 
members -are alleged to have 
assaulted and Intimidated men 
wanting, to 'retuhi - to work 
during a strike over ; the" dis- 
missal of two shop stewards. 

In another development, 
1,000 black employees at .the 
Modderfonlein . : - dynamite fac- 
tory near Johannesburg struck 
yesterday, 'morning 7 in support 
of pay demands."' " 


Archbishop 
are dropped 

' By Our Johannesburg • - 

Correspondent : l.'*: \ 
CHARGES Y/IAT- Archbishop 
Denis Hurley ■? defamed, the 
South ■ African, police - were 
dropped yesterday by the South 
African authorities. “ : ' 

- It was alleged that 'Arch- 
bishop Hurley, who Js President 
of : the Southern 1 - . African 
Catholic .-Bishops' -Conference 
(SACBC), had made statements 
In 1963 about . Koevost, -the 
police- counter JnBxirgeacy unit 
in. .. /Namibia '(South-West 
Africa), which were defama- 
tory. or untrue, and- winch 
alleged .atrocities,- by Kovoet 
against Namibians. 

V The majority of Namibians. 
Archbishop Hurley said, do not 
see . Swapo {the Namibian 
insurgent . - movement). , as 
terrorists 


AMERICAN NEWS 


Panama 
seeks U.S. 
support 
for budget 

By Robert Graham in Panama City 

SR FERNANDO VASQUEZ, 
Panama's Economy Minister, is 
this week holding key talks 
with senior members of the 
Reagan Administration in Wash- 
ington to obtain assurance of 
U.S. budgetary support. 

Sr Vasquez will also meet 
officials of the International 
Monetary Fund to explain 
details of the Government's pro- 
posed austerity package. A 
$650m (£601m) standby credit 
from the Fund is dependent on 
the package. 

President Nicolas Ardito B ar- 
ietta’s Government nt«?ds the 
clear support of the U.S. 
Government and the IMF if 
the present economic package 
Is to stand a chance of public 
acceptance. 

Last November, after only a 
month in office. President Ardito 
Barletta introduced a set of tax 
increases that provoked violent 
protests. The severity of the 
measures coupled with the way 
they were presented angered 
his own Revolutionary Demo- 
cratic Party (PRD) and the 
opposition. 

As a result, the President wag 
forced to withdraw the measures 
in December, which meant that 
Panama had missed the chance 
of a voluntary agreement with 
tiie IMF. 

The IMF is demanding 
austerity measures from 
Panama as a condition for 
easing the burden of payment 
on the country's $3.7bn foreign 
debt This is one of the highest 
per capita foreign debts in the 
world, and represents over 75 
per cent of GDP. 

In Washington Sr Vasquez is 
expected to explain the new 
proposals which seek to cover a 
$164m budget deficit with a 
mix of corporate taxes, hiving 
off state owned assets and ex- 
penditure cots. The Govern- 
ment has avoided proposing any 
tax tbat would directly affect 
the consumer. 

The U.S. ‘has sent 954bn in 
budget support to Panama for 
1985, the first such assistance in 
several years, plus $18m in de- 
velopment assistance. However, 
the Government is concerned 
that it may not fully cover the 
budget deficit and would like 
assurances of additional U.S. 
support if necessary. 

The Government is also try- 
ing to squeeze some more re- 
venue from the 1977 Canal 
Treatry. In particular there is 
an unresolved issue of taxes 


Alfonsin adopts low-key response to Belgrano row 


BY JIMMY BURNS IN BUENOS AIRES 


“ THE BELGRANO controversy 
in no way helps us in our efforts 
to gain recognition of our claim 
to the Malvinas. If anything it 
makes negotiations with Britain 
more difficult." 

This frank confession, made 
recently by a high-ranking 
Argentine foreign ministry offi- 
cial, epitomises the curious atti- 
tude here to a controversy that 
has stirred the imagination of 
the British media and presented 
Prime Minister Thatcher and 
Mr Michael Heseltine, her De- 
fence Secretary, with a serious 
challenge inside parliament. 

For contrary to what most 
British observers had been led 


to expect, the circumstances of 
the sinking of the Argentine 
cruiser in May 19S2 have failed 
here to sustain the attention of 
Argentine public opinion be- 
yond the official outcry imme- 
diately following the event and 
the occasional newspaper trans- 
lation — without editorial com- 
ment — of what has appeared in 
the British press. 

Argentine officials, conscious 
of the hold which the state still 
has here on the local media, 
suggest that this low-key 
approach to the Belgrano inci- 
dent responds to changes in dip- 
lomatic strategy which have 
taken place since President 


Raul Alfonsin came to power 

** We want to show that there 
is a clear separation between 
the junta and this democratic 
government and to do Chat we 
have to look towards the future 
and not bang on about the 
war,” one official commented. 

Argentine officials interpret 
the Belgrano controversy as a 
British domestic political issue 
which has little to do with the 
rights and wrongs of the Folk- 
lands dispute, but a great deal 
to do with the Labour Party’s 
attempts— and to a lesser extent 
the Social Democrats— to topple 
Mrs Thatcher from power. 

But they are worried that the 


Belgrano controversy may dis- 
tract British public opinion 
away from what are seen here 
as the M real issues "—the ques- 
tions of sovereignty, the lifting 
of the exclusion zone, and the 
resumption of trade and diplo- 
matic relations — and risking 
playing into the hands of Mrs 
Thatcher. 

It is alleged here that the 
Prime Minister still very much 
likes to “glory" in the mili- 
tarist dimension to the conflict 

The Alfonsin: Government 
also seems to be worried that 
such an attitude has a potential 
echo in Argentina, where the 
political establishment is still 


deeply divided about the precise 
lessons which should be drawn 

In particular there is a 
striking contrast between the 
views of the ruling Radical 
Party vis-a-vis the Belgrano 
incident and those held by 
members of the armed forces. 

“The Government Is con- 
sciously trying to make us for- • 
get about the war because it 
doesn’t want to let the military 
take any credit far the past,’’ 
complained Admiral Honttio 
Zaratiegoi. the former com- 
mander of the naval base of 
Ushuaia. 

Admiral Zaratiegul is only 
one of a number of people 


linked to the former military 
regime — they: include former 
Foreign Minister Sr Nicanor 
Costa Mendez who have made 
no attempt to hide their satis- 
faction with what Messers Dal* 
yell and Posting have exposed. 
Their views are shared privately 
by the current military high 
command. 

Indeed it is because they be- 
lieve that every fresh revela- 
tion represents a vindication of 
the Argentine military’s version 
of history that these same for- 
mer officials have been instru- 
mental in providing some of 
the evidence now being con- 
sidered by the British 


Helms may need more than the moral majority 


BY TERRY DODSWORTH IN NEW YORK AND NANCY DUNNE IN WASHINGTON 


SENATOR JESSE HEIMS, hero 
of the American far right, has 
mounted some exceptionally 
provocative attacks against the 
liberal establishment since he 
emerged from the North Caro- 
lina bible belt to become a 
leading Republican politician. 
But his latest effort, a bid for 
control of CBS, America’s pre- 
mier broadcasting network, 
could well be his most contro- 
versial yet. 

The move against CBS has 
all the trademarks of a typical 
Helms campaign. A former 
radio journalist himself. Senator 
Helms has built his very con- 
siderable Washington presence 
on a populist oratorical style 
aimed dead centre at arch- 
conservative phobias. 

Like President Reagan, he 
sees himself as a defender of 
the traditional values of family 
and religion. But Senator Helms 
Is unquestionably at his best 
when on the attack, lambasting 
the liberals for what he sees 
as the destruction of American 
•raiues — “atheistic schools, 
rampaging crime. Godforsaken 
homes, drugs, abortion, porno- 
graphy, permissiveness and a 
sense of cynicism and spiritaZ 
desolation unprecedented in 
our country's history,” as be 
wrote in one memorable 
fulm illation. 

Why Senator Helms has 
decided to take on an organisa- 
tion as big as CBS is not clear, 
but the company’s offence is 
obvious enough. A fund-raising 
letter sent out to 1m conserva- 
tives by Fairness in Media, a 
pressure group established for 
the campaign by Senator Helms, 
talks of combating the “ flagrant 
bias in the liberal news media." 
It characterises CBS as " the 
most anti-Reagan network,** and 


says that one of the company’s 

commentators, Mr Bill Moyers, 

* launched an attack tbat made 
U appear that President 
Reagan’s policies were hurting 
the poor." CBS, added Senator 
Helms, “refused to give Presi- 
dent Reagan the chance to give 
S is side ox the story." 

According to documents filed 
with the Securities and 
Exchange Commission (SEC), 
the administrative body for Che 
securities industry. Fairness in 
Media is aiming to place two 
directors on the board Of CBS.. 
The pressure group says that 
it is considering a proxy .fight 
in which it would seek to per- 
suade shareholders to elect the 
directors, and that it is in “ dis- 
cussions " with third parties 
over transactions seeking con- 
trol of the company. 

The letter sent out to poten- 
tial supporters leaves little 
doubt that Sen Helms is deadly 
serious in this bid for control. . 
Just to cover the cost of mail- 
ing and telephone solicitations. 
Fairness in Media is seeking 
9500.000. The money will be 
spent by Jefferson Marketing, a 
North Carolina publicity outfit 
linked to the Congressional 
Club, the political organisation, 
which runs all of Mr Helm’s 
campaigns. 

In addition. Fairness in Media 
asks supporters to go out and 
buy CBS shares — from “ one " 
to “ several thousands "—or 
alternatively to send In dona- 
tions “of 915 or 925 ... or 
even SS0 or 9100 ... or even 
9250 or 9500.” 

It will certainly require dona- 
tions from a very considerable 
number of well-wishers to put 
CBS in range of Sen Helms and 
his cohorts. At the present mar- 
ket price of $79} a share, the 





Senator Jesse Helms ... sees himself as the defender of 
traditional American values of family and religion 


broadcasting group is valued at 
92B6bn, so control (or just over 
50 per cent) would require 
around ?l_2bn_ If every con- 
tributor bought 10 shares, at. 
the not inconsiderable personal 
cost of 9796 before commis- 
sions, a majority would require 
the support of no less than 
1.5m individuals. These figures 
reflect bargain basement prices: 
it the campaign began to look 
serious, the CBS shares were 
pushed up to anything like the 
current going rate for U.S. 
media businesses, the prices 
could be anything from 50 to 
100 per cent higher. 


There are other reasons, 
apart from money, for a degree 
of scepticism over the cam- 
paign. CBS, for one thing, has 
an elaborate procedure for 
electing directors and this 
would put up something of a 
barrier to a bidder; any take- 
over would also have to be 
approved by the Federal 
Communications Commission, 
another lengthy process; and 
some analysts believe that a 
takeover move against one of 
the top broadcasting companies 
would pose very particular 
political problems. 

“If it comes to the question 


of control, I am not sure what 
the rules would be,” says Mr 
Ken Noble, of Paine Webber, 
the New York securities firm. 
“The networks don't have a 
great many friends in Washing- 
ton, but I would not be sur- 
prised to see legislation to 
prevent a takeover If we got to 
that point." 

It is difficult to tell how much 
weight is being given to these 
arguments either - by Mr 
Helms’s supporters or Wall 
Street speculators. CBS shares 
have risen by around 94 since 
Fairness in Media declared its 
hand, and trading volume has 
mounted to roughly two-and-a- 
half times its normal level. But 
some of this might easily be 
explained ' by the overall 
buoyancy of the New York 
equity market, which ha& been 
reflected In both higher volume 
and prices of most media stocks 
over the past month. 

Despite these caveats, CBS is 
uncomfortably aware that it la 
very dangerous . to- under- 
estimate Mr Helm’s clou^ or 
h is knack for selecting an issue 
that will mobilise the far 
right’s renowned Moral 
Majority. 

He is, for a start, a brilliant 
fund-raiser. ■ His Congressional 
Club, put together to pay off 
debts from his first Senatorial 
campaign, has since raised 
money for any number of con- 
servative Republican causes, 
and is reckoned to he one of 
the most effective private 
political machines In the coun- 
try. In his recent, narrowly-won 
fight to retain his North 
Carolina seat against Governor 
James Hunt, an extremely 
popular moderate Democrat, Mr 
Helms raised and spent a record 


amount of money In a senatorial 
campaign, more than 915m. 

He has also proved to be a 
skilful wheeler-dealer as the 
leading Congressional spokes- 
man for the tobacco lobby. And. 
back in 1980, he earned an 
incalculable credit with the 
present White Bouse by turning 
around Hr Ronald Reagan's 
faltering primary election cam- 
paign. In a characteristic aggres- 
sive manoeuvre. Sen Helms 
insisted that to win North 
Carolina, Mr Reagan had to 
become much more hard-hitting 
on Russia, world Communism 
and the limits - of detente-re 
change of tactics which swept 
the state out of the reach of 
President Ford, and put Mr 
Reagan on the road to the White 
House. 

CBS itself is certainly not 
ignoring the . challenge. The 
broadcasting company hag filed 
suit in a Manhattan court 
charging that the Fairness in 
Media campaign Is, in effect, a 
political fund raising effort/ and 
that the pressure group bins 
made " false statements’" to the 
SEC. It is also seeking to prevent 
the North Carolina group from 
getting access to its list of- 
shareholders. 

The company adds that it Will 
take all .“ appropriate r * steps to 
maintain the independence of 
its news organisation, appealing 
to the authority of Mr Walter 
Cronkite, its most famous news- 
caster, as evidence of its 
Impartiality. “Walter Cronkite 
used to say that he had never 
received a call from the cor- 
poration saying that he should 
or should not use a story,” says 
the company, - 

This is beginning to look Hke 
one of those stories that could 
run and run. . . 


Taxpayers 
may face 
bill for 
Expo ’86 

By Bernard Simon in Toronto 

BRITISH COLUMBIA tax- 
payers are expected to be asked 
to 1 - help finance- Vancouver’s 
ambitious trade and transport 
fair. Expo *80, following an 
estimate by organisers that the 
fair will chalk up an . unexpect- 
edly high deficit of more than 
CSSOOm (£204m). 

The fair, intended to provide 
a much-needed boost to the 
British Columbia economy, is 
due to open in May 1986.- But 
preparations have been , dogged 
by controversy, including the 
fairt financial viability and the 
use- of non-union labour at the 
construction site. 

The: provincial government 
initially . hoped that . a shortfall 
between revenues and expenses 
(the .latter are estimated at 
around C9900m). would be met 
by a special lottery. 

The lottery is expected to 
raise no more than C$250xa, 
leaving about C$60m still to be 
found. /-Mr.’ Michael' Bartlett, 
Expo’s President said; “I don’t 
know how or - Where ' (the 
government) is going to get 
that.’’ ■ ' 

Th e hJ trs-conserva ti ve govern- 
ment of the province earlier 
promised that ' no taxpayers 
funds would be'- used for the 
project 

The Vancouver organisers cut 
the estimate of .visitors --to 
Expo "86 from 15m to..l3,7m 
after studying last year’s loss- 
making world fair in - New 
Orleans: Some -of Expo ’80’s 
staff have, been laid off, a sports 
programme has -been. -curtailed 
and the performing axis-budget 

CUt. ‘ '- .... 

Although the. theme-. of Expo 
*86 -is -transport' and communica- 
tions, .the - organiaerS . recently 
announced that theyrare to 
spend C$5m to brihg' the 
Tu tankhamen - -■ - ai«*iih «wai» :.to 
Vancouver for- tiie fair. \Mr 
Bartlett said' some funfair rales 
hove also beati added;. to attract 
visitors. ; ,-o 

Fifty-one exhibitors Includ- 
ing 35 countries and three 05. 
States^ have agreed to partici- 
pate In the fair- Mr Bartlett; an 
experienced ' theme park 
manager, expects thenumber to 
climb to about.. 78:' 7 . - 
He said. -That, construction is 
on schednle amrthe balk of the 
work -will be completed by 
November- The organisers hope 
tor raise C$50m hy recruiting - 
corporate “sponsors ” along the 
lines of those Jinked to the Los 
Angeles; Olympics... 
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WORLD TRADE NEWS 


Lloyd’s offers reinsurance to China 


BY CHRISTIAN TYLER TRADE EDITOR 


LLOYD’S of London has begun 
discussions with Chinese auth- 
orities that could establish the 
London market as the premier 
reinsurer of China’s rapidly, 
expanding industrial assets. 

Mr Peter Hiller, chairman of 
Lloyd 8, is to visit six Chine se 
m a inl a n d cities in April and 
May at the invitation of the 
Popple s Insurance Company of 
(PICC). As theflrst 
Lloyds chairman to visit the 
country, Mr Miller is expected 
to meet Deng Xiaoping, China's 
paramount leader and author of 
the open-door policy. 

Although long connected with 
China, Lloyd's is taking the 
relatively small sum of S125m 
(£1 13.5m) a year in p remium 


income from its reinsurance of 
PICC policies. 

■ Mr Miller said It was a good 
time to be looking for new 
business. “Apart from the U.S, 
national m a r k e ts have bunted 
their fingers in the interna- 
tional field and axe very chary 
of taking' on international 
business.” 

Among. specific deals to be 
discussed will be Insurance 
cover far the proposed nuclear 
power station at Daya Bay in 
Guangdong province, for which 
GEC of Britain and Framatome 
of Prance expect to sig n con- 
struction contracts in the next 
next few months. 

Mr Miller will also visit oil 
rigs off Tianjin, the Rolls-Royce 


aeroengine factory in Ti»n nn^ 
a number of joint venture com- 
panies. 

More generally, Mr Miller 
will be looking for opportuni- 
ties in the aviation and shipping 
industries, in catastrophe cover 
against flood and earthquake, 
and in China’s space pro- . 
gramme. Hie London market 
already, has a stake in the 
insurance of 51 of its aircraft. 

The Chinese may also wish 
to discuss risk-sharing for 
agricultural crop failures, 
especially where commodity 
exports are part of a counter- 
purchase deal with a foreign 
trader or investor. 

The chairman’s agenda will 


include a detailed problem 
that has arisen over insuring 
ships against the risk of war. 
The Lloyd’s standard policy 
refens to automatic cancellation 
in the event of war between the 
“five great powers.” The fact 
that this formulation includes 
China has apparently stirred 
Chinese sensibilities. 

Mr Miller’s visit could open 
the way for individual brokers 
and underwriters anxious to 
advise the Chinese on their 
developing domestic business 
insurance market. This includes 
plans for compulsory occupa- 
tional pension . schemes, the 
fledgling house mortgage 
market, and export insurance. 


World machine tool output grows by 6.5% 

BY AUltBCIlf DCUBi 


BY ANDREW FISHER 

world , machine tool output 

move ahead for the first time 
smce 1980 last year with a 8.5 
per cent rise in dollar terms to 
a value of $20.8hn (£l&0bn). 
according to latest estimates 
from American Machinist 
magazine. 

Among leading producers, 
only Japan and the U.S. showed 
major advances. But the higher 
value of the dollar meant most 
of the output rises expressed in 
other countries' own curencies 
were turned into declines in 
terms of the US. currency. 

_ Hie improvement in produc- 
tion during 1984 followed three 
years of substantial decline from 
the 1980 world peak of 926.71m. 

Production in West Germany, 
the Soviet Union, and Italy was 
stagnant in dollar terms. Japan, 
where the yen's value against 
the dollar was little changed, 
registered a 32 per cent jump 
to $4.7b2L 

The magazine said that Japan, 
still behind West Germany as 


WORLD MACHINE TOOL OUTPUT AND 
$m 19*4 (19*3) 
Production Exports 

femi 4*7* (3*41) 1,492 (1*44) 

W. Germany 3*22 (3,193) 1*48 (1,95*) 

S°vi*t Union 2*53 (3*77) 234 (244) 

U-S- 2*50 (2,104) 400 (404) 

Italy 1*34 (1*37) 578 (593) 

Other countries 4*75 (4*74) 3,948 (3*34) 


Imports ■ 
141 (171) 

457 (453) 

1*90 (1*46) 

1*00 (944) 

194 (182) 

3*13. (3*44) 


World total 20*04 (19*30) 8*22 (8*93) 7*15 (4,744) 

Source.- AmvicMn Mm chin itt 

a machine tool exporter, last how account for a third of 
year accounted for 22.4 per cent the country’s output, 
of world output, up from 18.1 The magazine quoted Mr 
per cent the year before. Sbihshichi Abe, executive direc- 

The U*. lifted its share from tor of the Japan Machine Tool 
10.8 per cent to 12.7 per cent. Builders’ Association, as saying 
This was the combined effect of domestic recove r y was the key 
a 26 per cent rise in production reason for the industry’s pick- 
and of the strong dollar in up. To reasonably confident 
reducing the stated value of that foe Japanese economy will 
other countries’ output continue to roll on and 1985 will 

Consumption in Japan soared be another very good year for 
by 28 per cent to $3.1bn aided us.” 

by a booming electronics mar- In the US., growth in demand 
ket Exports rose by a third and for machine tools was nearly 


twice as high as domestic out- 
put with imports filling the gap. 
Consumption was up by 38 per 
cent to 33.651m, putting the U.S. 
second behind the Soviet Union 
at 94.1bn. 

Output in West Germany actu- 
ally showed a 5* per cent rise, 
but that was translated by the 
strong dollar into a 5.4 per cent 
drop in the final figures of 
American Machinist 

Domestic orders In D-Mark 
terms went up by 41 per cent 
and those from abroad by 28 
pec cent in the first nine 
months of 1984. Mr Gutman 
Hahig, economist for the 
German Machine Tool Builders’ 
Association (VDW), expected a 
real 10-15 per cent increase In 
output this year. 

American Machinist said the 
Soviet Union’s State Planning 
Commission had forecast a 6.5 
per cent improvement in out- 
put there in 1985. In Italy, 
where exposes account for more 
than half of output, further 
growth is expected this year. 


DLT buys Fokker 50s [Airlines’ tax plea rejected 


FOKKER, foe Dutch aerospace 
company, has received its 
second order in as many m onths 
for its new Fokker 50 in a pur- 
chase that is hoped win set a 
trend for the airline industry, 
Laura Rami reports from 
Amsterdam. 

Deutsche Luftverkefcrsgesell- 
schaft (DLT), a regional carrier 
that is a subsidiary of Luft- 
hansa, has ordered she of the 50- 
seat prop jets and taken an 
option on a further six. The con- 
tract would total FI 300m' 
(£75m> if- an —options - were. - 
exercised. -■ 


In December Ansett, Aus- 
tralia’s domestic airline, indi- 
cated that it would buy 10 
Fokker 50s and take an option 
for five. 

The Fokker 50, a successor 
to the F-27, was designed to 
operate with greater fuel 
efficiency and low noise levels 
on short-haul routes. The Dutch 
company hopes to exploit foe 
growing market for- aircraft 
used on high-frequency, 
regional networks. 

DLT wUT take- delivery of the 
find- in .FNwiniry, 1087, n» 

the craft to expand its network 


THE MALAYSIAN Government 
has rejected appeals by foreign air- 
lines to drop a controversial tax 
measure designed to favour Malay- 
sian Airline ‘System (MAS), the na- 
tional carrier, writes Wong Suhmg 
in Twik L um p ur . 

Under the measure, introduced 
last October, companies which give 
free trips to their employees as part 
of their remuneration will get tax 
exemption if they travel by MAS. 

Fbreign airliner .protested that 
this move was discriminatory a-nH 
violated" rules of the International 


Air Transport Association, although , 
MAS is not a member. 

Foreign governments have sup- 
ported the protest and have written 
to the Malaysian foreign ministry 
to Tnaka their feeling s known. 

Mr Daim Zainuddin, the Malay- 
sian Finance Minister who con- 
firmed that the fbreign airlines ' ap- 
peal bad been rejected, said it was 
foe Malaysian Government’s right 
to make such a move. 

. Mr Daim Teitereted the move was 
aimwl at improving the country’s 
balance cf payments. • ■* — 


Japanese 


production 


By jurefc Martin fn Tokyo 

JAPANESE output of video 
cassette recorders (VCRs) 
reached an all time peak of 
27.12m anils law year, as 
exports to the UA alone 
more than doubled. 

Preliminary figures re- 
leased yesterday by foe 
Electronics Industries Associ- 
ation of Japan closely paral- 
lel those disclosed eartier by 
the Government. They also 
show that VCR exports to 
the European Co mmun ity fen 
by 19* per emit to 3.76m 
units, or below the 3*5m set 
eefllng (including kite) nego- 
tiated for eaters ye 1984 
between Japan and foe EEC 


which was half as much 
again as foe lftJfom unite of 
1983, export shipments 
amounted to 22.07m, up 44* 
per cent, while domestic 
shipments rose by 16* per 
cent. VCR penetration of the 
Japanese domestic market is 
now estimated to be about 
30 per cent 

The U.S. alone took in 
11* Ins unite, up from 5.44m 
is 1983; its share of Japanese 
VCR exports rose from about 
35 per cent to 54 per cent. 
Nor did there appear to be 
much drop-off after the 
Olympia, the anticipation of 
which had spurred earlier 
buying. In December alone, 
Japan shipped LI 7m seta to 
the U*L. 82 per cent more 
thm in the same month of 
1983. 

The vast U-S- appetite also 
spilled over into output of 
eolonr televisions, which 
totalled 14.48m unite, a 14* 
per cent Increase, the first 
double digit advance In four 
years. 

Though domestic shipments 
dropped 1* per cent, exports 
rose by nearly one-third to 
just under awi units, with n»»» 
UiL, where colour TVs are 
also nsed as personal com- 
puters monitors, accounting 
for LZm, 82 per cent, up on 
the previous year. 

But .an even more spec- 
tacular advance was recorded 
by exports to the People's 
Republic of fYUna, which rose 
more tt 11 " sevenfold, to reach 
L05m seta, not far short of 
the U*. total. 

In December, shipments to 
China, easily outstripped 
those to foe UJL, rising to no 
less than 305*06 completed 


Nigeria planning second issue of 
promissory notes for trade debts 


BY TONY HAWKINS 

The second tranche of promis- 
sory notes as part of the 
rescheduling, of Nigeria’s trade 
debt arrears is doe to be 
issued early next week, accord- 
ing to bankers In. both Lagos 
and London. 

Last April, foe Nigerian 
Government agreed to 
reschedule the uninsured trade 
debt arrears that had accumu- 
lated mainly in 1982-83 with an 
issue to trade creditors of six- 
year promissory notes with a 
24 years grace period, carrying 
interest at 1 per cent above 
labor. 

The first tranche of notes, of 
S250m (£227m), was issued late 
last year, and next week’s issue 
is believed to cover about 
S300m, but foe actual note issue 
is likely to be rather less than 
half this amount. This is 
because foe 5300m includes a 
substantial dement of insured 
trade debt, the rescheduling of 
which has still to be agreed 
between Nigeria and foe 


creditor nations. But last 
December, Nigeria did offer to 
pay Interest on such verified 
debts despite foe absence of a 
formal rescheduling arrange- 
ment. 

The exact amount of foe debt 
covered by the April, 1984. 
agreement is still unknown but 
Nigerian officials in Lagos last 
week put foe final amount of 
uninsured trade debt at a maxi- 
mum of 53.5bn to which must 
be added a further S2bn of 
insured trade debt. However, 
some bankers believe the unin- 
sured amount is likely to be 
larger. 

The export- credit agencies 
representing the major western 
exporters to Nigeria are insist- 
ing that the rescheduling of 
these insured arrears must be 
part of a larger multilateral 
settlement through foe Paris 
Club and that this, in turn, must 
be preceded by a Nigerian 
agreement with foe Inter- 
national Monetary Fund. 


Bankers estimate total claims 
submitted by exporters In 
respect of both insured and 
uninsured trade arrears at 
between $7bn-$Sbn. 

The timetable for reschedul- 
ing foe uninsured arrears pro- 
vides that by late March, Chase 
Manhattan Back in London, 
which is assisting foe Central 
Bank of Nigeria in this complex 
exercise, will have sent details 
to the CBN of the confirmed 
amounts. 

The next stage of foe exer- 
cise will be for the CBN to 
inform foe Nigerian banks who, 
in turn, will have to confirm 
that foe naira owed by Nigerian 
importers in respect of these 
trade claims has been deposited 
with them. This task is due to 
be completed by the end of 
April. 

The actual issue of foe bulk 
of foe promissory notes — a 
further $2.5bn upwards for 
uninsured trade claims — is to 
start in June. 


Spanish-Algerian gas deal near 


BY FRANCK CHILES AND JAMES BALL 


SPAIN and Algeria are close to 
settling their long running dis- 
pute over Algerian exports of 
liquefied natural gas (LNG) to 
Spain. If agreement is readied, 
Sr Fettpe Gonzales, foe Spanish 
Prime Minister, 4s expected to 
pay an official visit to Algeria 
shortly. • 

The broad lines of foe draft 
agreement readied between 
M Befoacein Nabi, foe Algerian 
Minister of Energy, and Sr 
Alfonso Guerra the Spanish 
Deputy Prime Minister, indude: 

• Agreement by Spain to pay 
compensation for foe LNG it 
bad contracted to buy but not 
lifted under the take-or-pay 


clause included in the initial 
contract. 

• Agreement by Algeria to 
bdve its original claim of 3800m 
for gas bought but not lifted 
and accept the balance partly in 
goods and services. 

• Agreement by Spain to double 
the level of its 1984 Algerian 
LNG liftings of 1.32bn cubic 
metres, principally by expand- 
ing its domestic grid and in- 
creasing gas feedstock sales to 
its fertiliser industry. 

• Algerian agreement not to 
insist on foe initially agreed 
level of 4.5bn cubic metres a 
year Spanish imports of LNG. 
Spain’s state gas company, 
Enagas, has never lifted more 


than 1.5bn cubic metres a year. 

According to foe latest issue 
of International Gas Report, 
foe new price for foe gas will 
rise from $2.79 to $3.94 per 
million British thermal units, 
bringing it into line with prices 
of other recently renegotiated 
European LNG contracts. 

If these terms of settlement 
are confi r med, they wall provide 
a considerable boost to Spanish 

exports to Algeria which, last 
year, fell by one third from 
their 1B83 level of just over 
$lbn- They will also allow 
Spanish companies to compete 
once again for contracts in a 
country where they have met 
with success in recent years. 


Madrid to settle policy on hi-tech curbs 


BY DAVID WHITE IN MADRID 

THE SPANISH Government is 
expected to decide tomorrow on 
what kind of commitment it is 
prepared to malm on controlling . 
technology exports to East bloc : 
countries. 

U.S. pressure on Spain for a < 
formal commitment restricting : 
the resale of technology that 
can be put to' military as wen 1 
as civilian use has contributed 
to co n troversy in -Spain- over : 
rriations-wifo-tbe US. -and with i 


Nato. 

Spain is currently foe only 
Nato country apart from Iceland 
not to adhere to CoCom, foe 
Paris-based body which co-ordi- 
nates restrictions on foe export 
of sensitive products and know- 
how. 

The U.S. is understood to 
have made a formal request to 
Spain last September to start 
negotiations on foe issue and, 
as an alternative to Spain's 


joining CoCom. put forward a 
draft of a bilateral agreement. 

The Spanish Cabinet is be- 
lieved to have discussed foe 
question on at least three 
occasions without reaching a 
decision. 

However, tune is now pres- 
sing in view of pending invest- 
ments in high technology by 
U.S. companies and the planned . 
visit, of President Ronald 
Reagan to Spain in May. 
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Unfortunately 
dangerous substances 
don't always come 

in easily 


recognisable packages 




Jackfield vehicle 
refinishing fast thinners 

contains toluene and xylene - ■ - 




• Harmful by inhalation 

• Do not breathe vapour 

• hi case at insufficient ventBaticxv 
suitable respiratory equipment 

• Keep away from sources of 1ggj| 

-No Smoking jJ-. -r- rrs. 

• Do not empty Into drains ^r--. V. 


At least until ***** 
January 1st 1986, 
when new 

come into force. 

The Classification, Packaging and Labelling of 
DangerousSubstances Regulations 1984comeintoforce 
on January 1st 1986. With few exceptions they cover ^ 
all dangerous substances when supplied or transported. 

This rpeans your current packaging; and labelling 
needs to be reviewed now. Send for your guidance pack 
right away which contains the Regulations and ail the 
instructions you need to dothejob. 
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Working to keep work safe . : . 

St Hugh’s House. Stanley Prednct Bootle, 
Merseyside L203QY. 
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HAND - DELIVERY IN PARIS 

Many of , our subscribers already receive their copy of the 
Financial Times on the day of publication. If you live in the 1 st, 

2nd, 7th, 8th, 9th, 16th or 17th arrondissement, Neuilly or 
La Defense and would like to hear more about this service, 
then contact : 

Benjamin M. HUGHES 
Financial Times (Europe) Ltd 

fE^'5?S3. u u r* FINANCIAL TIMES 

75044 PARIS CEDEX 0-1 EUROPE'S BUSINESS NEWSPAPER 

Tel. (1) 297.06.23 / 297.06.30 
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De Lorean auditor 
rejects allegations 


ft irmprrrBi.Tl 


ii 771 m 1 • b m 1 1 ji m * tiiTun 




BY JOHN GRIFFITHS 

ARTHUR ANDE&SEN andrCoxnjxt- 
ny yesterday denied '‘unequivocal' 
V allegations made by the British 
Government’s Northern Ireland De- 
partment of Economic Develop- 
ment in a suit mpfring S270m dam- 
ages from the accountancy group 
over the failed De Lorean sports car 
project 

The suit. filed by the department 
in New York, alleges that the ac- 
countancy group, the world’s larg- 
est, winch acted as auditors to the 
De Lorean companies, was negli- 
gent in fa?Hng to uncover account" 
ing irregularities and* that lt~prac- 
tised public accounting functions 
"^fraudulently and wife gross incom- 

J The suit names th&frii branch of 
“Arthur Andersea/*as' well ' T as 
brandies in Britain and fee Irish' 
Republic. The department said it 
had also issued protective writs in 
. London and Belfast, although these 
had not been served. 

Yesterday's statement, issued by 
the London and Dublin offices, said 
feat while the group “sympathised" 
with fee department's desire "to 
seek redress for losses associated 
with the De Lorean venture, we be- 
lieve feat redress is being sought in 
the wrong quarter. 

“We regret that fee department 
has seen fit to hw piirwfa this firm in 
its efforts to obtain restitution. 

“We unequiyocabty reject fee 
allegations, which are without foun- 
dation, and we are confident- that 
fee suit will ultimately fafl." . 

Some E77m of=UK taxpayers’ 
funds were lost in fee 1982 collapse 
of fee venture. 

Mr Don Hanson, Arthur Ander- 
sen’s managing partner in London, 
said that, although the writs had 
been served in New York, he felt it 


was “not app ro p riate to remain- to- 
.taliy silent" in view bf the publicity 
surrounding the write. 

“There is a limit to what one can 
say in. these circumstances,*' fie 
said. He added, hotaver, feftt "fee 
(House of Commons) Public Ac- 
counts Committee has done^a very 
thorough investigation., This was 
strongly critical of De Lorean and. 
various government departments. 
Arthur Andersen wereanditors to 
fee company - we took-na part in 
reviewing or assessing or reporting 
on viability and had no’resptasibifi' 
ty ftr monitoring, ’ : /. . 

iX/9*at^^forl§^ditor^;to^la^0dL 
where people lose money or a com-' 
■pto&goes dcnjzi? " ,*■ ZL 

The Government's suit allege?, 
that fee auditors knew of irregulari- 
ties in De Lorean's affa i r s but failed 
to bring them to fee attention of 
either the British Governm ent or 
fee car compa ny’s jn veslors. 

A similar actkm has already been 
filed against fee accountancy group 

by fee fiquidafors of fee De Lorean 
holding company izr fee DjS. 

Yesterday's rejection of fee alle- 
gations coincided with publication 
of another report from fee Public 
Accounts Committee, dealing wife 
the Northern Ireland- Department 
of finance and Fersonners re- 
sponse to fee fierce criticisms made 
by fee committee of Northern Ire- 
land officials' handling of the egfoe 
De Lorean affair. 

In it; Mr George Quigley, fee de- 
partments Permanent "Secretary 
sought to reassure the committee 
feat the department's initial re- 
sponse in November bad not repre- 
sented a rejection of many of the 
committee's criticism. 
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ptis^n^s accepted upfeptifeal by 
fee Central Electricity Gfen&ating 
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Tickets pact ‘unlawful 5 


BY CARLA RAPOPORT 
THE WAY was cleared yesterday 
for a tree and uncontrolled market 
for theatre tickets in London. 

The Office of Fair Trading (OFT) 
■ruled that a nine-year agreement- 
between the Society- of West End 
Theatres -representing most of fee- 
West End of London's theatre man- 
agements and ticket-selling agen- 
cies -was unlawful • 


el of discount a 'theatre, manager 
could offer a ticket agency and the 
booking charge an agent could add - 
to a ticket"' 

Although fee agreement, had 
been registered under the Re- 


strictive Trade Practices Act, fee 
OFT said it was contrary to the pub* 
Uc Interest and had to m>d- 

About 20 per cent of London's 
West End Theatre tickets are sold 
through -agencies, but feat percen- 
tage has been increasing as a result 
of the high volume of UR. tourists 
in London. ] 

“Theatre managers can now 
adapt fear prices to fee market ami 
give heavy reductions on unpopular 1 
shows," fee OFT said yesterday. 
♦This action returns commercial 
freedom to fee theatre ticket mar- 
ket" 

' Editorial Comment, Page IS 


will be head 
Heyroan,-aGainbridge engineer. 

' The 'House t£ Commons select 
committee on fee environment last 
year criticised ‘fee CEGB .for’ alle- 
gedly ;acoeteratuig corrosion - of 
stonework by power-station:: emis- 
skjhs of sulph'ur dioxidfi. It was par- 
ticularly concerned about fee dete- 
rioration of St Pauls Cathedral in 
London and York and . Lincoln 
cathedrals, . 

□ THE GOVERNMENT is &ety to 
setrqi a separate regulatory bodjrto 
siqjervise fee development of com- 
munity radio. 

•The. BBC, the- Independent 
’ Broadcasting Authority and fee re- 
oentfy formed- Cable Authority are 
all beteg considered for fee^regula-. 
tpry iolei bui: feere is a view; in fee 
Home CtfBce feat a separate author- 
ity may be required, . : v, 

Vb: I4(m Britten, the Honto Sec- 
retary, envisages two forms-of mhh- 
umnity radicL One would use: a lew- 
power .transmitter to broadcast to 
fee immediate neighbourhood. Pie 
other vyould ihvolvB .hroadcasttag. 
across a wider area to “communi- 
ties of interest" ;$uch as ethnic mi- 
Wttitififc- V- ; : : . . 

The . more fibecal approadt to- 
comnjqmty radio is being cambined 
wife a cramdown on unheeiased “pi- 
rate” stations. - 

□ LKxALproceeding^wiUc^ento- ' 
dayagafest Mgt ^ Bruce. Kent, gert- 
aral secretary of fee Campaign for 


Puj <J >v '.Mil J 


payment bftmte > .-"-jifi 
Mr:J£ent saidjhe hail.jdfehekl 
some tax because of Britain’s; reSdsr 
a 1 to' reiectthe'first use o£huclear 
weapons, “I am: quite wiBingtopffy 
the money to’ any legitimate oatkjn- 
a] .entejr^3ie,"-hg raid. T^m Tte- 
paxedto fight fe»all thjKway." >■ 


Starting ua relocating 
or expanding? Cut 
out trie coupon for i . 
Vale RoyaL You get the - 
heart of Cheshire 
and a fot more too... 

...factory units from 5Q»sq. fti ...a unique 

design and build sendee ^excellent 
communications ~a stable, skilled workforce 
~.a superb quality of life for aif your family 
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ADVERTISEMENT 



^£>ua NewGitiv 


A statement 
by the Prime Minister of 
Papua New Guinea on 
the closure of the Ok Tedi 
Gold and Copper Mine. 




On 1st February 1985 the interim 
operating licence for the Ok Tedl 
Cold and Copper mine, in Papua 
New Guinea's western Province, 
expired. Following the failure of 
the mine operator. Ok Tedi 
Mining Limited, to meet 
conditions specified in the 
interim licence, the Government 
of Papua New Guinea has not : 
renewed that licence. The 
company has been given until 
28th February to effect the 
closure of the mine in a safe and 
orderly manner. 

The decision follows a break- 
down in negotiations between 
the Government and its fellow 
shareholders in Ok Tedi Mining 
Limited- Broken Hill Proprietary 
Limited of Australia, Amoco 
Minerals of America and a west 
German consortium made up of 
Metallgesellschaft A.G., Degussa 
A.G. and D.E.G. 

The negotiations were held in 
order to obtain a commitment 
from the company to continue 
the project along the lines 
specified in the contract signed 
by the company and the 
Government in 1980. The basis of 
this contract was the extraction 
of gold ore and subsequently the 
development of a copper mine 
with an estimated life span of 
twenty-five years. 

Every indication is that the 
company intends to develop only 
the gold resource and is no 
longer committed to proceeding 
with the copper mining project. 
This is apparent from its failure to 
comply with specific contract 
conditions for the construction 
of; .. 

(a) A permanent tailings dam 

(b) A hydro-power scheme 

(c) A copper processing facility 

compliance with all of these 
conditions is necessary for the 
development of a long term 
copper mine. 


The company argues that the 
price of copper has fallen and 
that as a result the development 
of. the copper resource is no 
longer economic. The 
Government rejects this 
argument. Copper prices are 
cyclical and the current low price 
cannot be taken as a guide to 
investing in a mine with a twenty- 
five year life. Furthermore, as the 
shareholders have stated publicly, 
Ok Tedi is a "World Class" resource 
due to the gold contained in the 
copper ore. 

The Government acknowledges 
that Ok Tedi is in a remote area 
and that it is consequently 
difficult to develops For this : : 
reason it has been tolerant of 
previous failures to meet 
deadlines for various 
developments and has re- 
negotiated several aspects of the 
contract, in order to assist with 
the development of the 
infrastructure necessary for the 
development of the copper 
resource, the Government has 
agreed to virtually forego any 
revenues, including direct 
taxation, during the gold mining 
period. 

At ail times the Government has 
made every effort to see the 
company's point of view and 
assist wherever possible. In the 
course of the recent negotiations 
it has offered the company a two 
year breathing-space on the 
deadline for the construction of 
the copper facilities and has also 
offered to meet the first two- 
year's cost of the hydro-power 
scheme. 

The Government believes that.Ok 
Tedi remains a sound commercial 
proposition and has no doubt 
that the development of the 
resource will continue over a long 
period of time. 

The Government is now taking 
steps to ensure that Ok Tedi 
Mining Limited meets its legal and 


moral obligations, along the lines 
specified in the contract: it 
believes these to be in the long 
term interests of Papua New 
Guinea, its People and its 
environment. 

This is purely a contractual 
dispute between the Government 
and Ok Tedi Mining Limited. It has 
no bearing whatsoever on other 
contracts and arrangements into 
which the Government has 
entered. 

Papua New Guinea is a democratic 
country and is a member of the 
British Commonwealth. The 
Government's policy of 
welcoming foreign investment Is 
unchanged and it looks forward 
to continuing mutually beneficial 
relationships with overseas 
investors. 

M.T. Somare, 

Prime Minister. 
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A successful business 
depends on 
the rij^it address. 


Tell nrehowmoving to "Wales can bring success 
to my own company. 


Company. 
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P.O. BQXlOO, GREYFT2WG ROAD. CARWFF CF1 IWE TEL: FREEFONE WM£S. 


Motion backing 
EMS supported 
by 26 MPs 


BY OUR POLITICAL CORRESPONDENT 

PRESSURE from MPs for Britain's 
foil membership of the European 
Monetary System (EMS) has in- 
creased at Westminster wife the ta- 
bling a! a motion backed by Mr 
Geoffrey Rippon, the former Tory 
Cabinet minister, and by Mr Roy 
Jenkins, the former leader of the 
Social Democratic Party. 

It calls upon the Government to 
take the necessary steps to become 
a foil member of the EMS without 
further delay. All the 28 signatories 
so far are Conservatives apart from 
Mr Jenkins and Mr Richard Wain- 
wright, the Liberal Party's econom- 
ic spokesman. 

The main backers of the motion 
are Mr Hugh Dykes, the secretary ■*.. 
of the European Movement, Sir 
Bernard Braine and Sir Michael 
Shaw as well as a number of senior 
Tory back benchers. eithes 

In addition, Mr Edward Heath, Prim 
the former Conservative leader, has son, : 


Mr Edward Heath: Strongly 
urges EMS membership 

either Mrs Margaret Thatcher, the 
Prime Minister, or Mr Nigel Law- 
son, the Chancellor of the Exche- 


also strongly urged Britain’s mem- quer, have been persuaded o£ the 
beeship of the exchange rate me- merits of the case. 


rhaniwffl of the EMS. 


They have argued that it would 


The w»wir of Kn giwmi and the have waite no difference to the 
Foreign Office also believe that the pound in recent months to have 
time has now come for Britain to been a member of the EMS given 
join, the system which has been es- that the pressures were on the ster- 
tablished for more than six years, ling/dollar rate, not the sterling 

So far, there is no evidence that EMS rate. 


Cost of video piracy cut 
by £17.5m in past year 

BY RAYMOND SHOPDY . 

VIDEO PIRACY in the UK has been Mr Rozalia estimated the size of 
reduced from 30 per cent of the thevideo cassette market in the UK 
market to about 2fl per cent over at £113m last year. 

Ihe past year, the Federation The anti-piracy breakthrough has 

Against Copyright Theft (Fact) said come from a secret system of mark- 
yesterday. ing films whidi has allowed Fact in- 

The cost of pinKy had been cut vwBgtos. tll.fecwer gMch cine - 

“-aasgjaa 

TOC the year. track down and court* leading 

“We are vyfortfog the battle criminals involved in a multi-miDi- 
against piracy. We have saved on-pound video piracy operation,” 
something like &7-5m over the past said Mr Peter Duffy, a former head 
12 months, and that goes to keeping of the anti-terrorist squad at Scot- 
people in jobs,” Mr David Rozalia, land Yard and now director of in- 
managing director of Warner Home vestigations at Fact 
Video and vice-chairman of Fact The main threat now comes tarn 
said. im por te d pirated tapes of films 


Peter Riddell discusses Thatcher’s visit to Washington / 

Frank talk* between friend® 


MRS MARGARET THATCHER'S 
attitude to the US. hasalways been 
ambivalent 

In public, there has been the 
warm and frequent celebration of 
the Anglo-American “sperial rela- 
tionship* and praise of the US. 
bnstoesscultiire.Thatapproacb,iio 
doubt, will be predominant during 
the Prime Minister’s two-day visit 
to Washington, which start s later 
today. 

the surface, there have 
been and are tensions and reserva- 
tions over both foreign and econom- 
ic policy. Mrs Thatcher regards any 
differences as no more than frank 
tally a mong frtenAf. Thiy is true Up 
to a point 

Tha tcherism and Beagamsm, 
however, for all their rhetorical 
similarities and common electoral 
success, have developed in differing 
A pd at conflicting ways. 

On economic pobey, for example, 
there has been a marked diver- 


"cantionary tale of Mrs Th a t c he r 
who has failed to combine the re- 
daction in baric monetary growth, 
rates with a redaction in govern- 


gan took office in January 1981 
[19 months after Mrs Thatcher), a 
mrmmnw view among US. CQttSOTVa- 
tives - even one held by Mr Donald 
Regan, the Treasury Secretary - 
was that the UK experience was a 
warning. It was not an example to 
be followed. 

The ward “Thattherisatiori* was 
used to mean a faflnre to imple- 
ment promised policies. Mr George 
Gilder, one of the main a pologist s 
for the New Right, warned of the 


Atthetimfi.theUAwasembarifc 
ing on its supply-side e xperim ent- It 
was assumed that large-scale tax 
fiifa would output suffi- 

ciently rapidly, to boost tax reve- 
nues and so offset any initial rise in 

public borrowing. 

Mr Nigel Lawson, the UK CJraa- 
ceUarof the Exchequer who was at 
that time the Financial Secretary to 
the Treasury, described this propo- 
sition as “simply too good to be 
true.” British ministers favoured 
fiscal and monetary orthodoxy and 
foe fafttef t hflfc fa* cuts shpp td ac- 
company, rather than anticipate, re- 
duced public expenditure and 
stould not risk an increase in bor- 
rowing. 

Subsequent events - the rapid 
growth in U.S- output, the large fed- 
eral budget deficit and high reel in- 
terest rates - have confounded or 
confirmed the prophets, according 
to taste. At any rate, UJS. criticism 
of Thatcherisation" has became 
more muted. Yet the dollar's levita- 
tion act has' produced many prob- 
lems for Europe and complaints 
from Mrs Thatcher and her minis- 
ters. 

The Prime Minister will no doubt 
be forthright in her many private 
meetings with UJS. economic lead- 
ers about the budget deficit and the 


dollar. But to public she is likely to 
adopt a softer approach, praising 
the Rg«*|yni Adminis tration - for 
-what it 'has already done, rather 
than being toe critical. 

On foreign policy questions, Mrs 
Thatcher has often proclaimed a 
view of titegfobalSwiet threatsim- 
ilar to President Reagan’s. But 
timrehaireb^lrequ^staifos.In 
President Jimmy Carter's time 
there were doubts over sanctions 
against Iran. 

Since 1981 there have been dis- 
agreements pver U^c®positien to 
■ European 'pjttttcsp^fioa la 'the So- 
viet gas pipeline (with related Is- 
sues of extia-terrttorialhylt-teAte un- 
itary taxation, over Washington's 
initial equivocal diplomatic attitude 
{taring the Falkland! wor(luter 
more than overshadowed by the 


ing one. She to the Iandoitfiee at- 


of safe-haven for money.’* 


material help), over the invasion of 
Grenada and, most recentiy, over 
the so-called “star wars* proposals. 

Mrs Thatcher has always been 
Vwm to minimis e these tous tonsr 
yet they have reflected growing dif- 
ferences of interest between the 
UJS. (looking to Central America 
and tee Pacific) and Britain and 
other European powers. . 

Despite these reservations, Mrs 
Thatcher remains unstfotfog in bee 
praise for fteUjS. In her recent in- 
terview on s Change) Fpar Weid- 
sion prc^ramine, she noted that tins 
UJS- had ’’free enterprise bmft into 
her constitution. She has no SodaK 


of Mrs Th at cher's half a. £kKea w- 
itsto theUJS. since 1979 ha^etem 
trionipbs,-e5pec5ally;rihce 
lands-war-There'hasffijto^lpaa. 
m n tnal admiration betvtee^'Vreri: 

dent and Prime Mifostte bAhkia 
considerable popular appesu b«sed 
on her strength andteadersjsip;' 1 
' Ironically, Mrs ■ Thafa&ffi’ foi 
been vocaUy- preAmeifoaxi at 
the time wbeii the British pqbfie - 
has becomemore ftnti-Ameri^S«thi 
ah article in last October’s te® rf 
MBc Qpinfcttv ptibEshedTpy..tig» 
American Etoterprirelnsf&rtfcFro- 


ity records. that. for 


very .nnphppTar among theBfcnish 

public, mudi more so thaa^vii- 
dent Carter. . V '.V ■ 

This appeais to hHve lad to a 
steady decline in fetish i-fiqfi^pnw* 

. to tee UA as a wmtopcsrer,amr at 

Bujpwer kwtjtean djndng-ttopViet- 
■ nam war. * v>:’ :•,•••• 

; WhS t worries tee Britia^ ; public 
does net appear to- cmraa-tes. 
Thatcher, who described fejsitf - 
during an eve-of-departure' . US. 
tefevjsfop interyiew as PreiS^nt 


Challenge to tax incentive strategy 


BY MAX WILKINSON^ ECONOIBCB CORRESPONDENT 

THE TREASURY'S view that rms- eated teat it strongly favours the 


er is that it wdn benefit the.moft income is lwg^y qr complqteljf ^l: 
ing Income tax aflowanoes would be idea of raising tax allowances by poariyjMtid. / set by increhted taxes and teeaith- 

a good way of fccreasfog wmk in- more than the rate of inflation fids It is true that raising aHowapces drsvnil efbeaa ffl s * -1 / ~ ■?:. ^ . : 
centives is stran^y cha&enged to- year rather than using any ainut- gives proportimuidy more to' taic- FkmiliHS lacing' toe pbvmy^v^r 
day, by the in fluenti al Institute of ahk» money to cut the baric rate of payers at the lower mid of the scale, iqite mart .sewreform. axe vtte^xe- 
Rscal Studies (EPS). income tax. • because everyone gets fe<e xame ctmmg : t& fmn^ inccmte Knpple^ 

ng mititote wiyA ■» «. fofc- level daltaranw hB 


Rscal Studies (EPS). income tax: • because evmyone gets tim same 

The institute, which is an fade- jn^ w -r h** cash benefit On tee-etear hand, toant fo s 

pendent body for the study af the «M"g-Mtowmere %dtt dn Ktite to ._tti rateqti 

e c onomics af taxatem, makes tim fidgets. The IFS says teat g the v HW**? 

romment m a detailed analysis of S^resources bMteen used' to . ff &*■* theGc^nmei^iob; ft cmnm 


bet pO per :L - . 

. ft commuxts fAhnost i&sf cbf 


tee GhanceOor cf tee Exchequer's cut tee basic rate, it wmM now lie foctive, it woqld be better achieved ti»B«rtotea<mtottKwauMT»pen> 


Tt^f S S 27% per cart instead of 30 per cent. 


by almost any other way d£ cutitog riemers^ inost tif the remainder Ore 
taxes - such as reductog tes basic otew marriedwtHnaior javemles. 

-t* .. -in ■ : ifc. »' -« - ■ i- . _ 
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AMPLIFICATION METHODS IMPROVES SENSITIVITY 

A boost for diagnostics 

BY PETER MARSH 

SSm 5?5?.« a “ ,.**• vneadat9 ticular key. 

to raprove greauy J, e 5eQSi _ £am£t *“ In immunoassays, scientists 

tnrtty of conventional immu- ♦«„*‘!£ ease !? capitalise on this proceflureby 

noassay techniques to boSSE Sf^SttS, th fc,2 atie i lt if £ ? r ® »^ftoring the creation of a 
Md research laboratie? il SShS^KKl gained 100 Wnd of antibody. 

to pay dividends for Tfof a rSm!hrMM ^ - antteen complex formed bythe 

a small Cambridge company W bridge company's coming together of “paired 

IQ (Bio) waTsetSTfour S isu **’ W***" of antibodleTaud 

yeors ago to tap the fniitaTS ■** antigens- Immunoassays are 
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Automation 


Cams giye 
way to 
micro driven 
actuators 


Shot between the eyes 
for the educationists 


By Geoffrey Charfbh 


AVi irsioj was set up four uoma- opposite*- of antibodies and 

y®ars ago to tap the fruits teclmiquM These are antigens. Immunoassays are 
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m'SSEI; How Bio’s booster works 

animals reproductive to all three fflagnostit^ts of «u5 aSwSwTalffiie 

^tertforChhmy^bsoU SLVt&a. rtSt'SoSS: S?ter 11 “Thr^Sfta1 

SpSSSgS swasityas ttlSfSspSS: 

under an arTaneement with OT» mix^-L ““ 


accompanied by some kind of 
physical change that is easily 


WsSL-sasS 


How Bio’s booster works 

&S1B5SS' 

* .SS 6 * ■W 1 of which an enzyme, aBolSie 

. 5S,“LJ32:. ^optatese, h« b«o .tuched 


crrasn “tw set of small series of bigger orrante' con 

mMlcal-diagnostics company, wells in which the reagents are nlexes Mchnf 
under an arrangement with the mixsfl. The kite also oSSik SSSe Jfff 

Cambridge entsTuHs#.. -n.- numb** raggea on iq one end. 


Cambridge".^^.— Th^ 55B^‘ iTjSriSlSSt ta Jtss* !T 

prog^terone Wt will be sold to the tests. A ldt containing tbSSift! “J® 0- 

r ^ss “ 2Rfi2®2 

Sl£-s. § ^'tenss EMSrSES 

reproductive cycle of cows and monitors is the production of called wa» ■ suwuance 

SEff&^aa S&mk-tt 

— . .. over the Crucially, the amount of red “tother chemical called 


next three vran Thp J&Rhnna wupauy, me amount of red ““™«r cnemical called 

cSSuSb^ ^ «» f * formed from the NADH2, and the other which 
Send ite SStoHouTft pl ‘ 0C€SS B 500-1,000 times the analyses the reverse reaction. 

■S2S a “ 0Qat 01 fkelutigen that te refonnlng the NAD. The com- 

Sat WoriId 9 £tLtti^fl?rt*SS .PWent This, enables powtien of the mixture thus 
i^StioiM ‘dS^Mes^Lh^S re^sawkereto detect very small between a large amount 

wuugcuoiis diseases such as quantities of the latter. Sre Of NAD and a rirVlarly large 

nepauus. f * anantitv VAmn t« 


t *n ^Mu r r „ in tmr miija rtep.”' -* swiititr « ’KfBHS. > tS 

also examinin g how to apply 1 T: The f^otist places a raS^^motecui^of^rPd 
amplification to monitor £e liquid pamplMwhich la thought S^dSfcrdfr^ 1 ?!! 
formation of certain hormones. contain an antigen) inSdeV 

for example those secretedS *““£ well of plastic to whose te^e^SnSSft 

the pituitary gland, which can surface is bonded the antibody SrfSfjS* 

indi^m^Ser^ ^ ?“ that is me 11 pair “to Se^nti- JSf 

Mochemial anoMcrton tg-_P™ ? aiitag tta I.tter b, g^Si S toS.’SS?.? 


quantity of NADH2. Xn the 
process by which the NAD is 
reformed, molecules of a red 


cyclical process, one molecule 
Of NAD present in the original I 


«> Identify very small, amounts £2*®^ a complex JJtirtuiq to 

of oi^^material^pf, flie 


jirder of x__fey _bflliqnffi« 'of a. 2^The worker then adds 
Tto(# nSmmtrg-AsYr^Qlti^ lufbTfigp 'H?f^a t '<aCfledThe <Sn- 


AN ALTERNATIVE to shaft- 
driven cam aetnatton which 
should be of interest to those 
developing flexible mum . 
&£Snrteg or assembly equip- 
ment Is offered by Cam 
Systems of Bury St Edmunds 
(0248 705798). 

The system gives much 
more freedom of action to 
designers who customarily 
need to move parts of a 
machine in a synchronised 
repetitive cycle and who 
would. normally use a rotating 
shaft with cams. 

Proeam-40 overcomes the 
often complex and expensive 
problems involved in design- 
tog and accurately machining 
the various components in a 
conventional eanunon - cam- 
shaft. By dispensing with the 
single motor and shaft and 
replacing them with indivi- 
dual linear actuators, driven 
by microprocessors, program- 
mable motion can be provided 
where it is needed. 

The system consists of a box 
of electronics housed to a 19 
inch lack, connected to a 
series of motor-driven 
actuators that can be 
positioned whenever they are 
needed in the workspace the 
confinement of cam^ on shafts 
is dene away with. 

Movements required within 
- a machine can he programmed 
■ as rises, fans or dwells and 
each can he given optimum 
velocity profiles to salt the 
application. 

Ne special programming 
language is needed and the , 
initial program input and any 
a men d m ents are easfly car- 
ried out using four function 
keys and a small numeric key- 
pad. Bcsprogramming to 
adjust stroke length or tfrnto g 
Is quick and simple. 

Resolution of the pro- 
grammed movement is good, 
since Procam-40 breaks the 
cycle Into 3X000 separate 
elements, making it soittble 
for most applications. 

Stepper motors or normal 
AC or DC motors can be eon- 
trolled by the microproces- 
sors. 

Now that they hove deve- 
loped it, engineers at the com- 
pany tend to see the system 
as a multi-axis . robot and 
hetieve it wJU have i wider 
wpBcatton than was first 


IF THE prosperity of Britain 
relied on a constant supply of 
young people wanting to be 
photographers, filmmakers or 
video producers, we would have 
no problem. Many of those who 
turn their backs on science and 
engineering assume that the 
audio-visual media will pro- 
vide a convenient outlet for 
their creative brilliance, mak- 
ing minimal demands on intel- 
lectual and technical *fcin« - 
Unfortunatey. the assumption 
is also shared by too many of 
those responsible for the edu- 
cation of photographers and 
film-makers, with the conse- 
quence that many professionals 
working at the coal face have 
periodic outbursts about the 
inadequacies of the system. 

The latest attack appears ip 
last month's Issue of Designer, 
aimed well between the eyes by 
Mr Ian Bradshaw, Picture 
Editor of The Telegraph Bun- 
day Magazine: “ There is an old 
saying that 'those who can, do. 
Those who can’t teach.* When 
It comes to photography ... 
the saying should be amended 
to ‘And those who can't teach 
photography, teach photo- 
. graphy,” he says. 

The recurring cause of frus- 
tration in the profession is 
artiness. As Mr Bradshaw 
brutally puts is. “young hope- 
fuls . . . Will achieve nothing 
listening to some lecturer mupg 
their heads wdth totally erron- 
eous views on the world he 
knows nothing about” 

A similar but more circum- 
spect concern has been ex- 
pressed less publicly by a bur- 
sary Jury at the Royal Society 
of Arts. In the last two years, < 
the USA’s Photographic Design i 
Jury (of which I must declare ‘ 
myself a member) has found ■ 
grave difficulty in awarding a < 
total of £5,650 to successful ' 
student entries— because they I 
Just were not good enough- Even 1 
a round-table meeting with 1 
the heads of some photographic i 
departments, held prior to this 
year’s bursaries, failed to fan- i 
prove matters— indeed, seemed i 
to reaffirm the gap between the i 
academics and the prefer i 
stonala. r 


technical and grammatical skill 
upon which, regrettably, most 
courses continue to place a low 
priority. 

An additional problem for 
film and television is that the 
equipment and resources 
required by a college or school 
are expensive— and it Is easier 
and cheaper to resort to film or 
media * studies;" Ideal for a 
nation of critics and academics, 
but not for practitioners. 

The academic emphasis Is. 
perhaps, the millstone round 
our necks. Vocational courses 


Video & Film 


BY JOHN CHITTOCK 

are less popular, and training 
is almost a dirty word. Indeed, 
thos who aspire to obtaining a 
degree In photography, film or 
television will probably seek it 
through one of the courses 
approved by the Council for 
National Academic Awards— 
the emphasis again academic, 
and the degrees invariably 
Batchelor of 'Arts, not craft; 
science or technology. 

Anyone who seriously wishes 
to make a career in 
photography, film or television 
should ponder pn such tqutg. 
Whereas a sound cultural 
appreciation of the media is 
important to the professional 
(and has been frequently miss- 
ing), basic Skills are essential. 
And the older hands, who wince 
at the attitudes and capabilities 
of students ready to overthrow 
the world, might add the three 
R’s — reliability, resourcefulness 


bt education for film and 
television production, the situa- 
tion is not much better. Moving 
pictures offer great scope for 
artistic profundity— with some 
Justification because these 
media are -culturally complex 
and are still a. new experience 
tq 20th century ' society: but 
They require ' a high ordetTof' 


R’s — reliability, resourcefulness 
and relevance. The latter point, 
which is at the nub of our 
industrial ills, really mean* 
that if the customer— or the 
public— doesn't want it, no one 
will pay for IL 
For aspiring photographers, 
the first port of call should be 
the British Institute of In- 
corporated Photographers, 
which publishes information on 
courses it recognises as suitable 
for the Institute's qualifica- 
tions. The highly specialised 
field of medical photography is 
also ' a subject on which the 
BI1P issues information on 
suitable courses. 

For filip-makem and televtoton 
producers, the Education Depart- 
menjt of the Brillsh Film TWt- 
tote psHiahes ah excellent guide 


I to courses— Film and Television 
t Traintog. This covers degree 
9 courses, part-time opportunities, 
even the vast network of 92 
p ”™. ana . *toeo workshops in 
j Britain where less formal oppor- 
j trinities may be available for 
■ those simply wanting to have a 
. go in their spare time. 

Nonetheless, many of the 
i courses and tr aining available 
for film and television produc- 
tion are — to put ft as bluntly 
, as Mr Ian Bradshaw and with 
[ an appropriate metaphor — 
i Mickey Mouse affairs. Suitable i 
perhaps for the Industrial train- 
ing officer who wishes to dabble 
to video or the student who 
thinks he Is talented hut needs 
to find out the hard way. But 
for the young man or woman 
who expects to reach the top. 
quickly, the National Film and 
Television School at Beacons- 
field is the place to go. 

The NFTS is primarily a 
post-graduate school, and has 
turned out Oscar and British 
Academy award winners 
already in its short history. It 
also uniquely provides a home 
for short training courses for 
professionals — such as three 
day courses on video familiari- 
sation for film technici ans , a 
five day course on low budget 
film production, even a short 
course on composing music for 

films. 

Successful photographers, 
film-makers and television pro- 
ducers have one thing in 
common which transcends all 
forms of education and train- 
ing. They are resourceful. 
Creative and technical skills 
are not enough when filming 
the charge of the Light Brigade 
or the larniffhing of a space 
shuttle. The resourceful will 
succeed, with or without train- 
ing, as long as they have talent. 

Little hope then for the 
young lady, typical of many, 
who telephoned me last week 
for advice on how to get a Job 
in video production. Now doing 
a ' video course; has already 
graduated in drama- But my 
attempts to dispense advice 
were punctuated at 80 second 
intervals by telephone pips. Her 
long distance call was from a 
telephone box — presumably ex- 
pecting that the first and each 
successive lOp or 30 seconds 
would suffice. 

Such resourcefulness would 
never get the West’s first TV 
interview with Mr Gorbachev 
or the Indian government’s co- 
operation to make a film about 
Gandhi. No wonder Mr Brad- 
shaw has a point. 


J K 

Lovell 

for Management 
Contracting 


Agriculture 

Apricot 

for 

Farmdata 

FARMDATA, a company 
which has specialised In 
tailo r- made computing 

systems for large farms, is 
la unc hing a new series of 
software packages based on 
the ACT Apricot personal 
compnter range. 

The Idea Is to provide In 
a package costing £3,500 or so 
for hardware and software 
the. best features of Farm- 
data’s multiuser systems 
-Which start at about £&M0 
and run on the Onyx range of 

. maffttopy, 

FarradftU, along with Farm- 
plan and Faintfax, are major 
providers of software to the 
UK farming industry. It is 
a sector which promises sub- 
stantial growth. According to 
a report by Michael Loagy 
Associates last year, la 1979 
less than 46 farmers in the 
UK used on-farm computers. 
Xn 1882 the figure had risen 
te over 500 and estimates for 
this year exceed LML 

Farmdata Is an Indepen- 
dent organisation partly 
funded by the Scottish De- 
velopment Agency and ON 
Industrial Investments. More 
on 6963 32068 or 046 75457. 

Sem i-conductors 

Toshiba’s 
one megabit 
chip 

TOSHIBA of Japan has an- 
nounced that it has developed 
the prototype of a one- 
aaegahit dynamic read and 
write memory chip (DRAM) 
which operates faster and on 
less power than the present 
generation of high-density 
chips which store only o no- 
quarter as much rta ta 
The new chip Is fabricated 
to CMOS technology; Toshiba 
has already announced a one- 
megabit DRAM fabricated in 
N-MOS technology. 
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THE ARTS 


London Galleries/William Packer 


Grand ambition on the road to St. Ives 


It is very easy, and just as 
tempting, to take a shade too 
seriously the idea of an artists' 
colony; to read too much into 
the simple fact of its existence. 
The tourist is drawn to these 
places as to the zoo, to view, 
even to take an interest, but 
never really to share in the 
experience. The town benefits 
in the meantime, even as it 
resents the intrusion; and so, 
by degrees, the spirit of the 
place atrophies and dies. 

To go now to St Ives is to 
be made bitterly aware of what 
it once was. " the beauty been," 
by the hard fact of what it is 
today — tawdry, grasping, self- 
conscious. picturesque. And 
yet, good artists remain there 
or thereabouts for perfectly 
good and obvious reasons, 
which effectively give the lie 
to that attractive myth of the 
artists' colony. 

Artists are characteristically 
unbiddable, loth to group them- 
selves together or attach them- 
selves to a programme. But 
they are practical, and look 
naturally for the most suitable, 
congenial and stimulating of 
places in which to work; and, 
being no more nor less sociable 
than their fellow creatures, they 
are quite likely to make friends 
with those of their neighbours 
who share their interests. An 
ad hoc community of interest 
and practice does not, however, 
necessarily constitute a school. 

The climate of farthest Corn- 
wall is still as mild as it has 
always been— the air as clear, 
the light as bright and lively, 
the sea as close and dramatic 
and the landscape of Penwith, 
its ancient fields and open 
moors, as ravishingly particular; 
and all are there still to work 
their peculiar spell upon the 
eye and the imagination. Sub- 
ject all to these same stimuli 
and it is not unsurprising that 
artists should respond in kind. 

The work remains individual 



(hie of the Alfred Wallis works on show at the Tate 


to the artist, of course, bound 
up with particular material and 
ideas; yet there is a common 
bond of sympathy, experience 
and observation that draws it 
all together. In a very real 
sense, all the art that has come 
out of St Ives these two genera- 
tions past has been a kind of 
landscape art— the landscape of 
the Penwith peninsula. 

Painters have, in fact been 
settling around St Ives since at 
least the 1880s, and in numbers 
sufficient to support an active, if 
habitually fractious. Society of 
Artists almost from the start 
Birds of passage, too, exotic 


occaslonals, would drop in. In 
1S28 Christopher Wood, who 
already knew the place, and 
Ben Nicholson came together 
and stayed on for a while; then 
it was that they discovered the 
work of the ancient painter- 
zna finer, Alfred Wallis. Eleven 
years later, driven from Hamp- 
stead by the outbreak of war, 
Nicholson returned with his 
wife. Barbara Hepworth, and 
their children, to reside there 
— he for nearly 20 years, she 
until her death in 1975. 

The painting, sculpture and 
ceramic of this period of Nichol- 
son’s residence provide the sub- 


stance of the large and substan- 
tial exhibition just opened at 
the Tate, the first major study 
of the contribution that the 
artists of St Ives have made to 
modern British art (until April 
14). 

Bat even while fixing upon 
the 25 years from 1939 to 1964 
in its title. Dr David Brown— 
whose admirable piece of work 
the exhibition is — tacitly con- 
cedes the point at almost every 
tun; the first room is given 
essentially to Christopher Wood 
and, by a full spectacular wall, 
to Alfred Wall is; the last to 
more recent work by all the 


major figures- The ceramic 
throughout is for the most part 
either much earlier — for Ber- 
nard Leach came back from 
Japan in 1920 with Shoji 
Hamada. to set up his pottery 
in St Ives — or rather later, in 
the 1960s and 1970s. 

Naturally. ' Nicholson and 
Hepworth are made the central 
figures, Nicholson especially 
primus inter pares as he would 
have always seen himself to be. 
his the defining, pervasive man- 
darin aesthetic— many of his 
paintings and drawings here are 
vey -beautiful things indeed,- ex- 
quisitely pudged. But to be cen- 
tral is not necessarily to be the 
most important. Though the 
Nicholson influence is evident in 
the work of several artists (in 
the crystalline, abstracted 
romanticism of John Wells, for 
example) it is. perhaps, the 
more robust reading of Alfred 
Wallis's example by way of 
Christopher Wood, so much 
closer to a romantic expres- 
sionism, that Dr Brown here 
demonstrates to have been the 
more potent, lasting and essen- 
tial characteristic. 

Indeed, as we move on 
through the exhibition from the 
smaller, more particular and 
intimate work of the earlier 
years, with its denser hang, to 
the more expansive work of 
the post-war period, though we 
may have for a moment the 
sense of a certain thinning-out, 
or failing-away in quality in 
fact the work in these later 
galleries comes splendidly and 
impressively into its own. 

Quite suddenly, with the three 
large landscapes that Peter 
Lanyon. painted around 1951 — 
the St Just, especially — the scale 
is lifted, the surface of tine 
canvas thrown open, and an 
ambition comes back into 
English painting to be modern 
in the grandmaimer. There is 
nothing precious, nothing. 


Japanese Projects/ Almeida Theatre 


The ensemble Music Pro- 
jects / Loudon, directed by 
Richard Benias, performed five 
works by contemporary Japa- 
nese composers at the Almeida 
Theatre on Sunday evening. It 
was the first of two surveys 
undertaken, in connection with 
the present mini-festival in 
London, Close-tip of Japan; the 
second is on March 3. 

Four of the five works 
featured small groups of string 
instruments and, in each case, 
the predominant sounds were 
delicately-etched harmonics, 
quiet and slowly changing. The 
pieces were like constellations 
of ftautando sounds, the 
musical motion tending to be 
circular rather than goal- 
oriented. Nevertheless, there 
was little ethnically “ Eastern “ 
about the idioms of these 
pieces: their technical language 


Paul Driver 

relates to European and 
American avant-garde modes 
(Yuji Takahashi was a 
disciple of Xenakis). Much of 
the expressive substance of the 
string pieces could be asso- 
ciated with John Cage. 

The pleasantest item was the 
first, Jo Hondo's. Threadbare 
Unlimited (1970), for eight 
strings. Each sound is articu- 
lated with the same dynamic 
shading (a crescendo from soft 
to loud), so that the music can 
tantalise with a built-in but 
pre - neutralised express ivo 
element. The piece, relatively 
brief, also holds the listener 
with strange memories of 
Mahler slow movements; its 
poise of consonantal and disso- 
nant harmonies is satisfying, 
too. It was very delicately, 
pointedly executed by the 
ensemble. 


Kondo was also represented 
by a less striking Antilogue 
(1984) for oboe (Christopher 
Redgate) and string quartet 
Redgate gave a powerful dis- 
play of solo virtuosity in TaXa- 
hashi’s Operation Euler (1967) 
for live and pre-recorded oboes, 
a mathematical construction 
.whose loudness and frenzy were 
in salient contrast with the rest 
of the concert 

By the end of the evening, 
one had begun to tune in nicely 
to the intense musical slowness 
and quietude; thus, Somei 
Satoh's Sumer n (1982) for 
strings and an array of metallic 
percussion, from which fabu- 
lously evanescent noises (some- 
times like the rustle of a wind) 
were drawn, was all the more 
absorbing for its considerable 
length and unshakeable 
placidity. 


Tate, Holliger/Elizabeth Hall 


Jeffrey Tate and the English 
Chamber Orchestra joined 
forces on Friday for music- 
making that was fresh, vital, 
natural, and wonderfully unlike 
the orchestra’s tidily (not to 
say waxily) uninvolved familiar 
form. “Music-making” is how 
one reckoned the performances 
of both Prague and Linz sym- 
phonies; Mr Tate's demeanour 
on his podium seat, and his way 
of eliciting responses from the 
players, encouraged the phrase, 
for his chosen role was clearly 
that of first among equals, not 
briefly visitant deity. 

Both Mozart symphonies are 
usually delivered as concert 
fodder, their tremendous dis- 
turbances and exhilarations 


Max Loppert 

pared down or dulled away; to 
bear them Tendered as though 
their matter can still impart 
fresh meaning was tonic. In 
questions of tempo, melodic 
shaping, balance of dynamics 
and ensemble weight, there was 
nothing in either work to 
indicate a search for egregious 
effects; sanity and native 
Mozartian logic prevailed. But 
good sense was complemented, 
as in genuine Mozart perform- 
ances it always most be, by 
delight in the invention, exuber- 
ance of appreciation — the gentle 
emergence of the suavely creep- 
ing semi tonal bass line In the 
Prague slow movement set one 
a-shiver, as it always ought to 
but so seldom does. 


Between Mozart symphonies, 
Heinz Holliger came to play 
the Strauss Oboe Concerto. Mr 
Holliger seemed the ideal 
kind of soloist for the occasion; 
his genius is not for sanitized 
perfection (despite the hallowed 
authority of his technical 
prowess there were even one or 
two minor mishaps in the work’s 
early stages) but for the com- 
bination of tone, accent, and 
musical understanding that 
makes familiar tilings fresh. 
The accompaniment was not 
just well placed but responsive; 
exchanges between the oboist 
and various orchestral first 
desks took on the chamber- 
music quality for which Strauss 
must have been hoping. 


Borodin Quartet/Elizabeth Hall 


Andrew Clements 


The first of the Borodin 
Quartet's three recitals this 
month in the Elizabeth Hall 
was generously praised here last 
week by David Murray. There 
is no reason to be any less en- 
thusiastic .about the second 
programme on Sunday afternoon 
of Mazartr Ravef and Beethoven. 
It takes wily a moment to adjust 
to the scale of the performance 
— the Borodin does not hurl its 
music-making at the audience; 
the sound for all its depth and 
richness Is relatively small, and 
tends to draw the listener to- 
wards it rather than keeping 
one at arm's length. That 
though only focuses attention 
on the purity and unalloyed 
musicahty of the playing. 

Unnerving to hear the open- 
ing of Mozart’s D minor quartet 
K.421 unfolded so naturally, and 


to find the dimensions of the 
first movement so precisely 
assessed; refreshing to discover 
a group which still treats the 
string quartet as chamber 
music; as essentially an Intimate 
discourse between equals, .. 

I have never heard a quartet 
register the stale of a Beethovfcn 
quartet so instantly and com- 
pletely as the Borodin managed 
with Op. 59 no. 3; from the 
first chord it was dear that the 
dimensions were a magnitude 
greater than all that had gone 
before and that the playing 
would thus admit a greater 
range of. expression. Doubts 
only raised themselves in the 
finale: should it not, for all the 
transparency of the textures, 
have carried a greater sense of 
finality, have seemed more 
obviously & summation? 


overtly tasteful or restrained in 
the statement of the image, or 
In the han din g of the paint; 
all is thrown open, the mark 
made directly, the action 
trusted to be true to itself. We 
have undersold ourselves in the 
past, and it is easy now to 
overstate our case; and yet, 
here is painting made in com- 
parative isolation which com- 
pares with the very best that 
was being done in America and 
Europe at the time. 

Lanyon always was a land- 
scape painter, dose to and 
dependent op on the local and 
particular experience; but 
though some of his fellows may 
have seemed to him at the time 
to have moved away too tor 
from that same source, to us, 
looking now at the. work, of 
Patrick Heron and Terry Frost- 
abstracted and unspecific, 
admittedly — how close it 5s 
nevertheless; Frost’s to the gear, 
tackle and trim of the quayside, 
and the tight sparkling off the 
sea. Heron's to the lights and 
shadows falling across the 
ancient fields far below his 
Eagle's Nest Both have come 
to see themselves as colourists, 
pure and simple, in their later 
work, but they have never 
worked better than at this 
point Their colouris potent as 
ever, yet serving a deeper 
instinct 

Some other London galleries 
have seized the moment to show 
St Ives* work: the Montpelier 
Studio In Montpelier Street. 
SW7, for example, with a group 
of largely recent works by 
present members of the colony 
(until February 27); and the 
New Art Centre in Stoane 
Street SW1, which has an ex- 
tremely distinguished group of 
works from the Fifties and Six- 
ties by a few of the major 
figures. Frost Lanyon, Heron, 
Hilton and Wynter (until 
March 16). 

Meanwhile, good art stffl 
comes out of the West Country 
at large; 1 would particularly 
recommend shows by two young 
painters. Mary Nabbutt is at 
the Patou Gallery in Langley 
Court WC2 (until March 2). 
with her figures' in shoe shops 
and on beaches; and if her man- 
erisms become a shade too 
graphic at times, her surface is 
always full of life and wit* Four 
small studies of . table-top- still- 
life are especially impressive, 
and suggest a move awa^fioin' 
a too-emphatic idiosyncracy. 

Caroline White is at Quinton 
Green in Cork Street W1 (until 
February - 28), showing the 
recent development In . her 
work from her relief construc- 
tions of chair backs, doorways, 
alls and floors, with their sharp 
ambiguous perspectives, to- 
wards more freely expressed 
and developed images of church 
interiors with their vaults, pews 
and screens — immaculately 
made, intriguing and beautiful 

thing s. 


Brendel/Festival Hall 


The finest parts of Alfred 
Bread el’s recital on Sunday 
afternoon were, the outer ones — 
Haydn to begin with, Musorgsky 
to close. In between came 
Schubert's Wanderer Fantasy; 
but, although Brendel’s 
authority as a Schubertian 
needs no underlining, there was 
here a dryness, both technical 
and spiritual, that robbed the 
performance of excitment Bren- 
del’s Wanderer, at least as 
heard on this occasion, lacks 
animal vitality, bigness, pas- 
sionate colouring of detail; 
though its exhoritam demands 
were compassed (with little to 
spare In the final stretches), this 
was achieved in a way that left 


Max Loppert 

little room for the listener’s own 
imagination to flower. 

But of Haydn the perform- 
ances were exemplary, and that 
of Musorgsky's Pictures at an 
Exhibition was original, ener- 
getic, and — even in those pas- 
sages where Brendel’s technical 
equipment fell short of full 
Russian bravura — charged 
with an air of challenges faced 
and honestly answered. The 
Haydn works, the F minor An- 
dante and Variations, and the 
E flat Sonata (Hob XVI; 52), 
are among the composer's key- 
board masterpieces. The pro- 
gramme note spoke aptly of 
Haydn's mastery of surprise 
gesture; it is a mastery in -which 


Pamela/Wilde Theatre, Bracknel l 

Michael Coveney 


this pianist revels, for he re- 
sponds to the surprising phrase 
lengths, the sudden plunges in- 
to silence and unpredictable 
harmonic areas, with inimitable 
-wit and sharpness of vision. 

In this light, the Musorgsky 
reading could with permissible 
licence be described as Haydn- 
like. Never before have I heard 
so much conversational humour 
drawn from its parade of voices, 
so much distinctness of charac- 
terisation that was at once 
musical and dramatic. All that 
was mifsing was the grand 
sweep of invincible keyboard 
virtuosity; but on this occasion 
its absence was a small price 
to pay. 


.The first pleasure .was the 
theatre Itself, only about a third 
fuH on Friday night. The 
Wilde opened last year and is 
a marvellous gallened box 
theatre, spaciously and excit- 
ingly designed along lines simi- 
lar to those of the Cottesloe or 
the Tricycle in Kilbura. It 
completes the 10-year-old Brack- 
nel lArts Centre, jutting on 
right angle to the 19th century 
mansion of brick and Bath 
stone. If X lived in the Reading 
area I would regard the place 
as an indispensable facility. It 
certainly adds heartbeat to this 
curious ‘overspill area of un- 
focussed habitation and business 
conferences. . 

Pamela, Samuel -Richardson’s 
1740 novel based on the- fic- 
tional letters and journals of an 
abducted serving girl to her 
parents, has been adapted by the 
•director Giles 'Havergal and the 
actress / dramaturg FIdelis 
Morgan for the Shared Experi- 
ence touring company. They 
have come up with an imagina- 
tive and indeed brilliant piece of 
work which is no dogged ren- 
dering but a theatrical piece in 
its own right Richardson's 
“ Virtue Rewarded" subtitle is 
replaced, in the programme, 
with "The Reform of a Rake,” 
the first, bound away fropi the 
source. 

The letter convention is 
dropped, the unscrupulous land- 
owner Mr B — here dubbed Bel* 
ville — seen confessing hLs pas- 
sion for The 13-year-old girl in 
his mother’s service. We have 
an invented death-bed scene for 
the mother and the- dialogue 
proceeds to- link-up - with 
Richardson's narrative, in seam- 
less and confident fashion: 
Havergal and Morgan have in- 
deed written a new 18th-century 
play and set it within the potent 
metaphor of a rehearsal room — 
mirrors, moving screens and 
clothes rails 1 — where -a run- 
through has been arranged for 
Pamela and Btovflfe while half 
the company -is swelling the 
crowd in GorioZamu elsewhere 
in the complex. 

Stylistic capital as well as 
pungeutly pertinent reflection 
on- the national theatre is thus 
made out of reduced- circum- 
stances, with Robin Hooper’s . 
crotchety grey-car diganed direc- 
tor picking up t&e script to 
fill in Pamela's contrasting confi- 
dantes, Mrs Jervis and the 
fouhnouthed Mrs Jewfces, mid 
two support actors. Sian Thomas 
and John Baxter, united in 
sullen reluctance to help out the 
cause. 

Ms Thomas .'in particular 


catches- superbly that listless 
participation of the rehearsing 

artist as - she . stops: w^veare- 

less languor Tif and jm: of a 
.crinoline anti then i$uqps into 
.devastating - tonu; -* k: Bh 
bitchQy -prosecuting sister Lady 
Davers. In the failed rape 
scene-, '■ as '.Tan-': ^Reddjhgtxm 
throws -off his maid's Tiabtt to 
bestride -the fainting Pamela, 
Ms Thomas sits idly on. the tow* 
tine munching -an apple and 
reading. Stress -rami - -your 
Stomach." : ' •;.• ,• — 
Just 1 te- Mike Alfred’s ^ -memor- 
able version of Schni trier’s La 
'Rohde $o t tiihr .comptoQr ex- 
ploited theserisiaUty.ofdis- 
gulse. mid costume changes; bo 
MrHavergal and- his designer 
Paul Dart achieve a gripping 
•atmosphere of'“ performance? 
This quality .' .readtes joriul 
apogee in the masquerade' of the' 
Countess of Pembroke disguised 
as a Spanish huh, sed ucing 
Belville while Pamela^ 1 ''by- this 
time marrtedto hjm^ fe'feft 
jealous. - forlorn ahdmxgnant. 
in one of the country Seats, t. - 
The sequence does ^Vnccuc 
in the two-volume ‘Po»u8e and . 
I suspect it might itfqjfro ftom 
one. of Goldoni’s two: adapta- 
tions. At any. rate, t&efceiis. a 
Goldoni-esque flourish, of . bril- 
liant animal, mftsks- and «rm- 
medift expression : that subsides ■ 
into' a tragic final- = sccne. of 
deception, death and confession. . 

Charon Bourke's. Pamela 
makes the most of a idle.' that 
avoids Richardson’s simpering 
virtnosness and elaborate on 
the heroine’s;, partly acknow- 
ledge . attraction . toT’Belvflle., 
Strong-willed and. rosy-cheeked, 
neither too prim nor too. part. 
Ms Burke covers. the. rahge of 
helplessness, resentment, humi- 
lity and pride with .assurance 
and "wit: : Mr Reddington: ex- 
actly captures what I tafee tb be 
the hero’s. ftoiqnny l .dccrioiQmem 
and cruelty graefo ally invaded 
by the undeniable appeal ofthe . 
girl in hlx'Oomnianri. 

.-The key respective emotional 
statements are' his "I can’t Hve 
without you* told her “Why 
can't- 1' hate bina? ” These senti- 
ments- are exactly 5n -focus, in 
the -production, and. lend the 
piece, a most Impressive exor- 
cise of motive- dramaturgy, a - 
-resonance. that leads os into the 
dramatic, and literary ambience 
of both Marivaux and do S&de. 

iLater this .week- you 'can 
catch Pamela at the GuIbenJdin 
in -Canterbury, It travels thence 
to . Belfast Bangor, Glasgow, 
Sheffield., arid Bristol before 
a London season at the Blooms- 
bury from April 2. . 
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Nikolai Fefrov/WigmoreHar , 

. David Murray 


Mr Petrov is a Russian power- 
pianist a muscular acrobat • of 
the keyboard, and he chose - his 
Sunday afternoon programme 
accordingly. Not that - the 
famous Pictures of Musorgsky- 
have to be treated as virtuoso- 
fodder; but they can be, fairly 
enough, and they were.' There 
was also a strident, finger* 
breaking Son ate by 'Rodion. 
Konstantinovich Shchedrin, and 
Prokofiev's more purposefully 
violent Sonata No. 7, separated 
by the latter’s quaintly nostalgic 
Tales of the Old Grandmother 
Op. 13. Petrov delivered the 
Tales honestly and tastefully, in 
the impersonal mezzo-piano 
manner that he fatvours for non- 
virtuoso musk, (as also the 
' Veochio Gastello ” and some of 
the ‘’Promenades'.’ from the 
Pictures, and his' Skryabin 
encore from Qpe 52); the rest 
was mostly as sensational as it' 
intended to be. 

The Pictures at an Exhibit 
Hon sported a number- of extra 
effects presumably devised by ' 
the pianist: glissandi in : “Baba 
Yaga," much beeflng-np .of the 
“Great Gate." (That's under*, 
standable, if ho longer fashion- 
able in the West *=-. the -bald 
piano-writing invites it, though 
I prefer Horowitz’s emenda-' 
tions to Petrov’s.) There were 


unpresslve onslaughts on not 
only those pieces but 
colossal time, never. ' actually 
harsh— and: i “Goldenberg and 
Sbmuyie" (the shivering* of 
the poor Jew became an elec- 
trical storm). “Limoges: Mar- 
ket” shot by at brilliant speed; 
the ‘Unhatched Chicks" and 
still more the “Tirileries’- were 
dazzlirigly crisp and even willy. 
All quite external, if you tike, 
but in stupendous Technicolor. 

Shchedrin’s Sonate proved to 
be more “modern ° than 'the 
theatre-scores -by which - we 
know him: tricky ostinati, as in 
much national music of . the 
forties and fifties, and a high 
level of dissonance. Its" wild 
digital flights add little musical 
point but if they weren’t . Its 
raison d'etre .they ' are; surely 
.the only reason for- playing:. tt. 
The Prokofiev Seventh was 
: strong and idiomatic for, two 
movements, good to hear after 
an incoherent South Bank per- 
formance last ' week. . Petrov 
began the - final Precipitoto, 1 
however; at a speed which 
meant " "that the' climax had 
eitheri. to be v disappointingly 
slowed, or. galloped through- on a. - 
prayer that $e :_a 

lucky night. Petrov chosevlhe 
latter, and: wasn't -to ~ 


London Mozart Players/Festival Hall 

Andrew Clements 


Jane Glover's chronological 
survey of Mozart which consti- 
tutes her first season as artistic 
director of the London Mozart 
Players has reached the late 
1770s. Wednesday's instalment 
■was “Final Years of Service: 
Salzburg 1779 * 1781 " and 
focussed on the two double 
concertos in E flat, KL364 and 
K.365. The evening was given 
a thread of continuity by Simon 
Callow’s narrations, refresh- 
ingly concise and free from 
coyness, but still never quite 
justifying their existence over 
the information already con- 
tained In the printed programme 
notes. 

In the Sinfonia Concertante 
for violin and viola the soloists 


were Mayumi Fujikawa and 
Nob uk o Imai: their account was 
essentially brisk, neat and un- 
sentimental. Miss Glover’s 
rather plain, undramatic account 
of the opening tutti set the tone 
for much of what followed, with 
neither player willing to intro- 
duce much amplitude into her 
phrasing, nor give the rhythms 
anything more than the most 
perfunctory characterisation. 
The most impressive movement 
was the Andante, in which Miss 
Imai's warm tone and natural 
expressivity could not be denied, 
and there was nimble passage 
work from both in the finale. 

Miss Glover framed the two 
concertos with a pair of sym- 
phonies, no. 32 in G, K318, and 
no. 34 in C. KL338, in which 


she obtained vigorous and 
responsive playing from her 
orchestra, performances that 
really began to take on life of 
their own. Curious then that 
her accompaniments should 
have seemed so unimaginative, 
for after the neutrality of the 
Sinfonia Concertante she pro- 
duced something nearly as un- 
involved for the Concerto for 
two pianos, K.365, in which the 
pianists were Peter Katin and 
a young Canadian pupil of his. 
Martin Humphreys. In many 
ways their playing was the anti- 
thesis of that of their string 
colleagues, sometimes a little 
ragged and cluttered, but con- 
vincingly spontaneous and full 
of affection. 


Tokyo’s Buto Festival 

Marie Myerscough 


Buto, Japan's peculiar surrealistic 
modern dance, at its most typical is 
performed by groups of dancers 
who paint their bodies white and 
shave their heads. Visual and dra- 
matic, it approximates wordless 
theatre and defies usual ideas of 
dance. 

A thoroughly Japanese amalgam 
of forces (European dance, gro- 
tesque ext and literature; Japanese 
classical and popular arts), born in- 
fo the avant-garde “happenings" 
in the 1960s, Buto is without doubt 


Japan's most important contribu- 
tion to modern dance. 

Popularity abroad (especially Eu- 
rope), and the Japanese dance 
world's final acceptance of Buto as 
valid, are celebrated in this unique 
festival bringing together the big 
names of the genre. 

Legendary founder Tatsumi Hiji- 
kata, oldest dancer Kazoo Ohno 
(now 78), and more recent expo- 
nents represent the broad scope of 
Buto from its bizarre beginnings 


and beyond. The D&irakuda-kaxu- 
Byakkosha, Dance Love Machine, 
KhbmM Kamixyo of the Kasai 
School Min Tanaka troupes, and 
Teru Gol solo, portray poignancy, 
humour, beauty in addition to the 
traditional grotesque and absurdi- 
ties. Costume also makes a come- 
back. 

The festival is organised by the 
Japan Cultural Centre. (5800331)Yu- 
rakucho Asahi Hall ami Shinjuku 
Bunka Centre most evenings until 
Feb 27. 
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Opera and Ballet 


LONDON 

Royal Opera, Covent Garden: For its 
Handel celebration the Royal Opera 
returns, after a gap of nearly two 
decades, to Samson, perhaps the su- 
preme English oratorio. Jon Vickers 
is once again the hero, the new pro- 
duction Is by Elijah Moshinsky, the 
conductor is Julius RudeL Also, far- 
ther performances of the Traviata 
revival, graced by a beautiful and 
touching heroine in Henna Cotru- 
bas, and of Der Rosenkavalier, con- 
ducted by Georg Solti. (2401066). 

English National Opera. Coliseum: Re- 
ginald Goodalfs conducting and the 
production by Gotz Friedrich axe 
the' two powerful strengths of the 
new Tristan and Isolde. Iain Hamil- 
ton's Anna Karenina, of which the 
ENO gave the successful premiere a 
couple of seasons ago, returns for 
further performances; the updated 
New York setting of Rigoletto, per- 
haps the company's most celebrated 
production In recent years, is back 
in the repertory in exc e lle n t shape. 
(8383162). 

PARIS 

La Tncviata performed by' Orchestra 
Cotonne conducted by Donato Ran- 
zet * in a Bonn Opera production by 
Luca Ronconi with Vtoietta sung al- 
ternately by Diana Soviero-Uzan, 
Jenny Dzsvala and Julia Kutely, 
TMF-CMtetet (233.44.44). 

Tristan end Isolde alternates with 
Konrad Bohmer’s Doctor Fanstus, 

nmmiara m-nmdllCfid With 


Netherlands opera conducted by Ja- 
nos Kufica/John Burdefcm with 
Heinz-Jurgen Demitz in the title 
role. Bohmer has reinterpreted the 
myth of Faust according Is histori- 
cal documents, turning him into a 
strange mixture of vulgarity wrf 
spirit of adventure. Baris Opera 
(74&57.50). 

Homage to Antony Tudor. TJlac Gao- 
d en ja hado wplay. Cnntinno, Dark 
Elegies in Anthony Tudor's choreo- 
graphy to music by nhnnaenn, Ko- 
echlin. Pachelbel and Mahler. Op6ra 
Comique - SaUe Fa vart (298JHU2). 

WEST GERMANY 

Berfln, Deutsche Open Carmen re- 
turns, with Teresa Berganza and 
Franco Bonisolli as UmAa Handers 
M essiah Is presented in a scenic 
version by Achim Freyer for the 
first time. To commemorate Alban 
Beig Lula is offered with Karan 
Armstrong in the title role. (34 3811 

Hamburg, Staatsoper There has been 
much applause for the new produc- 
tion of My Fair Lady, with Gabriele 
Hamm as Eliza Doolittle and Boy 
Gobert playing Henry Higgins. Der 
Troubadour brings together Lucia 
Plowright and Piero CappudDL Lui- 
gi Nono’s rarely played IntoQeranza 
has'ffne interpretations by WBEam 
Cochran. Beatrice Niehoff and .Gar- 
briefs Schnaut in the leading parts. 
(331151). 

Frankfurt, Opera; Der TOrfce in Ifcafien 
is conducted by VoDcmar Olbrich. 
Don Giovanni, has a new cast 
headed by Benjamin T-h**?", Jill Go- 
mez and Paula Page- Luliv with a 
complete third act, will be offered 


for the last time this week. Der 23- 
geunerbaron rounds off the week. 
(25621). 

Cologne, Opera: The highly acclaimed 
production at Katja Kabanova, by 
Jarry Knpfer, has Hriga Deraesch, 
Delores Ziegler and Mathias HBUb. 
(20761). 

Munich, Bayerische Staatsoper: W©a- 
zeck is ideally cast with Sad Hid- 
derbusch and. Maijana Upovsek. 
Die Ftedermaos is a traditional Otto 
Schenk production. It convinces 
thanks \o Carlos Kleiber’s eloquent 
conducting. Orphans and EazytSke. 
is condncted by Huitwh r»w3pt 
with Kornelia Wulkopf, Pamela Co- 
bum and TCiili* g»imimim. (21851). 

BRUSSELS 

LTffferir d’Anore condncted by Sr 
John Pritchard with Vincente La 
Scola and Alberta KinaUo. Th&Ltre 
Royal da la Monnaie. (2181211). 

ITALY 

Borne, Teairo delFOpera: Le Perlcbofe 
conducted by Pieuuigl Urbini with, 
choregraphy by L«rca Massine and 
scenery by Mkhd Lebcris. The cast 

iiwlnilnfl ! VS ana TSHn , < ^aiwtiq Desdfi- 
ri and Ugo Bonelli (481755). 

Milan, Teatro alia Seals: The Barber 
ol Seville, condncted by Ptotr 
Wollny and Zeffirelli’s new produc- 
tion Of Swan Lake (with, the Odette/ 
Odile role a>lit between AJassaadra 
Fern and Carla Freed (alternating " 

with P^mntai PnMwin! ftrvi Anna 
Razzft. Choreography by Rose Qa 
Hightower (809128). . 

Bologna. Teatrt COrmotete Aitila 
sung by Bqggsro Raimondi, with 


SQvano Carrofi^ Veriano ■ Luchetti 
and Mara Zampieri, conducted by. 
Gunter Neohold. (222909). 

Parma, Teatro Regio: Tosca conducted 

by Gunter Nsohold and directed by 
Giancario CobriU, add sung by Jean- 
nine Attmeyer^ Bruno 
and Marcello Giordano f 

.. ' NETHERLANDS ‘ 

Scfanodtwea,' C5rdns Theatre. Three 
: ■ ballets by J l rl Kyikm danced by the 
NadeHands Dana Theater: New Bat 
let (Litodavsky), Svadebka (Stra- 
vinsky’s Les Noces) and Sinfonletta 
(Janacek). Wed (dress rehearsal) 
and Tbur (world premiere of New 
Ballet). (558800). 

The Netherlands Opera production at 
The Rake's Progress by Stravinsky, 
directed by DavidAlden, with decor 
and costumes by David Fielding. 
Edo de Waart conducting the Radio 
• Chamber Orchestra, with soloists 
Sheri Graenawald, Ned Hoaenshein 
nod Tho mas Steward. Tub and Thor 
. at Amsterdam. Sta dsschouwhar g 
(242311). .. 

VIENNA 

Staatsoper: Tosca, widely acclaimed 
performance conducted by Arena 
- with Pavarotti, WixeH. and -the Vien- 
na Boys Choir, Raymonda, ballet by 
Petipa. Nurefev and Glasunov con- 
ducted by Schzrmer, Man on con - 
. ducted by Fischer; Falsteff conductr 
ed by Zedds witirLarengar, Ludwig, 

Pons, Allen; Simon Boceanegra con- 
ducted by Marco Frede with Freni, 
Gedda. Brajon, Ghiaurov. 

. (5324/2655). 

Yetksopen The Magic flute; Orpheu3 
in tiie Underworld; Premiere of Le- 


hnr’s Das Land Dea Lachtdas'coh*- 
ducted'r.by'-- Bail: Zaiewilsch. 
(5324/2857). . -Y - - 


NEW YORK 


Metropolitan 
■ James Levine 


Hot** 

the pro 

nnese' season, of ^Nathaniel Uonlfi 

. gqpr&xTGraee Bumbry and Myra 
.■ Merritt, bass Simon Estes and ban-. 
tnaneft Charles WUfiams, Gregg Bak- . 

. er and Bruce Hubbard. J antes le- ; 
' vine also conducts the last seasonal 
' appearances of Ilnherigrin starring ~ 
Anna Tozzzowa-Sintow, Eva'Martan 
wwd Miu-iAi -TYfr mfajp iv piacidb'Dom- 
ingo' conducts the last performances 
this ' Q fr fjt pnhfana -"with 

Catherine Malfitano. whlie 'lfeeBW 
Jaervi ; conducts Eugene Onegitt 
starring Kay Griff^ and Leo NuccL 
Lincoln Center (38260V0L ~ 

New YorkGty Ba&t(New Yorfc State 
Theater): The 81st seasm eonttnoes 
with raheed programmes thatin- 
chide 17 ' Balanchme^ ' eight Robbins 
. and three Martins ballets. Ends Fab 
24. Lincoln Center. (8703370). •' 


TOKYO, 




with' Jorge 


Tokyo Bafiet 
Donn. Paliusile v 
Dkhteriieb&ainor tfi-Pbeta,. 
and erthers. Choreography: Bahdr- 
chlaVi lieurice. Bsmrt, Jhi Ktlian, 
NHK HallfMon).(383S15ll . 
Buto: The first-ever festival 

n ritli. afln Tinafca, MiJjjlLkn group 

and dninuner SElfertl Graves (Mon. 
T«^ Dairakuda-kan (Wed. Thin). 
Shinjuku Bnhhfl Center: (58800311. 
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FINANCIAL TIMES SURVEY 


LEBANON 

The Lebanese Government £5 being given the opportunity 
by the Israeli withdrawal to re-assert its overall authority. 
Radical changes will be needed, however, in the country’s 
archaic political system to ensure the recovery of prosperity 

An economic cliff-hanger 


.THE SURVIVAL of the Lebanese state, politically 
and economically, will be at stake over the coming 
few weeks. 

' hi the wake of the scheduled withdrawal by Israeli 
military forces from an area of nearly 350 square 
kilometres in the heavily populated vicinity of Sid on. 


^struggle for control of the large refugee camp of 
Huweh near the city is considered as an almost foregone 
conclusion. 

V it were to trigger off -large- — ■ 

scale fighting amongst Lebanese By RICHARD JOHNS 
sectarian forces and lead to yet ' 

more shifts 'of population, the ^ . 

already tattered fabric of * relief to all citizens not blinded 

— — « ■ « nV cniM'flvlen It Q tv ee wihahIa 


By RICHARD JOHNS 


state could, be torn to shreds. 


by sectarian hatred or myopic 
with factional suspicion, but it 


Riehtlv or wmnriv witn zacuonai suspicion, but It 

wodSrte vill not in itself solve the deep- 

™ oted P 011 ^ ProWems- £ 

^^aiphS^S’lSdOT 1 ^ f™* ? *,« 0 ? a £ fa 2 u !! ^ 

aarSS'PS 

■aarfiit J&iriSr&isx 

liMtowe* to ipo p»i»«Hniflnc Karanu s Government 

tcartSm»iw.V e „_f2r took power it seems as far away 
2f w ever *«» brinaiM about 

SSJSrSS %*sssm as: 
ss&*!ssr££ 5E %s?& 

■tKJkSf" !roth of tte ‘pHS 

1 “ X^JSSSMUSTS 

to . Israeli motives, has led to the hope they might eventually 
concerted effort by the Congres- disappear. " P * ' 

'SSLfiSi! 1 ' ** Increasingly, however, a sohi- 

euphemistlcally termed ttop u being seen across a 

SSHS 'iSftPSPC ' m » d «**“»«* sotif^a® an 
formed . last April, to ensure immediate imperative if 

that mayhem, chaos and blood- Lebanon is to be saved from 
shed, does not occur. financial insolvency and 

The prospects seem fair that economic collapse. There is 


two brigades of the Lebanese recognition of the need for 
..army, last split asunder a year a .united Government capable 
ago and reconstituted for the of asserting at the least 
third lime since 1975, will be the minimal authority possessed 
allowed by Lebanese sectarian, by any other state in the world, 
warlords end their -armed and of offering something 
extremists to take control. Such approaching complete security 
an outcome wUI~b e a ~ merciful ' la arga rad f un der - Syrian “or 
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Israeli military occupation. 

In the longer term radical 
changes to an archaic system 
will, nevertheless, be needed if 
tiie country, haring overcome 
the .Immediate crisis, is to 
recover anything like its former 
prosperity. 

Tinder the original deal 
reached four decades ago, the 
higher public offices, and repre- 
sentation in the ration** 
■ assembly were apportioned on 
the 'basis of a dx-to-flve 
Christian-Moslem ratio with 
more minor positions distri- 
buted elaborately amongst a 
multiplicity of sects. 

Predominance 

. Essentially, It was a deal 
between Christian Maronites 
and Sunni Moslems, but it 
ensured the predominance of 
the latter, giving it the presi- 
dency, army command, and 
governorship of the Central 
Bank, as well as other key 
-posts. That arrangement con- 
tinues. 

The quaint • National 
Assembly still remains very 
much a selective club uniting 
big business and quasi-feudal 
power, although there is now a 
more popularise particular 
Moslem Shiite element in It. 

Lebanon's pluralistic system 
could not have been better 
designed for ineffective admini- 
stration, nor as a means of pre- 
venting the development of a 
sense of nationhood. Govern- 
ment Is still cynically regarded 
by critics as a means of enrich- 
ment, direct or indirect, for 
some of its members and their 
associates.. 

. There, have only been brief 
Periods . under President 
Chebab’s. regime from 1958 to 
1982: the first two years of 
"President TFranjieh’s ' admini- 



As Israeli troops continue their phased withdrawal, the Lebanese Government is 
trying to take tough measures to reduce farther bloodshed between rival factions. 
Above, centre: General Antoine Labad, commander of the Israeli-backed Sooth 
Lebanon Army, with troops as plans were being made for the pull-oat 


stration from 1970-72 and the 
premiership of Dr Selim al 
Hoss from 1976 to 198Q when 
non-confessional and techno- 
cratic pragmatism • asserted 
Itself and seemed to have a 
chance of ascendancy. - 

Laissez-faire government in 
an extreme form was one inevit- 
able concomitant of Lebanon's 
plurastic system, making 
Lebanon an entrepreneurs’ 
paradise hut depriving it of 
adequate infrastructure and 
allowing growing inequaltiex of 
wealth. 

Another was the liberal eco- 
nomic system, the basis of the 
country’s old growth and pros- 
perity up to 1975 and of its 
remarkable economic survival 
until 1983 through the original 
civil war, subsequent inter- 
communal conflict the 

devastating Israeli invasion of 
1982. 

Lebanon’s unique political 
system also exposed the 
country, in which latent sec- 
tarian tension hag always 
existed- to disruptive foreign 
influences and made it a free- 
sope for other powers’ dis- 
putes. The disruptive effect of 
Arab nationalism with its 
appeal to tire Sunni Moslems 
from the early 1950s, and parti- 
cularly In its Masse rite form 
From 1956 onwards, . always 
threatened destabilisation. The 


concentration of the Pales- 
tinian guerrilla presence after 
It bad been ousted from Jordan 
from 1970 led to the civil war. 
the Syrian occupation of a large 
part of the country and the 
Israeli invasion. 

Short-lived hopes that the 
otherwise divisive peace agree- 
ment of May 17 1983 with Israel 
signed by President Amin 
Gemayel would lead to with- 
drawal of both armies had 
evaporated well before its abro- 
gation by Lebanon 10 months 
later. 

Syria's military presence 
originating from President 
Hafez Assad’s mqve in 1976 to 
contain the civil war and bring 
about an equilibrium of 
Damascus’s choice, looks as 
though it wQl be an indefinite 
feature of Lebanon. It is seen 
by Syria primarily as a means 
of protecting its soft underbelly 
from Israeli attack. 

Decisive Syrian influence 
over any Lebanese Government 
looks like an enduring factor. 
In line with its ambitions for 
regional Arab hegemony, Syria 
will continue to keep Lebanon 
weak, playing off factions 
against each other and keeping 
a rough, balance, in a cynical 
policy of divide and rule. 

Tile extent of Syria’s influence 
is deep-seated. The . present 
Government was formed under 


the aegis of Syria rather than 
President Gemayel. It was 
Damascus, not the Lebanese 
bead of state, which persuaded 
Mr Karami the Syrian capital's 
trusted man in Lebanon, to 
enter into the direct, abortive 
talks aimed at «n accord on 
Israeli withdrawal and security 
arrangements. 

The premier always goes to 
tiie Syrian city at time of 
any Cabinet crisis usually 
accompanied by Mr Walid 
JumMatt, the canny Druzc 
chieftan, and Mr Nabbl Beni, 
the Shi'ite leader. 

Virtually no one in Lebanon 
thinks Israel will voluntarily 
surrender de facto control over 
the area sooth of the. River 
LttanL Despite Unifil, and what- 
ever the actual performance of 
the Lebanese army around 
Stdon in the coming week or 
so. a buffer ante ef the sort 
existing before the invasion of 
1982 seems inevitable. This will 
be the case even if— as the 
Labour majority In Israel's 
coalition Government seems to 
want— the second phase of the 
planned withdrawal is coin- 
pleted- 

Israel vrffl have no difficulty 
either in ooserting Its influence 
elsewhere through weH-eateb* 
hshed _ contacts with the 
Christian Phalangfet party «nij 


the Braze community of the 
Gbouf. 

Syria aiid Israel in their 
different ways make a potent 
prescription for pandyste as far 
as any Lebanese Government 
is concerned. As it Is, the poli- 
tical reform sought since 1976 
— In effect a more equitable 
sharing of power— has not bees 
advanced apart from the agree- 
ment on a 50:50 Christian- 
Mo sl em share-out. This was the 
basis on winch the formation 
of the Syrian-sponsored govern- 
ment of national unity was 
based* 

The deliberations of three 
mititi-ooBfcsfltonaj committees 
which ere looking into distri- 
bution of power, rights of citi- 
zenship (which could accept 
consensus on the demographic 
balance) and- the revision of 
the -decrees of tin last admini- 
stration (most of wtet* look 
to be unconstitutional) have pro- 
duced no unanimous recommen- 
dations — though they oould 
overnight 4f the political bases 
agreed among themselves, 

Eventually any ' settlement 
would have' to involve a new 
deal for (the Maronites and the 
Shiites, now the controlling 
power in West Beirut, and the 
two biggest communities with 
roughly a third each of tho 
-population. It would also have 
to take into account the Druze 
community, only 89 per cent of 
tiie total but members of a 
heterdox Moslem sect with a 
ruthless determination, to estab- 
lish their own semi-autonomous 
status and with a formidable 
m&fltory arsenal and muscle 
which has thrashed the Pbalan- 
gists and held the timid army 
at bay. 

Druze factor 

Less than over is It a question 
Of a basic Christi an-Mos lem split 
even if, a$ fratricidal hatred has 
deepened, the Greek Orthodox, 
who coexisted so amscabiy with 
Moslems during the civil war, 
have now tended to seek refuge 
an the Hamate heartland. The 
Druze remain the biggest 
maverick factor iq the equation.' 

President Gemayel is said to 

be still in favour 0 f a unitary 

state, though some of his 
Marouite advisors evidently are 
not As the depth of the cumula- 
tive bitterness has been realised 
thetg Jews. been more and more 
talks 'of ^confederation or can- 
tons. Lebanese are well aware 
that the Swi= fought for a 
century or more before finding 
their solution — but are less 
appreciative ' of the self- 
sufficiency of -that society.' 



The three areas of the phased 
withdrawal by Israeli troops. 


Maronites and the Druze have 
their own enclaves more or less 
defined. Sunnis predominate 
around Tripoli in the North and 
Sldon in the South. 

President Gemayel, disappoint- 
ingly, has failed to convince 
the vast majority of non- 
Maronites that he is above inter 
confessional difference. The 
third -time-re constituted army is 
.generally regarded as primarily 
a symbol of the Moroni te 
authority. Until recently its 
deployment under various 
security plans iu the face of 
various militias has been 
unconvincing. 

Dr Hoss is credited with being 
the only member of the Govern- 
ment with a good grasp of the 
economic facts of life, (and the 
only member respected by lhar 
still-resolute core of Lebanese 
of all sects who stiH ding to 
belief in tbe possibility of a 
sectarian unified country. 

Tbe crash in -the parity of 
the pound, seemingly the coun- 
try's only indestructible asset In 
recent times, has brought home 
to most educated Lebanese the 
consequences of political 
failure. The currency was and 
is one of Die few non-sectarian 
issues. The privileged now 
appreciate -the possible Implica- 
tions of economic deterioration. 
Roaring inflation and high un- 
employment oould bring about 
social expansion and anarchy 
cutting horizontally across ver- 
tical sectarian lines. 

An active Marxist left is only 
waiting io exploit such a situa- 
tion. The prospect of all bang- 
ing together will hopefully 
bring about a political consen- 
sus and cohesion convincing 
enough to mobilise the aid re- 
quired in tbe next tew months 
to avert financial bankruptcy 
and collapse. 
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Lebanon is the crossroads for air trafficbetween Europe and the 
Middle East. And it is the home of MEA, ofte of the most resilient 
and important airlines in the region, linking London with, every 
major centre in the Middle East. 

MEA offers travellers a good deal— convenient departure times, 
comfortable transit facilities at Beirut and a standard of service 
that makes every flight an enjoyable one. 

For more information contact your IATA. agent or 

MEA, 80 Piccadilly, London W1V OpR, telephone 01-493 5681. 
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LEBANON 2 


IMF report betrays a hint of desperation over Lebanon’s public finance problems. 

Blunt conclusions on the state’s fo 


THE LEBANESE Government can only be saved from 
finan cial collapse this year by an effective assertion of 
its authority in the .near future and in sufficient strength 
to enable It to collect customs dues and tsuc. revenues 
constitutionally owed to it 

These conditions are also the essential pre-requisite 
for the external financial assistance needed for 
budgetary, as well as balance of payments, support 
needed if the state is to acquire the essential means for 
anything more than bare survival over the next year 
or two. 


That is the blunt conclusion 
of most independent economists 
and senior bankers here who 
are not relying on some uniden- 
tifiable dues ex machina to 
save the state’s fortunes. The 
basic financial facts, as well as 
known reservations of donor 
countries about the hapless 
country’s government, spell out 
the message clearly. 

The DIF is very worried, too. 
A recent staff rpeon, dated 
januarv 4, said a recent mis- 
sion had “ expressed serious 
concern about the size of the 
financial deficit, and especially 
about increased reliance on 
central bank borrowing to 
finance it Not only does the 
larger deficit signal a marked 
expansion in the relative size 
of the public sector debt in 
wbat traditionally has been a 
laissez-faire economy, but, the 
domestic public debt service, 
which was non-existlent before 
the outbreak of hostilities, now 
absorbs one half of total bndget 
receipts.” 


Expenditure 


Government expenditure has 
increased five-fold since 1979 
and over the past two years, 
in particular, because of 
increased spending on defence 
and armaments, while revenue 
has declined. Last year it 
probably covered only 30 per 
cent of state expenditure as 
servicing the internal debt 
devoured rather mare than half 
of income. 

By the standards of its cus- 
tomarily reserved and polite 
language, the report betrays a 
hint of desperation about the 
fate of the country. It was based 
on consultations, held early in 
November, when it looked as 
though the Government was 
taking control of the ports, the 
most vital source of revenue, 
and about to implement other 
vital security measures. 

Since then, customs dues have 
dwindled as the state has lost 


By RICHARD JOHNS 


its short-lived, uncertain grip 
on the ports of Tripoli and 
Jounieh, where the dues on the 
inflow of goods ore being 
filched by others, at cheaper 
rates, diverting imports from 
Beirut 

Friendly governments res- 
ponded to the call by the official 
Lebanese authorities to ensure 
their shipping companies called 
at the official point of entry, 
Beirut 

As often -as not, businessmen 
say, they off-loaded only part 
of their cargo there, taking the 
bulk to Tripoli and Jounieh. 
Smuggling elsewhere is rife. 
And Lebanese merchants every- 
where remain masters of under- 
invoicing. 

Last year, customs provided 
only L£400m, ccpparefi with the 
L£3bn expected. Cosoms tradi- 
tionally biting in about 40 per 
cent of the state's income, and 
direct taxes, a similar propor- 
tion, with the balance coming 
from fees, duties and other 
min or sources. 

The Government's expecta- 
tion 'again this year off L£3bn 
from th ports could -be based 
on pessimistic assumption 
about the likely flow of imports. 
Tariffs on them could be worth 
as much as L£6bn according 
to experienced economic 
observers here — though their 
assumption could be somewhat 
optimistic given, the likely 
availability of foreign exchange. 

As it is, the decision, imple- 
mented from mid-January, to 
levy duties on the basis of a 
"customs' dollar" deemed to 
be worth l£6bn would effec- 
tively cut receipts by 60 per 
cent or so at present exchange 
rates. 

The probability is that the 
merchants will profit from the 
concession passing nothing onto 
the consumer in an ogolopolistic 



A Beirut exchange dealer holds up handfuls of dollars and Lebanese pounds after the Lebanese currency lost 
10 per cent of its value in a single day. Financial officials have been seeking ways to stop the rose of the 

dollar against the pound. 


trading situation, where two or 
three importers dominate any 
particular category of goods. 
And certainly the corresponding 
rates for other currencies set 
seemed to favour some im- 
porters of greater influence 
rather than others of less status. 

At present it looks as if the 
Government will be fortunate 
to obtain more than L£3-4fan 
from all sources. Such an 
amount would be insufficient to 
service the (Government's 
domestic debt servicing obliga- 
tions. 

“ That would seem as good a 
definition of bankruptcy as 
any. 1 * observes Dr Elias Sabam. 
now a senior member of 
Beirut’s banking community but 
formerly Minister of Finance 
(1970-72) and, before that, a 
distinguish ed economist at the 
American University of Beirut 

Mr Adel Hamiyeh, another 
ex-Munster of Finance (1980- 
1983), described the situation 
as “dangerous, but not despar- 
ate.” When others are profit- 
ing from illegal ports, you can 
hardly expect others to pay 
their taxes." 


Whether correctly character- 
ised as dangerous os desperate, 
there is no doubt about die 
gravity of the state’s finances. 
As it is, no “closed accounts " 
— audited figures of actual 
expenditure — have been pub- 
lished since 1979. The picture as 
further confused by the extra- 
budgetary accounts of semi- 
autonomous public entities, 
dependent on Treasury loans — 
which probably account for a 
fifth of total outlays. 

In macro-economic terms, the 
IMF suggests that “ banking and 
financial data indicate growing 
public sector deficits of one- 
third of gross domestic pro- 
ducts." 

"The budget makes no sense 
at ail — it is just a guide." says 
one Western diplomat He adds: 
"The estimate for the service 
of the debt is a fraction of what 
it Is going to cost" 

In his worst case scenario, the 
Government might receive only 
one-tenth of the revenue re- 
quired for budgeted expendi- 
ture. 

Late last year the original 
draft for 1985 was revised 
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To be able to look after all our customers’ 
banking requirements we have an office in the 
heart of the City and at the West End 
within easy reach of Oxford Street and Park Lane. 

Ourfuli range of banking services is supported by a high degree of 
personalised service and we pay particular attention 
to Documentary Credit work, Import and Export transactions. 
The Beirut Riyad Bank s.a.l. is able to look 
after your requirements both in the U.K. and of course 

internationally. 

London Main Branch: 

Licensed Deposit Taker, 9 Basinghail Street, London EC2V 5B J 
Telephone 01 -726 4471 (seven lines) 01 -606 7847 (dealers) 

Telex: 8952831 BERIYA G 
West End Branch: 

17a Curzon Street, London W1 Y 7FE Telephone 01-493 8342/5 
Telex: 296675 BERIYA G 
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downwards by 12 per cent (with 
defence and development pro- 
jects bearing the brunt cf the 
cuts) to L£10-89bxi. Some 60 per 
cent of projected expenditure 
is accounted for by the repay 
meat of loans put at L£ 2-81bn 
(28 per cent); defence at L£ 
2.34bn (21 per cent and an abso- 
lute rise of 15 per cent over 
the 1984 figure); and education 
at L£ 1.63bn- 

Purchased 

Whatever actual spending was 
in 1984, the Government fin- 
anced it by increasmg indebted- 
ness to the Central Bask by L£ 
6.01bn to a cumulative total of 
L£ 1913bn and outstanding 
Treasury bills purchased by 
commercial banks by L£ 327bn 
to a total of Lb I9.13bn. 

Thus, Indebtedness rose by 
L£9.29bn in 1984 b r inging 
domestic borrowing to 
L£30.45bn, 54 per cent of it 
Incurred since the end of 1982. 

In. the process, the Govern- 
ment eg me dose to breaching 
the statutory ceiling of Lfflffhn 


on borrowing from the Central 
Bank (which had been, raised 
from L£5bn at the beginning of 
1983), by a further L£5fan, 
bringing the limit to L£15bn. 

Of last year’s Increment, 
L£6bn was to have been spent 
on reconstruction and develop- 
ment, but most of it must have 
been spent on recurrent spend- 
ing. 

The last three issues of 
Treasury bills have been fully 
subscribed to by the commercial 
banks. Bnt by the end of 1984, 
interest rates had been raised 
to 16J2 per cent for three- 
month Treasury hills, to 1630 
for six-month Treasury bills and 
18-34 per cent for one-year bills. 

The banks' declining enthusi- 
asm for them is indicated by 
the marked rise proportionately 
in the shorter-term paper, 
despite the high interest rates 
on the longer-term instruments 
and the shortage of other 
sound, profitable outlets for 
their high liquidity. 

As for the high yields, the 
IMF report observed: “While 
the increase was desirable in 


the short run, the authorities 
could not continue to pay such 
high; interest rates indefinitely 
without real growth In - the 
-economy.” 

Less obviously, since the 
Lebanese pound started depre- 
dating steadily, the Govern- 
ment bas treated the Bank 
of Lebanon's “book-keeping 
profits,” made in terms of. the 
nominal value of the local 
currency as a result of the 
appreciation of the dollar and. 
other foreign .currencies,' as 
ordinary budget receipts. The 
result of this practice has been 
to increase the underlying fiscal 
deficit as well as to weaken the 
Lebanese pound, says the IMF. 

Moreover, all independent . 
Lebanese economists agree that 
there is considerable wastage 
on spending- The general con- 
sensus is that 25 to . 80 pet cent 
could be saved. Social and 
political repercussions could be 
explosive though, if such an 
attempt was made fo curb' out- 
lays. . 

Eradication of embezzlement 
and the limitation of arms pur- 
chases in hard currency on the 
open market would be applauded 
by almost everyone. The biggest 
drain, however, is the in- 
efficiency involved in the work- 
force of the Government, the 
biggest employer by far — and 
one which is certainly not noted 
for productivity. 

The bQl for their salaries has 
tripled since 1979. The modest 
7 per cent increase, awarded 
at the start of 1984, has been 
gabbled up many times over by 
inflation. Drastic pruning of the 
labour force could 1 only 
encourage anarchy and revolt 
Abolition of subsidies is the 
other easily identifiable area 
for cuts. 

The Government took a bold 
step last October when it wiped 
out those for petroleum pro- 
ducts. which were costing 
LfSOOm and would have 
accounted for about 8 per cent 
of the financial indebtedness in 
1984. 

It was a drastic measure in 
an impoverished country,, with 
no public transport The price 
for 20 litres of petrol rose from 
L£S4 to L£64 (IndadiDg L£4 
levied by the Christian. Phalan- 
gists through whose territory 
the tankers pass and through 
whose ports some of . the pro- 
ducts are smuggled). 

Taxi drivers struck, causing 
more serious paralysis than, the 
usual traffic jams in Beirut and 


other towns. They only resumed 
work -when told a rebate for 

. them would be considered: • 

.So : Jar,: it: has - not been 
g ranted .era: they, ljke : offier 
drivers, are voluble in <-mry ■ 
plaint 

•Elimination, of the subsidy ion 
wheat (cheap enough in. the - 
local market to make smuggling; 
to Syria profitable) -and other - 
essential commodities; • eating 
up to 25-per cent of jhe budi«, 
is ruled out by .even the most j 
rigorous-minded economists and 
bankers wife tbe eiceptioo of 
one interviewed who. welcomed' 
the prospect because of: the 
revolution whic^ he said, might 
enstm. ;• v • : r : 

SoIntHm") • -T : 

Full- control .of port facffitidt 
and a wwoprehenstve collection : 
of customs dues . 
the first priodty'of a tohgbantV 
g o v e rnment in charge' of ^re- 
unified : country. * That prefect - 
depend&like evejytinngeise; on 
the long-awaited “political sold- ' 
Hon? - V • £ YFV '^s. £T^ '- 

So. too, does a more': efficient 
garnering of direct tkees, Thai : 
(revenue base has been severely 
eroded; raising thernis ffifficolf 
in tlie- Syrian! military abac mid - 
impossible: In the Tsrae&occa- 
plea area. ' ' ■/ '■~ i '' .*> - • .>> 

Basically, though* Lebanon 
. has a sraztAprneressh&systezh 
of direct taxation as farinS- cots , • 
poratkms and salaried ^employ- 
eexare conceraeffi c : 

. Merchants, professional per- 
sons ®otd the seif-employed .are . 
a different question— ^the level 
of tax people (outride 'the com- 
pany and PAYE . network) fa 
what they want tb pay,” : com- 
mented ant academic economist 
Given, the choice .lhat tends 1 to 
-be nothing when, little 'is pro- 
vided by thestetein rdorn. 

Mr Hamiyeh recalls' rhow-'ih' 
tiie halcyon period of confidence 
in the first half of 1883- direct 
tax receipts soared as tellers at. 
the Treasury worked -overtime. 
Tberecalcitxantff Were encour- 
aged by an aumestyfor Arrears, 
as well as a discoont.' - 

Dr Saba is strowgly critiiaf of 
bis successor^ measure^ as one 
which penalised the lamest and 
rewarded evaders. JBtxt at least 
the experiment seemed th elicit 
a response- ‘and evnked l a 
dormant Sense, of civic respon- 
sibility— Which may still exist. 

. la the meantime, Che State of 
Lebanon faces the looming prqs- 
pect ofJnsolvency.- ■ 


R anking: system is unscathed though ownership has radically chaoged 

‘An astonishing survival’ 


LEBANON'S BANKING sector is file one part of the 
economy to have emerged unscathed from 10 years of 
civil war, the Israeli invasion and continued occupation, 
of the greater part of the country. 

“K is astonishing how the system has survived,” 
says Dr Willi Rellecke, the West German general 
manager of Rif Bank, in which Commerzbank is a share- 
holder with four Kuwaiti institutions. 

Dr Rellecke is one of the few — . 

ex-patxiate bankets r emaining BY Richard Johns 
in Beirut as foreign institutions, ~ 

in particular the U.S. and • 

Canadian ones, have beaten a credit to the private sector last 
quiet retreat from the turbu- year was to finance interest 
lence. Branches and offices have payments on existing debt, 
been closed and minority stakes Before the civil war a hand- 
sold to Lebanese and other ful of leading foreign banks 
Arab Investors. Most notably controlled a disproportionate 
there was Intra Investment amount of deposits, partly 
Company’s buy-out of Morgan reflecting doubts lingering long 
Guaranty’s 42 per cent in Bank after the Intra Bank crash. 
Almashrak which gave the Now 18 operate in the Lebanon, 
group, headed by Mr Roger including five Arab institu- 
Tamraz, 84 per cent majority Hons. 

control At end-1983 they held 14 A 

Those who stayed have kept per cent of total assets and 15.1 
a lower profile with the UJ3. per cent of deposits. But they 
ones withdrawing to Christian extended only 7.6 per cent of 
East Beirut They have reduced outstanding credit; showing a 
their involvement In the cautious prudence about the 
economy, waiting for better risks of local lending, 
times or anxious to avoid losing Most prominent among them 
international face. were the (Jordanian-owned) 


credit to the private sector last 
year was to finance Interest 
payments on existing debt. 

Before the civil war a hand- 
ful of leading foreign banks 
controlled a disproportionate 
amount of deposits, partly 
reflecting doubts lingering long 
after the Intra Batik crash. 
Now 18 operate in the Lebanon, 
including five Arab institu- 
tions. 

At end-1983 they held 14 A 
per cent of total assets and 15.1 
per cent of deposits. But they 
extended only 7.6 per cent of 
outstanding credit; showing a 
cautious prudence about the 
risks of local lending. 

Most prominent among them 
were the (Jordanian-owned) 


Sabbsg) and the Bank of Beirut 
have recorded large increases 
ha their baHance^sheets. 

As the North Americans have 
moved out and other- foreign 
banks marked time, big Arab 
international entrepreneurs 
rushed m .. 

Mr .. Rafik Hanarf, the 
Lebanesehorn Saudi business- 
man, took over Banqne, Meda- 
terranee and set up tihe Saudi- 
Lebanese Bank in which he 
holds a 51 per cent stake. Mr 
Suleiman Oleyan, (he Saudi 
billionaire, more discreetly Iras 
40 per cent of the Royal Bazik 
of Canaria in Lebanon. 

The Mahfooz ffiamtiy. also of 
Saudi AzBbfet bought the 
Toronto Dominion Bank opera- 
tion, boosting its capital and 
renaming it the United Baht 
of Saudftx and Lebanon. Mir 
WBft am Kazan awl his S&xdL 
partners, including Prince 
Mohammed Bin Fahd, son of 
the Saudi monarch, owns the 
Bank of Beirut 

Sheikh Kamel AdhamV al 
Hadani group injected funds 
into ‘the Banque Byb los and be- 
came partners: The ailing and 


Tunning it plans to plough back 
profits into Preserves: fix' Hnc. 

' with the central bank’s recom- 
mendation. 

- It is also planning to double 
its "capital to Z£lQQm, Mr Tbhflqf 
Assaf, its c h a irm a n , says. ; As. 
a matter of policy, it has been, 
ma intainin g liquidity of not less - 
than 33 per cent . ■ . 

High liquidity means invest- 
ing pounds in treasury bills.' 
In November, banks lending in 
this form amounted to LClSJjbn, . 
or 29 per cent of total credit, " 
with yields having reached a 
record level of 16J2 per cent 
for 3 months, 16,89 -for.; six 
months and 18J34 fox one year. 

But with the government 
solvency in danger tUe;bante 
are growing reluctant to take ' 
up more. Last year :there was , 
a sharp fall in the proportiozHif 
Eix-month and : one-year bills - 
held. . J 

Interbank dealings .- has© 
been greatly facilitated by La? 
Sodete iFinanciere du Uban 
which began , operations ' last ^ 
summer, - with a-hrily paSdnop..: 
capital subscribed- by 33 banks: : 
It was- established- to -Heip^the-: 
creation of .a secondary 






LICENSED DEPOSIT TAKER 


quick to fill the breach by buy- 
ing foreign shareholdings. This 
is an indication of the profit- 
ability of an expanding system, 
the attractions of banking 
secrecy which made Lebanon 
something of an off-shore 
centre, and the indomitably 
optimistic Arab view of 
Lebanon’s long-term future. 

The consolidated balance 
sheet of Lebanon’s banks grew 
seven-fold from L£18bn in 1975 
to L£?S.40bn in 1683. a substan- 
tial increase even after taking 
into account Inflation and the 
depredation of the Lebanese 
pound. After the 1968 mora- 
torium on the issue of bank 
licences was lifted, 10 banks 
were established. 

Growth of 14 per cent to 
L£89.6bn in the nine months to 
September 1684 was a real de- 
cline in tile face of mounting 
inflation and the strengthening 
of the dollar. About SO per 
cent of deposits are in foregin 
currencies. 

Over the nine months out- 
standing credit to the private 
sector advanced by 12 per cent 
from L£33.6bn to L£40Blbn 
and lending to the Government 
in the form of Treasury bill 
purchases by 13 per cent from 
L£14.7Jbn to L£16.65bn. But 
private sector deposits were 
only up 11 per cent from 
L£54.64hn to L£6L72bn. The 
rate of growth has been a 
worrying feature of the 
Lebanese economy. It has been 
far in excess of local demand, 
thus leading to a high level of 
imports, facilitating the outflow 
of capital and stimulating the 
pound’s depreciation. The fact 
is also that the bulk of Bank 


bulk of the PLO*s funds in the 
country up to 1982) with 
deposits of L£2.93bn at end 
1983; Banque NatLonale de 
Paris, L£2.21bn; British Bank of 
the Middle East, L£L75bn; and 
Banco Di Roma, L£806m. 
Respectively their outstanding 
advances to the privates sector 
at that time were L£377m, 
Li-589,000, L£5lim and L£275m. 

A further 26 were under 
foreign majority ownership, 10 
Arab controlled. With 24A per 
cent of all assets, they were 
responsible for 27.9 per cent of 
private sector credit 

Most prominent are Banque 
Ubanon-Francaase (60 per cent 
under control of Banque Indo- 
Suez and Gompagnie Francaise 
de Credit et de Banques), and 
Societe Nouvelle de Banque de 
Syrie et du Liban, which is 
controlled by Banque Otto- 
mane and French interests. 

Thus the Lebanese banks bad 
just over 60 per cent of assets 
and deposits but a rather 
greater share of loans. Since 
the civil war they hav*. ex- 
panded a g g re s si vely -abroad' to 
compensate for dec&nfog oppor- 
tunities in the country especi- 
ally in Paris to service tile ex- 
patriate Lebanese community. 

Of the 15 With a foothold 
there, only two were established 
before 1956. Some have a 
presence in London, while the 
Basque Audi is ranked seventh 
-among Arab banks in NewYotik. 
Others have, spread their opera- 
tions to the Gulf. 

Of the Jonger^stablished 
Lebanese 'institutions, Banque 
du Liban et (TOutreMer,- 
Banque Saradar. Banque-AudL 
Franstsmk (formerly Banque 


central bank support from 1974- 
1982, has been revived and 
transformed Into the Allied 
Business Bank by the Zadem 
Brothers, owners of one of 
Lebanon’s biggest contracting 
groups. Most recently, Mr 
I ss am Fares's group, "already 
well established, in Paris, 
launched . the Wedge Bank 

under the chai rmanship of Mr 

Elias Sarkis, the respected 
former president. Mr Fares, a 
Lebanese businessman is 
Closely linked to Prince TuxkL 
bin Abdel-Aziz of Saudi 
Arabia. 

If all that investment has not 
constituted a vote of . confidence, 
it is hard to see what would. 
The newer institutions and : 
those strengthened by new 
ownership or shareholdings 
with increases In capital can 
feel comfortable. For instance, 
only 3 per cent of Allied Busi- 
ness Bank's loan portfolio was 
inherited from - its antecedent 
shell, according to Dr Elias 
Saba, Its chairman, who is a 
former Minister of Finance and 
ex-economics' professor. 

While investing" surplus cash - 
in Treasury bills, it has been 
able carefully to 'choose 
customers. Half Its deposits are 
in foreign currency compared 
with an average of one-third 
for all banks. 

The Bank of Beirut and the 
Arab- World, one of the most 
conservative Institutions i de- 
cided not to expand outside 
Lebanon but has a majority of 
Saudi non - institutional In- 
vestors. It is ’ typical of -the 
Saudi banks, with .12 per cent 
of • its lending covered ‘ by 
reserves. For the second year" 


umuij,- uuia. u Amu. a . 

folio worth L£75m at tfie en4 
. of last year. . v 

Following, the- critical fleprfcr 
elation, of the Lebanese^ pound, 
it has also assumed hn, impor- 
tant role in th ev foreign 
exchange market. Shoe then 
75 to 86 per cent of- dealtegx' 
were paraing. through "tV 
according to Dr.Nadlm JJaliha, 

chairman and general-manager, 
formerly with the central bant 
In the longer term the plan 
4. that .lt should develop a 
market for new debt "instru- 
ments to help mobilise fund* 
for the- .. reconstruction - and - 
development of Lebanon. -Inrthe 
short-term, while the appeal of 
treasury bills- may be dec li ning. .- 
some: banks, have speculated in, 
the currency market,, floating 
regulations and- exacerbating 
the .- : currency's : " difficulties. 
Others have ' dabble d“ danger- 
ously, in commodities.'.- ‘ 

. .-Liquidity is a. problem Tor ' 
smaller houses, and'tfce general 
threat from bad debt eah only 
grovr. .. r.-> , ■; £ r- 

Mr Assaf can afford to be 
phfiosojffiicaL Banks -have- to. 

be tolerant. NormaUF we 

recover debts sooner - or " later.* 
be said. . Mr .v Megnirditch 
Bouldoukfan, foreign, director 
of Banque Xihano-Francaise, 
"and shortiy to become a ^deputy ’ 
governor .of. lhe: Central Bank," 

says the situation, was not. as 

dangerous Tor: Lebanese banks: 
as it .wsw- far-TJJSw banks with 
their -exposure’. .'to big . debtor-.- 
countries; . 

Lebanese depositors - are 
ramalning.Ioyal, he adds. .Tb«w . 
are - covered . against, bank 
failure r up *to L£250,000-.- 


Stopping the slide in the country’s now fragile economy has become an urgent priority 

Hard to see where it will all end 


1960s and eatfy 1970s the Lebanese 
SSl ”* .***?“ economic miracle ** toesnlaln bow 

iwp«ted goods for most of its needs, coold 
and enjoy a rapid growth. 

00uree » lay in. a combination: of 
nfS??.* eooaondc system, bank secrecy; the 

SLif* “toarfeneurs, the emergence of 
Beirut as the feed, point of business in the Mi&e East, 
i? arist anA recreational attractions, and— 
m *5®®® dzy* of break-^iecfc-boom— the remit- 

u,eir * >r<une « 

net re "S t ** iwrts&le i — . — 

earnings easily covered the _ _ _ 

evCT-mcxeasmg trade deficit By RICHARD JOHNS 

budding up a healthy cushio n • • - 

of gold and foreign exchange — . -• • 

reserves. 

It was even more wijr^wiiipw abroad, sustained. In a different 
how the economy kept afloat and much impoverished form 
for so long after the civil war **mir»ele,” 
of 1975-76, die prolonged Syrian Their remittances were the 
occupation of & large part of main factor keeping foe balance 
the country, years of inter- of payments in- surplus up until 
communal fighting and finally . 'Die inflow of money to 
the blow delivered lay the Pa lestinia n, guerrilla factions, 
Israeli invasion of 1989. roughly reckoned to be at « rate 

Quantifying the physical ^ 91m a &qt, was another boost 
destruction is a difficult. ' ™*til they were dispersed by 


have been badly affected else- 
where by the security situation. 
In the general disruption and 
chaos, only the growing of 
marij uan a in an expanded area 
of cultivation in Bekaa 
be said to have - really 
flourished. 

Observers have also noted In- 
creased cultivation of popples 
presumably for the purpose of 
making the noxious substance, 
opium. Proceeds from these 
high value cash crops benefit 


destruction is a difficult, ' m »n they were dispersed by 
perhaps impossible, task, never- Israel's military action, 
theless one of the conclusions At the end of 1982, the tfa™*- 
of a study commissioned -by the of Lebanon’s foreign exchange 
Bazik of Lebanon and written reserves (excluding its 9,222m 
by Prof Nasser H, Saidi, Pro- 02 of gold) reached a historic 
lessor of Economics at the high point of $2.6bn. Curiously 
University of Geneva, was: that hi retrospect the Israeli ixrva- 
the devastation done to the sionfor awhile revived hope of 
country's capital stock in the a stable political order stimulat- 
1975-83 period had reduced it tag a capital inflow and actually 


President Gemayel speaks at reconciliation talks ta 
Innsaime last year. Heal progress in resolving 
lASntafm’s political problems is crucial to stemming 
the sHde in the economy 
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to about its 1964 leveL He . boosting the value of the pound 
calculated that the "net destruc- until, the divisive effects of the 
tion of non-hitman capital” at' occupation and its exploitation 
L£36bn at 1982 prices (the of sectarian divisions became 


equivalent then of 97.6hn). fully apparent 

• . TYofn mid-1983, the “miracle” 

estimates • rapidly evaporated. The; ratal 

blow to confidence came with 
“The true loss as measured the Choof war in Septenfoer 


— vowul iw tu oepiBUKnr 

by the differences between the 1963 «nft then events . of 
actual capital stock and the February 6 last year when the 
potential stock is more like DrtSTaid • sS ^SiSs 
LCT4bn/’ The study put the wrested control of west Beirut 
cumulative loss of output at tnm the army, 
more than L£178bn. Having recorded a. surplus of 

Lebanon’s council for recon- $361m in 1982. the of 

bh notion end - development payments (as shown by tte net 
es tima t e d the damage from the change on the e xternal assets of 
Israeli invasion, itemised in the central bank and the com. 


Since then; there has been a 
drastic fall of income f rom re- 
mittances, as savings of Leb- 
anese abroad have fallen be- 
cause of the recession, in the 
Gulf and loss of confidence in 
the country’s future. 

The: ran in the net commer- 
cial assets of the c o m m ercial 
.baxffip from the equivalent of 
L£10.80bn at the end of 1983 
to L£&22bn at the ' end of 
November is an indication of 
the extent of the capital out- 
flow. • • 

For 1984, there is a dearth of 
statistics about productivity. 
The International Monetary 
Fund’s recent report gays: “the 
renewed de te rio ra tion of secur- 
ity conditions since the Spring 
of 1963 dimmed expectations 
and led to reduced a ctivity, even 
In .those . areas .not directly 
affected by the conflict The 
result u that real output in 
1984 is expected to be about 


1982 prices) the World Bank 
Mission, which visited Lebanon, 
towards the end of 1982, was 
usable to investigate the cart of 
damage but said that the GDK*s 
figure of I£ga«t as the cost of 
recons tru ction was 1 reasonable. 

The -loss of *kiHa as. a result 
of emigration and of Hfe as a 
result of fi ghting - is unquantift-- 
able but a very serious aspect 
of the economic disaster. 

In the short-term, the exodus 
of Lebanese to obtain work 


3933m deficit in 1983 and one of 
$l-47bn in 1984 at the end of 
which foreign exchange reserves 
have dropped to 3640m. 

In 1983. exports fell by' 51 
per cent from L£5.25bn while 
exports rose by 29 per cent from. 
L£12bn to L£15bn, according to 
the Beirut Chamber of. Com- 
merce and Industry. - - 

Invisible earnings in that year 
slumped fey 32 per cent fro m 
L£2J88bn to L£L95bn, according 
t0 . Economists?. wlmhHnn^ 


before the conflict beam in 
1975.” 

Industry has staggered cm 
gaQantiy showing thelegendaxy 
resilience of the Lebanese 
entrepreneur in the face of the 
mmniTiwg- cost of x aw materials; 
on which the sector is totally 
dependent, lack of flrance to 
huy new machinery and, for 
many en terprises, a uuHstose 
.of debt . 

Haring plummeted in -the 
first ' half of 1984, industrial 


exports recovered sufficiently to 
reach L£948m over the year as 
a whole, compared with 
• L£1.29bn hi 1983. 

That was well down on the 
U2.65bu recorded in 1982 
before the Israelis and then, the 
Lebanese army wrecked neariy 
all industrial capacity outride 
the Maronite Christian heart- 
land. 

Industrial experts recovered 
fast from, a monthly rate of 
L£140m in August to well over 
L£300m fey the end of the peer, 
largely because of the depreda- 
tion of the pound, according to 
the industrialists. They pot the 
ideal exchange rate at L£7 to 
the dollar. 

The performance; whether or 
not it can be contained in the 
face of the currency collapse, at 
least reflects the bigh value 
added content in Lebanese 
industrial output. On average, 
it is said to be dboot 70 


wu uu*. w ne as xujjn as su 

per cent for textiles and some 
products. 

like industry, the agricul- 
tural sector — badly neglected 
before the troubles — has been 
hit by restrictions placed on ex- 
ports of fruits and vegetables 
by Arab countries anxious not 
to let Israeli produce infiltrate 
their markets. " Much of the 
output from the occupied South, 
cat off from the country, has 
rotted over the past three years* 

Marketing and export aim 


With a staff - of 3^00 people, the Amencanllnivffsity in Beirut is one- of Lebanon’s 
largest employers, ^bwt its financial deficit is rising fast 

A beleaguered institution 

THE SPRAWLING campus of - 
the American University of 
Beirut (ATJB) with its stone . 
buildings , palms and ageing 
pines shading its alleyways has 
produced physicians, engineers, 
social scientists and historians 
in the Middle East for t hree 
generations. The * survival • of 
this 118-year-old academic insti- 
tution is now at stake. 

It has a financial deficit- of 
315m that is projected to shoot - 
up to 319m in 1986 and 330m 
the year after. Student enrol- 
ment is down to about 4.000 
from previous levels of 5,000 
»n^ above. 

Dr Calvin Plimpton, 66, a 
Harvard-educated physician, 
recently came out of retirement 
to iibiim stewardship of the 
university, despite the potential 
danger to Americans in Beirut. 

He hopes to- boost donations 
from t he .a lumni, cut costs and 
steer AUB out of political and 
economic pressures. 

His predecessor. Dr M a lc o l m 
Kerr, was shot dead by activists 
on January 18 1984. They 
claimed to be members of . 

Islamic Jihad, the organisation 

that has blown up two - __ 

embassies, and Marine and Following the assassination of Dr Malcolm Kerr by gunmen. Dr Calvin Plimpton, 66 
French troop bases in Beirut. (above, right), Jras taken over ns president of the American University In Beirut. 

Dr Kerr’s assassination was Mrs Kerr (centre), with her bodyguard. Is seen here leaving a recent memorial mass 
&«5lU!Sta«1S*S forhertastand 

learning, despite 10 years of . - •_ 

civil war. In the past year, an and SocialSeeurity dues, sity somewhere rise hi the classroom,” commented Prof 

American professor has been The hospital is being re- Kiddle East. Nadhn Mauls of' the Economics 

kidnapped and released, and a imbursed less and less by the. There was unanimity among Department He teaches contro- 
63-year-old librarian, Peter Beirut Government for “ third univezrity'e top administra- versial topics such as compara- 
KUbum, is still nrissing . class” patients. Employing tpXB ^ ^n American was live economic systems and 

Dr Plimpton said the tJ.S. around L250 people, todudtog ^eded as president because, development. . 

Government has been toe Mg- doctors, nurses, orforliw i and not being a Lebanese, be could Students do resort to veiled ! 
gest supporter of the university* admhifa li-atoas, toe hospital is best resist political pressure threats at times when they axe I 
but it is a gross error to think xnnMng gigantic caste. groups and because he would not happy with their grades. I 

that tote support is unlimited AUB has about WOOpeosde ^ associated with one The development of an off- 
or continuous, some ipnas on- its payroll and is thus one. x^igious community or the campus programme for Chris- 
come from Middle East «mn~ of the largest employers in toe- other/ It has been difficult, tjan students and professors 
teles, but ttose depend, on the. comitry. • however, to fond 'off de m a nds who are afraid of crossing from 

state of internal security -to ^Mr Jacoteon says the major for employment and studrait East to West Beirut is a tem- 
Lebanon. Arab^govenmOTte ohstarie to the bo^Lili ^tcaisBion, a fact that has porary but costly venture. It is 
have been reluctant to infuse operations is toe lack of affected standards at toe an arrangement that will be 
money into Lebanon while security and he pointed out that university. phased out vriien peace comes, 

political turbulence, and tastar this problem wm not unique to r. . ♦» administrators say. 

bilily persist . toe hospital. Gunmen brandish- The or eastern 

“AUB is not an isolated ing wesamns often force their. wing of theimiversity has no 

island of peace and property- way to the emergency room °S? lavatories or libraries. How- 

We have been more or less on screaming and demanding „ **2 ever,- it has been mafotainted 

a survival course for, a number attention for casualties they soas not to d^dvetoosevtoo 

of years,” said Professor Adnan bring in. People are desperate, 6m ^rarrig^WaBic f““d»- fear for their safety from an 
Iskafidar, chairman, of the a»«y want care, they are out of 1 education, according to Dr 

“ 116 5111 " sssL JTril m. 

forced to dose its tows ta 1 976; T Tnanitnit y ”Li”? oraH^Dr Plimpton stresses 

AUB-s budget for 1«5 te toS^of^^ee^to^vl ^ hte ata te to hegto 

Le to 1£ wm^S n jSson. the StSnSd^^t for some SrayeS” 6 AUbTs ^vate^S 


University Hofqdtal said the tattonJ 


to 1 ^ Uniwsity professors empha- 

SS.SS j asfavjssjs 
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only ft fiiMii minority tbs 
bulk, of profits are accrued out- 
side the Lebanon. 

The country is only about 
one-third self-sufficient in 
and milk products. 

Two years ago It was esti- 
mated that overall output in the 
sector -was falling 2 per cent 
annually while population was 
Increasing by 2J5 per cent . 

Perhaps the only economic 
compensation for Lebanon's 
prolonged crisis has been the 
return to the land of younger 
-people from urban centres, for 
want of any other job oppor- 
tunities. 

Established early in 1983. the 
Board for Foreign Economic 
Relations is helping to main- 
tain exports at something like 
their pro-1982 level of 300,000 
tonnes annually, as well as pro- 
moting Lebanon’s excellent 
heady red wines. The board, 
chaired by Ur Sami Maroum a 
dose confidant of President 
Gemayri, is still somewhat con- 
troversial with its powers over- 
lapping and conflicting with a 
number of ministries in a 
government where economic 
policy co-ardtaatiasr Is rwinimni, 
But the majority of badness- 
men seem to be in favour of it, 
in principle; at least, though 
Mosl ems it is “ Christian- 
orientated, " despite mniti- 
confasskmal representation on 
the eight-man board. 

A very wealthy self-made 
businessman in bis own righi; 

Mr Maroon b putting proposals 
whereby, on Mi print baste; toe 
private sector would be g i ven 


tioas, power generation, and 
land rectamtion. Be betteves 
toat toe private sector fe better 
than toe state at echfetfag any- 
thing 1 — and Lebanon'S history to 
happier times supports Ms view. 

Lebanon’® e nte r epr epBuix 
have certainly not given up as 
they look ahead ta hope of a 
new order and stebttity- 

Eptt malsln g toe h p iiun H i iMft 
optimism are the Saab brothers. 
Together with fellow Lebanese 
and Arab -investors* - they- con- 


tome t o rink L6 3m m nnttdy 
SOOiptQptZff Itwifl 

Hotel and reeort eoqiptex on tito 
southern oulsKits of West 
Befoult, now guarded Bke Fart 
Rnox. Of ttris money, half is 
for Improve m ents aid half to 
cover operating oasis of the 
complex. 

In June, 1682, it presented 
the Israelis with am tm& econo- 
mic target and was fof by over 
300 rockets,- causing L£44m of 
damage. A car bomb expiosfon 
in July, 1963, ret foe group back 
another L£llm. 

One day, perhaps & portion, of 
Lebanes e private foreign 
assets, variously estimated at 
anything between SlObn and 
330bn, might come back, plus 
substantial other Arab invest- 
ment as well. But for the 
moment, visionary optimism 
and plans for reconstruction are 
now enveloped in toe darkness 
of the immediate future. 

Grim truth 

The appalling reality of 
Lebanon’s predicament is now 
being brought home to 'all citi- 
zens by rapid depreciation of 
their currency which has fallen, 
by about a half against the 
UB. dollar since the start of 
1985. - The low point of more 
than L£L5 to the dollar, reached 
recently, compares with L£5.49 
at toe end of 1983. 

Since the slide started last 
summer, the tendency has been 
to blithely blame toe “foliar 
mafia 9 of speculators. Mr 
Rashid Karami, the Premier, 
recently alluded darkly to a 
“ conspiracy." 

The Bank of Lebanon's 
attempts to support it have not 
always been adept and cost it 
$520m of precious dwindling 
foreign currency reserves last 
year. It also ran them down 
by another 3763m to meet the 
Government’s foreign exchange 
requirements which Should, in 
toe opinion of the IMF, have 
been obtained from the foreign 
currency 'market. 

With the Go v er nm ent 

iiw fmnwl. « 


mercifully with only a 
gible external debt, and the 
Bank of Lebanon with only 
enough reserves, apart from 
tiie precious untouchable gold 
(currently worth a little less 
than $3bn, enough for three or 
four months’ . eswuitiai im- 
ports), it Is hard to see where 
it will all end ... at least one 
can only agree with Prof Nadhn 
M nnia at toe American Univer- 
sity of Beirut when, he says that 
“we Lebanese feave to realise 
now that we are poor.” 
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LICENSED DEPOSIT TAKER 
CITY OFFICE 

9/12 Basinghall Street, London EC2V 5BJ 
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City’s insecurity mounts in the wake of rising crime and violence, as Nor a Boustany reports. 

Beirut mourns a lost way of life 


A HEAVY cloud of dust gave shabby buildings a 
ghostlike eerieness in the early morning. “God is angry 
twith us,” nodded a lone garbage collector, acknow- 
ledging the heavy sky. 

This is how he summed up the spasms of violence, 
car bombings and spate of kidnappings that have 
gripped Beirut, once known as the most ' civilised 
of Middle East capitals. Though the wholesale shelling 
and aerial bombardment have stopped, individual 
crime, robberies and mysterious abductions are on the 
rise. 

Since February last year, the stalling blastproof cur t ai ns , 
predominantly western part of shutting-off whole -streets to 
this Mediterranean city, refer- traffic and barricading 1 en- 
red. to as West Beirut, h^ trances with sandbags and 
slipped into convulsions ox barrels, the pursuit of safety 
anarchy and its inhabitants remains an illusion, 
seem sentenced to the law of Everyone's living nightmare 
the jungle. is the terrifying car bomb, 


During 


February 6 which Is frequently used as a 


uprising in 1984, Syrian-backed political instrument or for the 
Moslem militiamen defeated settlement of scores. It is not 
Loyalist Christian-commanded uncommon for gunmen escort- 


troops, causing a division of ing ambulances with carbomb 


the army, along religious lines 
from which it has yet to 
recover. 

Following the battle for 
Beirut, the western section of 
town and its southern suburbs 


victims to £hoot their way 
through traffic, causing more 
casualties on the way. 

To make light of this predi- 
cament the joke is often told 
that, finding living unbearable 


“TtnV; here, even roosters and dogs 
want to emigrate: the roosters, 
because carbombs now wake 



Shiite Sixth Brigade. However, rfjjr “ 
the army force has not been 
able to assert itself in the face th - 1 

of the two dominant militias 
here, the Shiite Amal Move- S o 

went and the Druse Progressive around. 
Socialist Party. Its ineffective- Deterio 

ness is due to low troop morale, ^ons an( j 
the la\k of cohesiveness and 


people up in the mornings — 
and the dogs because their 
protection is no longer needed 
with so many bodyguards 


Christian Fhalacgist soldiers use fire extinguishers on 
the wreckage after a ear bomb explosion outside a 
hotel in East Beirut 


Deteriorating living condi- 
tions and repeated warnings by 
Shiite fundamentalists to 


identification with the militias Americans to leave Lebanon, 


on the ground. have driven the majority of 

n „ them out of West Beirut or the 

Ketugees country. 

The influx of refugees from Of 2,000, roughly 200 of them 
Lebanon, Beirut's remain, including diplomats. 


crowded slums and mountain 
villages, unemployment and 


teachers, journalists, doctors 
and relief workers. The up- 


soaring prices have created un- surge in lawlessness has 
precedented economic pres- prompted many Westerners to 
sures. Car thefts, holdups in abandon West Beirut and 
restaurants and more refined hardly any Arab embassies still 


techniques of roguery have 
earned Beirut .the nickname 
** paradise of thieves.” 


operate here. 

Ras Beirut, the heart of West 
Beirut, which in more peaceful 


Newspapers 


daily times attracted men of letters. 


chronicle of horrors and cala- artists and bankers, is losing its 
mities, yet no one is caught or special stand i ng, just as-*Mexan- 


reprimahded, except occasion- 
ally. 


As a result, shopkeepers and freedom 


dria did before it, and Constan- 
tinople. Its pluralism of ideas. 


are (Arabs), so maybe we will 
accept to be like them," he 
adds. 

The American University of 
Beirut has often been credited 
with providing .Arab nation- 
alists with a forum and accused 
of breeding terrorists and 
guerrilla leaders. 

“For a writer to be known 
in the Arab world, it was to be 
published in Beirut; to be saved 
in file Arab world was to come 
to Bas Beirut,** he recalls. It 
was a refuge for political oppo- 
nents, surrealist painters and 
non-conformist writers. 

Beirut still enjoys the freest 
press in the Arab world, a 
source of embarrassment and 
resentment fear Arab regimes. 
Ras Beirut the “ Hyde Park of 
riie Middle East” w as not only 
important as a centre for cul- 


ture and civilisation, but 
because it provided continuity 
for major institutions that em- 
ployed thousands of Lebanese 
from a mix of religious con- 
fessions. 

The American University of 
Beirut (AUB); the national 

flag-carrier, Middle East Air- 
lines; the leading An N&bar 
newspaper; the banks, res- 
taurants and hotels, were' all 
institutions that ' were strong 
enough to protect anyone work- 
ing for them. This no longer 
holds true. 

last year, the president of 
AUB. Mr Malcolm Kerr, an 
American, was assassinated 
outside his Oe on campus. 
The vice president of Middle 
East Airlines, Sami Rababi, a 
Christian, was kidnapped this 


month and he is still missing.; 

To the outside observer, 
Beirut has become unmistak- 
ably ** rural.” The. slaughtering 
of sheep on sidewalks in Beirut 
is only one sign of ' changing - 
times: The Greek Qsthodox and 
Sunni Moslem city dwellers, 
who once were . dominant' -in 
this coastal metropolis, axe now 
outnumbered -by ' Shiites and 
Dime whose numbers swelled-, 
in the aftermath of the Israeli 
invasion in JL982 and a bloody 
mountain:, war in 1983. . 

In .a speech - marking the 
February 0 revolt the South 
Lebanon and Justice Minister, 
Nabih . Berri suggested ; that 
mice . the Israelis leave. - many 
villagers will return ' to their 
bome& 

“Historically, the -trend- of 
'migration from; rural areas to 
urban centers has yet to be 
reversed,” ' says Dr Adnan. 
Iskander, chairman of ' the 
political : science department- at 
AUB.- '• .«• " - 

What , is happening is . that 
Beirutis sociological landscape 
is befog redrawn. . 

~ To many villagers, Stas Beirut 
was the- . land where' . alien 
languages were spoken, where 
beautiful women lingered; and 
where -they did not lit in with 
the crowds of intellectuals : 
moving from the. Hon=e v *'»“ 
cafe to : the Express Colfoe 
Shop on Hamra and from.' the 
Express to the Dolce Vita, by 
the. sea.':'' .. 

“ Ras Beirut was the forbid- 
den Trait Now it has fallen 
into - their- hands and they- are 
devouring- it There Is no senti- 
ment of identification with it," , 
commented. Salameh. .. ... 

Alienated by a town thaTis 
■ not theirs, Shiites have sought 
to impose their - own sense of 
belonging through-, religious 
fervour and ritual they flaunt 
with noontime ', prayers and 
chadors. ; ; 

“ The Lebanese -are not using 
their religion asy a .spiritual 
force which brings' them closer 
to God. or as a force which will 
help- them -restore their- sense 


of ' well-being, 

some spiritual strength ta hufe 
with the malaise around; theSf 
> but they are' Using 
gion-BS a 

Political power, and as>*fS 
oE co mnnmaL identity.? says^Jr 

Samir Khalaf ,: -x leading -Leba- 
nese soriologKt; 

West Beirut and 
that Christians : are 
desirable or privileged cHfefcns 
has pushed some 45,Q0fcjjfjh en , 
to - move - to the eastern -^aha 
ostensibly... safer, .sector 1 .Mace- 
February;: 1984.' . > % ? w ~- 




The Lebanese ha^e retreated 
into thetr. religious sects-, and 
their prejudices - defadzog Ifiem- 
' selves with a- 
security. '. - Reli^on, 
violence has served ^i^great 
equaliser in Lebanon,; *uaw 
across class ^differeaietf^ vnd 
; socio-economic boundaries. - • - 
“ In Lebazwhyihlpuirfidi who 
you can, mot whoyoa Want,” 
notes a cynical observer .'of the 
scene. - - . . .r - - 

. -Tfiedanger of goihg out baa 
virtually paralysed -itightiue fo 
Beirut, - : whirii • • was '^Tonce 
regarded as -’M cento # -<jf pentt*. 
.tiod with its ^kfs, bordellos 
. apd .dancing clubs. . : 

- ..In contrast, health dobs 1 , are 

. mushrooming around mvoL and 
are frequented -by &' breed; o£ 
-Beirutis still' fighting. -fori. their 
health and thetr anuty aud. of 
course, by' those- who can ^afford 
dt;:;;. • . : • ^ ;&r • 

- The - Heliopolis • - Chib,.; -.-.a 

zhdlion-dollar project offers 
squash halls.' biHkcrd twbif. 
aerobics classes, sauna. Jadmi 
and :■ an ■ oiympic-size swimming 
POOL. • 

- ' Despite a few: exceptions, 4he 
majority of . Beirutis . stay- in- . 
■ doors : in-.'- what ; sociologist 
Khalaf described as- a “chronic 
state of mourning for/a lost 
way of life that-may -not be re- 
captured again.” : V ’ • , w ' " : - 

- - ih the Tnean time, and, tu the 
absence^ of any. visible political 
solutions, the best midents can 
hope for alb long-ceasefires. 


expression 


citizens have taken the - law model as a disorderly but work- 
in to their own hands- Sharp- able formula for coexistence, 
shooters guard inventories and are threatened, 
storage rooms, residents carry “It was the Mecca of 
personal weapons and diplo- liberalism and. as such, was 
mats and politicians do not mistrusted -in the Arab world,” 


Losses rise for Middle East Airlines 


travel in the city without qu> 
loads of bodyguards. 


says Professor Ghassan 
Salameh, who teaches political 


With all the measures that science at the American Uni- 
embassies and businesses have versity of Beirut "Now we 
devised for security, such as id-* have become worse than twy 


Big setback for airline 




THE DILAPIDATED state of Beirut Airport dramatises . of afliwrties, fora merger.” he . ^efficient” md“'mmnteiMiice 
the task ahead of Middle East Airlines, Lebanon’s ■»“: „ “efiKuent, 

I national carrier, as it seeks to fight its way back to profit- ^ Weal grenaft for MEA 


anility mter a disastrous iu years, •. Saiaam-s^“tie:wd»'iife.a, ZZlJ 

The airport dearly hears the scars of war. Buildings ^ig rote, but we think he should 727 ^nd^ d 

are hullet-jHttei several hangars have partly collapsed have a minimal nrfe.” >HA a^s 

and the charred wreckage of an aircraft sits beside the added ifiat the - were bad an - Jbniiaxy with 



mam runway. - 

Nearby, at the headquarters option of the thud. Tins ***“"«'• .... 

of v~f.a executives try to keep scheme raised $38m in much- MEA managed to lrye-xm fls 
the airline running in some- needed capital. ac^mnlafod . 

times desperate circumstance^ There ere also plans for a 

indudfog the continuing tad merger with Lebanon's "second ind^toS^ 

security situation m Wtet aixiine," TransMediterranean 
Beirut on the fnng« of which Airways, a private cargo carrier 
the airport is located. controlled by c«itrevmtel 

Salim Salaam, the 62-year-old Lebanese business, Roger Tam- ^ - e airene 

rh airman of MEA, notes that raz, dhatnnaa of the powezfol ..." 

Beirut Airport has been (dosed Intra Investment Company, the ^ y uiiNtn, uu iu is ueuui uk w tin, 

for. 545 days ih the past 10 major shareholders in MEA. OCrappCfl- • : As long as the airline. Is. kick* 

years, or timost 20 per cent of - The Government has approved ’ jjr iggi am described' &e . - a P 1 9P^? a d?g; \tb«i': they 

. . , . indeed encouraged, foe merger Israeli irrvasxm of 1982 as the y,; 

. After IfE As b uoyant period yn^er winch shares in a new ,*• turning point,” for MEA. - MEA js the tergest -private 


would be to buy 

- . Boeing represeatatives a*out 

•"*****• possible’ new m mMH o ml ' . 

MEA managed to lfye-pn its Salaam; -whoTTmem- 

accumulated reserves' (about . -Ker" 'of ‘ of Letm»m*s 

patrician famflies. said the air- 
xhen has had. to borrow extern, ifne's phms for expansion were 

between LMOOm and L£50Qim to going; v - t 
C ontinuing Government support . . h >■-.-■ ... 
is necessary for the airline's 

survivaL ■ - - . economy," he said. “Everyone 

looks at Lebanon aud judges it 

r __ j: » • ' . .in part, on the health of MEA. 

snipped • As long as the airline. Is. kjpk- 


under winch snares m a new « .turning point.” for MEA. - MEA is the largest'private 
in the early 1970s, forrngn bust jading company would toe pEnsfor newotrcradEt ahdjnew employer^ m Lebanoo^with a 

toMea.75 iKrcOTt to MEA.and S“Ld -to be scrapped. 


ZAKHEM 


INTERNATIONAL CONSTRUCTION LTD 

Civil, Mechanical & Building Engineers & Contractors 


simply stopped commg to 33 per cent to TMA, tout ti 
Lebanon and that traffic will mea board has reservations, 
not resume until peace is . ■ ^ 


restored. 

The airline's accumulated 
losses in the past decade total 
between L£500m to L£600m. 
MEA this year budgeted for a 
L£150m loss, but that was at a 
notional rate of LS850 to the 
UjS. dollar. The continuing 
slide in the value of the Leba- 
nese pound means the deficit 
will be significantly higher. 

Last year, MEA anticipated 
a L£5Gm loss. After the air- 
port’s closure for mudi of the 
I year, losses were In the* order 
nf L£250m. 


23 per cent to TMA, but the ^ ^ ^ M 

MEA board has reservations. zevlrod along witth an attempt although all staff members 
Mr Salaam said there was dis- to make Beirut s’ regional ser- . iKS 

agreement about he respective vice centre for Boeing 747s. 
value of the two ■airlines and Iu 1982-83, MEA built a hanjgar 

Xfsiff^iSSuSion might cpaMe ol hMnBtag “jumbos." Beirut Aliyirt 

take place There was- also a Execurtives hope that the 
concern about hringfog together facilities can toe put to use. ^ 
two sick companies that , might There', are., atoo pUm* to 


Catastrophe 


HEAD OFFICE: R.O. BOX 4938, BEIRUT, LEBANON TEL: 344391 TELEX: 20576 LE ZAKHEM 

Other Offices: fi The Tower, 10 The Broadway, Hammersmith, LONDON W6 7AW (UJC) 

Tel: 01-741 8361 Telex: 27745 ZAKHEM G 

• Zakhem Building, 561S Richmond Avenue, HOUSTON, Texas 77057 U.&A. 

Tel: <713) 266 4811 Telex: 774183 ZAKHEM HOU 

• Maendaleo House, P.O. Box 41196, NAIROBI, Kenya 
Teh 29981 Telex: 22062 ZAKHEM 

m P.O. Box 1510, SHARJAH, UjLE. 

Tel: 355106 Telex: 68181 ZAKHEM EM 


“ The last 10 years have been 
financially catastrophic," said 
Mr Salaam, who has spent his 
working life with the airline. 
“ But we realise this is a 
national instrument that has to 
•be protected. Luckily we have 
stuck together and survived.” 

The national airline and air- 
port are not simply public 
utilities as they would be In j 
, most countries. For many 1 
Lebanese they represent a link 1 
with the outside world, an , 
escape hatch from war. 
Closure of the airport has been I 
an unpleasant reflection of 
turmoil within the country. 

MEA’s clientele these days 
underlines Lebanon's increas- 
ing isolation from the world of 
commerce and leisure. The 
“split” of passengers nsed to 
he 80 per cent foreigners and 
20 per cent Lebanese. Since 
1980. it has been 85 per cent 
Lebanese and 15 per cent 
foreigners. 

Tbfe year. MEA has been 
averaging passenger loads net- 
work-wide of between 40-50 
per cent, weU below the break- 
even -point of 58-60 per cent. 

- In the early 1970s, tile tatr 
line's business was growing at 
10-15 per cent per year. After 
' 1975 it shrunk at the rate of 5 
per cent a year until 1982-83 
when the slide In Sts fortunes 
accelerated and passenger loads 
came- down 3040 pec cent. 

To keep the lairline flying and 
its creditors et bay, MEA 
recently negotiated a lease-back 
arrangement with American 
Express Bank for two of its 
three Boeing 747*s with . an 


ttMtoSes scheme benefiting 20.oM.V-- - 
rated ithat a formal merger “**- ijeoaneso otuninnHHnes. Mr Salaam mid: that, at times, 
was virtually inevitably to such as when- meffiw.bf-staff- 

at would remove a headache. JggJJ J* Voosmr are kidnapped “you ■despair' a 

from the mind of the Govern- ~ little,” but you cant afford 

meat which would be able to ***& to be dSpaiS&iSiar- 

noncentrate on MEA, rather . s^d, to revamp MEAs a g eing you would hareto^ose 

than “two ailing people.” all -Boeing fleet .of .-three airline.’' ^ v . 

“Ifs in our interests. I think. “ jtmfoos,” efcht 707s and nine r*® 

7fs definitely in the anterests 720s which had became “feel- . ANtnONY WALKtn 


Qx&ia JnBnrana 



.Company Zunit^ 


*&%. 


Authorised capital U/51 ,000fi00 
Paid.up capital - - LL 38^50,000 .; 1 

ONE OF THE OLDEST IN THE ARAB WORLD - 
ALL CLASSES ;QF INSURANCE AND REINSURANCE- . ~ ■ 
HEAD OFFICE: ARABIA HOUSE, PHOENICIA STREET, BHRUT 
Telegraphic Address: "ARABIACO." Telex: 21016 8l 40060 LE - 
Telephone: 363610. P.O. Box 11-2172 - . ; .*"'7 . ' 
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Reconstruction: the cost of putting Lebanon^ back together. 

The bill could be $33bn 


BY Anthony Walker 


RECONSTRUCTION is an inadequate word to describe 
needs after 10 years of war. Along 
* e eonfirontation zone between 
me city's mainly Moslem West and Christian East build- 
“8* J* ve **een .shattered by artillery shells, mortars, 
rockets and thousands of rounds of small-arms’ fire. 

In Beirut’s dock area, and inland towards the 
Damascus road, lies a trail of destruction that recalls 
picture <jf Dresden after the saturation bombing , of 
World War Two. 

The cfvU war, the battle— — — 

between, the Palestinians and 
Israelis, fierce fighting in the 
Chouf mountains between 
Christians and Dime, and 

Israel’s occupation of South in Lebanon that are one of the 
Lebanon have destroyed, accord- consequences of the war. 
ing to some estimates, more Thus, it doesn’t make sense, 
then 20 per cent of Lebanon’s Dr Debbas said, to replace a 
infrastructure. four-inch pipe with a four-inch 

The Council for Development pipo wben Population changes 
and Reconstruction, CDR. the n * ean you n *ed an eight-inch 
.body established in 1977 to p,pe * 

oversee attempts at Lebanon’s This year's CDR budget, 
rehabilitation, estimates the recently approved by Lebanon's 
torn cost of putting, the country Council of Ministers, reflects 
back together at $33 bn. but reconstruction priorities. Hous* 
officials admit the massive sum ing receives the biggest alloca- 
te a “ballpark" figure. tion of Lflbn, roads get 

“The figure is the result of an ^ schools L£285 sl 

best assessments,” said Dr In all, some 1,200 schools 
Edouard Debbas, vice-chairman throughout Leban on were 
of CDR and director of the either destroyed or damaged in 
projects department “People the fighting. About 700 have 
with often incomplete informa- been repaired and reopened, 
tion are frying to arrive at the The CDR has attempted to 

pread funds evenly between 
various parts of the country to 
avoid charges of communal. 
bias. Fifteen per cent of 'the 
_ budget of L£4.03bn will go to 

Dr Debbas says that recon- the north, the Mma amount to 
struction needs cover the the south, 13 per cent to the 
“whole gam ut" of Lebanon’s fiekaa in the east 25 per cent 
infrastructure - — from roads for Mount LAhunp p amA about 
ripped up by the steel tracks 20 pet cent to Beirut itself, 
of tanks and potholed by Attention is being given to 
artillery shells and mortars . . . reconstructing Beirut port in 
to water and sewage facilities a L£L00m project to upgrade 
which have fallen into disrepair container facilities, and repair 
because of lade of maintenance, cold storage and 
or through the ravages of war. equipment badly damaged by 
Officials say that Lebanon war - 
effectively lost 20 years because « . 

of the decade of strife. They LSumateS 

fiS JS'fiSJ&flUS b 

D r Debbas said that recon- being spent on rehabilitation 
struction efforts were going work, including the installation 
forward in “progressive, of new switching equipment 
planned, prioritised stages" in and Hu** to meet what is 
an attempt to ensure that work described as a “ very heavy 
done now Is within an eventual demand.". Applicants for tele- 
master-plan for the country's phones have been waiting; in 
reha bil it ati on. One of the prob- some cases, two to three years.' 
lems was to take account of the - Attention is also being given 
huge demographic movements to the needs of industry,, but 
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Reconstruction 

finance 


(a) Grants: 

3m 

1 Arab aid (Tunis 

pledge) 

+2,000 

2 Aid 

TZ80 

3 UN Development Pro- 
gramme 

20 

4 Holland .... 

X 

5 Australia ................ 

4 

6 EEC 

39 

2>353 

Total pledged 

(b) Financial protocols 
(goverament-te- 
government loans): 


1 First French Protocol 

21 

2 Second French Proto- 
col 

124 

3 EEC protocol 

131 

4 Italian protocol 

4130 

5 Hungarian protocol ... 

25 

6 Chech protocol 

20 

7 West German loan ... 

6 

Total 

463 


Damage to bandings and agriculture In South Lebanon could cost 
$12bn, claims Moslem leader 

Upheaval in the South 


■ .% ■ . . r 425 






A young Lebanese girl stands In front of shattered buildings 
on the Green Line. Senses off Beirut’s buildings have 
totally destroyed in 10 years of eoutiimona war 


(c) Loans from Inter- 
national and 
regional lending 
Institutions: 

1 World Bank ..... 89.6 

2 Arab Fund 29 

3 Abu Dhabi Fund 17 

4 Islamic Bank ... ... id 

Total 145.6 


ffd) Offiunereial loans; 

Total of commercial 

loans concluded 175 

Total of finance 3,136 

'* ,Ve *' ** T7 * n t Of which 

S1»* ntcwOMd. * Of which SMm to 
for arms. 

Source: Council for Devatopmaitt 
■od RacoiutrucdM. 


SSSSSml sectors that need spread funds evenly betweeS 

Ravaged 


money allocated is inedquate. 
L£200m has been made avail- 
able in the latest budget, the 
same amount as last year. In- 
dustry representatives estimate 
■the replacement cost of damage 
to plant and equipment in the 
industrial sector at between 
L£15bn to L£20bn. 

Dr Debabs said allocation of 
■ maximum T-upi to businesses 
in need of compensation pre- 
vented “quite a. few” factory 
closures last year. 

A dilemma for the CDR has 
been whether to proceed with 
reconstruction, even though 
security remains tenuous in 
many areas. 

In the event, the council has 
gone ahead at the risk of fresh 
destruction because there was 
little point in making “paper 
plans ” and not following them 
through, said one official. “He 
decided to take a chance,** he 
said,- “ and hope -the amount of 
re-work will be minimal.** 

To help transform “paper 
plans” into reality, Lebanon 
needs massive outside assist- 
ance from the West and from 
the Arab world, but because of 
the continuing bad security 
situation, few countries are 
coming forward. 


Lebanon has been unlucky 
because the downturn in 
economic activity In the Golf 
and the cost to Golf states of 
the Iran-lraq war has squeezed 
a prime potential -source of 
funds. 

At the 10th Arab Summit 
Conference in Tunis in 1979, 
US$2bn was pledged, but less 
than 25 per cent has been forth- 
coming: 

According to CDR figures 
(provided in a report to the 
Council of Ministers, early this 
year), since 1977, Lebanon has 
been promised $3.13 5bn in 
grants and has concluded 
$782.Bm under financial proto- 
cols and from regional and 
international lending agencies 
Of these amounts, only 
$L207bn (or 38JS per cent) has 
been received and disbursed. - 

Dr Debbas said simply that 
Lebanon “heeds help in a mas- 
sive way” mid “all types of 
help that we can get our hands 
on is wdcome.” Hussein 
Kbanan. newly - appointed 
Deputy-Governor at the Central 
Bank, said what was needed was 
a “marshall plan” to assist 
Lebanese reconstruction. 

Bat these calls, as was made 
dear by a senior Western dip. 
lopat in Beirut; .will- lack 
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Sector’s remarkable resilience 


credibility until security, is 
restored and genuine progress 
made towards the establishment 
of a stable political system. 

The CDR report estimated 
Lebanon’s external financing 
requirements for reconstruction 
into the mid-1990s at about 
¥10bn or between $lbn and 
$L2bn a year. 

. Mr Rashid Karaml, the Prime 
Minister, claimed after a visit 
to Saudi Arabia, last July, that 
he had received undertakings 
of increased Saudi assis tanc e. 
Bat apart from help in clearing 
rubble from the streets of 
Beirut through Oger Li ban, the 
company controlled by Rafik 
Harm, the Lebanese business- 
man. little additional Saudi 
assistance has been publicised 
in the wake of Mr Kaxami’s 
Riyadh talks. 

Other schemes- have been put 
forward to fund rehabilitation 
work. In a paper by Dr Selim 
Hoss, a former Prime Minister 
and now Education Minister, to 
a special conference held in 
Lausanne last September to dis- 
cuss Lebanon’s recons tru ction, 
it was proposed tint a special 
merchant bank be formed to 
assist Industry. 

.Dr Hoes said the bank would 
need between L£4 to L£5bn of 
whi ch one-quarter would be 
‘Supplied by the 1 Government 
with the rest coining from what 
be called “very soft loans from 
official sources in friendly 
countries.” 

Judging by the lade of recent 
response to .Lebanon’s appeals 


NAHEH BERKL the Suite 
Moslem leader and Minister for 
South Lebanon, paints a bleak 
picture of conditions in the 
south, under Israeli occupation. 
Widespread destruction has 
been caused, communities have 
been uprooted and the economy 
is In ruins, he claims. 

“1 do not think 1 can des- 
cribe everything;” he says. “It 
would take three to four hoars 
.... there is no village or town 
in the South that is without 
damage, and many places have 
been completely destroyed.” 

Hussein Kbanan, im m ediate 
pest chairman of the Council of 
the South and now Deputy 
Governor of Lebanon’s Central 
Bank, claims that $i2bn worth 
of damage has been done to 
buildings and agriculture in 
Sooth Lebanon. 

Agricultural output had 
dropped by more than 80 per 
cent Citrus production (the 
main crop) is down 85 per cent. 
Oranges are being left to ret 
on the trees because Israelis 
made it difficult to export and 
supplied the market with 
cheaper produce. Fishing; a 
traditional industry in South 
Lebanon, is down 50 per cent, 
he adds. 

Both Mr Berri and Mr Khanan 
allege that Israel sent its 
own agricultural produce 
through Sooth Lebanon for ex- 
port to circumvent the ban in 
the Arab world on Imports of 
Israeli products. 

Compensation 

Mr Khanan says that in the 
past three to four years the 
Council of the South has paid 
compensation of about L£330m 
but this is only a fraction of 
that required. He estimates 
that in tiie period between the 
1975 cavil war and the Israeli 
invasion in 1982, about 10 per 
cent of total damage was caused. 
Ninety per cent of destruction 
has come since Israel’s June, 
1982 occupation, he says. 

A massive population shift 
foBowed the Israeli occupation. 
Since 1982, more than 200,000 
South Lebanese have left oat 
of an estimated pre-invasion 
population of 1 m, either for 
other countries or for the fester- 
ing southern suburbs of Beirut, 
according to figures supplied by 
the Council of the South. 

Many off those who left are 
professionally and technically 
skilled. According to estimates, 
more than half the doctors, 
engineers and lawyers of Sooth 
Lebanon have departed. 

Mr Khanan claims credit bn 
behalf of the' Cbhocfl *of the 
South fur the fact that South 
Lebanese fanners have resisted 
giving up their land. 

“We learned from the 
Palestinians.” he says. " By 
leaving their land, they lost 



Brig Mohammed AJ-Haj, Leb- 
anon’s chief negotiator at the 
Israeli troop withdrawal talks, 
in pensive -mood 


Mr Khanan expresses con- 
fidence that if Israel is to with- 
draw, conditions in the South 
wifi quickly return to normal. 

“ The minute you give him 
his peace and stability, the 
minute he wffl start producing.” 
he says of South Lebanon’s 
mostly Shiite Moslem 


tion. 

Mr Beri alleges that Israel 
would “try to moke trouble” in 
South Lebanon before the first 
stage of its pullout on February 
18. “ They have an interest in 
creating trouble between com- 
munal groups,” he adds. 
“ Because it will be an obstacle 
to the resistance.” 

He predicts that as long as 
Israeli troops remain hr 
Lebanon, resistance would con- 
tinue and warns that his politi- 
cal movement; AMAL, would 
look to outside assistance if 
Israel did not keep to Its time- 
table for a three-stage with- 
drawal in six to nine months. 

“If the Israelis don’t leave, 
don't blame me if I turn to 
others for assistance, including 
the Russians and the 
Palestinians,” he warns, 
“because I would no longer 
have an excuse to say no. 

“I would be a traitor to 
refuse such help ... it is better 
for the Israelis, and for the 
world, for them to leave. If they 
.don’t, they will destroy 
everything.” 

ANTHONY WALKER 


NEEMA N. EMAD, president 
and general manager of 
BuiHeriea et Savonnezfos Naief 
Ehnad SAL, manufacturers of 
edible oils, is one of hundreds 
of Lebanese industrialists hang- 
ing on hi- the hope Chat order 
is restored and normal business 
can resume. 

In the 10 years of conflict; 
Mr Emad has semi his modest 
business — at the peak of opera- 
tion in 1974, the year before 
the war began, it employed 170 
workers — slide from making 
respectable profits to the point 
where it is operating «t a foes 
with a much-reduced workforce 
in what can only be described 
as a crazy business environment. 

Mr Emad's business has been 
buffeted by almost every con- 
ceivable misfortune. Domestic 
and international markets have 
been disrupted, raw material 
supplies have been held up. 
dues paid on Imported feedstock 
to those operating Lebanon's 
illegal ports have gone (through 
the roof, counterfeit and' in- 
ferior product has been sold 
under the Emad label and a key 
hydrogenation process in the 
factory has been abandoned be- 
cause of the danger of shelling. 

“ Things are not getting 
better, they’re getting worse,” 
said Mr Emad in his factorys 
offices, north of Beirut near the 
port of Jounieh. “Nobody 
now still has the confidence to 
invest froth money. The mam 
thing is to keep healthy until 
you can start again.” 

Mr Emad and bis brother, a 
Lebanese from Egypt, kiww 
something about “ starting 
again." The large family 


business at Tanta in the Nile 
Delta, which employed L500 and 
manufactured edible fats and 
oil and byproducts such as 
soap, pharmaceuticals and oQ 
for paint, Was nationalised in 
1961 in the Nasser period. 

“We had to quit,” said Mr 
Emad, “because the meaning 
of nationalisation is ‘you step 
out and they came in.*” 

An omen 

The brothers re-established 
in Lebanon in the mid-1960s 
and inaugurated their present 
business the day the 1967 
Arab-Israeli war broke out 

This may have been an omen. 
In the 18 years since, the 
Emads have had to live with 
almost perpetual conflict either 
at home or in. markets nearby. 

Across Beirut on the fringes 
of the mainly Moslem western 
sector, the Saab family, Druxe 
from Choueifat in the hills 
overlooking the airport, face 
similar problems to those of 
the Eznads, although their story 
Is more dramatic. 

Their paint factory was 
almost totally destroyed by 
shelling on February 6 1984. 
Inflammable materials for 
paint manufacture and the point 
itself caught fire and the build- 
ing was twisted and gutted in 
the intense beat. 

According to Zla Choicer 
Saab, the deputy managing 
director, 100 per cent of the 
machinery and- equipment -was 
destroyed, 80 per cent of the 
buildings end 60:70 per cent of 
stock. 


She weeks later the paint fac- 
tory was partialy rebuilt end 
back in operation, testimony ‘to 
the resi li e n ce of Lebanese busi- 
nessmen. 

“It was. a miracle to have 
started production after six 
weeks, nobody could believe it,” 
said Mr Saab. “But we had to do 
it because we had orders from 
.overseas clients we’d bad for 
20 years. We were worried they 
would go elsewhere.” 

While tile Saab’s “ Thiol ” 
paint business, - a partnership 
between three brothers; has 
made profits even during the 
worst conflict, its activities are 
much reduced by the war. 

Xn 1974, before the fighting 
-started, it produced 400,000 
tonnes of paint Last year, pro- 
duction -was down to 200,000 
tonnes. ■ • - - 

These-, ttys, the business is 
fighting to stay afloat and main- 
tain exports to Help pay the 
foreign exchange costs of im- 
ported raw materials- Nearly 
100 per cent of materials used 
in the manufacture of paint at 
the -Tinol factory are Imported. 
Supplies are uncertain and ex- 
pensive because of exorbitant 
dues ■ paid to operators of 
“illegal ports” which flourish 
under the., eyes 1 of the 
Government. 

Dr Fuad Abu Saleh, presi- 
dent of the 1,200-member Indus- 
trialists’ . Association. of 
Lebanon, said economic prob- 
lems “have become so distress- 
ing that industry is much more 
feeling tire effects of instability 
these days.” 

Dr Saleh said industry bad 
lost 25 per cent of its produo- 


An unbroken service 



Chairman&General Manager: GeoigesAssouad 

. *■ J 

VfcStX* Si urst* 

t OfcJ j XaOia j UjLspU J 

jl\ olJL) JJi IsM 

WILLIS FABER (MIDDLE EAST) “ 

s Lebanese limited baWtty company 
BROKERS AND INSURANCE UNDERWRITERS 
INTRA INVESTMENT COMPANY BUILDING. ABDELAZ12 STREET 

TELEPHONE: 34094B. C.R. B29933- CABLES: WILUS. TELEX; 213 78. 

PD. BOX 11 9555 -BEIRUT. 


tive capacity because of war 
damage to factories, some of 
which had been totally 
destroyed. But even worse was 
the face that much, of industry 
was idle. He estimated that it 
was operating at only about 25 
per cent of prewar capacity. 

"People have grown, tired 
and less willing to be aggres- 
sive," he said. 

Dr Saleh estimated replace- 
ment value of damaged indus- 
trial buildings, plant and equip- 
ment at 5L5bn- Six hundred 
to seven hundred industries had 
gone out of business, and those 
that stayed afloat were doing so 
mostly on borrowed funds and 
personal capital. 

Numbers employed in manu- 
facturing industry had shrunk 
from 135,000 in 1974 to about 
50,000 today out of a total work- 
force of 500,000-600,000. 

The 10 years of turmoil has 
been a disaster for exports of 
industrial goods. Between 
1960-1974, exports were increas- 
ing 3035 per ceat annually. In 
1975 industrial exports were 
worth £L5bn (about $500m at 
tbe-then rate of exchange). 

In 1984, exports were £3tm 
(about 6300m at the rate or 
exchange applying at the end of 
last year). Dr Saleh said the 
war had cost industry hundreds 
of bilboes of pounds in physical 
damage and lost exports. It 
impossible to oalctilste the 
extent of the loss. 

The recent slide In the value 
of the Lebanese pound has un- 
nerved*' many businessmen as 
much as the lack of security. 

Mr Emad described it as the 
“ third calamity ” to have 
befallen his family after the 
sequestration of its business in 
Egypt and the war. 

“ If the proverb says try, try, 
try again I wonder how many 
times you can try again," he 
said. 

Mr Saab said it waft almost 
impossible for manufacturers to 
keep up With prices because of 
the run on the pound. His 
company last issued a price 
list' in October when the ex- 
change rate was LC7.25 to the 
U.S. dollar. (In the. first week 
of February the pound dropped 
at one stage more than 100 per 
cent against the dollar to L£15 
to the dollar.) 

Industrialists are highly 

critical of Lebanon's adminis- 
tration over its. lack of progress 
in political reform and its 
failure to control, the security 
situation. 

There is also criticism over 
Its priorities — “ The Govern- 
ment could , have rechanneUed 
part of the $lbn it spent on 
arms in the past year to 
industry, instead of buying 
arms to destroy industry,” com- 
mented one disaffected busi- 
nea tm * , i. 

ANTHONY WALKER 


for help, It is not certain that { their case In 1948. We do not 
friendly countries ” were i want to leave our land to pre- 
Itetening. 1 vent that happening.” 
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Commercial FaeiiHIes Bank&AL. 

Member of the Association of Banks in Lebanon 
List of Banks No, 104 - C.R. Beirut 46062 
Capital: L.L 50.000.000 Fully paid, owned by 
21 1 Shareholders. Each share L.L 100. 

Board of Directors: 


— Mr. Issam Munir Harb 

— Mr. lass Abdallah Bahman 


— Chairman, 

General Manager 

— Vice-Chairman, 
Director 

-Director 

— Director 

— Director 

— Director 

— Director 

— Director 

— Director 

— Director 


— Mr. Afadal-Aziz Ibrahim Aba Hussein 

— Mr. Mousse Mohammed Barakat 

— Mr. Adel Hussein Hamed 

— Mr. Sbawqi Yonssef Sawaya 

— Mr. Add Abdel- Kader Bsrbir 

— Mr. Edmond Abou Haidar EG as 

— Mr. Mohammad Ahmad Al-Ghazzawi 

— Mr. Kazan Jawed Abd-Hassan 

Head Office and Main Branch: 

-_l\^te C»1oBI^ Abdu/-Aza SL Hamm 

.' .. Beirut -Lebanon 

Tel.: 351290/348360 - Telex : 42137 COFABK LE 
Cable: Bankfadi — P.O.Box: 13-5086 

Expected future Branch in Beirut: 
Mandarine Bldg. Verdun St 
Te/.: 817776 - Telex: 43256 COFABK LE 
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Our expertise in banking around the world is based on 
a combination ol facilities and experience. With branches 
in LEBANON, JORDAN, and QATAR, and correspondents all over 
the world, our special knowledge of the local markets and 
overall experience In the middle east Is combined with 
international banking expertise. 

Our assets currently exceed LL 2 Billion and our corporate 
services Include local and international wholesale banking, 
retail commercial banking identified in corporate financing, 
money market transactions, trade financing, letters of credit 
and guarantees and special deposit program. 


Flgurea as at 


Pacemborxf.itatt December 31, 1983 


Total deposits 

1,162,598,982 

- 1 <420,992,544 

Total assets 

1 <488,191 ,600 

1,609,440,535 

Total natworth 

80,574,158 ' 

98,764.172 


BANK ALMASHHEK SAL 

Capital :U_ 30,000^00 fully paid-RCB 2641 -Utf Of banks No. 15 
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New strains 
in Poland 


THE POLISH cat-and-mouse 
game has started up again. Last 
week the “cat," in the shape 
of the Polish police, pounced on 
a Gdansk meeting of leading 
“ mice ” in the Solidarity move- 
ment discussing plans to hold 
a protest strike later this month. 
Three of the Solidarity group 
are being held on charges of 
planning to provoke disorder, 
while Ur Lech Walesa, the 
banned trade union's president, 
has been warned that he, too, 
will be arrested if be persists 
in supporting the strike. He 
has persisted. So, Ur Walesa 
is within a whisker of being 
put back in jail for the first 
time since he was let out in 
November 1982. 

The immediate issue is food 
pnces. These are due to rise 
sharply next month, and Soli- 
darity wants to protest with a 
symbolic 15-mimrte strike on 
February 28. It was not a 
battleground on which the 
Government seemed to want to 
fight when last month it gin- 
ge;:r presented various price 
options for public comment. 

Nor was it clear, at the out- 
set, that Solidarity would gain 
from taking a stand against food 
price rises. Many Poles reluct- 
antly accept the argument of 
the Government, and indeed of 
the International Monetary 
Fund which Poland looks set to 
join later this year, that only 
higher prices can bring supply 
and demand into better balance 
and possibly end rationing. 
Solidarity calls for symbolic 
strikes, too, which have some- 
times got a very patchy 
response in recent years. 

Confrontation 

Now, however, both sides 
seem locked again in a con- 
frontation from which neither 
will readily back down. In 
truth, there are wider reasons 
why the almost endemic conflict 
between the government and 
Solidarity should be renewed 
directly now. 

For the past four months, 
from the kidnap of Father 
Popieluszko, the pro-Solidarity 
priest, last October to the con- 
viction of his police murderers 
this month, government and 
opposition have focused their 
attention wholly on that extra- 
ordinary crime. With the end 
of the trial, however. Solidarity 
activists are once more trying to 
define their role and test their 
political room for manoeuvre, 
left vague when they were 
granted an amnesty last sum- 



mer. In doing so, the Solidarity 
leaders at large do not want 
to be outflanked by those few 
of their number still under- 
ground, like Mr Zbigniew Bujak, 
who first proposed the February 
28 protest 

Equally clearly, the authori- 
ties seem to have concluded that 
the Catholic church is not a 
target which it can attack too 
directly for too long. The 
Popieluszko trial proved a 
vehicle for government criticism 
of the pro-Solidarity sympathies 
of many of Poland's priests. 

Cardinal Glemp, the Polish 
Primate, as he will doubt- 
less show when he arrives 
In Britain this week for a visit, 
has stood his ground, and 
staunchly defended the late 
Father Popieluszko’s activities. 
Cardinal Glemp is a man with 
whom the Jarulzelski govern- 
ment still wants and needs a 
working relationship. 

Normalisation 

There are other reasons why 
the Warsaw authorities may 
want to take on Solidarity 
itself again. Action against 
Solidarity activists would help 
counter the sense of grievance 
which the Polish security forces 
are still nursing from toe 
Popieluszko murder convictions. 
It may also be thought neces- 
sary to show — with deeds, not 
just words — Poland's Eastern 
allies, Moscow in particular, 
that toe Jarulzelski government 
has not gone soft on anti 
CP niniMiis te. 

Is toe Warsaw government 
also taking toe easing of 
Western sanctions as a sign that 
they can now with impunity 
crush toe remnants of Solid- 
arity? Some Solidarity activists 
believe this. But an equally 
plausible variation of this is 
that, with the normalisation of 
relations with the West, toe 
Government does not want an 
open opposition to which visit- 
ing Western ministers can pay 
court 

It was his tadks with Solid- 
arity representatives that made 
last autumn’s visit to Warsaw of 
Mr Malcolm Rifldnd, toe junior 
British foreign office minister, 
so controversial. The same 
issue helped' to scuffle s plan- 
ned visit by the West German 
foreign minister, and may 
bedevil Sir Geoffrey Howe’s 
visit to Warsaw in April. Yet 
toe opposition in Poland is on 
such a scale that no Western 
political leader can be expected 
to ignore it 


Keynesian view 
of arts subsidies 


LONDON is rightly regarded as 
one of the arts capitals of the 
world. Few foreigners who visit 
London’s South Bank each 
summer as a matter of course 
will be able to understand why 
the National Theatre’s small 
stage, the Cottesloe, is soon 
to close. If there is any activity 
in which Britain still retains 
a big comparative advantage, 
they might argue, it must be 
the arts. How, four years into 
what the Government describes 
as a steady economic recovery, 
can it be necessary so to squeeze 
the Arts Council’s budget that 
the National is forced to take 
this drastic step? 

Budget cut 

Lord Cowrie, toe Arte 
Minister. writing In the 
Observer, has attempted to ex- 
plain why a real cut in toe 
budget of toe National Theatre 
(and of other big arts institu- 
tions) is necessary. He argues 
that public spending on the arts 
cannot be Increased by more 
than toe rate of inflation be- 
cause this would constitute “a 
damaging and incomprehen- 
sible signal to other parts of 
toe economy” and compromise 
the Government’s central objec- 
tive of holding down the growth 
of the public sector. 

A policy of bolding overall 
public spending constant is 
quite consistent with increasing, 
spending in real terms _ in 
selected areas. Indeed, during 
its first term the Thatcher 
Government decided _ that the 
case for improving toe 
country’s defences was suf- 
ficiently strong to warrant a 
steady real increase in toe 
defence budget. It is also 
important to note that the 
absolute size of a spending 
programme is relevant to toe 
question of bow test it can 
grow: toe DR could afford 
faster growth of toe arte budget 
than, say. the social security 
budget. The real question is 
whether it is desirable to spend 
more on toe arts. 

By international standards, 
this and previous governments 
—of all political hues— stand 
condemned of penny-pinching 
where toe arts are concerned. 
Per capita central and local 
government expenditure on the 
srts in the UK is only about a 
third the level in West Germany 
and a quarter of that in France 
or Sweden. Even in the U.5-, 
where more liberal tax laws 


encourage much higher personal 
and corporate patronage per 
capita, public support is roughly 
twice as high. The Thatcher 
Government could argue that 
the arts have been run down 
in toe UK for far too long and 
that the present economic 
recovery makes higher spend- 
ing easier to finance. 

Sir William Rees-Mogg, chair- 
man of toe Arts Council, might 
have used this sort of argument 
to Justify his plea for a 20 per 
cent increase in his budget in 
1985-88 (rather than a mere up- 
rating for inflation}. A 20 per 
cent increase would have 
enabled Mm to give more money 
to the regions, which have been 
badly served by toe Arts Coun- 
cil over several decades, yet still 
protect the position of the 
National Theatre and the other 
jewels in London’s artistic 
crown. However, Sir William 
prefers to deploy a different and 
more subtie argument— that 
hi gh er spending on toe arts 
would save the Exchequer 
money by reducing toe public 
sector borrowing requirement 

Where toe arts are concerned 
Sir William is a self-confessed 
Keynesian. He points out that 
£l00m spent by the Arts Coun- 
cil supports arts activity worth 
£250m which would not other- 
wise take place. Of this total 
spending, £ 100 m represents box 
office takings from which the 
value-added tax haul is £15m. 
A further £60m return to the 
Exchequer in income tax re- 
ceipts reflecting the labour- 
intensive nature of the Industry. 

Total savings 

Finally, since ft is safe to 
assume that those employed as 
a result of the public spending 
would not otherwise have jobs, 
£50m in unemployment benefit 
is also saved. The initial £100m 
subsidy thus results in total sav- 
ings of £125m and the net effect 
is to reduce toe PSBR by £25m. 

Sir William admits it is ques- 
tionable whether the whole of 
the Arts Council grant serves to 
reduce the PSBR. However, he 
maintains, it is certainly true at 
toe . margin: an extra £10m of 
expenditure, sufficient to settle 
toe financial worries . of toe 
National and many other threa- 
tened institutions, would be 
self-financing. The Government 
has so far failed either to take 
Sir William's economics 
seriously or to accept that lte 
policy on arts support is out of 
line with international practice. 


' Oraftam Uw 


Industry in a cold climate 


By Bridget Bloom, Defence Correspondent 


A CHILL wind is cooling 
the once cosy relation- 
ship between toe Ministry 
of Defence and Britain's 
defence industries, thanks to 
toe Government's decision to 
put a brake on defence spend- 
ing and toughen toe terms of 
defence contracting. 

Few of toe 10,000 British 
companies reckoned to be work- 
ing at any one time on an 
annual £8bn-worth of defence 
contracts are unaffected, 
although most find it hard, as 
yet, to predict what the precise 
effects will be. But some, more 
far-seeing, believe what is 
happening now could bring 
quite fundjupental changes to 
the structure of Britain’s post- 
war defence industries. 

The problems currently 
facing Westland starkly illus- 
trate toe pressures at work. 
Westland— like several other 
defence companies including 
British Aerospace Dynamics. 
Marconi Underwater Systems 
and British Shipbuilders War- 
ship yards — depends on the 
Defence Ministry for well over 
80 per cent of its business. 
When the MoD sneezes, com- 
panies like these can catch ’flu. 

Westland is currently trying 
to sell a military version of its 
Westland 30 to the RAF to 
plug a gap in its production 
lines between 1988, when 


SINCE 1978-79, the Defence 
Ministry’s total spending on 
equipment — 95 per cent of 
which, has gone to British 
industry — has been more than 
£34bn. 

Of (his, the RAF accounted 
for over fJAbn, the Navy 
nearly £llbn and the army 
about £8bn. 

• The RAF Is in the throes 
of its biggest re-equipment 
programme since the Korean 
war. The centrepiece is toe 
Tornado tri-national multi- 
role combat aircraft, costing 
the RAF around £9bn for 385 
aircraft and involving British 
Aerospace as prime contrac- 
tors and more than 209 
other British companies as 
subcontractors. 

The aerospace Industry’s 
greatest worry fa that it 
should have a follow-on air- 
craft for production lines 
emptying on completion of 
the Tornado at the end of 
the decade. There seems cer- 
tain to be a new aircraft, bat 


Too much for 


orders for its 1970 generation 
of aircraft tail off sharply, and 
1989 when it begins manufac- 
turing a new generation of air 
helicopter known as the EH 
101. The RAF has need of a 
transport helicopter like the 
W30 and in toe old days West- 
land— Britain’s only helicopter 
maker — could have expected 
to get the contract automati- 
cally. 

Today, things are different 
Pressures on toe defence 
budget, together with toe 
Government’s commitment to 
competition, have Zed to new 
policies at the MoD. 

Mr Michael Heseltine, toe 
Defence Secretary, has applied 
his new policies of toughening 
defence contracting terms to 
toe Westland case, by 
for competitive proposals from 
foreign rivals of the British 
comnany. fSilorski is offering 
its Black Hawk, for example, 
through Shorts of Belfast). 
Even worse, from toe com- 
pany’s viewpoint Mr Heseltine 
is also studying another 
option, which is to make toe 
RAF wait for a few more years 
until helicopter makers in 
Europe can get together to 
build a joint new aircraft 

Westland will probably not 
learn until the summer whether 
it will get toe necessary orders. 
Some compromise could be 
patched up — just as it has been. 


for example, for toe Cammell 
Laird yard of British Ship- 
builders, which has been saved 
from closure by an order for a 
new frigate. 

The reasons for Mr Hesel- 
tine’s policy are obvious, if dis- 
puted. The Government has 
taken a conscious political deci- 
sion to reduce defence spending 
in real terms after 198586. To 
husband resources under this 
new regime, Mr Heseltine has 
been introducing a series of 
measures ranging from more 
competitive defence contracting 
to an acceleration in the cuts in 
civil service numbers and severe 
pruning of the support institu- 
tions of toe armed services. 

More recently, toe Defence 
Secretary has begun seriously to 
insist that every major project 
should be scrutinised to see 
whether it can be cotiabora- 
tively manufactured, preferably 
with one or more of Britain's 
European. Nato allies. 

He bas been a prime mover in 
recent efforts to increase Euro- 
pean defence collaboration. He 
reasons that European defence 
industries will only be able to 
compete with their American 
counterparts and European 
governments will only be able 
to afford the costly weapons of 
toe future from their own in- 
dustries, if they achieve the 
economies of scale which are 


held to flow from joint 
research, development and pro- 
duction. 

On collaboration generally, 
industry and Mr Heseltine 
appear to hold opposing views. 
Industry’s current cry is that 
collaboration should be the 
result of “ market pull, not 
political push.” Mr Heseltine 
feels that too little will happen 
unless politicians take the 
initiative. 

The catalyst for industry’s 
fears and uncertainties about 
the future is the Government’s 
plans for defence spending: It 
has been clear for more than a 
year that spending would be 
curbed. The question is still: 
by how much? Last month’s 
public expenditure White Paper 
for example showed cash 
budgets Of £18.05bn, £18.56bn, 
and £18.S7bn ter 1985-86, 1986- 
1987, and 1987-88. 

The Treasury declared this 
meant in real terms an increase 
next year of 0.2 per cent, and 
thereafter a decline of LI per 
cent and L6 per cent The 
MoD however insists that 
(adjusting for toe FalkZands 
and an underspend of £25 lm 
carried over from last year) 
next year’s real rise will be 
2J8 per cent, though it acknow- 
ledges growth stops thereafter. 

Mr Heseltine maintains that 
after the very substantial 


growth of toe past few years 
(22 per cent in teal terms since 
1979 including toe Falklands, or 
14 per cent without it), the 
overall sums available - remain 
high enough to afford major 
equipment programmes. He con- 
tends — in something of an- 
about-turn from the way his 
predecessors have looked at the 
.matter — that there fa much 
more flexibility in the - defence 
budget than meets toe eye, 
arguing that until Ministers 
actually authorise a project; 
funds remain uncommitted to it. 

Tufl ngt rtnifaft ^ in company 

with many MPs, academics add 
other defence experts, are 
sceptical about the Govern- 
ment’s financial projections. 
They do- not, for example, 
believe that the posited Si per 
cent inflation rate for 1987-88 
will prove realistic; neither 
are they happy with planning 
assumptions of a $1.38 - ex- 
change rate for the pound. 

Outside the MoD there , now 
seems virtual unanimity that all 
this win mean a distinct 
squeeze on defence spending 
which will become particularly 
acute during toe six or seven 
years after 1987. when the . 
escalating costs of -the Trident 
nuclear system peaks at the 
same time as other programmes 
designed to enhance Britain’s 
conventional strength (des- 
cribed below). 


WHERE THE PROGRAMMES ARE VULNERABLE 


as the British, French, Ger- 
man, if* Han and Spanish 
industries work their uneasy 
way through toe preliminary 
feasibility studies for a new 
European fighter, no one is yet 
willing to bet what combina- 
tion of nations will ultimately 
be involved nor whether the 
production dates win be as 
early as British industry 
would like. 

The RAF*s budget is 
already under strain, with 
fuel cuts Imposed late last 
year. The chief problem is 
the 11 Nimrod early waning 
aircraft being built by British 
Aerospace and fitted with 
advanced new radar by GEC 
Avionics. The radar has failed 
to work property and as a 
result Nimrod's costs have 
risen from the original £24 7m 
predicted in 1975 to mere 
than £80ftm today. 

Nimrod is probably too far 


down toe road to be cancelled 
but Intensive negotiations are 
underway between the com- 
pany and toe MoD over its 
future financing. 

Over toe medium term, RAF 
projects which could be de-~ 
layed as a result of a spend- 
ing squeeze include the con- 
version of an extra three Tri- 
Star jets to tankers (the first 
six are being done by Mar- 
shalls of Cambridge); 
improvement to BAe^s Har- 
rier jumn tots at « programme 
cost of £L3bn and an impres- 
sive range of new weapons, 
from BAe Dynamics’ anti-ship 
missile Sea Eagle and toe 
anti-radar missile Alarm, to 
Hunting Engineering's run- 
way cratering bomb JP233. 

• The Army’s modernisation 
pro gra mm e centres on the 
new Challenger main battle 
task. About 320 to equip five 
armoured regiments are on 


Schueppert 


It sounds incredible, but one 
of the reasons why Clancy 
Schueppert, the 48-yeaM 
American who has made such 
a success ot toe Sbeerneas Steel 
Company during his 14 years as 
chairman and managing direc- 
tor, is leaving, is that his salary 
has become embarrassingly 
high. 

Schueppert, who made Sheer- 
ness one of toe most successful 
mini-mills in Europe, has been 
paid American rates since 
being shipped to Britain in the 
early 1970s by the Canadian 
owners Co-Steel. 

He has become used to being 
ribbed that, at times during his 
career, he has been picking up a 
fatter pay packet for turning 
out 500,000 tonnes of steel a 
ar than the chairman of 

itish Steel who is responsible 

for. more than 10m tonnes a 
year. 

But Schueppert has delivered 
toe goods turning in profits 
(most of toe time) culminating 
with a £lm profit last year. 
While BSC’s record bas been 
altogether less enviable. 





“The cabin staff, toe captain, 
toe chief accountant and toe 
chairman would Uek to thank 
you for flyfne British 
Caledonian" 


Men and Matters 


Nevertheless Schueppert says 
frankly that his salary at Ameri- 
can rates (he will not disclose 
it) has became "too hig h" to fit 
his company’s pay structure at 
Sheerness. He was faced, he 
says with reconciling himself to 
a lower Sterling salary or 
moving on. 

As he has spent 21 years with 
Co-Steel he bas chosen to try 
something fresh. After a ski- 
ing holiday and winding-down 
at Sheerness he has plans to 
start his own business. But it 
will not be in steel. He has 
ideas for an enterprise based 
upon ceramics and synthetics 
to provide materials for toe 
construction and automobile 
industries. 

The private sector of the 
British Steel Industry is losing 
one of its brightest managers— 
although Schueppert demon- 
strated his displeasure towards 
ingrained attitudes in toe busi- 
ness fbur years ago by taking' 
Sheerness out of toe British 
Independent Steel Producers 
Association. He has not re- 
joined. 


Way forward 

With a sluggish flow of adver- 
tising revenue over the past 
four months, ITV barons are 
being forced to think about the 
unthinkable — toe need for 
economies. 

But David Plowright, manag- 
ing director of Granada Televi- 
sion and chairman of the Inde- 
pendent Television Companies 
Association, is setting a more 
positive example by looking at 
new ways of boosting earnings. 

Plowright is considering 
opening the Granada studios to 
paying visitors to add to Man- 
chester's tourist attractions. The 
main moneyspinner, he hopes, 
will be toe set of the long-run- 
ning Coronation Street He is 
dreaming about Coronation 


Street teas and postcards posted 
in toe Street's own pillar box. 

He is even toying with the 
idea, of a Coronation Street 
drama competition for Women’s 
Institutes. Granada could hire 
out a video view to enable WI 
drama groups to make their own 
episodes, and award prizes to 
toe most successful. 


Steel appeal 


jyin ?VKmHr>ig of toe 12th 
Century knew how to make 
incredibly strong “Damascus” 
steels, highly prized for sword 
blades, and characterised by 
delicate patterns. 

It was the stuff of such 
legends as Sir Walter Scott's 
story of toe meeting between 
Richard Lionheart and Saladln, 
toe Saracen king, where Richard 
used his sword to cleave a steel 
mace, and Saladln his s c i mi tar 
to split a veil in mid-air. 

In California modern smiths 
have been trying to rediscover 
the lost art in the belief that 
Damascus steels may have a 
marriage of properties that no 
modern steel can match. 

Professor OLag Sherby of 
Stanford University, and Dr 
Jeffrey Wadsworth, an expert 
in superplastic alloys with the 
nearby Lockheed Palo Alto 
research laboratory, tell how 
they have done it in Scientific 
American this month. 

They knew all the stories of 
centuries of frustration trying 
to rediscover toe lost art; of 
attempts that made metal which 
simply crumbled when struck. 
They eschewed much advice 
from medieval records such as 
plunging toe hot steel into toe 
urine of a red-headed boy, or 
that of a toree-yoar-old *»oat fed 
only ferns for three days. 

But eventually they succeeded 
by applying modern metal- 
lurgical methods to the key 
problem of how to distribute 
an unusually large amount of 


order from Royal Ordinance. 
The remaining six regiments 
deploy toe 30 year old Chief- 
tain, which the army badly 
wants replaced by die early 
1990s. 

-Despite the -need of dud-' 
lenger manufacturer, -Royal’ 

Ordinance, for new business 
as it comes to toe final stages 
of privatisation, future Chal- 
lenger orders are doubtfuL 
Even more doubtful must be 
a future main battle tank to 
replace Challenger, 

The army also has on order 
new combat vehicles for the 
i nf an try , known as the MCV 
80. GKN Sankey developed 
toe vehicle and has toe flnNt 
order ot 250, but toe Airis 
division of United Scientific 
Holdings, Vickers pic and 
Royal Ordnance hare an, 
under the new competition 
policy, tendered for f ©How-on 
orders of about 750. The de- 


carbon uniformly through the 
Iron. They obtained not only 
a super steel but the authentic 
Damascus pattern. 

The Californians have, now 
gone one better than the 
ancients. They have discovered 
how to make an even more 
interesting steel which can be 
extruded like toothpaste into 
complex shapes such as gears, 
yet which toughens' into a super 
steel when telly heat-treated. 


cislon on tin* looks like being 
delayed, at least until later 
this year. 

• The Navy’s contraction 
from its present strength of 
50 frigates and destroyers to 
some 42 ships . was the most 
dramatic. aim pf. toq.Nottre-: 
,tfW;of T9BL.'" Eyjdente re*. 
cm fly presented 'to toe Com- 
mons Defence Committee on 
the rate of warship entering' 
suggests that toe Nett target 
. will now be reached before 
1990. 

No more Type 42 destroyers 
are being ordered, while 
orders for the last two of toe 
£!40m Type 22 frigates have 
just been placed with Cam* 
nzell Laird and Swan Hunter. 
Ark Royal, now on sea trials, 
will be the last carrier and 
doubt remains ever rejteo 
menta for the two amphibious 
landing ships. Fearless and 
Intrepid. There to also doubt 


-Earlier this month Field 
Marshal Sir Edwin-Bramafl, the 
Chief o£ Defence Staff, fold the. 
Commons Defence -Cohunitree 
during: ita . revealing -anff *6riiK 
lihxiing enquiry into defence 
spending that Ira. would:* much 
prefer” that any, : cuts. should 
be achieved through “salami 
slicing” rather .than, through 
toe sort of suogery *tokh pro- 
duced; .the 1981 def enCereyiew. 

. A straw poll of industrialists 
suggest they" expect _ 'duch 
“salami sHcfng “ and 'that- as a 
result they believe there will 
be widespread: delays "• In 
decision-making and* contract 
signing, with many projects 
being “ pushed.: totoe right- 
over toe next -fewyeari; if not 
actually cancelled^.;. 

In general. .‘If.fi bound’ to. be 
the * wht < *h ■"dwieftri 

most heavily on the MoD which 
can expect to find it hardest to 
withstand toe new; climate of 
fewer orders, greater , competi- 
tion. and' more -pressure •.■■to 
collaborate. But even those 
areas that 8re likely, to he lm 
affected, lite electronics; expect 
to - find life tougher in- toe 
defence world ih future- : 

As one industiialistr put it 
* We can say tor certain we're 
at the- end of one— rather com- 
fortaWe-rerap even if we don’t 
quite know yet how difficult toe 
next one will be.” . 


over hew many of toe 'new 
£U0 to Tyne 23 frigafes vdB 
be ordered* and when, toffy 
the first of fids class has been., 
ordered so fiuv r . . 

Similar contraction fa not' 
' planned for .Britain’s .under- - 
-water fleet, although the «m- 
■ stnzctioiLof tour Trident sub-, 
'mannes over . toe next decade' 
. ee so rectos certain to delay 
further nuclear-powered 1 
marines. 

Several longer-term plans 
of the Navy could be delayed. 
These range from new fleet; 
summit vessels* costing as 
much as £2 90m each, to a new 
pateol Boat far which initial 
ideas have been sought from 
Industry (including weapons 

manufacturers) as. well as a 
programme to improve toe 
Navy’s mime -warfare- capa- 
bility- Farther developament 
of the £lba torpedo pro- 
gramme by Marconi under- 
water systems could abb be 
at risk. 


Guys and dolls 

Watch out guys, there is a new 
generation of girls preparing to 
take your place in the board- 
room. You have about 12 years 
grace before the o nslau ght. But 
it Is coming. 

These young ladies are grow- 
ing up with female role models 
of business success. As six- 
year-olds, they, will yearn, not 
for toe glamour of glittery 
evening dresses and toe walk 
down toe aisle, but for business 
wealth and status. 

"Barbie,” the leggy doll that 
little girls love to dress, is 
ch a ngin g her Image. She has 
traded her pink Corvette for a 
BMW, and fa on her way up tile 
corporate ladder. 

The new-iook Barbie will 
wear her blonde hair In a busi- 
ness-like bun, dress in a range 
of business suits, have her own 
personal computer and carry a 
briefcase containing a miniature 
copy of toe Wall Street Journal. 
(I assume that reflects the 
American background of Cali- 
fornia manufacturer, Mattel). 

While it fa difficult to nredict 
what influence Barbie will have 
on the up-and-coming genera- 
tion of female achievers, it fa 
worth noting that her male com- 
panion, Ken, has so ter shown 
no interest in the business 
world. 


Race relations 

‘ Black and whites should live 
together like one big family,” 
proclaims a Birmingham poster. 
Below it, someone has added: 
"No. no, they should live in 
peace." 
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Letters to the Editor 




Buttress the trading system 


Some absurd contr adict i ons 


negotia- 



From Mr Edmund Dell 
Six, It seems we may be 

of multilateral trade 
do* it is jL 
pm they be successful. 

case does not mean pub 
mg fbnrard the boundaries of 
free trade. In the 
^mate such an objective would 


does Prof SUberston) that in. 
return for dismantling the 
multi-fibre arrangement, we 
should ask South Rare* and 
Taiwan to elemlnate the con- 
tools, high tariffs and restric- 
tions which they maintain on 
their own testae Imports. But 
If dismantling the multi-fibre 
arr an gement is as advantageous 
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as j S nu srssrsss 

tive should be to buttress the SUberston and Mr Brittan 


present open trading system 
against collapse. Such a limited 
disappoint some 
eeonomms. But they win have 
to accept that the negotiations 
are not likely to b eWchin- 
xoraned by their arguments. 

recent articles fllus- 
trate the dilemmas 


From the Managing Director, 
Refuge Assurance 
Sir, — Over recent years there 
has been widespread concern at 
the : perceived unfairness of 
index-linked public sector pen- 
sions, and .managers at private 
sector schemes have tried to 
make up as much as possible of 
the erosion of their pensioners’ 
living standards caused through 
inflation. Host employers have 
funded towards that goal (not 
over-funded). It would be 
deplorable if pensioners had to 
be told that the am«c eHor 
through taxing the Investment 


*L e act w. 

should Taiwan and South Korea 
give us any quid pro , quo for 
doing ourselves some good? 

They obviously- value their 

restrictions and, as two of the g u,, ral 

“f* 1 - pewonnms in the develop- returns of pension funds 

'vend, who are we to tell makin g it much more difflniit 
™ dilemmas In the ^ ent **7 are wrong? Of course for private employers to protect 

S?m I 5wS >rld —J52! 6 attem P t_ wfll not *8 Uvlng standards of”feeir 

F* 1 * 11 *®*™ economic act ^OajffaUy. because govern- pensions. If that happens the 
arguments for face trade, “cuts will not really believe divide between 
Samuel Brittan says (February calculations such as Prof SUber- schemes and^the unfunded 
countoy that uses Stan's, and because ve know public sector will be wider than 
that trade negotiations are 
about reciprocity, that is an 
exchange of reciprocal conces- 
sions, not about unilateral ges- 
tures or 19th-century liberalism. 

But we should be careful. If 


14): “A 

world markets to'the frill will 
norma lly have a higher national 
inco m e th an one that «*rn B for 
any given degree of - «*if- 
suffidency.** Tell feat to the 
Japanese. The part of the world 


ever. 

Gov ernment Ministers are 
strongly advocating e slower 
growth of pay in; order to con- 


tain unit labour costs and thus 
create jobs. What an employer, 
could save on payroll costs over 
the next few years could be 
swamped by the Chancellor on 
Budget day if he taxes the 
returns on pension funds. 

Not n ecessa rily, says Govern- 
ment, simply - reduce your 
employees’ pension benefits. 
Simply Indeed, If It Is no longer 
dedicated to good sensible 
industrial relations which means 
providing a modem remunera- 
tion package for staff including 
the prospect of a decent 
standard of living in old age. 

Another contradiction is Hr 
Fowler wanting less reliance on 
State pensions. - Is there a 
coherent policy? 

No wonder employers, . trade 
unions and employees (apd 
doubtless their spouses) will go 
on fig h ti n g the Chancellor’s 
threat to the well-established 
fabric of provision for old age. 
V. G. Bamsden, 

103, Oxford Street, Manchester. 


market which they use to the ve insist on telling the world 
full. is that part outside Japan, bow. beneficial, the unilateral 


Their home market .la a zone 
of self-sufficiency to a b» g*» 
degree. Nor does their tmtiiwui 
income seem to have suffered 
much from it. Bill Brock In his 
speech in Tokyo (February 13) 
did not bother to argue the 
advantages of free trade. In- 


ahandonment of fee UFA would 
be to us, Taiwan amt Korea 
will, quite reasonably, give us 
nothing in return. 

Prof SUberston is more 
realistic than Hr Brittan. He 
makes his cautious calculatio ns 
of the benefits of abandoning 


stead- he mustered the n«n«»i . the UFA. cover s them with an 
catalogue of threats as to what 


would happen to its external 
trade if Japan did not open up. 
So did Robert Strauss before 
him. So did I before Robert 
Strauss. As none of us could 
deliver on our threats, nothing 
much has happened. At any 
rate none of us. wasted our rfmo 
toying to persuade the Japanese 
of the advantages to their 


when- the 
present one expires. As his 
forecasts Include a level of 4m 
unemployed from 1987-92, one 
can understand his caution. He 
argues that the duration of the 
new MFA should be “reasonably 
long — five or six years’* because 
the work of negotiating it will 
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Delays and architects fees 


economic performance of open- be so complex and “in order 
ing their domestic market to ^ tve a further opportunity 
our exports. for fee textile and clothing 

Hr Brittan writes that “the industries of fee developed 
strongest argument for . free countries to adapt to the chang- 
trade is the basic one that the situation in a period of 

predictability fol- 


•- is; 


- 


consumer should malt* Mn or 
her own decisions on whether 
to buy home or imported pro- 
ducts; and that (for a gfven 
level of capital flows) there is 
usually an exchange rate at 
which sufficient exports can be 
sold to pay for the imports." 
Yet the day- before you pub- 
lished an editorial: “Dollar 
threat to free trade.” Appar- 
ently the exchange rate of the 
strongest and richest economy 
in fee world. . supported by 
large capital inflows, is not 
performing the role which' Mr 
Brittan assigns to it At' the 
present .dollar exchange /rate, 
American consumers are having 
a marvellous bemanzk choosing 
imports from all nriiffw This, 
according to your editorial, is 
a threat to free, trade. You are, 
of course, right Tt-is a danger. 
Rumours abound of possible 
American action. Governments 
do give higher priority to the 
needs of their producers than 
of their consumers and It is 
easy to see why. 

Mr Brittan tells ns (and so 


comparative 
lowing -a signal feat this would 
be the final period at special 
protection.”. That ringing mes- 
sage has, of course, been heard 
before many times. It will, no 
doubt; be heard yet again when 
the next UFA is approaching its 
end. Yet why not if these 
Industries can be expected to 
adaptunder conditions of “com- 
parative predictability” rather 
than of foreign competition? 

There are strong arguments 
for free trade, or for what these 
days passes. as free trade, but 
they, are .-not fee i arguments on 
which Hr Brittan relies.'” thae 
trouble xrifh’Jfr Britturtrttgu- 
ments’ls - feat jqd ' . government 
actually believes them. -Even 
many economists, safe as Prof 
SUberston, _ do not seem pre- 
pared to go to fee stake for 
them. They may inform the 
speeches of HEnlsters. They do 
not inform their actions. And, 
In all the circumstances, why 
should they? 

Edmund DelL 
4 Reynolds Close, NWXL 


From Mr L. Liftman 

Sir, — A novel principle 
seems to have been established, 
with -fee blessing of the Royal 
Institute of British Architects. 
It is that where the erection 
of a building has taken longer 
than agreed between the archi- 
tect and the -builders, through 
np fault of fee cH*nf, fee archi- 
tect is entitled to additional 
fees, based on the fact feat he 
has supplied services of super- 
vision over -a longer period of 
time than that provided for in 
the contract 

If no additional work has 
been agreed in fee hrterfan, a 
building, contract can only last 
longer because the architect 
has initially misjudged . the 
length of time it would- 
and has advised Us -dtent 

the 


architect has failed to keep fee 
builders to their timetable. Zt 
is a most curious tiling that 
architects, with the hiwwing of 
-their professional association, 
can now claim extra fees 
simply for their own misjudg- 
ment or inadequacy. 

We have semi of late, fee 
extraordinary way in which the 
Law Society protected one of 
its members against gram over- 
charging. it looks as If fee 
RIBA is doing the Pifag, 
.or is - helpless to - interfere, 
which should be sufficient 
grounds for the Government to 
Institute an enquiry into fee 
whole position of professional 
bodies, in relation to fee tfls- 
ciplining of their members, 
the protection of the public. 

T. & Uttman, 

Queen Anne' Streep 


A savi6ur fbr John Stanley 


Masochism and liberalisation 


From Mr M. Taylor 
Sir, — Samuel Brittan (Febru- 
ary 14) is of course right to 
argue that fee textile and 
clothing industries “have been 
given decades to adjust to im- 
port competition.” We shall 
doubtless find out over the 
next decade — how agreeable it 


the institutional constraints 
(housing, pensions, education) 
feat continue to present such 
obstacles to orderly structural 
change. 

Mr Brittan touches on this 
point la his last .paragraph, 
wife its ritualistic call for a 


From Mr A. Masui- . 

— I feel provoked to reply 
to Peter Riddell’s piece of Feb- 
ruary 13, John Stanley may not 
suffer fools gladly. and, because 
he is busy, would require quick 
and efficient reactions to legiti- 
mate demands on his civil ser- 
vants end parl iame n ta r y col- 
leagues. He is busy because, 
apart from- his Maiyte r te ? job, 
he takes his constituency 
seriously — perhaps more 
seriously than some of those 
XFs whom Mr Riddell sees fit 
to quote. 1 John Stanley is a 


first-date constituency HP and 
gives individual, attention to 
the many diverse problems pre- 
sented to him dafly. He has 
gtvenmy wife and me unstinted , 
help In overcoming a quite des- 1 
P crate problem which might 
otherwise have remained. Ij 
know of many others whom he 
has helped. In politics, and in 
Journalism, a particular coarse 
of action la dictated by events, 
John Stanley is a sound man, 

A. J. D. Mann. 

Victoria Rouse, Golden Green, 
Nr. Tonbridge, Kent 


The Sleipner gas decision 


la to work witnin this accomuno- " bonfire of cont rols, but it de- 


dating timeframe — whether fee 
years have been spent on mini- 
mising competitive disadvant- 
age or cultivating detached 
resignation. 

But it is not only the indus- 
tries feat have been given a 
generation to adjust. The eco- 
nomy as a whole was to have 
used the time to develop other 
sources of employment more 
impropriate, perhaps, to a rela- 
tively rich country. It is pure 
masochism to accept liberalisa- 
tion which entails inevitable 
transitional costs— In this case, 
large Job losses in deprived 
parts of the UK, many in coal- 
fields — before having tackled 


serves far more prominence if 
we are to avoid a transition 
of Wagnerian duration and 
gloom. Very likely “over time, 
fee gain in export Jobs would 
roughly equdl fee Job loss in 
tiie textile sector,” but lop- 
sided liberalisation will cer- 
tainly cause unnecessary hard- 
ship, and may: even result in 
fee re-imposition of higher 
levels of protection. In the 
meantime' it is no consolation 
to - see that all planning 
restraints on the height of 


Ivory towers 
abolished. 

Martin Taylor, 

89, Dacre Park, SE13. 


have been 


Mega-projects and the future 


From the Chairman and 
Chief Executive, 

Foster Wheeler 

Sir, — Indeed fee years ahead 
do appear difficult for engineer- 
ing contractors as Ian Rodgers 
article "Lean years for the 
mega-projects” (February 14) 
suggests. 

British contractors are f acin g 
fierce competition for overseas 
projects; but often cannot 
match fee financing terms being 
offered by our . competition. 
These include “ soft ” credit 
involving concessionary long 
term loans at low interest rates. 

The overseas project board 
has continued to stress to 
Government the importance of 
the aid and trade provision, and 
of the Export Credits Guarantee 
Department support to en able 
the British contracting Industry, 
to seek business on consensus 
terms. , ■ . 

All however is not gloom 
and doom. One of t he* most 
promising areas is North Sea 
oil and gas production and pro- 
cessing facilities where we and 
others are working on major 
on and offshore projects. The 
experience gained from over- 
coming the challenges of this 
wk is being used to develop 
other potential areas of the 


world, working in joint ve n t u re 
partnerships in Canada, Nor- 
way, China and Russia. - 
The contracting industry is 
likened -to “gypsies marching 
from one sector to another,” 
like gypsies we must not be 
restricted to one area and will 
grasp the new opportunities 
arising from the changing 
needs of society whether they 
relate to -h&iltn - care, space, 
underwater mineral extraction 
or new sources of power. The 
increased production faculties 
for the pharmaceutical industry 
was referred to by Ian Rodger. 

Our philosophy of combining 
long-term relationships with 
established customers and a 
spirit of technical expertise ami 
financial innovation for develop- 
ing nations is absolutely in line 
wife fee best traditions' of 
Rritish industry and is helping 
to continue our strong export 
earnings contribution to fee 
UK economy.. Fortunately, this 
policy haa enabled our skills, 
staff -levels and profits to be. 
TTKfntJiinflri during this period 
of recession and retrenc hm e n t 
for our industry. 

D. V. Newbold. . 

Foster Wheeler Bouse, 

Station Road, Reading, Berks. 


From Mr G. Mackay 

Sir,— Ian Hargreaves' article 
on the Sleipner gas decision 
(February 13) gives a partial 
and consequently misleading 
account of the various argu- 
ments involved. 

Price was not a serious Issue 
of disagreement It is true feat 
the current price in dollar 
terma. is very high but there 
can be few people who expect 
that price to apply during fee 
1990s when Sleipner would 
come onstream. Norway is less 
interested in maximising 
revenue from its gas fields than 
in securing stable employment 
and offshore work for Nor- 
wegian companies. It would be 
perfectly possible to agree a 
price for Sleipner gas denomi- 
nated in sterling, krone or a 
basket of non-dollar currencies. 

Justification for abandoning 
fee deal on fee basis of sub- 
stantial new reserves of UK gas 
is very difficult to accept, A 
15L3 per cent increase is quoted. 
A detailed analysis of drilling 
results in 1983 and 1984 could 
not come np wife anywhere 
near fee additional reserves 
suggested but in any case such 
an increase could not compen- 
sate for the loss of Sleipner gas 
and there seems little doubt 
that some imports will be 
required in (he 1999s. 

The Energy Se c r e tary's state- 
ment does not appear t o rul e 
out tiie possibility of importing 


Sleipner gas at a lower level 
than desired by British Gas. 
That would only be viable If 
Norway could M a market for 
the remaining volnmes but that 
is not Impassible. Meanwhile, 
the clear Implication is that gas 
inlces in the UK will have to 
rise substantially to bring 
supply and demand Into 
balance. 

The Department of Energy 
comes out of the whole affair 
with little credit British Gas 
and the various Norwegian 
interests have been misled, and 
we have had two years of con- 
flicting and IQ-thought-out 
statements. 

We have alienated fee Nor- 
wegians, wife wbom we should 
be working closely in the North 
Sea to establish a sound off- 
shore industry which com- 
pete successfully throughout 
fee world. We also need to co- 
operate closely on oQ prices as 
recent events demonstrate. 

The Department of Energy 
has allowed certain oil com- 
panies with gas interests in fee 
Southern North Sea to dictate 
fee framework of domestic gas 
policy, to the benefit of those 
companies but tiie detriment 
of gas consvners. That may be 
acceptabl e in MUTbank but it 
looks very dubious from Inver- 
ness. 

G. A. Mackay. 

Balloon House; 

Inverness. 


The Nuremberg principle 


From Mr S. BrickelL 

Sir.— May I suggest that the 
Jury’s - decision in fee Panting 
case goes even deeper than 
Godfrey Hodgson recognises 
(February 16). 

This decision will be seen as 
one of the great landmarks in 
the history and development of 
fee British unwritten constitu- 
tion. 

At fee Nurexnbuzg trials after 
fee second world war numbers 
of smallfiy bureaucrats sought 
to evade culpability by pleading, 
“I was merely obeying orders.” 
It was established as a funda- 
mental principle of inter- 
national tew feat obedience to 
orders is no defence against a 
charge of wrongdoing. The 
obverse side of tins com is that 


no person In authority .is 
entitled to rely on. the 
“obedience and loyalty" of ser- 
vants to commit a felony. In 
other words. Ministers of fee 
Crown' in breach of feefcr trust 
are not entitled to tiie trust and 
loyally of civil servants.' 

I believe It highly probable 
that tiie Pouting Jury in its 
natural wisdom sought to 
remind this administration of 
tUs profound principle, any 
departure from which, puts fee I 
state on tiie slippery slope to fee 
sort of tyranny established in 
Germany in tiie 1930s. 

Stuart BrickeU. 

Flat l, 152, Sandgate Road, 

Folkestone, Kent, 


SUNDAY, January 6 is a 
tiie It alian State Railways 
never be allowed to forget. 
Early that morning Rome 
suffered a moderate snowfall. 
Wife the temperature a little 
below. freezing it was not long 
before most of fee 350 points 
in fee Rome area froze. 

Some 14,000 people were at 
that moment converging on 
Rome in night trains from 
north and south. Trains halted 
50 to 100 miles from fee 
capital. There they stayed, 
usually without food and often 
without water, tor fee whole 
day. Eventually, wen after 
dark, they crept into the 
capital. 

Since it snows in Rome only 
once every 15 years, it is ques- 
tionable whether it Is worth 
equipping Its points wife 
heaters. But no one forgives 
the Ferrovie deUo Stato (FS) 
for the total tack of information 
about what went on that day. 
“I spent two and a-half hours 
at the station feat morning;” 
says Sig Ginlio Caporali, & mem- 
ber of the FS board, "and the 
only public armmynwmimit J 

heard was that mass was about 
to begin In fee station chapeL” 

There are two reasons for 
fee lack of information. One is 
that, unhke most European 
railway systems, Italian Rail- 
ways are not equipped wife an 
electronic system to tell traffic 
managers what is happening on 
the main lines in time. “The 
only way they can find out is oy 
telephoning up the line,” says 
Sig Caporali. Vlf the phone is 
busy, that’s just too bad.” 

The other reason is that like 
many Italian public servants, 
Italian railwaymen hardly feel 
that they have a duty to tell fee 
public what is going on. “ The 
railwaymen don’t live in fee 
real world,” says an official at 
the Ministry of Transport, which 


Italy’s railways 


Going 
down 
a new 
track 


By James Buxton 
in Rome 



raflwaymen’s uniforms. «*■*■» 
most politicians have since the 
war had an overwhelming 
pref erence tor building auto- 
strade, fee railways have been 
starved of funds. 

The result is that fee 
16,000 km system, although 
54 per cent electrified (as 
measured on a kil ometre basis), 
has serious bottlenecks and is 
in general far below top stan- 
dards of other countries. For 
instance, ' fee line between 
Bologna and Verona — fee 
crucial link between West 
Germany via fee Brenner Pass 
and central and southern Italy 
— is only single track. 


In fact, only fee line between 

controls the FS. “They’re almost Florence and Rome-still being 
like children playing wife laboriously rebuilt to follow a 


trains, moving from one 
place to another. Whether 
there is anyone on them or not 
hardly matters.” 

For Sig Claudio SIgnorile, the 
Minister of Transport and chair- 
man of the FS, January 6 under- 
lined what has been obvious 
for -a long time : feat Italian 
railways are critically weak; 
years behind those of other 
European countries in tech- 
nology and run on utterly un- 
commercial lines. There are no 
high speed trains, no hourly 
inter-city services, no market- 
ing campaigns to lure back pas- 
sengers from air or motorway, 
or to win bade lost freight 
traffic. Instead, the railways 
get on unobtrusively with fee 
task of moving In considerable 
safety 400m people a year — 
mostly the less well-off, and 
many of them over long dis- 
tances between north and 
south. 

in order to do anything 
other than the most rudiment- 
ary maintenance, the railways 
require an Act of parliament, 
even to change fee designs of 


shorter and faster route— has 
signalling and point controls 
that are np to modern stan- 
dards. “ About three-quarters 
of the traffic goes on about SO 
to 25 per cent of fee network,” 
says Sig Caporali. “Such 
modern lines as we have are 
(heap to operate. Most of our 

220.000 strong labour force is 
employed, however, on ltoes 
where there is less traffic but 
far more mannal work — moving 
points and signals by hand and 
operating 12,000 level crossings, 
each of which requires six men 
for 24-hour coverage. Yet some 
of these lines see only 20 trains 
a day. 

“A system that was handling 

2.000 trains a day in 1950 Is now 
coping wife 8,000— yet most of 
it is unchanged sine* then,” 
says Sig SIgnorile. "So If 
there Is any equipment failure 
all the trains get held up.” 

The result is that little more 
than half Italian trains arrive 
at their destination within five 
minutes of schedule. More than 
10 per cent come in over half an 
hour late, and tiie trains are 


slower: it now 
( 6 hra 5 minutes) to 
cover the 632 km from Rome to 
Milan than at any time 
1953 

As Sot goods traffic, tiie 
figures are, if anything, more 
depressing. 

Travelling on railways, how- 
fiver, is extremely cheap. 
Despite recent increases In fares 
higher than the rate of inflation, 
the average second class fare in 
Italy Is only 63 per cent of its 
equivalent in France, and only 
45 per cent of the German tariff. 

Not surprisingly, the railways' 
fi nances would horrify fee most 
hardened accountant — total 
current spending by the FS’s 
definition In 1984 was L13,125bn 
C£6bn). Of this revalue from 
passengers and freight covered 
only 20 per cent All the rest 
was made np by subventions 
from the Treasury. Taking Iik»> 
account capital expenditure 
(funded by the Treasury or with 
international loans taken out 
by the Treasury on behalf of 
fee railways) total outgoings In 
1984 were L19,288bn — leaving a 
deficit of Ll,798bn, to be funded 
by the Treasury. 

However, fee years of 
neglect, may now be coming to 
an end. In 1981 Parliament 
voted L12,500bn to be spent on 
upgrading tiie railways. To this 
was later added L6,400bn to 
take account of inflation, and 
this year’s budget includes a 
farther L15.900bn — suddenly 
giving the railways an invest- 
ment budget of over L34,000bn. 

Most of fee work under fee 
first two tranChes has now gone 
out to tender and Italy's 
construction industry and 
makers of locomotives and roll- 
ing stock are gearing up for big 
contracts. “We are trying to 
make up for 30 years of very 


low investment,” says Sig 
SIgnorile. 

Among the long shopping list 
of projects, which will probably 
take a decade to complete, are 
the doubling of the crucial 
single track stretches, and the 
buBding of some new lines — 
fapiniiing one in in 

the south, a by-pass near 
Naples, and a line from Rome 
to Fhimicino Airport, 

Some of the money will go to 
complete the “Direttisaima” — 
the new high speed railway 
between Rome and Florence, 
which will eventually cot fee 
Journey time between fee two 
cities from 3} to 2 hours. 

The word “eventually” is 
important, however. The 
Direttisaima has been stitched 
- together since 1970, as and 
when money was available. 
Only 133 km of it is yet in use. 
though a further 52 km will 
come into service thin year. But 
work has not even begun yet 
on a section between Florence 
and Arezzo (fee slowest part of 
the existing route) and will not 
be complete before 1989. 

Sig SIgnorile is also piloting 
through Parliament a BiH to 
make fee railways into a cor- 
poration, with its own balance 
sheet, assets and power to 
borrow on its own account The 
idea is that a degree of com- 
mercial discipline and fee in- 
centive to make provision for 
depredating assets win gradu- 
ally transform the running of 
the railways. 

Ba t even under fee new 
arrangement the railways would 
Brill need a substantial degree 
of subvention. “ The faxes will 
go up,” Sig SIgnorile says, “ but 
only in line wife fee introduc- 
tion of new services.” He does 
not envisage any massive shake- 
out of labour. 

His aim Is for fee railways to 
become more market-oriented, 
concentrating on fast intercity 
tra ins , commuter services ami 
freight (Urban commuter 
services in Italy, it should be 
said, are deplorably detagri- 
datedL) The many miles of rail- 
way lines where excellent rural 
bus services have cut rail 
traffic to a trickle — though still 
fee trains run and the level 
crossings are manned — do not 
seemed under threat 
But critics, including Pro- 
fessor Aldo Chian cone, of the 
University of Brescia, question 
whether fee new Bill contains 
sufficiently tough controls on 
costs for fee new railway 
management 

In tiie end the fixture of the 
railways comes down to ques- 
tions of attitude. Can fee rail- 
waymen conceive themselves as 
running a modem service in- 
dustry? And can the Italian 
middle elass overcome its 
belief feat fee railways are an 
Inferior way to travel? Sig 
SIgnorile says: “I can't say 
whether tire railways will be 
able to adapt But if they don't 
after we've made all these 
changes, they wont have any 
excuses.” 
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Marconi 
ends Soviet 
satellite 
deal after 
warning 

By Peter Marsh In London 

BRITAIN’S MARCONI Space Sys- 
tems ceased discussions with the 
Soviet Union about using a Soviet 
rocket as a satellite launch vehicle 
after warnings that this could jeop- 
ardise future military work with 
the UK Ministry of Defence. 

Senior management at Marconi - 
part oE General Electric Company 
(GEC) - ordered an end to the nego- 
tiations after it became clear that a 
contract with tbe Soviet Union 
could place Marconi staff on a min- 
istry blacklist 

Espionage officers in the Soviet 
Union could, the ministry believed, 
have exploited any contacts by Mar- 
coni's staff with Soviet engineers. 

British officials were particularly 
worried because of work by Marco- 
ni in building two new British mili- 
tary satellites, part of the Skynet 
series due to be launched early next 
year. 

Marconi engineers involved in 
such sensitive projects could, in 
theory have been persuaded to re- 
veal details to their Soviet hosts. 

Staff of Marconi working on the 
Soviet project were told that people 
who visited the Soviet Union to talk 
about a launch with a Soviet rocket 
could be barred from ministry work 
for as long a three years. 

This bizarre sequence of events 
took place last year as part of pre- 
parations by Marconi for a bid to 
build (and possibly launch) satel- 
lites for Inmarsat, an international 
organisation that operates commu- 
nications links between ships. 

Marconi and British Aerospace 
emerged as the leaders of two inter- 
national teams of satellite compa- 
nies vying for the contract, which 
could be worth as much as S600m 
over 10 years. The results of the 
bidding, for up to seven satellites, 
are due to be announced next week. 

After the Soviet Government an- 
nounced that it would make avail- 
able its Proton rocket to launch In- 
marsat’s space vehicles, Marconi 
and British Aerospace both evaluat- 
ed technical specifications on the 
rocket that Moscow made available. 

Licensintorg, a Soviet export 
body in Moscow, also said that 
teams of up to 40 engineers from 
Western companies would be per 
mitted to visit the Baikonur cosmo- 
drome in central Asia, the Soviet 
Union's main launching site for ve- 
hicles such as its Salyut space sta- 
tions and military satellites. 

The Soviet authorities said they 
would launch Inmarsat's spacecraft 
at a bargain price of about Sl2m a 
launch - at least S4m cheaper than 
the price far a Western launch vehi- 
cle. 

As a result of the warnings. Mar- 
coni subsequently stopped Us dis- 
cussions with the Soviet Union. In 
its bid to Inmarsat, submitted last 
April, tbe company plumped for the 
US. space shuttle and Western Eu- 
rope's Ariane rocket as the two con- 
tenders for launching the satellites. 

British Aerospace, the other con- 
tender for the contract which is bid- 
ding in association with Hughes of 
the U.S., followed a similar ap- 
proach. 

Marconi’s partners in its bid are 
Ford of the US., Aerospatiale of 
France and MBB, tbe West German 
company. 

Under the terms o! the Inmarsat 
contract, the successful bidder may 
be asked both to supply and launch 
the communications vehicles, leas- 
ing them out to the international or- 
ganisation once they are in orbit. 

A senior manager at Marconi in 
Portsmouth would not discuss de- 
tails of the Inmarsat contract The 
Ministry of Defence said yesterday 
there was no general rule on pre- 
venting visits to the Soviet Union 
by people in companies who were 
working on UK military projects. 
The ministry could not comment on 
the particular case involving Marco- 
ni. 
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UK union chiefs seek 
new talks on pit strike 


BY JOHN LLOYD, INDUSTRIAL EDITOR, IN LONDON 


LEADERS of Britain’s Trades 
Union Congress (TUC) will today 
appeal to Mrs Margaret Tha t c h er, 
the Prime Minister, to allow talks to 
restart on the 50-week-old pit dis- 
pute on tbe basis of proposals 
drawn up by the National Coal 
Board (NCB) and amended by the 
mineworkens’ union. 

The board has rejected these 
amendments, stressing Us right to 
manage the industry, particularly 
to close uneconomic pits. 

Mrs Thatcher’s reply is likely to 
be negative. She is understood to 
want a dear end to die dispute, 
with the principle that uneconomic 
pits must close explicitly accepted 
by the union. 

One of three amendments made 
by the NUM to the board proposals 
was to delete a sentence endorsing 
the "development of an economical- 
ly sound industry ." 

Mrs Thatcher’s refusal will not 
necessarily signal the end to all 
hopes of fresh negotiations, how- 
ever. Some mineworkers’ union 
leaders would be prepared to accept 
the board's wording, while the 
board might compromise on the 
other two points at issue. 


These focus on the independent 
element in the colliery review 
procedure, agreed^ between the 
board and the pit supervisors’ union 
Nacods last October. 

This agreement specifies that all 
pits marked by the board for possi- 
ble closure will be subject to this 
modified procedure. The board's 
proposals to the union specify, how- 
ever, that until the independent ele- 
ment is agreed “existing procedures 
wfll apply." The union has deleted 
this phrase. 

Second, the union has rewritten 
part of the board's proposals that 
appear to say that all the pits that 
the board wants to close, apart from 
those which are exhausted or un- 
safe, will be dosed without refer- 
ence to either tbe modified or exist- 
ing review procedure. 

On the first of these points, the 
board and the Government may be 
prepared to accept an amendment 
specifying that all pits will go to the 
modified procedure if the indepen- 
dent element can be agreed within 
a relatively short time. If not the ex- 
isting procedure will apply. 

On the second point, the board 
concedes privately that its wording 


is obscure and could be redrafted to 
make dear that all pits would go 
the review procedure. 

The NUM executive meets in 
London tomorrow to discuss the sit- 
uation ibllowmg the TUC meeting 
with Mrs Thatcher. It will also de- 
termine what proposals to put to 
the national delegate conference 
. called for Thursday- 

Miners’ leaders said that this con- 
ference would have four opticas: 

• Ending the strike with negotia- 
tions on the NCKs terms. 

• Ending the strike by a return to 
work without an agreement 

• Calling on the TUC to reconvene 
a special congress at which a re- 
newed call for industrial support 
would be made. 

• Continuing the strike. 

Mr Arthur Scargill, NUM president, 
said yesterday be had been hi a mi- 
nority oo tbe executive in proposing 
the amendments to the board. It is 
understood that Mr Scargill argued 
for a rejection of almost all the 
fundamental points in the NCB pro- 
posals. 


Six European computer groups 
in standards move to rival IBM 


BY JASON CRISP IN LONDON 

SIX LEADING European computer 
companies have agreed to bads the 
development of common applica- 
tions software in a move to counter 
the growing standardisation around 
IBM computers. 

The six - ICL. Bull Nixdcrf, Oliv- 
etti, Philips and Siemens - want to 
create common standards for appli- 
cations software based on the Unix 
operating system developed by 
American Telephone and Telegraph 
(AT&T). 

At the moment each computer 
company uses its own operating 
system for which the applications 
software has to be specially written. 
The software will not work on an- 
other company's computer. 

If successful, it would mean appli- 
cations software would he ahie to 


run on computers made by the dif- 
ferent companies. This would re- 
duce the cost of developing pro- 
grammes. The companies hope it 
would encourage more third-party 
software and generally increase the 
availability of products for their 
machines. 

The move follows foe growing 
backing in Europe for international- 
ly agre ed technical standards for 
computers and communications 
known as Open Systems Intercon- 
nection, which is also supported by 
AT&T. Again the object is to estab- 
lish different standards to those set 
by IBM, which dominates the world 
computer market 

The six European companies 
backing UNIX are to develop a com- 


mon definition which will be pub- 
lished during the year as it is 
agreed. Although the group has 
been limited to six the “definition" 
will not be proprietary. The compa- 
nies want it to be widely available 
to other manufacturers, software 
companies and computer users. 

The six said that they were hold- 
ing detailed discussions with AT&T 
and other vendors of Unix such as 
Microsoft, one of the t*»adnig U5. 
software companies, to “ensure 
product consistency and active co- 
operation." 

A Boll spokesman described the 
move as a significant step towards 
standardisation in the European in- 
formation technology industry. 
Mne problems for Trilogy, Page 19 


Canadian securities reform plan 


BY BERNARD SIMON IN TORONTO 


THE ONTARIO Securities Commis- 
sion has proposed relaxing the en- 
try and ownership rules for foreign- 
con trolled securities firms in Cana- 
da without undermining Canadian 
dominance of tbe securities indus- 
try. 

In a report published yesterday, 
the OSC recommended to the pro- 
vincial government that the limit on 
individual foreign shareholdings in 
securities firms be raised from 10 
per cent to 30 per cent and that a 
new restricted category of invest- 
ment dealer be established for 
firms with foreign ownership above 
30 per cent 

The commission also suggested 
that tbe ownership ceiling for other 
Canadian financial institutions in 


securities firms be set at 30 per 
cent 

The OSC report still has to be 
considered by the Ontario Govern- 
ment whose lead in securities in- 
dustry regulation is normally fol- 
lowed by Canada's nine other prov- 
inces. Securities firms are regulat- 
ed by provincial authorities. The 
vast majority of Canada’s 100-odd 
investment dealers as well as the 
Toronto stock exchange are located 
in Ontario. 

The OSC said in its report that 
“allowing a limited number of non- 
resident firms to carry on business 
in the Canadian market place will, 
in addition to providing competition 
to the domestic firms in Canada, 
improve the access of Canadian is- 


suers and investors to offshore mar- 
kets." 

Under its proposals, the aggre- 
gate capital of “foreign dealer regis- 
trants" more than 30 per cent for- 
ei go-owned will be limited to about 
30 per cent of foe industry’s total 
capital, which presently stands at 
about CSlhn. No foreign controlled 
firm will be allowed to account for 
more than 1.5 per cent of total in- 
dustry capital. 

Applications for foreign dealer 
registration will be considered by 
the OSC on a one-off tender basis at 
a date still to be determined. 

Among the criteria to be used in 
judging applications will be geogra- 
phic diversity and the range of ser- 
vices offered by a firm in Canada, i 


British 

Caledonian 

postpones 

share 

listing 

By Lynton McLain fn London 

BRITISH Caledonian Airways 
(BCaJ) has postponed plans for a 
London stock market quotation de- 
spite making record taxable profits 
of £1 5.46m (SIBihn) for the year to 
October 31 1984. 

The* airline attributed the post- 
ponement to the British Govern- 
ment’s failure to adopt policies for 
“structural reform" of UK civil avia- 
tion before the privatisation of Brit- 
ish Airways (BA). This was a “un- 
ique opportunity missed," BCal said 
yesterday. 

If the reform - which would en- 
tail wholesale route transfers from 
BA to BCal and other airlines to re- 
duce BA’s monopoly powers - went 
ahead, BCal m/uld have needed 
£150m of new equity. 

The British Government refused 
to implement that level of re fo rm, 
which the UK CSv3 Aviation Au- 
thority recommended as essential 
before BA was privatised. - 
Mr Nicholas Ridley, UK Trans- 
port Secretary, called for more fint- 
ited changes. Those included the 
transfer of BCai’s South American 
routes to BA and BA’s Saudi Arabi- 
an routes to BCal, Sir Adam Thom- 
son, chairman of BCal, told yester- 
day's wmumi meeting of the parent 
group that as a result of the deci- 
sion BCal no longer required a 
share flotation in the immediate 
future. 

■ Si r Adam T omains co mmi tt e d to a 
finbiHan, hot gave no rfatns- 
BCal claimed yesterday to be "the 
biggest privately owned interna- 
tional scheduled arrfinp in Europe," 
with more than 2m passengers last 
year. 

The airline lifted pre-tax profi t s 
to £3 5.48m from £3 2m in tire year 
to tire end of October 1983. 

Airline operations produced 
£414Jhn turnover, against £362im 
in 1983. 

Turnover at tire Caipdpniaq Avia- 
tion group , BCaTs ultimate bedding 
company, rose from £428.4m in 1983 
to£526Jm. . 

The group an operating 

profit of £17m, compared with 
£17.7 m in 1983, and pre-tax profit of 
£15.35m, more than four times high- 
er than the £333m in 1983. The 
large pre-tax increase was partly 
accounted for by a fourfold increase 
in profits an the disposal of fixed 
assets, mainly aircraft and invest- 
ments, up from £L8m in 1983 to 
£8.7m last year. 

BCal is to make an announce- 
ment in about a week on plans for 
an extra Boeing 747 and an addi- 
tional McDonnell Douglas DC-10 
airliner. 

. The airline is concerned about 
the lack of progress tire UK Govern- 
ment has made on airports policy. 
Sir Adam said that if expansion of 
faci l ities were not allowed in Lon- 
don and south east England, the 
growth of British air transport 
would come to a standstill in 1990 
when facilities became saturated. 

BCal carried 3.1m passengers in 
the year to the end of October, a 
growth of 7.7 per cent on tire previ- 
ous period. 

See Lex 


Heseltine defends 
Belgrano secrecy 


Thais puli together on 
state industry deficits 


Continued from Page 1 

Pouting was acquitted were based 
on his leaking of documents to Mr 
Dalyell, who has been a severe crit- 
ic of tire Government over the Bet- 
grano affair. 

Mr Pouting, he insisted, had been 
partly responsible for a key memory 
flnrhim in which minis ters were ad- 
vised not to answer fully questions 
pored by the House of Commons se- 
lect committee on foreign affairs. 

Mr Ponting had seen the memor- 
andum before it was issued, and 
had “spent 10 days in absolute si- 
lence" protesting neither to minis- 
ters nor to his civil service col- 
leagues. 

“IE he had this sense of outrage 
about what his own colleagues were 
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advising, why didn't he challenge 
their advice?" Mr Heseltine de- 
manded. 

But Mr Davies, in turn, said that 
Mr Heseltine had concentrated on a 
character assassination of Mir Ran-, 
ting because he had no other case 
to put 

Mr Davies also directly attacked 
Mrs Thatcher, whom he accused of 
blatantly mwripaHirtg the House of 
Commons, in February last year. 
Parliament had not then been given 
the true date of the sighting of the 
Belgrano, yet the Prime Minister 
had “had the affrontery to try to 
pretend to the House that we had 
all the facts available. All the facts 
were not given," he said. 

Better results 
for Peugeot 

Con tinned from Page 1 
were nearly 13 per cent lower than 
in 1983. 

M Cahrer also expressed concern 
over the risk that the current spec- 
I tacular commercial success of the 
1 P&ugeot 305 supermini could over- 
shadow the group's other wide 
range of models. 

The 205 market segment is also 
likely to come under increasing 
pressure in France from the rural 
Renault Super 5 mini Renault; tire 
state-owned car group which is ex- 
pected to have lost as much as FFr 
lObn in 1984, has cut bade substan- 
tially the prices of its Super 5 mini 
in an effort to regain market share. 


Continued from Page 1 

ing private sector debt, is now esti- 
mated at S13bn and servicing it has 
become an increasing burden. The 
overall debt service ratio is above 
the important 20 per cent mark, and 
there payments (baht 44bn in the 
current fiscal year) are the largest 
item in the central Government’s 
budget 

The budget, it has emerged in the 
past couple of months, is running at 
a deficit of as much as 50bn baht, 
well above the 35bn baht target 
Worse, the state enterprises are 
likely to notch up a separate deficit 
of 30bn baht On top of this the bet- 
ter performers - Egat, the Thai To- 
bacco Monopoly, the Telephone Or- 
ganisation of T hailand - are show- 
ing signs of decreased profitability. 

The biggest loss-maker is the 
Bangkok Mass Transit Authority 
(971m baht in 1964), which operates 
tire capital’s bus system and has- 
been losing money for at least a 
decade. The second biggest loss- 
maker is the State Railway of Thai- 
land (551m baht). 

Two years ago the World Bank 
warned that a resolution of the fi- 
nancial difficulties of the SRT, 
BMTA and the Metropolitan and 
ft-ovincial Water Works Authori- 
ties, was "urgent" The World Bank 
said it could be achieved “through 
appropriate adjustments of tariffs 
and improvements in operational 
efficiency and management" 

The Government then produced its 
own comprehensive study in Janua- 
ry 1984, which recommended the 
dissolution of some minor loss-mak- 
ing enterprises, higher tariffs and 
i retrenchments to cot losses in Oth- 


ers. It also recommended greater 
fiscal co-ordination with the central 
Government and a slo w d own in 
government borrowing. 

Pressure has since been building 
for action. It now appears to be re- 
cognised that salaries and wages - 
the major component of most state 
companies' operating costs -are in- 
flated and that there is too much 
overtime and vast overmanning. In- 
sufficient professional and techni- 
cal expertise at management levels 
and a rapid turnover in manage- 
ment add to tbe inefficiencies. 

Beyond this, rt is agreed that 
there should be far greater self- 
financing of projects, and it has 
been suggested that a national state 
enterprise committee could be set 
up to remove state companies from 
individual ministries in. order to 
make them financially more ac- 
countable. 

The idea which has gathered 
most momentum, however, has 
been to sell stakes in state compa- 
nies to the private sector in order to 
give tire Government more revenue 
and to make the companies more 
efficient Thai Airways, for example 
is considering such plans and “priv- 
atisation” has become as much a 
buzzword in Thailand as in Malay- 
sia or Britain. 

None of these, however, are as 
easy as they might seem. The state 
enterprises employ about 250,000 
people, many of whom are orga- 
nised in unions. The companies also 
offer influential political and mili- 
tary figures in Thailand excellent 
opportunities to exercise powers Of 
patronage. 


THE LEX COLUMN 


for Wheelock 


The prospect of an old-fashioned 
duel for the future of Wheelock 
Mardenwas just tire sort of thing to 
send the Chinese year out with a 
bang- Even with the Wheelock 
share'price in suspension the Hang 
Seng index was up 40 points at one 
stage yesterday before settling 
back still comfortably above 1400. 

That an overseas Chinese of tire 
weight of Tan Sri Khoo sees ambi- 
tions in mymlaqd rjiina best served 
through Hong Kong was areourage- 
ment enough for tire market The 
entry of Sir Y. K. Pao merely con- 
firmed tire optimists’ view that 
there is enough — and confi- 
dence swipp the StnrvBrftish a gr ee- 
meat -to keep tire market bubbling 
well into the Year of the Ox. Apart 
from the Wheelock quoted subsidia- 
ries, Jardmes was tire main target 
of speculative attention and its 
share price rose HKSL15 to 
HSS9M. 

In this market, St Is not surprising 
t ha t what informal trading there 
was in Wheelock shares was above 
Sir Y-KL’s offer of HKS8.60 (S2Jbn). 
A company such as Wheelock 
scarcely deserves a big premium to 
net asset value even if the winner of 
the auction can free net cad bat 
ances inthe property companies of 
up to HKSL5hn. However, other 
parts of the market are assuming 

that paph hiffrfer has gahngd more 
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by just 354 per -cent co mpa re d with 
the same time last year despite tire 
healthy state of corporate profita- 
bility. ' . 

The outturn for the year seems 
likely to be between £954bn and 
£10bn, providing expenditure be- 
haves itseHm February and March. 
This has already been discounted in 
the gilt market, which is looking to 
the March budget and- beyond. - 

What it had not discounted yes- 
terday, though, was tire strength of 
tire dollar. Every time the UlS. cele- 
brates a former President's birth- 
day th ree flays; the Hnllar goestjp 
like a party balloon. Long gSts took 
one look' at tire level of the pound 
and lost-% paint • ’.=-••• 


m t i i rh allowing for a further chunk 
of cross-holdings, does not leave 
much room for a third party. • 
With the deadlock between Mr 
Mwrtfen wnH Mr Ghmmg broken at 
last, it is conceivable that Wheelock 
could sort out its shipping division 
and exploit its cash without the as- 
sistance of a predator. But with just 
part of a day’s trading until the Chi- 
nese New Year, not much is likely 
to be settled this week. 


UK public borrowing 

Britain’s gilt-edged market seems 
to retain a healthy scepticism about 
Government forecasts of its own 
deficits. When January’s public 
spending borrowing requirement 
(PSBR) figures were released yes- 
today -showing a surplus for tbe 
month of £24hn - right at tbe bot- 
tom of economists’ forecasts - gov- 
ernment securities drugged off the 

sews with an immediate fan of 
about 54 point 

The Government always claws 
money back into its coffers in Janu- 
ary. This time, though, the Inland 
Revenue must have been disap- 
pointed with its income, which rose 


British Caledonian 

Airline finances are a wonder to 
behold. The 1984-. report and ac- 
counts of Caledonian Aviation, the 
parent company of British 'Caledo- 
nian, discloses a reduction in net in- 
terest payments from £16.3m to 
£fl.7m during title year to October. 

In most companies this move- 
ment wouWpbinttoareductio&in 
borrowings. Not so in tire: airline 
hnrfness. Caledonian's loans: and 
term finance, net of desposits, have 
risen by £82m to £277m thanks 
largely, to a capital spending MU 
which, at just over ElOOxn, 'covers 
the depreciation charge four times 
.Over. ‘ : T- * m ~^~ ■ 

The revenue accotntt, however, 
tehefite to tire time of Efljfa'from 
tire reduction in interest oh fax 
leases winch flowed from, the 1964 
finance AcL The company Ires also 
oedited disposal profite d £8Jhn- 
arisfag largely from tire safe and 
lease-back of BAC 1-il aircerffc - 
with the result that a small drop in 
group operating profit is trans- 
formed into a leap in pre-tax profit 
from £3 An'to £15.4nu . : 


■ ■ Yet, -however; ; the .’ numbers are 
added up, OdetionJan stflT^jpears 
. to he making a very sfender return 
on.- the business - of flying people 
from one airport to another. Profits 
should behoogfed fa theadflitioh of 
the New York andSmtdi roatesbnt 
Caledonian atin has to -finance fee 
purchase of tbe two watehodied 
aircraft (second hand price: about 

-. The mmptrny 'fa 

off ks Iong-awEited fioto® faTa 
while yet, toprekumahly.itobank- 
ers are happy fa ffaHhre-.fac&er 

pending- by, a grq^7vrideh already 

sporte eqirity. gearing ; 'af-fr&fct 
SOOpereent .v .’»* 

FleetA Ai tkenH 

Pot’ soldi- a , pereqnkdf - bid- 

candjdate, with a- fifth of ite equity 
being passed perpetually around 
Fleet Street life the prize fo e game 
of milhonagg’slpass-titepgrcdt' it is 
stzangetimtFfeethBstakesi^xiie 
-so long to find ifsettia defensive ae- 
-Quisition. The 'evteJtoto jchpice of a 

- Axtkeh Home at ‘least makes-some 

tenuous dynastic sense- even if the 
'present Aifaens bear only a distant 
famfiy relation to the- Express, 
wfiifefinangalsgtikresirenot ex- 
actiy Fleet's established fine of 
business: ;V ■*> , 

: In more normal- tnh mnstan ces 
Fleet’s 'tractor -loir tire “last ". six 
months of 1M4 would in itself give 
it -tiie makings of a fairly reason- 
able defence, shawmg.a42 per cent 
increase in trading profite to dUtn. 

- Fleet seems to fcavedone rattier 

better than other propraetors of na- 
tional newspapers at getting the 
benefit of toqeases'in coyer price, 
and a recevering .the;. ouflay on 
promotional bingo. T \f- . • ■ ~( m 
The Star. .was help- 


should stiU.be holding some of toe 
additional mies ip tirecurreiihperi: 
oA Only tirejgEak erp e rformance ttf 
Fleets valuable 

hfadfered jtytoKpf advertising 

-detracts from fee results, j 
. Jt.is. ttoforfimato for Flfet .that 
even ’-affair sustained bid: interest 
the market stifl cepitalises it at only 
about£340m,not muchT overtime 
the vahfe of its stake fa Renters. 
That does not -price dteefe. actual 
business onastaadafd marfaetrat- 
fag, : let akmebmH falemnigfrccf# 
premfam to discourage a bk^er.-: 
like Gdited Netyspapers - who was 
interested, infae vafaeoffee parts. 

Thatls a calculatito'Whjch the 
discussions with Aitken Hnme are 

unEktoy ,to chfaige touch. ■” 



Warrington Associates, Inc. 

a Minneapolis based software service company 


Samuel Montagu & Co. Limited: 


initiated the transaction, 
advised Systems Designers, ': . 

and arranged currency cal [options onthe U^$ exposure. 
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Trilogy 
hit by 
further 
problems 

Bjr Loube Kehoa 

In San Francisco 

TRILOGY, the ill' fated UJS. super* 
computer developer, faced more dif- 
ficulties this week. The main por- 
tions of its co-operative technology 
development programme with Sper- 
ry. the US. computer group, have, 
ended and plans for a merger be- 
tween Trilogy and Califo r n ia De- 
vices have been cancelled. 

-The ambitious venture, founded 
by computer designer Dr Gene Am- 
dahl, now appears to be virtually 
defunct Trilogy spent more than' 
S250m over the past four years in 
its efforts to bofid a computer that 
would outperform anything that 
IBM or the other big computer 
makers could' offer. Trilogy also 
failed to make its wafer-size compu- 
ter chips work properly, but built 
one of the most sophisticated chip 
production plants in the world in 
the process of trying. . 

Farced to abandon its grandiose 
plans to design a high-performance 
computer powered by “superchips," 
Trilogy planned to stay in business 
by providing chip design and devel- 
opment services to. Sperry, one of: 
its leading investors. Trilogy said 
those services generated more than 
32J25m of Its 1984 revenues. 

Trilogy said the joint projects 
would be phased out because exist- 
ing assignments were finished and 
because the company's long-term 
strategies were no longer compati- 
ble. Trilogy said it might provide 
additional services to Sperry if new 
contracts were negotiated..' .... 

0 Verbatim^^b4~largest UtS. manu- 
facturer of ^S^y'. disks used*, to 
store person^ fcampirter'-prbgrams 
and data, w2T jay o9 al)ont 400 em- 
ployees - 25 per tint of its domestic 
workforce — over , the next few 
weeks.' The company,, .like its 
competitors in the floppy disk busi- 
ness, is facing a sto wdown in orders 
and rapidly declining- prices ferits 
products. Disk prices havefaHenfry 
about 20 per Dent ever the past 12' 
months. ' ' * --- * 


Beirut bank bids $50m for bulk of Deak-Perera ITI 


BY WILLIAM HALL IN NEW YORK 
BANK ALMASHREK, a Beirut 
bank majartfy-owned by several 
Middle Eastern governments, 
made a 550m offer for the bulk of 
the operations of the tro ubled 
Deak-Perera group, the oldest and 
largest foreign exchange and pre- 
cious metals retailer in the US., 
which also controls private hanks in 
Switzerland and Austria. 

Mr Roger Tamrez, chairman W 
chief executive of Bank Almashrek, 
made the offer in a letter to a US. 
bankruptcy court mry n t h . 7be 

court is responsible for the reorga- 
nisation of the New York-based 
Desk & Co, hnMing company for. 
the Deak-Perera financial empire,, 
which filed for protection under 
Chapter 11 of the U.S. bankruptcy 
code, ajong with two of its subsidia- 
ries, last December after a run on 
its deposits. 

Although Deak-Perera UjS., 
which buys and sells foreign ex- - 
change and precious metals 
through a network of more than 50 
U.S. offices, was not included in the 
Chapter 11 filing and continues to 


operate normally, it is one of sever- 
al Deak subsidiaries affected by the 
problems of its parent, which is ma- 
jority owned by Mr Nicholas Desk, 
79, a former Hungarian refugee 
who came to the ’UJS. in 1939, 

' The UJS. bankruptcy court is try- 
ing to balance the conflicting Haimc 
of Deafs creditors which include 
several thousand depositors around 
the world facing heavy losses after 
the collapse of Deak-Perera Inter- 
national Banking Corporation (De- 
pebanco) and Desk’s deposit-taking 
operations in Hong Kong and Ma- 
cao. 

The UJS. court papers shed some 

light on the »W?p) w financial af- 
fairs of the Deak-Perera group, 
which ran into liquidity problems 
last autumn after a U.S. presi- 
dential commission on organised 
crime alleged that one of its subsi- 
diaries had been used to launder 
South American drug money. Tbe 
11*5. Treasury has lodged a claim 
against Deak for 3572,000 for viola- 
tions of the US. Secrecy Act 
with the bankruptcy court 


It is clear from the papers that 
Desk's Swiss bank, ‘Foreign Com- 
merce Bank (Foco), which it formed 
in 1958, is the, most valuable asset 
in the Deak-Perera empire and be- 
came incr easingly important 8S 
Deak tried to raise money around 
the world. In April 1983 Deak sold a 
“substantial interest” in Deak Na- 
tional a ywwll han> in up- 

state New York, to Foco for S2m. In 
August 1883, Deak sold its Austrian 
bank, Bankhaus Deak, to Foco for 
Sch 175m (57.6m), and in February 
1984, Deak sold a 49 per cent stake 
in Deak-Perera U.&, which controls 
the U.S. office network, to the Swiss 
bank for $6Jim. 

Bank Almashrek says its offer 
for all of the outstanding capital of 
the Zurich-based Foco, and Deak- 
Perera UJ5., is “intended to permit 
the prompt transfer of the banking 
ar>H foreign exchange and me tals 
businesses to a corporate group un- 
affected by the negative publicity 
and market psychology of the bank- 
ruptcy proceedings.” 

Bank Almashrek is owned by the 


Intra Investment Company, a Mid- 
dle Eastern conglomerate whose in- 
terests include Middle Eastern Air- 
lines, Northed, France's biggest 
shipbuilder, and investments in 
communi cation s , real estate and ho- 
tels. Mr Roger Tamrez is also chair- 
man and chief executive of Intra, 
which in turn is 60 per cent owned 
by the governments of Lebanon, 
Kuwait, and Qatar and 40 per cent 
owned by private individuals- 

The Beirut bank already owns a 
Swiss bank, Banque de Participa- 
tions et de Placements (BPP), and 
Mr Roger Tamrez says his offer is 
$5m in cash and tbe rest in non-vot- 
ing securities of BFP, which will be 
in bearer form and quoted on a 
Swiss stock exchange. He reserves 
the right to reduce the price if the 
book value of Foco at the closing 
date is less than SwFr 40m ($14.4m) 
or the amount of fiduciary assets 
under management were toss than 
SwFrlJbn. • 

Swiss b anking licences are hard 
to come by for foreign entities, con- 


sequently the planned sate of Foco 
has caused considerable- interest in 
the i ntoirmtiimal financial commu- 
nity. Foco has been consistently 
profitable and offers a full range of 
banking services. Desk’s creditors 
ri»im that it manages "substantial- 
ly in excess” of SwFr IJjbn in fidu- 
ciary and trust accounts. Aside 
from its Austrian bank, Foco owns 
Eurotrade Bank and Trust Compa- 
ny and a small Swiss brokerage 
firm. 

- Deak 8c Co owns 85,747 of Foco's 
100,000 shares but these have been 
pledged to cover various borrow- 
ings by Deak of which 569m is to 
Depebanco. Deak says in its own 
court filing that it does not believe 
tbe proceeds of the proposed sale 
will be sufficient to satisfy in full 
the indebtedness to any pledgee ex- 
cept Bank Leu, which provided it 
with a line of credit last August 

Deak is seeking court approval to 
sell Foco to Dow Banking, on behalf 
of an unnamed client, for 548m. As 
part of the deal, Deak is seeking to 


retain Foco's 49 per cent stake in 
Deak-Perera U.S. and its Interest in 
Deak National Bank. 

Desk’s move to dispose of its 
Swiss bank to Dow is being opposed 
by several interested parties, in- 
cluding Hong Kong’s official receiv- 
er, in his role as liquidator of Deak- 
Perera Far East; Desk's official 
creditors committee; and the man- 
agement of Foco itself. The belief is 
that a better price than S48m could 
be struck if the sale was not rushed 
through. 

As id e from Bank Almashrek, 
several unnamed parties have in- 
formed the UJS. bankruptcy court of 
their interest in buying Foco bank 
and parts of the Deak-Perera em- 
pire, including a S12bn insurance 
company. Meanwhile Grospart AG, 
a Swiss wholesaler with annual 
sales of SwFr 13bn, which already 
owns Bank) n vest, a Swiss commer- 
cial bank, has objected to the pro- 
posed sale of Foco to Dow on the 
ground that not enough information 
was available to enable a third par- 
ty to make an informed offer. 


Wind of change knocks bottom out of the blue jeans market 


BY ANTHONY MORETON, TEXTILES CORRESPONDENT, IN LONDON 


THE DECISION by. Levi Strauss, 
the world's leading jeans nuumfec* 

' turer, to close production plants in 
Britain, France and Belgium and to 
undertake a wholesale manage- 
ment reorganisation may not be the 
end of tbe closures to hit the indus- 
try. 

Levi Strauss is . in trouble in the 
US.,, its home base, as well as Eu- 
rope.'- Profit' dropped to;S41.4m. last 
year from S 19i5m in 1983, sales fell : 
i 8 per cent to $2Jilbn;20 plants were 
dosed and 5,000 workers dismissed 

Wrangler, a subsidiary of Blue 
BeQ, tiie world's number two con- 
cern, is also faring fflHculttea As 
its figures are subsumed within the 
parent cozporation, it is difficult to 
quantify just how badly it has been 
hit 

! ^kftJEbrope^Lee Cooper has also, 
taken knocks, having fo dose 
>nd reorganise. Falmersand- 


Lois, a Spanish concern, have both 
also felt the cold winds. 

“The world at jeans is not dead,” 
says Mr Miles Tempteman, market- 
ing director of Levi Strauss in Eu- 
rope. “Far from it There is still 
great mfieage^to be won from pro- 
duction of jdvis provided we can 
get the fashion content right" <■ 

The figures appear to substan- 
tiate his view. It has been estimated 
that just over 40m pairs of jeans 
were sold in Britain alone last year. 
In the U.S., more than 500m pair** 
year are sold. 

But if jeans, and the dm>im from 
which most are made, are not dead, 
their day is over. Accenting to Mr 
Robert Haas, TILS, president of Levi 
St wiiiw, ffymiimd is going to remain 
“flat" for some timp * 

.. Jeans -hare been hit by an in- 

Mwwg youn ger peo ple- Instead of 


the straightforward pair of blue de- 
nim trousers, supplemented per- 
haps by a denim top, younger peo- 
ple are increasingly buying more 
casuaiweer separates. 

The first big attack on the place 
hi>iH by jeans mwp when tracksuits 
. became ^acceptable as everyday 
wear. Tttt-was followed byincreas- 
ing-purdbases af ; separates, -btou- 
sons, -jackets ^ycardigans .with 
trousers. ' 

- Fashion “and' style became, much 
. more important, .and with, than 
came a shift in buying patterns. 

At about the' some time - the oar- 
- fy 1980$ - the jeans- manufacturers 
had become stuck in their own time 
warp.- . >.'■ ■ ' . • - 

Jeans were the clothes of the new 
generation that emerged after 1 965. 
They reflected, . thrmTgh the medi- 
um of- apparel; changing patterns 
that were taking plackib Efgrtyles. 


Long before the word androgynous 
became fashionable in the clothing 
world boys and girls were buying 
blue jeans from the same racks, 
despite physiological differences. 

The manufacturers responded by 
making nnt just an gar- 

ment but just one garment - the 
standard five-pocket Western jeans. 

Primed by their own success, the 
manufacturers failed to see the em- 
ergence of greater fashion- 
consciousness and paid the penalty 
as buyers switched to other types of 
material «nH other styles. “The 
market has become much more 
fragmented," Mr Tempteman says. 
"Much more variety is needed now, 
especially if we are to compete with 
cheap, imports from the Far East” 

The answer,” according to M 
Pierre POmllot, the French-born 
r-hirf exec uti ve of the British com- 
pany Lee Cooper, "is to build in 


more styles, more fashion and to 
produce in other cloths." 

At the recent French messwear 
exhibition in Paris, Lee Cooper bad 
a range of clothes on their stand 
that was far removed from blue 

ilsnim 

"Until 1983 two thirds of our out- 
put was one item, tbe Western jean. 
Now it is just under half. What we 
are doing is looking for other gar- 
ments to make. In two years we 
have nearly doubled the volume of 
jackets we make," said Mr Poufltot 

The search for alternatives is one 
being frantically pursued by all the 
iwnpsniix, not altogether success- 
fully. The first step was to turn the 
five-pocket jean - four patch pock- 
ets and a ticket pocket - into the 
more conventional trouser with 
angled, internal pockets, in denim. 
After <h»t , the manufacturers start- 
ed ranking trousers in other materi- 


als, then other items of apparel 
However, the market for fashion- 
able jeans appears to have been 
creamed off by the “names" selling 
at premium prices - Calvin Klein, 
Gloria Vanderbilt and the like. The 
traditional manufacturers have not 
found it easy forcing their way into 
the top end of the market 
“We are not used to supplying the 
short, sharp runs th»t higher fash- 
ion dictates,” M Pouillot says. 

In the UJS., Levi Strauss came up 
with a line called Common Man’s 
Apparel, which was described as be- 
ing clothes for people who live in 
tbe fast lane. Unfortunately, it 
seems there were not enough of 
Hipm in the fast I»t» 

“If we are to succeed," says Mr 
Tempteman, “we must find new 
business outside the jeans field." In 
that, Levi Strauss is being joined by 
all its competitors. 


set to win 

Israeli 

contract 

By Paul Cheeseright In Brussels 

BELL Telephone Man ufacturing, 
the Belgian unit of ITT of the U.S., 
is entering into the final phases of 
negotiation with the Israeli tele- 
phone authorities for the supply of 
its System 12 digital telephone 
equipment 

The contract might be worth as 
much as 570m. System 12 would be 
used for a second telephone net- 
work in Israel, complementing that 
already installed by Northern Te- 
lecom of 

The Israeli Government last year 
agreed in principle to buy System 
12 but Mr Shimon Peres, tbe Prime 
Minister, called for a two-month 
suspension of this decision so the 
telephone authorities could consid- 
er a new proposal from CTT-Alcatel 
of France. 

Yesterday, the original decision 
in principle was re-affirmed, 
opening foe way for a firm contract. 

Israel has been talking with ma- 
jor equipment suppliers about a 
second network for three years. 
Bell Telephone and CTT-Akatel 
emerged as the strongest competi- 
tors although, ori ginall y, tenders 
were also put in by GTE of the US. 
wnd Siemens of West Germany. 


Pechiney lifts 
revenue 22% 

PARIS - Pechiney Ugine Kuhl- 
ra»rra, the French state-owned me- 
tals group, increased its revenue for 
1984 by 22.8 per cent from a year 
earlier, helped by an upswing in ex- 
ports. 

Consolidated revenue rose to FFr 
35.4bn {$3-54bn) from FFr 28fibn in 
1983, based on comparable group 
structure. Pechiney pointed out that 
86 per cent of its 1984 revenue was 
based on foreign activity, up from 
62 per cent in 1983. 
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FIRST CITY. 


Kredietbank London Branch 

now open for business 


Lim^ 


IN TEXAS BANKING 


OUR S1RENGIH AND SEKFEW1DE NETWORK 
MAKE US ONE OF THE STATES FINANCIAL LEADERS. 


As a major financial institution, 
in Texas and tbe Southwest, First 
Gey hasa long-term commitment - 
to maintaining its leadership role. 
And. we have the resources to 
back that commitment 

As First City National Bank of 
Houston, we are. the lead bank of 
first City Bancorporation of lexas, 


abarikholdtngaxiipaiiywiih 
more thantt7bilIioa in total 
assets. And we’re, also part of a 
growing statewide network of 
more than 60 banks. 

That gives us insight into 
markets all across L J Ifexas. With 
these statewide connections and 
nur finanrial armgth, we have . 
continued to be a leader in 


bdping farther business and in ' 
dustry in Texas. 

And with a keen perception of 
markets around the world and 
offices m key markets. First Qty is 
committed to helping you panid- 
pate not onty.in Texas growth, 
but in regional said international 
growth as wdL • 


FIRST CITY NATIONAL BANK OF HOUSTON 
Financial Position Thousands) 

December 31 , *984 

Ibtal assets ... .59,458,450 

Loans. ....... -6, 017,169 

Deposits - . - 6,060,855 

Shareholder's equity , . ... .466,619 


FIRST QfTYBANCORPIXAnON OF TEXAS, INC 

Financial Position (In. Thousands) 

December 31, 1984 

Total assets. . ; - 817318,567 

Loans .....I 11,488,103 

Deposits. . - ; .13,032328 

Shareholders’ equity . .............. 978,505 


General Manager Eugeen Cleemput 
ana his staff 

welcome contacts starring today 

Cor porate Bankin g and Finance 
Marc Bemaert 
David Monahan* 

Eurobonds : Hans Knol ten Bensel 
Money Market : Keith Benson 
Forex : Marc Bautmans 

Kredietbank London Branch 
Licensed Deposit-Thker 
40 Basinghail Street 
London EC2V5DE 

Telephone 

General: (01) 6385812 
Money Market: (01) 6385832 
Tfelex 

General: 8951024/5/6 KBBLDN G 

Money Market: 8951007/8 KBBLDN G 

fi) KREDIETBANK 

Head Office: Arenbeigstraat 7 
B-1000 Brussels 


. First Gty National Bank of Houston 
Reaching further. Doing more. 

MEMBER FDICC 1985 FCBOT ' ; 

HOUSTOfMOOl RaatUn. Houston, 1t*a»T7OO2;(713)658^670 

LONDON; 99 Bb6op*g*te.Loodoo.EC2M3XD.E«^bnd; (OI 
qvGAPORE: lDCoBycrQuay,#25-070cem Bcikfing. Singapore 0104, S£ngjpoce;(65)2Z2-4903 

• TQICVQ- New T&taoBmfcSno. Boom 309.3-1 t tonm o ofJri . 3-ctioinc.CMyo<i»-fcu.1Ntyo. 100 Japan; (0}>2t 3-1055 
Ccoigr.Suftc505-Scction l. Mwrn a. S tal r rfBatoto; (973) 230^79 
NASSAU BBAMCH. BAHAMAS: BO. Bo« 2557. Hontfon.U» 77352; (713) OMM . 

Hat City Bancorponiion also has faUerMtionai Department «i: 

. - - : Dicn u.limi Ullt MN 


■as fiom Mash 1,1955 
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Banca della Svizzera Italiana 

Head office Lugano, Switzerland 


the opening of its 


Windsor House 
39, King Street 
London EC2V 8DQ 
Telephone 01-600 5745/9 
Telex 889821 bsildn g 


FLF.StaehU 

Representative 



AU of these securities have been soki This arriouncemen} appears as a matter of record only. 

February, 1985 


I MUM 

SVSTEmS CDRPL 

1,200,000 Shares 

Common Stock 


L F.ROIHSCHILD, UNTERBERG, TOWBIN 

F.EBERSmDT&Ca.JNC. 


A1EX. BROWN & SONS 

hcapaatod 


This announcement appears as a matter of record only. 


Commercial Paper Program 


Dart & Kraft Financial Corporation 


MORGAN STANLEY & CO. 

Incorporated 

February 6, 1985 



8EMC8 1860, 1 Ml , AND 11 



WE BUY AM D SELL AT 
COMPETITIVE RATES 


Call lor Quotations 
Telephone (617) 367-5750 


TURAN 

CORPORATION 

156 State Street 
Boston, MA 02109 U&A. 


Standard & Chartered 


Standard Chartered Bank PLC 

(Incorporated with UmftBd liability in England) 

US$100,000,000 

Floating Rate Capital Notes 1990 


For the six months from 
19th February. 1 385 to 1 9th August 1985 
the notes will carry an interest rate of 9HK per annum. 
On 1 9th August; 1985, {merest of U.3-S49.34 will be 
due par U.S.91,000 note for coupon No. 14. 

Principal Paying Agent 
European-American Bank & Trust Company 
10 Hanover Square 
Now York, N.Y. 1 001 5 


Agtot Beak: Morgan Guaranty Trust Company at New York 


MANUFACTURERS HANOVER 

OVERSEAS CAPITAL CORPORATION 
SOS 150,000,000 

Guaranteed Floating Rate Subordinated 
...Notes due August 1996... 

Notice is hereby given that the interest payable for 
the interest period 30th August 1984 to 28th 
February 1985, ..calculated up. to. and including the 
18th February, 1985 will be $493.05 per $10,000 
coupon and $2,465.26 per $50,000 coupon. 

18th FEBRUARY 1985 

MANUFACTURERS HANOVER LIMITED 
AGENT BANK 
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Exports underpin BMW 


BY JOHN DAVIES IN MUNICH 

BMW, the West German car 
motor cycle maker, in- 
creased group ales by 17.5 per 
cent to DM 16.48bn ($5.05bn) 
last year, -despite a' seven-week 
shutdown during the labour con- 
flict in the metal industries last 
May gT1f * June. 

Herr Eberhard vTm Kuenheim, 
the chief executive, said that 
BMW had missed opport uniti es 
through tiie dispute over shorter 
working hours, but even so it 
achieved records in production, 
domestic sales and exports. 

He indicated that the parent 
company had increased its pro- 
fit last year, but gave no details 
and refused to be drawn on divi- 
dend prospects. BMW increased 
its 1983 dividend from DM 10 
to DU 11 per share pins a DM 1 
banns, after net profit went up 
from DM 200m to DM 288m. 

Tins year wool be better than 
1884, Herr von Kaenheim fore- 
cast, despite the hesitancy in 
the West German car madket 
arising from the Government's 
plans to tighten exhaust emis- 
sion controls. 

With special Shifts to catch 


np on some lost production* 
BMW tamed oat 4XLOOO- cars, 
.last year, 2.6 per 'cent more than 
the previous year. But it boosted 
car output by 7J7 per cen t in 
1982 and U-l per cent fax 1983. 

Although the total West Ger- 
man car market declined last 
year, BMW's domesic sales 
were l per cent higher at 
160.400. 

Export sales, which rose ® 
per in 1983, rose a further 
3.9 per cent last year to 273MJQO 
— almost two-thirds of. total 
sales. BMW’s car- sales, in the. 
UB. rose nearly 20 per cent last 
year to 71,000. Bales in Japan 
surged ahead 41 per cent to the 
still relatively modest total of 
8J800. 

BMW's sales revenue was 
boosted h? the strong UB. dol- 
lar, which lifted earnings in 
terms of Deutscbemaifcs, but 
also by a shift in demand, 
towards dearer models in the 
company’s range. 

After the introduction of the 
new K-series of motorcycles In 
1983, BMW has strongly 
increased its sales, even though 



^ 


Herr Eberhardvun Kuefthefan: 

forecast a better; 1*83 

world markets have 1 declined. Its 
production and sales of motor-' 
cycles rose 20 per cent last year 
to 34,000, with’ Its sales abroad* 
showing an even sharper rise of 
24 per cent- to 23,400. - - : . ; 
Herr von Knetihefiri said that 


Algoma Steel reduces net loss 


BY BERNARD SIMON IN TORONTO 


CANADIAN steelmaker 
Algoma Steel reduced its net 
less to C$45.8m (U.&$3A2m) r 
or C$4B7 a share, in 1984, 
from C$12 6.6m or C$9.50 a 
share, a year earlier. Fourth 
quarter net losses were 
C$11.6m against C$26. 3m. 

Sales rose from C$859-5m 
to C^Elbn and an operating 
loss of S$123L9m was turned 
into a S$14Jhn profit. Bat 
the company remains bur- 
dened by heavy interest ex- 
penses, totalling C$64.7nt last 
year, slightly higher than in 
1983. 

Ai gftma, Whose vita share- 
holder is Canadian Pacific 
Enterprises, said that improv- 
tag market conditions arid 
efforts to eat costs “should 
provide the opportunity ” for 


Dyno steps up 
payout to 15% 

. By fay GJestar h Oslo 
DYNO, the Norwegian chemi- 
cals, plastics and explosives 
group, is increasing its 1984 
dividend to 15. per cent from 14 
per cent ’tallowing significantly 
increased profits. 

Profits before extraordinary : 
Items rose to NKr 180m (819m}, I 
against NKr 102m in 1983. ! 
Dyno attributes the improve - 1 
meat partly an acquisition and ; 
partly to the world economic 
upswing, which boosted d emand , 
for most of Its products. j 
.If this trend continues, Dyno < 
says, even higher profits can be 
expected tar the current year. 
In 1984, Dyno acquired the Ufi 
slurry explosives company, 
Ireco. 

Gross operating income rose 
to NKr 2978m In 1984. from 
-NKr 2^10m a year earlier, a 
rise of 35 per cent 


a pre-tax profit In the first 
quarter of 1985. 

The company has ended a 
two and a half year mora- 
torium on major capital 
spending by resuming con- 
struction of a C$370m seam- 
less tube mUL Work on the 
mill, was suspended in late 
1982. bat the viabfitty of the 
project has been improved by 
a recovery in demand for 
tubular products and a 
fav o urable outlook for In- 
creased tales to the North 
American oti and gas indus- 
try. 

Funds for the rest of the 
mill project, totalling C$1 50m, 
Will be supplied through a 
partnership arrangement with 
CnnuBrn Pacific. 

Mr John Kaenamara, 


Algonurt chief exeentive rid 
the company, is also examin- 
ing the installation of addi- 
tional ladle steel refining 
capacity. - a ,new bloom/ 
roundcaster and modornisa^ 
tion of Ita xall hrilL Algoxna’s 
main plane is at Santt Ste. 
Marie on the eastern edge of 
. Lake Superior. 

• CHRYSLER Canada, . part 

of the Ghrysler motor group.' 
of the BJSL,-had net Kneotne 
In 1984 off.C$28UGm on sales 
of CfObn. dChia compared ■- 
with 1983 profits of CfllOm 
on sales of QiSIn. . 

The company said it pre- 
paid all of Its C$28L8m of 
debt to Canadian banks and 
arranged a previously re- , 

ported C$250m In r ev o lv ing' 
credit facilities. - 


BMW's parent cumpu^ .forest- 
^meot slipped -to^DM,fi7{kuJast 
year, after. % an outlay of 
DM 800m in 198S.T»ecEHis^same 
projects- were . postponed as a 
remxlf of tite Jabm^jU^ife.-- . 

: He saidthat me aew, plant at 
Regensburg. was -vbetog.-- built 
within the schedule, time scale 
and should start protfacta geara- 

in. Miimiigi or - anrfirmyi ' TM*Tt 

'year. r _ v.-.’v V '' . 

. : Herr von Kumh6>m, Said- that 
the West German har industry 
last - year lirent -through the 
greatest turbulence ■ _ for-. io 
years,- with 

and the. '.unsettling -..of . the" 
doinestic market because uf tut-. 
certainty l- about* anti-jxjflutiaii 
■controls. .' “ y- . '• -•'• . - '•'. 

. He ~<Secifoed\'to disclose: .the 
level of BMW’s erected domestic 
orders, but .said, the company’s 
domestic orders, were. running 
ahead of new r^trations, - ‘ 
The' backlog' off^ordersjrfrich 
-West- German motorists- had' 
been witahohfin&was ffic^yto 
be - loosened inthficourse .'of 
'the year as the- antipoDntion' 
question became dearer,. Hetr 
vonr KoenfaeJm said. 


Amsterdam 
plan for gold 
futures marki 


Pirelli to acquire 10% 
of Italian cables rival 


BY JAMB BUXTON IN SOME '■ 

INDUSTRIE PTRETiU, the 
ItBllfai operating company of' 
the Pirelli, tyre" arid Cables 
group, '4s To 'acquire . 40 percent 
of Ceat Cavi, the cables sub- 
sidiary of Ceat, the. .privately 
owned company - which •' is 
Pirelli’s only Italian-owned 
rival in the tyres and cables 
fields. 

The deal, which .will cost 
Pirelli IAStm (53-25m), marks 
a further extension of Pirelli’s 
influence over Ceat Last year 
it reached an agreement wife 
the Ceat Tyres subsidiary which 
effectively ended the subsidiary's 
independent existence.. 

Industrie Pirelli is to boy 
6.5m shares In Ceat Cavi as part 


of a capital increase involving 
lftfim shares. This mLl.give if- 
10 per ototofCeat Cavfa voting 
capital. ... . . I « 

list Sear Industrie' -Pfrelli 
took over toe-plant near ^Tunri; 
of "Ceat Tyres to tofike Terrill 
large tyres. It also acquired the 
marketing of all tyres .witb the. 
Ceat trademark.- 
Pirelli will later take/ over 
tiie control and production et 
Ceat Tyres at .its : plant -at= 
Anagni, near Rome.-: //'•-. 

Alonug with Mediobanca, the 
Bank of Italy and Ja nbmberof 
other institutions, Ceat is itself 

a modest shareholdecv in the 
Pirelli group via a S.A per cent 
stake in Pirelli Sp8. . 


By Laura Rjnm > Amsterdam 

AN AMSTERDAM gold futures 
market T is to begin trading ta 
April: toil n -pilot programme 
basis*' " .. 

The two-year programme Is 
atmed -at determining whetiier 
such fln excfaange . can- attract 
enough ; business' to - .-survive 
amid tae ascalatirif competition 
between international: financial 
centres. . . 

Mr TJerk Westerterp. general 
director -of. the^vEurepean 
Options- Exchange said the JBQE 
would provide half. the. start-up 
capital Ter -the futures market, 
whifh meverth^ffis wUl have a 

separatem^b©r£b^and“miair 
agranenL .'.'" \ r - 

: The futirre^ contracts initially 
■ wQl cover mtehalf kilo of gold 
' arid be priced H florins, j&ns 
appealing largely to a domestic 
Dutch clientele. If interest in 
tiw inaricet .'proves sufficient, 
additional .contracts- > W3I be 
: offered •' - covering > ■ 100. troy 
-ounces Vand- priced^ in. ddDaxs, 
the ■ specificatlmis used ..on the 
New .York Commodities Ex- 

-b -'W. 

Frendk bai^k Mheac^ : 

Banqtte', IndOsuez, the' Frehch 
b^nk, ects. 1 ^ 84 ; .'ponaotidated 
net. profits to rise by. between 
r 15 and 20 per cent Above the 
FFr377JBm- ($37^m) ta: 1983, 
reportsBriiterfromPartt. Non- 
consolidated 'net-profits should . 
rise- io aTHnit ! Ffr220m from 
FEr l 80 Ari. bat the - consoli- 
dated result will be BOEaewbat 
less' strong 'becaus& of formgn 
loss - provisions ' 'anti costs 
associated with the’ opening ot 
neifr hramhes. Results will be 
announced in thei. second T»alf' 
of ApriL 


Peter Montagnon on the BIS figures for the 1984 third: quarter 

U.S. banks scale down international lending 



INTERNATIONAL bank lend- 
ing contracted by $37bn in the 
third quarter of last year, the 
first ttard-quarter decline since 
the financial system was rocked 
by the collapse of West Ger- 
many’s Herstatt bank In 1974, 
according to new figures from 
the Bank for International Set- 
tlements. 

A large part of the fall was 
accounted for by movements in 
exchange rates, but even in con- 
stant dollar terms total lending 
dropped by $4.4bn as once again 
banking problems — • this time 
the troubles of Continental 
Illinois — dampened activity in 
the Interbank market 

Whereas the problems of 
Bankhaus Herstatt had caused 
European banks to draw in their 
horns, this time it was the turn 
of UB. banks to scale down 
their activities at home and 
.abroad. A $5.6bn decline In 
International lending by banks 
in toe UK largely reflected cuts 
in toe assets of UB. bank 
affiliates and branches operating 
out of London. 

Simultaneously, toe BIS 
-notes that four other factors 
acted to depress activity in the 
international banking' market. 
Growing use of the bond 
markets for international bank- 
ing, the development of the 
Euronote issuance market, con- 
tinued debt problems faring 


countries in the developing 
world and the improvement in 
the balance of payments of 
other countries ' combined ' to 
reduce demand for traditional 
bank loans. 

But it was in the interbank 


lending. . The external assets in 
dollars of banks in Industrial: 
countries dropped "by 8l9bn, 
whereas those in other curren- 
cies expanded by $20Bbn. 

The behaviour of .UB. banks 
also had .a considerable inipact 


CHANGES IN INTERNATIONAL BANKING PLOWS. 


G rowth by quarter 
1*84 Total at 

lrir 2nd- 3rd and S*pt. 

27.* 47.7 -4.4 *1149 

234 40A.- -6 A 1J2*3 

2$-0 25JJ lOri 1,2554 


Grew lending 2*9 27.* 47.7 -4. 

Interbank landing 119 23A 401.' -«J 

Net international credit 20.0 - 2$L0 . 25A ■ I0u 

(Figures m Sbn after adj us t m ent for exdange rat*.changes). 


market in which banks lend 
surplus funds to one another 
that toe drop was really felt 
Without cuts In this area inter- 
national bank credit would 
have expanded by some $10bn 
during the third quarter, the 
BIS argues. 

Even this, however, would 
have- beeir a much slower rate' 
of expansion than that seen in 
the previous quarter. <$£5bn) 
or hi toe third quarter of 1983 
(S20bn).-... 

One consequence of the re- 
duced participation of UB. 
.banks to. international business 
was a shift away from the use 
of tiie dollar ta in t er national 


on the rict flows of money into 
the UB.- during the third quar- 
ter. The BIS says that gross 
lending abroad by UB- banks 
dropped by $24bn so that the 
large U.S. balance of payments 
deficit was in part, financed by 
an unwindlng oTcapitaTexporte 
out of the UB. - “-- - 

Borrowing " .abroad - £y "UB. 
banks also fell, but only by 
$4.lbn, so that In net terms 
they again became large taken 
of .external funds ‘for 'lending, 
to their domestic, customers^ 
Some of this money was 
dearly supplied by the- central 
banks .of countries in the de- 
veloping world which were able. 


to build nip their reserves as 
their financial podtiira improved 
with lainge trade surpluses last 
yitorr The" BIS says that bank 
deposits by the monetary 
authorities outside its reporting 
: area rose by between Rdbn -iarid 
f7bn..Tbis was a reversal of the 
fairly steep decline of such 
deposits that set to in late 1980.; 

In . contrast U.S. nonbank 
Investors, withdrew some fS.5bn 
from the' international banking 
system during the: third "quarter."' 
a development - which the : BIS 
Vsays was probably, relatetito the 
ffistriist of bfBks’timt bttair.np, 
after troubles surfaced at 
Continental Illinois. : 

Its mew figures incorporate a 1 . 
broader collection base, which 
besides banks - in " .the-- mairi 
industrial countries taclndes .for 
the first time . fun data from, 
banks to Bahrain, toe Bahamas, 7 
Cayman Islands, Horiip .Kbng; 
the Netherlands, Antilles -ariti 
Singapore. ■ >1 . • ' \l~ 

The effeet of toiU has - been to 
force the. BIS. totrestatu previoos - 
totalsi for international bank 
lending; For example, the total 
stock- of hank-«t!ditat_the rim , 
of December 2983 ^laa been' 
adjusted upwardsfiy'li percent 
to $L24flbu.' XjendtogVto non-oil. 
developing, countries haa been- 

- adjusted up by -an even tagher 

- percentage^ by more thane ROTsa 

to 93271m. : .“.'-I'- 


KLEINWORT BENSON FINANCE B.V. 
US $50/300,000 

Guaranteed Floating Rate Notes 1991 ; 

convertible until 1985 into 10% percent. Guaranteed Bonds 
1995 and uncomBtionaBy and i rre v oc a bly guaranteed as to payment 
of principal, premium (if any) and interest by 

KLEINWORT, BENSON, LONSDALE pie 

For the three months 19th February 1985 to 20th May 1985. 

the Notes will carry a Rate of Interest of9% per cent- per annum 
with a Coupon Amount of USS 1 17.19. 

CteancAL Bark Internatiomal Lmrreo 
AgentBank 


U.S. SI 50 , 000,000 Guaranteed Floating Rate ; 
: Notes due l 992 

' '- «f • : 

SANWA INTERNATIONAL FINANCE 
LIMITED 

Guaranteed os to payment of. Principal, and Intern* by ’v ' - 

THE SAN WA B ANK LIMITED . 

Notice is hereby given tha* the Rate of Interest has-been -fixed at 
and that the interest payable ' on- .the. relevant -Ih'ttfrest' 
Payment Date. August 1*,-. T985, against Coupon No- 3 In respect 
of CIS* 10,000 nominal of thfc Notes wJir;be-USS4»J8. ~ 


February 19 , 1985, London 

By;- Citibank, NA-.{CSSI -Dept), Agent-Bank 


CITIBANK 
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international COMPANIES 

New advisory body for issuers 
seeks to add order to market 


BY MAGGIE URRY IN LONDON 

A^iiSKlOUS attempt is being 
to bring a little more order to the 
Eurobond market with the forma- 
tion of the International Primary 
Market (IPMA). That new grouping 
is separate from the Association of 
International Bond Dealers (AZBD), 
which is more concerned with the 
secondary market 

The high-speed growth of the Eu- 
robond primary market -new issue 
volume reached S80bn in 1084 -and 
the de velo pment of new techniques 
and instruments are two good rea- 
sons why the ZPMA is needed. But 
syndicate managers were also be- 
coming concerned by the appear- 
ance of what chairman Mr John 
Sanders calls “sloppy legal nn d doc- < 
omenta tion work awH potentially i 
harmful market practices.” 

He hopes that the IPMA win pro- . 


vide a forum for the markers chief 
prac t iti on ers to discuss how bond, 
issues should be handled. . 

Two subcommittees, Legal- and 
Documentation, and Market -Prac- 
tices have been set 19. They win 
make recommendations to the -15- 
man board which will then be put to 
the full membership. Mr Sanders 
expects that the basic guidelines 
covering the documentation aspect 
should be written within six 
months, while the recommenda- 
tions on market practices may take 
a year to be agreed. 

Membership of the association is 
limited to book-runners, those 
banks actually responsible for. syn- 
dicating bond issues and for the 
documentation involved. A total of 
44 banks passed the test of having 
run the books on six deals- in the 


past two years or nine in the past 
three, and 1 all have joined, the IP- 
MA. Between them they lead- 
in anage the vast majority of new 
Eurobond issues. 

Mr Sanders, who is a senior di- 
rector of S.G. Warburg, one of the 
leading new-issue houses, does not 
want the IPMA to become merely a 
prestigious chib or a cartel and the 
association will not be a regulatory 
body wielding the big stick if mem- 
bers go astray. 

Mi Sanders expects that mem- 
bers who agree guidelines designed 
for the greater good of the market 
as a whole will stick to them. Firms' 
representatives on the association 
are senior people able to wield 
some influence within their houses. 

As well as making internal rec- 
ommendations, the IPMA will act 


as a representative body for the 
whole primary market in dealings 
with governments, central banks, 
treasuries and tax authorities, regu- 
latory bodies and other organisa- 
tions. 

It could, for example, have put 
the Eurobond primary market’s 
case to the VS. Government last 
summer when the subject of with- 
holding tax repeal was under dis- 
cussion. It will also liaise with the 
AIBD. 

The board includes eight mem- 
bers mainly concerned with the Eu- 
rodollar bond market while the oth- 
er seven each represent other ma- 
jor currency sectors of the Euro- 
bond market The composition of 
the board will be reviewed annual- 
ly- 


All of these Securities have been offered outside the United States. 

This announcement appears as a matter of record only. 


New Issue / February, 1985 


U.S. $100,000,000 

CITICORP O 


11%% Notes Due February 1, 1992 


Singapore banks reject criticism! G /^T, h sIows 


BY CHRIS SHERWELL IN SINGAPORE 


POOR BUSINESS conditions, 
inefficiency, and ill-judged 
speculation appear to have been 
the main causes of a wave of 
company failures in Singapore, 
rather than any increase in the 
number of winding up petitions 
initiated by banks, the Asso- 
ciation of Banks in Singapore 
claimed yesterday. 

The association was respond- 
ing in strong terms to alle- 
gations recently published in 
Business Times, a local news- 
paper. The banking community 
has plainly been stung by the 
allegations, which have height- 
ened concern about Singapore's 
gloomy business climate. 

The newspaper quoted un- 
named businessmen as saying . 
banks were 11 pressing the panic 
button ” by cutting credit lines, 


raising borrowing costs, and 
petitioning for companies to be 
wound up. 

At the same time the news- 
paper's editor, in an unusual 
" open letter,” warned bankers 
that the steep rise in petitions 
initiated by banks "will not be 
forgotten by the business com- 
munity when the economic 
cycle swings upwards again.” 

The banks insist that with- 
drawal of support was ** more 
likely to be the result rather 
than the cause ” of recent 
business failures. 

Banks should not throw good 
money after bad, and should 
hot flinch from - bold action 
where a -business was not 
viable, they said. 

A. record 445 winding up 
petitions were filed last year. 


According to the Business 
Times, companies are being 
wound up this year at a rate of 
two a day. 

Bankers acknowledge their 
own increased nervousness in 
the wake of the Chop Hoo Thye 
affair in December, when a 
total of 19 banks found Sf 100m 
(U.S.$44.7m) at risk in loans to 
a collapsed private Import- 
export house run by a local 
Chinese trader. It was one of 
Singapore's biggest-ever busi- 
ness failures. 

Hoo Thye's problems exposed I 
the hazards of "name lending” 
and bankers' fears about com- 
petitors pulling the plug on all 
creditors. Businessmen running 
basically sound companies now 
say they are victims of the 
nervousness. s. 


hk Land unit Brambles Industries lifts 
sells catering interim earnings by 26% 


By David DodwHI in Hong Hong 

THE Dairy Farm Company, a 
wholly-owned subsidiary . of 
Hongkong Land, has agreed to 
sell its catering division to 
Delaware JNorth Companies, a 
privately-owned U.S. group, for 
HK5l25m .(U.S4a6m)? : 

. The disposal . forms part of 
deeply -_ indebted . Hongkopg 
Land's strategy of seHing^* non- 
core businesses, " and “refining 
the focus " of its property, food 
and hotel businesses. 

The group recently disposed 
of its 33.8 per cent holding in 
Hong Kong Electric, the local 
utility company, for HK$2-9bn. 
pushing group ■ debt below 
HK$12bn. The Excelsior Hotel 
in Hong Kong was put up for 
sale in October last year with 
a price tag understood to be 
HKSSOOm or more. However, 
it was withdrawn from the mar- 
ket early this month after bids 
fell short of this target. 

Delaware North operates in 
the U.S. and Europe with busi- 
nesses mainly in catering, food 
services, warehousing and dis- 
tribution- Its new acquisition, 
to be called Dairy Farm Cater- 
ing Services, provides flight kit- 
chens for more than 30 airlines 
operating mainly through Hong 
Kong. 

Dairy Farm's sales : in 1984 
amounted to about HK$8bn. It 
has three principal businesses 
— retailing through its Well- 
come supermarket chain, whole- 
sale trading and the 
manufacture of dairy and frozen 
food products. 


BY LACHLAN DRUMMOND. IN SYDNEY 


BRAMBLES INDUSTRIES, the 
Australian transport group, 
lifted net earnings by 26 per 
cent to Ail9.8m (US*15m) in 
the half year to December, on 
sales ‘ 21 per. cent, higher at 

$309m_ V;' : 

i Tbe-director said . the equip- 
ment r^nlpl hqsineyv benefited 
from ~r- a r . ’plck-up ,.:ih demand 
resulting from the Government- 
funded Bicentennial roads pro- 
gramme and there was a better 
than expected performance 
from the- .Grace - Brothers 
removals business acquired last 
year. 

Marine and Security opera- 


tions did weU, while the waste 
disposal and industrial pallet 
businesses grew steadily. 

Earnings before tax were 31 
per cent higher at f32m. The 
interitp dividend is up, by 1 cent 
a share to. 9 cents from" "profits 
per .share- Up -from 1,7.6 cents to; 
192 cents. 

• iuiobil im Anatxin^'&e local 
offshoot of the TLS.' otl major, 
turned a A$53.4m loss to a 
A$l5m profit last year. The 
improvement was revealed to 
company employees who were 
told that the company had sac- 
rificed some market share to 
achieve the turn-round. 


Wooltru cuts margins to 
maintain trading position 


BY JIM JONES IN JOHANNESBURG 


WOOLTRU, THE South African 
retail chain formerly called 
Wool worths Tru worths, accepted 
' significantly lower margins to 
maintain its trading position in 
the 26 weeks ended December 
29. Turnover rose by 1L8 per 
cent to R305-2m ($191m) but 
operating income fell ■ by 112 
per cent to R36.6m. Turnover 
was R 637 .7m in- the year to 
June 1984 and operating profit 
R85.Lzn. . 

Mr David Susman, the chair- 
man, says the economic slow- 
down affected consumer spend- 


ADVERT1SEMENT 
BELL CANADA INTERNATIONAL INC. 


ing but large price reductions 
ahead of Christmas enabled all 
divisions to increase sales. Mr 
Sosman says the outlook for the 
rest of the year, is not 
encouraging and the operating 
companies are concentrating on 
trimming costs. 

First-half earnings dropped 
to 50.5 cents a share from 
57.5 cents and the interim divi- 
dend Is unchanged at 25 cents. 
For all 1983-84 earnings came 
to 118.4 cents and a dividend 
total of 52 cents a share was 
paid. 

UJS. exports 
boost Korea 



Steel Pipe 


KOREA STEEL PIPE has 
reported profits of Won Llbn 
($1^2m) for 1984. a 358 per 
cent increase, on sales up 20 
per. cent to Won 107b n, AP-DJ 
reports from Seoul. 

The company attributed the 
big profit increase to better 
export prices in 1984 than in 
the year before, especially in 
the U.S. market. Exports 
accounted for 70 per cent of the 
total sales - 


GORDON E. INNS .BRIAN A.TICKLE . . 

The Board of Directors of Bell Canada International Inc. announces.the 
election of Gordon E. Inns as Chairman and Brian A. Tickle as Deputy 
Chairman and Chief Executive Officer _ _ - ^ 

Mr Inns is Executive Vice-President, Planning, of Bell Canada 
Enterprises Inc. He is a-member of the boards of directors of Befl 
Communications Systems Inc., Beil-Northern Research, Newfoundland 
Telephone, Tele-Direct Canada and Canadian Enterprise Development 
Corporation. Prior to his appointment at BCE in 1983, Mr. inns Held a 
variety of senior management positions during his career with Bell 
Canada including Vice-President, Computer Communications; Execu- 
tive Vice-President, Ontario Region; and Executive Vice-President, 

"ffSSi was Vice-President, Personnel, of Bell Canada prior- to his 
appointment as Deputy Chairman and Chief Executive Officer of BCI. He 
joined Bell Canada in I960 and served in a number of senior managerial 
nositions in the marketing and customer services departments m 
Taranto, Ottawa and Montreal. In 1979, he transferred to Bell Canada 
International and for four years, served as ^neral Manager of &wdi 
Telecom the telecommunications operating arm of the Ministry of Post, 
Telephone and Telegraph located in Riyadh, Saudi Arabia 

Bell Canada International Inc., a wholly-owned subsidiary of BCE, 
provides telecommunications consulting,.. management and turnkey 
services around the world. Over the past 20 years, the company has 
successfully completed projects in 60 countries on five continents. 
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at Malayan 
Banking 


By oar Kuab Lumpur 

Correspondent 

MALAYAN BANKING, Mal- 
aysia’s second largest bank, 
lifted after-tax profits by 14 
per cent to 57.6m ringgit 
(US$23ni) in the half year to 
December 1984 compared with 
a rise of 34 per cent in the 
same period of 1983. 

The slower growth was attrib- 
uted to tight liquidity, resulting 
in a higher cost of funds, and 
the subdued Malaysian econ- 
omy. 

Total deposits rose by 8 per 
cent to 9.8bn ringgit, while 
loans and advances increased 
by 15 per cent to 9-2bn ringgit. 
Total assets, including contra 
items, :: were 25 per cent higher 
at 20.2bn ringgit 


Salomon Brolhers International Limited 


Algemene Bank Nederland N.V. 

Banque Internationale a Luxembourg S.A. 
CIBC Limited 

Credit Suisse First Boston Limited 
Dresdner Bank Akfrengeseilschaft 
Klein wort, Benson Limited 
Merrill Lynch Capital Markets 
Morgan Stanley International 
Nomura International Limited 
Sumitomo Trust International Limited 


Citicorp Capital Markets Group 

Banque Bruxelles Lambert S.A. 
Banque Nationale de Paris 
Credit Lyonnais 
Daiwa Europe Limited 
Hambros Bank Limited 
LTCB International Limited 
Mitsubishi Fi nance International Limited 
Nippon Credit International (HK) Ltd. 
Sanwa International Limited 


Swiss Bank Corporation International Limited 


Svenska Handeisbanken Group 
S. G. Warburg & Co. Ltd. 


Wood Gundy Inc. 


Yamaichi International (Europe) Limited 



Success in international business has a lot to do with, 
having the right connections. 

And very few banks indeed can offer you as many as 
Standard Chartered. 

As one of Britain’s largest banks, and specialists in inter-* 
national business, we have over 2000 branches in more than 
60 countries. All linked by common systems and the latest in 
telecommunications technology. And all staffed by people to 
whom international trade is a way of life. 

The result is that when you deal with Standard 
Chartered, you deal with people who understand your 


problems -and can supply solutions. 

Delayed payments become an occasional rarity, rather 
than a constant headache. 

International cash management that enables you to use 
funds more efficiently becomes a reality, rather than an 
objective. 

And whether you need a more competitive foreign, 
exchange dealing service, better-tailored trade finance, or 
more productive advice and introductions around the 
world, you’ll find the service you want under one roof. 

Ours. 



[rert tanking, worldwide 

Standard Chartered Bank Head Office: 10 Clements Lane, London EC4N 7AJEL 
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This Prospectus includes information given in compliance with the Regulations of the Council of The Stock Exchange in London for the purpose of gn ing information to the public with regard to the Kingdom of Spain dnd&e Stock. The Kingdom of Spain hasiakjyi aQr^O^Akcare & eman 

Oiot the facts stated herein are true and accurate in all material respects and that there are no other facts the omission of which would make misleading any statement heron whether of fact or of opouon. The Kingdom of Spam accepts rfspomlbihty accordingly _ __ -- _ = ... 

paled-ISth- February, l riffS - 





Kingdom of Spain 




ISSUE ON A YIELD BASIS OF 


£60,000,000 Loan Stock 2010 

payable as to £30 per cent, of the nominal amount on application and 
as to the balance of the issue price for value not later than 12th July, 1985 
with interest payable half-yearly on 24th March and 24th September. 

The Issue has been underwritten by 

Samuel Montagu & Co. Limited 


Barclays Merchant Bank Limited 
County Bank Limited 
Hambros Bank Limited 
Kleinwort, Benson Limited 
Morgan Grenfell & Co. Limited 
S. G. Warburg & Co. Ltd. 


J. 


Baring Brothers & Co., Limited 
Grindfay Brandts Limited 
Hill Samuel & Co. Limited 
Lldyds Bank International Limited 
Henry Schroder Wagg & Co. Limited 

Banco de Bilbao, S.A. 


Application has been made to the Council of The Stock Exchange in London 
for the £60,000,000 Loan Stock 2010 (the “Stock”) to be admitted to the 
Official List for quotation in tbc Gilt-edged market. 

The Stock will be available either in registered form, transferable ip amoonts 
and multiples of one penny, or. at the option of the holder, in bearer form, 
represented by bearer bonds which will be available in tbe denomination of 
£5.000. Stock in registered form may be exchanged for bearer bonds and vice 
vena at any lime after 2nd August, 1985. Renounceable allotment letters 
(partly paid) in respect of the Stock will be despatched on 27th February. 
1985. Certificates in respect of Stock in registered form and bearer bonds in 
respect of Stock in bearer form mil be available on 2nd August, 1985 
provided the balance of the moneys payable has been duly paid. 

THE APPLICATION LIST WILL OPEN AT 10.00 A.M. (LONDON 
TIME) ON THURSDAY. 21st FEBRUARY, 1985 AND WILL CLOSE 
LATER THE SAME DAY. 

PROCEDURE FOR APPLICATION 

Each application must be made in the form of the application form 
provided herewith and must be lodged with Lloyds Bank Pie, Registrar's 
Department, Issue Section. Ill Old Broad Street, London EC2N 1AU not 
later than 10.00 a m. (London lime) on Thursday, 21st February, 1985 and 
must comply with the provisions of Terms of Payment in respect of 
Applications” below. . 

Applications for Stock must be for a minimum of £100 nominal 
amount of Stock and thereafter for the following multiples of Stock: — 


■Amount of Stock applied for Multiple 

£10041.000 £100 

£l, 00 Q-f 10,000 £ 1,000 

£ J OflOO-L 1 00.000 £10,000 

£ 100,000 or greater £ 100,000 


Samuel Montagu St Co. Limited, on behalf of (he Kingdom of 
Spain (‘‘Spain” or the “Kingdom"), reserves the right to reject any 
application and to accept 3ny application in part only. If any application is 
not accepted, the amount paid on application will be returned by post at the 
risk of ihe person submilling the application and if any application is 
accepted for a smaller amount of Stock than that applied for. the balance of 
the amount paid on application will be so returned without interest, and in 
the meantime all such amounts will be held in a separate account 

Samuel Montagu St Co. Limited, on behalf of the Kingdom, will 
announce the basis of allotment by 9.50 a.m. (London time) on Friday, 22nd 
February, 1985. It b expected that confirmation of allotments will be 
despatched on that day. Acceptances of applications for Stock will be 
conditional {inter alia) upon the Council erf 1 The Stock Exchange admitting 
Ihe Stock to the Official List for trading in the Gilt-edged market on or before 
Wednesday, 27th February, 1985. The Underwriting Agreement te subject to 
certain conditions and Samuel Montagu St Co. Limited, or behalf of the 
Underwriters, or in certain circumstances the Kingdom may terminate the 
Underwriting Agreement if such conditions are not fulfilled. If the 
Underwriting Agreement is so terminated, no applies cions for Stock will be 
accepted or, as tbe case may be, acceptances of applications for Stock mil 
become void. 

TERMS OF PAYMENT IN RESPECT OF 
APPLICATIONS 

Each application, unless made by a recognised Bank or Stockbroker 
taking advantage of the alternative method of payment described below, 
must be accompanied by a cheque made payable to “Lloyds Bank Plc“ and 
crossed “Spain Loan" representing payment at the rate of £30 per cent, of the 
nominal amount of Stock applied for. Such cheques must be drawn on a 
branch in (he United Kingdom or the Channel Islands of a bank which is 
either a member of the London or Scottish Clearing Houses or whkb has 
arranged for its cheques to be cleared through the facilities provided for the 
members of these Clearing Houses. 

The alternative method of payment b available only to recognised 
Banks or Stockbrokers who irrevocably engage in ihe application forms 
lodged by them to pay Lloyds Bank Pk. Registrar's Department. Issue 
Section. Ill Old Broad Street, London EC2N 1 AU for credit to the account 
designated “Spain Loan — Alternative Payment” by 10.00 a.m. (London 
time) on Wednesday, 27th February. 1985 the amount hi Town Clearing 
Funds representing payment at the rate of £30 per cent, of the nominal 
amount of the Slock in respect of which their, applications shall have been 
accepted. 

Where an applicant has elected the alternative method of payment 
but, because the amount of Stock allotted to him is less than the amount 
applied for, the payment due by him falls below £ 10 . 000 , such applicant must 
arrange for Ihe receipt by Lloyds Bank Pic, at its above address, of a cheque 
for the amount payable, drawn as aforesaid, so as to be cleared on or before 
27th February, 1985. 

Samuel Montagu * Go. Limited, on behalf of the Kingdom, 
reserves Ihe right to instruct Lloyds Bank Pic to retain the relevant allotment 
letters and to delay the return of surplus application moneys (if any) pending 
clearance of applicants’ remittances. 

Settlement of the balance due on 12th July. 1985 may be made 
either by means of a cheque, drawn as aforesaid, received by Lloyds Bank 
Pic, at its above address, so as (o be cleared on or before I2ih July, 1985, or, 
for payments of £10,000 or more, by means of Tnwn Clearing Funds (as 
defined below), to be received by Lloyds Bank Pk. at its above address, not 


later than 10.00 a.m. on 12lh July, 1985. Any amount paid in advance of its 
due date shall not bear interest or be entitled to any other payment. Failure 
to pay such balance when due will render all amounts previously paid liable 
to forfeiture and tbe allotment liable to cancellation. Interest at tbe me of 
twojxr cent, per annum above the Base Rate of Lloyds Bank Pk from time 
40 time may be charged on such -balance if accqged after its due dale. Tbe 
Kingdom further reserves the right, in default of payment of such balance, to 
sell any such Stock fully paid for its own account. ■ - 

The expression “recognised Bank or Stockbroker" shall mean any 
organisation which h a recognised bank for the purposes of the Banking Act 
1979 ami any firm of Stockbrokers which is a member of Tbe Stock 
Exchange of the United Kingdom and the Republic of Ireland and such 
other banks or brokets as Samuel Montagu & Co. Limited, on behalf of the 
Kingdom, shall at its absolute discretion think fit for the purposes of the 
issue. 

The expression “Town Clearing Funds” shall mean a cheque or 
banker’s payment for £10,000 or more drawn on a Town Clearing Branch of 
a bank in the City of London. 

DELIVERY . , 

Renounceable allotment- fellas Ipullj pahl) 'iu' taped of Stock 
allotted wifi, be despatched on Wednesday, 27th February. 1985 by first class 
post to, and at die risk of, the person submitting the application in 
accordance with the instructions stated on the application form. 
Alternatively, a recognised Bank or Stockbroker (as defined above) using the 
alternative method of payment may request that the renounceable allotment 
letter be retained at Lloyds Bank Pk. Registrar’s Department. Issue Section, 
111 Old Broad Street, London EC2N IAU for collection between 3.00 p.m. 
and 5.00 p.m. (both London time) on Wednesday, 27th February, 1985. Any . 
uncollected allotment letters will be despatched by first class post after 5.00 
p-tn. on that day. 

Allotment letters may be split up to 3.00 p.m. (London time) on 
10th July, 1985 in accordance with the instructions contained therein into 
denominations or multiples of £100 nominal amount of Stock. 

Unless a duly renounced allotment letter with the registration 
application, form and/or the form of application for Stock in bearer form 
duly completed is received by Lloyds Bank Pk, Registrar’s Department. 
Issue Section, 1 1 1 Old Broad Street, London EC2N IAU on or before 12th 
July, 1985, the Stock represented by such allotment letter will, provided it is 
fully paid, be registered in the name of the original allottee and thereafter 
Stock in registered form will be transferable only by instrument of transfer. 

Allotment letters will provide for Stockholders to elect to take 
delivery of Stock is bearer rather than registered form. Stock in bearer form 
will be represented by bearer bonds which will be available in the 
denomination of £3,000. 

Each Stockholder who elects in the allotment letter, lo receive 
bearer bonds may elect to receive diem in one of the three following ways; — 

(a) By collection from the offices of Lloyds Bank Pk, Registrar's 
Department, Issue Section, III OU Broad Street, London 
ECZN IAU or Registrar’s Department, Goring-by-Sea, 
Worthing, West Sussex BN 12 6 DA. 

(b) By post at the risk of the applicant Lloyds Bank Pk will 
insure any package destined for an address in the United 
Kingdom provided a cheque in favour of Lloyds Bank Pk is 
enclosed with the allotment letter for SOp per £5,000 nominal 
amount of bearer bonds to be sent (minimum payment £ 2 ). 
Insurance rates for other countries will be quoted on request 

.(c) By delivery to an existing account with the Euro-dear System 
(“Euro-ckar”) or CEDEL S.A. (“CEDEL"). 

Bearer bonds are expected to be available for delivery on and after 
2nd August, 1985. 

’ Stock Certificates in respect of Stock in registered form will be 
despatched to the registered holders (in the case of joint holders to the first 
named) at their registered addresses, at their risk, by Lloyds Bank Pic on 
2nd August, 1985. After such date the relevant allotment letters will cease to , 
be valid for any purpose. 

No Stock Certificate will be issued and no bear er bond will be made 
available unless the Stock to be represented thereby is fully paid. 

DETERMINATION OF RATE OF INTEREST 
AND ISSUE PRICE 

The Stock will have attached such rate of interest and be issued at 
such price as will result in the Stock having a grass redemption yield 
determined on the basis described below (the “Issue Yield"). 

The Issue Yield shall mean the sum of 1 .40 per cent, and the gro» 
redemption yield, rounded to three places of decimals (with 0 . 000 ? being 
rounded upwards), on 13% per cent. Treasury Slock 2004-08 at 3.00 p-m. 
(London time) on Wednesday. 20th February, 1985, the pnee of such 
Treasury Stock to be determined by Samuel Montagu ft Co. Limited to be 
Ihe arithmetic mean of the bid and offered prices quoted on a dealing basis 
for settlement on the following business day by three jabbers in the Gib* 
edged market- Tbe gross redemption yield will be expressed as a perce nt a ge 
and will be calculated on the basis indicated by the Joint Index and 
Classification Committee of the Institute and Faculty of Actuaries as 
reported in the Journal of the Institute of Actuaries Voi. 105. Part 1, 1978, 
Page 18 . 

The rate of interest attaching to the Stock, which wiU be 
determined by Samuel Montagu 4 Co. Limited, will be an integral multiple 
of one-eighth of One per cent, and will be as high as possible consistent with 


an issue price as near as possible to, but not less than. £94 per cent. The issue 
price will also be determined by Stmod-Montapi & Ox -Limited and will be 
'expressed as a perce n tage rounded to three places OfdefctnlBls (wtth-0.0005 
being rounded downwards).- ' - ■*-' !■>* s:r; 

It is intended that notice of- the Issue- Yield; rate oFtrftfcrrft.' issue 
price and ihe artioont-of the first interest payment published m the 

Financial Times or The Times on Thursday.* 2 &. February? 1985. 

PARTICULARS OF THE STOCK 

The issue of the £60.000J)00 Loan Stock 2010 (the “Stock") of 
Spain was authorised by resolution of the Council of Ministers passed on 9th 
January, 1985 and will be constituted by a Deed Poll to be entered into by 
Spain. The following includes a summary of, and is subject to, certain 
detailed provisions of the Deed Poll, copies, of which will be' available for 
inspection if the offices or the Registrar, Exchange Agent and Paying Agents 
referred to below. 

Status 

The Slock will be a direct, unsecured obligation of Spain Und Wifl 
rank, subject to "Negative Pledge" below, at least pari passu with all other 
existing and future unseeurSd-Iitdebretfiiess of Spain. “Indebtedness” means 
all indebtedness of Spa® in JS&fwcfofc-rr 

.(a) moneys borrowed by- Spain: and 

(b) guarantees given by -Spain for moneys borrowed by other 

>' persons- 

Negative Pledge " 

Spain will undertake that so long as the Slock remains outstanding 
(as defined in the Deed Poll ) it will not create any mortgage, pledge or other 
charge upon the whole or any part of its present or future revenues, property 
or assets to secure any present or future External Indebtedness -without 
securing the oulsf&nding Stock pari passu therewith. '“External 
Indebtedness" means Indebtedness which is expressed or denominated in a 
currency or currencies other than pesetas or which is, atthe- Option* of the 
person entitled thereto, payable in a currency or currencies other thin 
pesetas, or which is payable at a rate or in an amoonr determined by 
reference to a currency or currencies other than pesetas. ■’ 

Interest ... 

The Stock will bear interest from 27ih Februaiyi 1985 at a rate per 
annum to be determined in accordance with “Determination of Rate of 
Interest and Issue Price" above! Interest will be payable (less, where 
applicable. United Kingdom income tax) by equal hair-yearly instalment cm 
24th March and 24th September (tbe "Interest Payment Dates") ' in each 
year except that the first payment of interest in respect of the period Iran 
27th February, 1985 to 24th September. 1985 will be made on 24th 
September, 1985 and will be calculated using ihe following formula:— ' 

* (i f >«) + (£><*) 

where £1 is the first payment of interest on £100 nominal amount of Stock, 

R is the percentage rate of interest attaching to the Stock and 
P is the issue price. .... 

Interest will cease to accrue on the Stock on the due date-for 
redemption thereof unless payment of principal is improperly withheld or 
refused. 

Form 

The Stock will be available either in registered form {“Registered 
Stock") or, at the option of the person entitled thereto, in bearer form 
(‘■Beafrr Slock"). On or after 2nd August, 1985 and subject as. provided 
below. Registered Stock may be exchanged- in nominal amounts of £5,000 or 
, integral multiples thereof for Stock in bearer form and. Bearer Slock may. be 
exchanged for Registered Stock.. Bearer Stock .will be represented by bearer 
bonds which will be available in the denomination of £5.000 each (the 
“Bearer Bonds") and on issue an interest coupon (a “Coupon”) will be 
attached to each Bearer Bond in respect of each Interest Payment Date 
following (he date of issue of such Bearer Bond, provided that, in tbe case of 
a Bearer Bond issued pursuant to an application received during the period 
commencing on .the day following a Record Date (as defined below)- and 
expiring on the immediately succeeding Interest . Payment Date Cbtith 
inclusive), no Coupon will be attached in respect of that immediately 
succeeding J merest Payment Dale. 

Applications for Bearer Slock made before 2nd Aiipu, 19.85 
(being the date of the issue of definitive documents of title) must be. made on 
or before 12th July, 1965 in accordance with the instructions contained inXhe 
allotment letter which will be despatched to persons to whom Stock. ; is 
allotted (see "Delivery” shove)-. On or after such dale of issue of definitive 
documents of title, applications- for exchange must be made on the- (aims 
ivulnUcti the specified offices of each of tbe Registrar, the Exchange Agent, 
the Principal Paying Agent and die other Paying Agents referred to below 
and must be made by the registered holders of Registered Slock, or .the 
holders of Bearer Bonds, as the case may be, lodging su^h forms duly 
completed at the specified office of the Exchange Agent. Such exchange .will 
only be made on payment of such costs .and expenses as, may be incurred, in 
connection therewith. 

An application for Bearer Bondi's) in exchange for Registered 
Slock shall have attached thereto the Stock Cenificatc(s) ;to which, such 
application relates and an application for Registered Slock in exchange for 


' Bearer Btiddfs): shall have attached thereto the Bearer Bond (s) to which 
such application relaxes together with aD onmatured Coupons, appertaining 

- ibdt«tii^itihg -pres«Ratioh^ofBtPiiHmaeired Ckwpcws appertaining to any 
B&fftfr Bdift£-#o «&ttangfc*wffl:w rwwfcin respect thereat Ixrihe.csseof an 

t applieatiog^Tecdvatdpringrfhtipcriod-eommencipg.-.og.tbc day-following a 
Rectwti JS^ewHtekppjsog l Phte 

- Date shafl. for tbe purposes of |hb paragraph, be deemed tq have, matured 

•„ (amh shall, it surrendered- wilh -CTCh; Bearer Bond, be returned -to or to 

tbe order of the holder (hereof). If (be Stock-Certificate attached to- en 
-application for Bearer Bonds. in exchange. for Registered Stock rotates (o a. 
greater .nominal amount of -Stock than that, in respect ofr. which- inch 
application for exchange is made or relates bra nominal amount of Stock 
which is- not an integral mukipfc-OfJlS.OCXL tbebalancc of such Stock wfl1 
’. remain in registered form and a new Stock Certificate: wi0. be issued lo the 
JkoMcr.in respect thereof. Ail. applications Jar the exchange of Registered 
Slock for Bearer Bonds and rice versa -will be irrevocable. An application 
dial] be deemed lo be made on receipt by the. Exchange A g en t of a. duly 
Completed exchange form, ■ ^ 

- -The initial Exchange Agent is Lloyds Bank Pic and it* specified 
-offices ere -at Registrar’s Department. Issue Section, 111 Old-Broad Street, 
London EC2N4AU and Registrar's Department, Goring-by-Sea, Worthing, 
West Sussex BN 12 6 DA or such other place or places in Great Britain as 
Spain-tnay frpm tone uvtime agree and notify to Stockholders in accordance 
with ‘^Nqtipes" -below. Spain reserves foe right to terminate the appointment 
of the Exchange. Agent provided .that, no such termination shall take effect 
until a new Exchange Agent having a specified office in Great Britain has 
been appointed aac^notice of iis appointment hasbeen given to Stockholders 
.. in accordance with ‘‘Notices” below. 

Bearer Binds issued in exchange. for Registered Stock and Stock 

■ Certificates ,in respect of. Registered Stock issued in exchange for Bearer 
Bonds' will be available for delivery at any specified office of the Exchange 

, Agent. or will' be despatched, iu accordance with the instructicstt-eoutainedin 
the application, breach care within three business 'days of receipt of the 
relevant application duty completed and accompanied by the relevant Bonds' 
.and Coupons or, ~a& the case may be. Stock Certificates and subject io 
.compliance, yyifo any applicable fiscal or other .laws dr regulations. . “ 

' Transfer ' '* ; 

Tlje Register and Transfer Office for Ihe Registered Stock will be at 
the specrfied'offiqe of the Registrar. The initial Registrar is Lloyds Bank Pic. 
and Jts specified . office is at .Registrar’s Department, Goring-by-Sea, 
Worthing; West Sussex BhJl2 6DA or- such other place or places in Gnat 
Britain as Spain may from time to time agree and notify to the- Stockholders 
; in accordance- with “Notices? below. Spain reserves the tight to terminate the 
-appointment- of -the. Registrar provided that no. such termination shall take 
effect until a nCw-Registrar having a specified office in Great Britain -has been 
appointed -and. notice: of its. appointment has-been given to Stockhaldepin. 
accordance; with. “-Notices" below. .-. _ ' 

* Registered Stock wBL be transferable in amounts and multiples of. 
one penny lay an instrument in writing as if the Stock were a security to 
which Section I of tbe Stock Transfer Act I96Lof- Great Britain applied,- The 
Bearer Bonds will be transferable by delivery 

Redemption . ~ , . ' ' ' 

fa) Mandatory Redemption • 

Spain Will redeem foe Stock * (unless previously purchased -tod 
cancelled) 'ax par on 24th March, 2010. . 

(b) Purchases- ■ .V \ -i -.- 7 - . -Jr.'* .... 

. Spain may at any foae.pwchase Stock in -tiie open market at any 
price or by- private agreement at a price (exclusive, of aceniod interest. and 
expenses) not exceeding IIS-percent. of the middle market quotation of ibe 
Stock oh The Stock Exchange mlondon (or, faiEng such quotation, on such 
offer snxrk exchange or securities market oh which; the Stock is listed forthe 
rime being) ai the dose of business on the last business day before the datoaf 
purchase.- but nor otherwise.- -' - 

fc) Cancellation 

Stock so redeemed or purchased shatl bc cancelled forthwith and 
will not be availahfoibr re-issue. : ' ~ 

Payments . . '. . 7 . • 

In the' case of Registered Stock, 'payments of principal arid interest 

■ will be mode in pdunds sterling by cheque or warrant,- d rawn on a Town 
Clearing Branch of a bank in the City- of London, which will be posted; no 
later than the due date fori be relevant payment; at the Stockholder's risk, to 
persons who are registered as Stockholders at tbe close of busmen on .-the 
relevant Record Date or lo- their nominated agents and made payable to. such - 

■ Stockholders/ subject in all ctseS. to fiscal and other laws applicable thereto. 
In the case erf joint holders in respect 'of a particular.bcfidirigr foe. cheque or 
warrant (made payable to all such holders) wfll be sent to -the first named on 
the Register unless instructions to the contrary are given in. writing to the - 
Registrar by Mich holders. The "Record Dare“ shall mean the thirtieth, 
.day before, an Interest Payment Date but should such thirtieth day jail an a ' 
day on whieh the specified office of tbe Registrar is. riot open for btretpes*. 
then the Record Date shall mean - the first /day thereafter on' which such . 
specified office is open for business. 

• - . In the case, of Bearer Stock, pay merits ' of jufodpal- wifi- mly be 
tnade.apiiiiM surrender of the Bearer Bonds and'. suiyect as .merit mried. below, 
payments irf intern# will only be made against surrender or Coupons, if the 
specified office of ihe Paying Agent in London in pobndsttbttng-or.'il the 
option of the bearer, a! the specified office of any Paying Agent by a cheque 
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C : Kingdom 

fi . of Spain 

in poa ndi Meriine drawn bn. or by imite to an account in potvufe surfing 

3"^"“ ** ,hc •'H*. * bMk m London, subject in nil cases fo fecal 
and other laws applicable thereto. . ........ . 

all .5*"? ® tmds »*w«ld be surren d ered for redemption together with 

-^matured Coupons, failing which .he free vine of any missing 
£"^ ^9®“***’ Cor. in the case of partial payment in respect of any . 

he,n ? , made ' ‘he Proportion of such face value which the 
£21 pa ?I?“ u bcara *° *** P rinci I" 1 amounfdws in respect 
- r0; ® ond ^ he deducted from the principal sum due for 
Wwu. Any amounts of principal to deducted win be paid Tn the manner. 
Z"" 0 "*? ra «* preceding paragraph against surrender of the relevant 
nuMng Coupon at any lime before the expiry of a period ofW years after foe- 
one date Tor such redemption. whether or not such Coupon would otherwise 
n*vc become void pursuant to “Prescription" below. » 

If the due date for payment of any amount of principal or interest 
“aspect of any Bearer Bond or Coupon, is not a day on which banks are ' 
dpenfor ousmess in the location of the specified office of the Paying Agent- at 
wnum the Bearer Bond or Coupon in question is presented for payment and 
tm the case of payment by transfer to an account maintained by the payee fc» 
London as referred to above) on which dealings in pounds steriinfc may be 
earned on in both London and in such place, that the Holder thereof shaft 
not be entitled to payment of such a mount until ihe next following such day 
m such place or places or to any interest or other sum in respfer of such ' 

If ihe redemption date for any Bearer Bond is not an Interest 
Payment Date, interest accrued since (and including) the hot preceding 
interest Payment Dare, and any mleresr accruing on any Beater Bond the 
payment of which has been improperly withheld or refused, will be paid only 
to the holder, against surrender, of the relevant Bearer Bond. ' 

The initial Paying Agents and their specified office* we listed, 
below. Spain will at all times maintain a Paying Agent in London aiid in one 
country in continental Europe. The StOckboWbrs wHT be notified in 
accordance with "Notices*’ below of the r ep lacement of any Paying Agent, 
any change in the specified office of a Paying Agent and ihe appointment of. 
any additional Paying Agents: . . 

Taxation ’• 

All payments of principal and interest made by Spain in respect of- 
ihe Stock will be made without withholding or. ded u c t ion for, or on account 
of, any present or future taxes, -duties, assessments or governmental charges' 
of whatever- nature imposed or levied by or on bebitf of Spain, or tiny 
authority therein orfbereerf having power to tax. unless Ihe withholding or 
deduction of such taxes, duties, assessments or governmental charges is. ■ 
required by law. in that event, or;if any 'payment .of any.. taxes,” duties, 
assessments or governmental charges of whatever nanirets required by any 
authority of or in Spain to be made m relation to Any -amount received of 
receivable in respect of the Stock, (including, without limitation, an/ 
corporation tax ( Impuesto sobre Sociedades) or individual income tax and 
any penally or charges related to any such tax?. Spam wfll pay suefr 
additional amounts as may he necessary- in order, that the" net amounts 
received by Hie Stockholders alter suchwrthbakfing. deduction or- payment 
shall equal the respective amounts of principal and interest which would have 
been receivable in respect of the Stock” m the absence of such withholding; 
deduction or payment except that no such additional amounts shall be 
payable in respect of any payment on any Stock:— .1 

(i) the holder (being a person on the Register in aspect of 
Registered Stock or. as the case may be*, the bolder- of the ■ 
relevant Bearer Bond or Coupon which ' Ja 'presented Ihr' ' 
paymem in respect of Bearer Stock) of which is Sable to -such ' 
luxes, duties, assessments or governmental ebarges in respect 
of such S|ode by. reason of iris having some cocmettkai with' * 

Spain otherthail the atfcte'awnersfcip af the Stock; or - 

(H) (m the case of Bearer Bonds or Coupons) presented for 
payment more' than 30 dayr after the -Relevant Date except* to 
the extent that the bokicr thereof. would haw: been entitled to . 
such additional amounts on presenting the- same for payment 

on the expiry of such period of 30 days. — , . . . 

As used here in , the -'‘Relevant Date" means whichever is the later 
of (a) the ilalc on which such payment first becomes due and. (b) if the foil 
amount of the- money payable has not been received .in London by. the 
Principal Raying Agent oo dr prior (osuchdue date;, (he date on which, the 
foil amount ofsuch money having been * 0 -rwcjycd, pgijcg iq { Jg»t dftfij, shall 
have been duly gJvenito St<x^oWersia-a 0 cordaiice.witb. '’Stoliqcsf befow-- 
' '=• Spain -fifitt ancept^U*»^ligaittbpruo?aa-^p. reyr ej entw i re- of- a 
Stockholder nor resident jrr'Spahi” hi connection OKhh jSpanhh- taxes,-, duties, 

’ Iflcamenfiw gowniineuttf charges wftkffSattt payable by hiifi.niltRecMooed 
above- in this paragraph- "Taxation", Spain sbaD deliver. to*. the- Registrar 
- satisfactory' evidence that all such Spanish- mxes,- duties,: assessments and 
governmental charges have been thdy remitted ro the appropriate authority, 
together with all notices referring to riie-same.aiid foe Registrar win make 
such evidence and -notices available to SlocfchoWen. ai U> specified- office 
upon request by any Si ock holder. 

Any reference in these ‘^ParticulmoftheStoefc’'- (o principal and/ 
or interest m respect of the Stock chair be deemed a bo 10 refer to any 
addittonalwmounls- which may be payable anderf hisparegraph "Taxaodn" 

Events of-Defoult : ■ • -V : ’• 

If any. of. the. following” events shall have ocCQirwf abdbe 
continuing, each Stockholder may, by written horice giveh ta'Spirin atJhe 
specified office of the Registrar; declare hiirStodc- due and payable- ^nd sach 
Stock accordingly shalj become immediately repayable, together. Vrith 

accrued interest— • . .-« - 

(0 if Spain shall default for more than 3d days in any payment of 
, interest due m respect of the Stock dr any pvt of k;'-jbf ■ . 

- (ii) if Spain shall default in tbe performance of any Other covenant 
in respccrof|foe Slock and such default shall continue for a 
. period of 3Q days after written notice thereof foal) bhve.beca 
given to Spain at the specified office of the Registrar by, tbe 
holder of any Stock; dr 

(Hi)' if any indebtedness for- borrowed moneys* oT Spain, s^afi 
become prematurely payable Or repayable following * defoult 
and payment thereof is VaBdly .demanded CK if steps ’are 
justifiably taken tq enforce atqr security for aitr indebtedness 
for borrowed moneys* ofSpafnofiT Spain 'default^ hi ’the 
” .payment or repayment' of any indebtedness for bderbwed 
moneys of Spain on the maturity thereof as extended by any 
days of grace originally applicable or any; guarantee. given by 
. Spain of borrowed moneys, of others shall no* be . honoured 
when due and called, save in each case to : tbe extern that Spam 
has disputed iu liability arid legal proceedings .have been 
■ threatened or have commenced- before a -competent court. 

. ' • • " " 9 I. ‘ 

Prescription , . - - — - •*•* — 

■ ^ if principal or interest in respect of Sfoek whieh- was Registered 

Stock on the due dale for payment of such principal or interen remains, 
unclaimed for a period of 10 years fin the case of principal)* or ?;yeara-<in 
the case of interest) from the later io occur of fi) sudi due date fbr payment 
i hereof and (ri) the date on which (he cheque or warrant in payment thereof 
was first despatched, such principal or (as the case may be) interest shall, at 
the end of such 10-year or (as the case may be) 5-year period, be forfeited 
and revert to Spain and the rights in respect of the prison otherwise entitled 

i hereto shall become void: - , ■ •• • t ■*•** ^-'V ’ 

Each Bearer Bond and (except as.mentioned m. “Payments’* above) 
each Coupon wfll be void unjess surrendered .'for. payment .within a period of : 
10 years and 5 years, respectivriy. 1 from tbe-Rrievant pate (as-defined in 
•Taxation" above) therefor. . ' 

Replacement of Stock Certificates. Bearer Bonds ami Coupon* 

If any Slock Certificate! Bearer Bond or Coupon is mutilated, 
defaced, destroyed, stolen or- lost it may be replaced. at the specified .office of 
(be Registrar (in the case of a Slock Certificate) or of the Exchange- Agent 
(in ihe case of a Bearer Bond or Coupon) ripon payment by the claimant of 
such costs as mav be incurred in connection therewith and oo such terra as 
to evidence and indemnity nr Spain may rrqmre'Mutrt*l«3 Qr dcftgCd ftqcfc 
Certificates. Bearer Bonds or Coupons must be .surrendered -before 
replacements will be issued. : •„ - 

Title to Registered Stock, Bearer Bonds and Coupon* \ , 

Spain, any Paying Agent and . the Exdmuge Ageqt. may .treat, the 
httider of any Bearer Boiid or Coupon as -the absdme owner -thereof 
(Whether or not such Bearer'Borid or knefa COupoo shaU bfi overdo^**! . 
notwithstanding any notice of ownership qr writing thereon ) for the purpose 
of receiving payment and for all other purposes. . . * 

Spain, the Registrar and. (the Evdiange Agent shaft pe 'tatyedio 
trot the person (s) whosqname(s) appcar(s) in tlw ^egtav*. attaiqg an 
absolute right -to ihp Rcgaiered SuxJuo wh»h such.^ncy rrtiws^aiiit&all 
not be bound. to rccognipe any equitable, .WHiriogoU, fut iire or.panaH 
or any other Yight.’in respect of such Rdgis/fcied SlocI^ " . " , m - 

Notices wjU ^ vgiMt if despatched by post lb each Stockhrfder 

at bis registered address (in the case pfjpim. bok^fojhc^ddr^of ^ he 
holder whose name stands first in "*^*&*"> * .Pg** g 

leading daily newspaper printed m Ihe English hmguage antf- anftgwaal 
cjrcularion in London or. if this fenot l^ncabk. 

tbe Endish language having genetal circulation m Eur^Je. It. «s expected, 
however that publication of such notices win normally be trade in the 
S«no> Tin*? Any such notice wHl 

later of the day following the date of such despatch and the dot* «•.«*? nnJ 
such pifobeation. 


, Earther lasses . - 

’ If Spain wishes to bsue further stock io n to farm a single issue. - 
vrith the Stock, it shall be at liberty lo constitute such further stock by a 
supplemental deed on terms that it shall be or become consolidated and form 
a single, issue whh the Slock. 

Modification of Rights 

- The condition* of ihe Stock and tbe provision* of the Deed Poll and 
.the rights of the Stockholders are subject to modification by Extraordinary 
Resolution of the Stockholders as provided in the Deed Poll. 

Governing Law. Jurisdiction and Waiver of Immunity 
- The conditions of tbe Stock and the provisions of tbe Deed PoU will 
bq governed by and construed in acimrdancc wiih the laws of England. 

■ ■ Spain will waive. in any suit, action or proceeding arising- out of or 

m connection- with the-Stock (‘'proceedings*’), to the folks* extent that it is 
legally .able io do so and without prejudice in any to the provisions of 
Article 44 of the General Budgetary Law of 4th January. 1977, Number 11. 
any immunity to which it might otherwise be entitled in p ro ceedings brought 
w the English jCourU and, for tbe benefit of the Stockholders, will irrevocably 
mibmil to the nonexclusive jurisdiction of such courts. Without prejudice in 
any case fa. ihe provWons of Article 44 of the General Budgetary Law of 4lh 
-January, 1 1977,' Number 1 1. Spain will consent generally it) respect of any 
Proceeding* arising out Of or in connection with the -Slock To the giving of 
any relief or ihe issue of any process in the English courts In connection with 
; such' proceedings including, without limitation, the making, enforcement 'nr 
execution against any property of any judgment which may be given ia such' 
proceedings 7 provided, however, that Spam shall not (hereby waive soy 
. immunity from enforcement against, or execution or attachment of.' any 
property .^or assets of Spain which under the Vienna Convention on 
. DipfanatK Relations signed io 1961 or the Vienna Convention on Consular 
Relations signed in 1963, would be considered "InviolaWe’* properly of a 
..■^end^ig- Slate". Spain will designate and appoint, the Consul General in' 

'■ fo 1 * ” ® r ,be t ^ ro * hemfi representing Spain as its authorised agent for the 
: . -ref^ptof any writ, .judgment or other process in connection with proceedings 
■ lio England and will agree that any writ, judgment or other process shall -be 
.sufficiently- and effectively scrVed on Spain if delivered to the —id Consul 
General at Ws official address (or, if none, his address) for the time being in 
England 'or, failing auch procedure, in any other manner permitted by 
-Spanish law or, jf oonrisient whh international practice. English law. . 

USE OF PROCEEDS 

.The netjaoeceds to be received by Spain from the issue of the Stock 

4 wilt, be uaed by Spain to fidance budgetary expenditure. - * 

- STOCK EXCHANGE DEALING 

The Stock in both regist e rcd and bearer forms will be dealt in on 
The. Stock Exchange in London m the Gilt-edged market The Stock will 
normally be traded for settlement 'and delivery on the working day after the 
' date of the transaction. 

Under, current -.marker practice, the price of Ihe Stock will be 
quoted inclusive of accrued interest' until tbe Slock has five yean or less jo 

- run until final maturity. 

.It is. expected that dealings on The Stock Exchange will begin on 
Friday, 22ad Febroary , 1985; without documents of title and at seller's risk. 

. -for deferred settlement oh Thursday, 28th' February, 198S. 

UNITED KINGDOM TAXATION 

- ■ Tn ihe case of interest payable in respect of Registered Stock, 
United Kingdom mcome tax at the basic rate (currently 30 per cent.) will be 
deducted 1 from each payment and accounted for to the Inland Revenue, 
except that, under c u rrent law and Inland Revenue practice, payments-wfll 
be made-gross.^- . 

(a) to persons. whose registered addresses are outside the United 
. Kingdom, provided thaii— ’ 

0) the payments are tirade directly to an address abroad 
j • ' "other than a* branbl^V^^’UiIted Kingdom company 

' (inefadfag Shank); and’ ' 

.' (H) the Registrar does not recognise tbe person as a resident 
_. f " ' of the United Kingdom for tax purposes and docs hoc 
‘recognise lhar the payment is. being nude; directly or 

•" indirectly, lo. or for the account oC 'such a person. 

including a branch abroad of such* a person; or 
' (b) -10 a bank -in the United Kingdom recognised as such by the 

' . - Inland Revenoc provided that such bank certifies that it is ihe 

owner of such Slock and is b eneficially entitled to the interesl, 

«T * Persons who are not resident for tax purposes in the United ' 
Kingdom may apply for exemption .from United Kingdom income tax. on 
.-interesT payable in respect of Registered Stock on grounds of noa- residence 
by sending a riainffonn A3 to the Inspector of Foreign Dividends. . „ 

1 In the case of interest payable in respect of Bearer Bonds through a 
Paying Agent $ptbe Uoifedt Kingdom. United. Kingdom income tax at the 
' basic rare wiB be deducted from each payment-and accounted .for ,to: the 
; Inland Revenue unless, under current law and Inland Revenue practice: — 
i.'. f: z.24a). evidence is. produced, that th^benefldaj ovyner ; o f foe Bearer 

-. -iBoods and Goupouft in question is nor indent -h; ihe- United 

• _'. v '• ' Kingdom for tax purposes; or 

' r ; ’ (b) payment is m ad e to a bank in ihe United Kingdom recognised - 

- as *uCh by the Inland Revenue and such bank certifies that h is 
' tbe owner of- such Stock and is beneficially entitled to the 

o »•-.*• i . interest. '* - * * 

.. \ Payments of interesr io respect of Bearer Bonds through a Paying 
Agfot outside the United Kingdom will, under current law and Inland 
,'itevente practice, be made free of any United Kingdom withholding tax. 

- Stockholders who are liable to United Kingdom tax on capital 
"gains' should, note that the Hn*oce Act 1984 exempts from tax captial gains 
(and, disallows capital losses) on Stock if the Stock is held by them for more 
. than one year. . *- •* 

_ : ' V; ! ^THE KINGI>QM.P?,jSPAIN . 

• - -The KfogdOin of Spain contista-uf M province* of which 47 are on 

-th e mainlan d of the Iberian pe n i n sula. Of the remaining three, one province 
. is hi the Balearic Islands and tbe other two are in the Canary Islands- The 50 
. ' provinces- occupy » total land arest of 504,696 square kflomecres. In addition, 
thecitfefrbfCcMft ind-Melina, situftted on the coast of North Africa, are part 

- of Spain. “ ‘ . 

At Ihe end of 1983, Spam’s population was estimated at 
. approximaiely 38 million, corresponding to a density of approxintatdy 75 
.persons per' square kilometre. The .population growth rate during the part 
1 decade Has averaged approximately l per cent; per annum. 

Spun is a partiamentary monarchy. King Juan. Carlos I ascended 
ihetbremeat Head of State in November, -1975. Le^siaiive power a vested in 

• tire^Pafoament (Las Cones), which is composed of the Congress and the 
/ Senate whose members are elected by universal suffrage for a term of four 

years. '** 

• : .* • ' , .Spain is a member of foe United Nations, the International Bank 

- Jbr.Racatistxuctioa and Development, the Inter-American Devdopm'ent 
> Banfe, foe jMrican Devdop m em Bank, foe International Monetary Fund and 

' ’foeOigamfotfoo for Economic Co-oper a tion and Development (“OECD”). 
Spain is also a, party 'to the General Agreement on Tariffs and Trade. Since 
1 970,’ Spam's relations with foe^ European Economic Community (“EEC”) 
bxye bOeh govej *d by a preferential trade agreemrot signed' with the' six 
-criginaL members -of- foe - EEC In July, 1977 Spam applied officially for 
mernbership of foe EEC Formal negotiations c ommenc ed in Ffonrary. 1979 
and.- entry' -is ’expected' in 1986. Tins will be followed by a protracted 
. nntitiaanl period; 'possibly lasting 10 years in some sectors of foe economy. 
Spam became a political member of the North Atlantic 'Treaty Organisation 
in May, 1982, but has not. as yet; applied for fall military membership. 

The present government under Prime Minister Sr. Felipe Gonzalez 
took office in December. 1982. Its s ta l ed objectives are to control inflation, 
reduce Spain's current account balance of payments deficit and reduce the 
Slate budget deficit. It has followed a light monetary policy combined with 
strong fiscal measures. Tbe success of the government's policies since it . took 
■ officers evidenced by the decrease in the projected annual rate erf inflation for 
1984 to. 9 per cent, from an annual rale erf 14 per cent, for 1982. while the 
balance of payments is projected to be Ptas 332 billion in surplus for 1984 
' 'co m pa re d with a deficit of Ptas 466 billion in 1982. On the other band, 
Spam’s budget deficit for 1984 is projected tq be Ptas 1.341 billion compared 
to Ptas 1,067 bif Son in 1982. 

Ia 1983. $pam?s GDP of Ptas 22,683 Whoa, repr ese n ti ng- 2-1 per 
edit, real growth over 1982. ranked eighth among OECD members and has 
increased since 7979 at an avenge annual real rare of 1 per cent. Per capita 
. ’ iqbqnadipc t CTged from Ptas 328.082 m 1979 to Ptas,S91310 in 1983. In 1983. 
siervibes accounted for 58.1 per cent, of GDP (compared with 55.4 per cent, 
in 1979), while industry and mining accounted for 35.6 pa- cent. (36.7 per 
cent in 1979), and agriculture; for est ry and fisheries provided the remaining 
6i3 per cent of GDP (7.9 per cent in 1979). . • 

The agricultural sector, which has diminished in import an ce over 

- the past several decades, produces cereals, citrus /runs, ohve oil, wine and 
Other products Tor both domestic use and export. The industrial sector has 

' increased in relative importance, although its growth slowed down during the 
. period 1979-1982 due to foe reces s ion of the international eco n omy, foe loss 
of imerrationd [competitiveness caused by domestic wages tiring foster than 
tbe depreciation of foe peseta and foe impact of the world oil crisis on an 
r economy '-heavily dependent on energy imports. Shoe 1983, foe industrial 
sector. has shown sighs of improvement. Based oo an anticipated GDP 
increase of 25 per cent, and a strong rise m export demand for industrial 
: products,’ industrial - growth <of 3 per. cent- is forecast* r for ' 1984. 
Unemployment, however, has increased from 10 per cent in 1979 ro 20 per 
cent. at. 30th June. 1984. partly 'as a result of gov e rn me nt' policies to 
ntHnmlit* cmpfoymcm in foe public sector, primarily . in State-owned 
industries.- 

. - Foreign investment into Spain has been mcreasihg-Steadily since 
J977.wffeo -foe government introduced additional incentives to encourage 
i&vesimcm from abroad. it amounted to Ptas 243 biUkxrin 1983 and Ptas 
228 bilfioo for foe first 9 months of 1984. Tbe industrial sectors of stceL 
engineering and chemicals have received foe foigest volume of direct foreign 
investment. France was the largest source of foreign in vestment in 1983. •' 


The tourist industry represents a significant source of revenue for 
Spain as a result of its favourable climate, location and culture. The tourist 
industry employed approximately 1.2 millton workers and produced gross 
revenues erf Ptas 090 billion in 1983 compared wtik Ptas 433 billion in 1979. 
Over the 1979-1981 period nf relatively high oil prices, net revenues from 
tourism offset over 60 per cent, nf Ihe balance of trade deficit. 

The Government has encouraged increased use of coal and other 
alternatives to imported oiL In 1983. the volume of nil imports remained 
virtually the same us in 1982, following a decline of 7.6 per cent, from 1981. 

. Since 1 979, oil has declined from 69 per cent, of primary energy, consumed, lo 
53' per cent, in 1983, while at the same nine the use of coal has increased 
-from 15. per cent, to 29 per cent. Government schemes to encourage the 
. mining of domestic coal deposits have resulted in an 80 per cent, increase in 
product mu since 1979 to 39 million tonnes in 1983. Domestic crude oil 
production was some 3 0 million tonnes in 1983 compared io 1.5 million 
tonnes m 1982. Oral and oil account for 66 per cent, of total electricity 
supply, hydropower 25 per cent, and nuclear power 9 per cem. 

In 1983, Spain showed a balance of trade deficit of Ptas 1.044 
billion. 2.7 per cent, higher than in 1982. Imports totalled Ptas 4,040 billion 
in 1983 compared with Ptas 3358 billion in 1982. Exports amounted to Ptas 
2,996 billion in -1983 compared with Pus 2,341 billion in 1982. During tbe . 
firtf 9 months nf 1984, imports amounted to Ptas 3.364 billion and exports to 
Ptas 2,766 billion, resulting in a trade deficit of Ptas 598 billion. This 
compares with a deficit' of Ptas 5,004 bill km for I lie same period .in 1983.- 

Tbe current account' balance of payments deficit was Ptas. 327 
billion in 1983, 30 per cent, tower than in 1982. During the first 9 months of 
>984, there was a current account surplus of Ptas 196 billion compared with 
a deficit of Ptas 380 bdKon for (he same period in 1983. Asa consequence of 
this improvement in the balance of payments, Spain's external reserve 
position has also improved- International reserves at 30ih September, 1984 
stood at U.S.S15.7 billion, compared with U.S.510.7 billion at 30th 
September, 1983. 

The overall state budget; deficit, including capital and other 
expenditures, amounted to Ptas 1,23! billion (5.4 per cent, of GDP) in 1983 
compared to Ptas 1,067 billion (5.4 per cent, erf GDP) in 1982. For the first 9 
months of 1984. the overall budget dcQeit amounted to Ptas 1.086 billion 
compared vrith Pias 906 billion for the comparable period in 1983. - 

Total public sector debt of Ptas 5,423 billion (£23,837 minima) as 
at 3lst December, 1983 represented approximaiely 23.9 per cent, of Spain*a 
GDP for that year (compared with 18.7 per cent, at the end of 1982) of 
which Ptas 2201 billion (£9.675 million or 40.6 per cent.) was external debt. 
At 30th September, 1984, total public sector debt stood at Ptas 7,748 billion 
. (£34,057 millton) or which Ptas 2,491 billion (£10,949 or 32 per cent.) was 
external debt Total public and private sector externa) debt stood at Ptas 
. 4,617 billion (£20J95 miDion) at 31ut De c ember, 1983 and Ptas 5,205 billion 
(£22,879 mOfion) at 30ih September, 1984. Debt service payments for 
interest and principal on total public and private sector external debt 
amounted lo Ptas 956 biDion (£4,202 million) in 1983 representing 19.8 per 
cem. of expons.of goods , and services. 

Full debt service has been paid when due upon all external debt 
issued by Spain as well as upon all external debt borrowed by others and 
guaranteed fay Spain. 

GENERAL INFORMATION 

Underwriting Arrangements 

By an Underwriting Agreement dated 18th February, 1985, Samuel 
Montagu & Co. Limited, Barclays Merchant Bank Limited. Baring Brothers 
A Co.. Limited, County Bank Limited, Grmdlay Brandts limited, Hambros 
Bank Limited, Hill Samuel & Co. Limited, KItinwort. Benson Limited. 
Lloyds Bonk International Limited, Morgan Grenfell ft Co. Limited, J- 
Henry Schroder Wagg ft Co. Limited, S. G. Warburg & Co. Ltd. and Banco 
de Bilbao, S.A. (tbe ‘‘Underwriters”) have agreed with tbe Kingdom to 
underwrite the issue of the Stock and the payment of £30 per cent, of the 
nominal amount thereof. The Underwriting Agreement is subject lo certain 
conditions and Samuel Montagu ft Co. Limited. ' on behalf of tbe 
Underwrit er s, and in certain circumstances tbe Kingdom may terminate foe 
Underwriting Agreement if such conditions are not fulfilled. If tbe 
Underwriting Agreement is so terminated, no applications for foe Stock will 
be accepted or. as the case may be, acceptances of applications for Stock will 
become void. 

The Kingdom has agreed to pay to the Underwriters commissions 
aggregating I25p per £100 of Stock for iheri- services as managers and 
unde r w r iters of (lie issue.. Out. of which will be paid commissions to the 
broken to the issue (W. Green well ft Co. and Rowe ft Pitman) and certain 
other persons who have been offered, on behalf of the Kingdom, and have 
accepted sub-underwriting participations in respect of the. issue of tbe Slock- 
Tbe Kingdom will also pay brokerage of 12% p per £100 of Slock to 
recognised Banks or Stockbrokers (as defined in “Terms of Payment in. 
respect of Applications” above) on allotments made in respect of 
applications on forms bearing their stamp; this commission will not, 
however, be paid in respect of any allotment which arises out of an 
underwriting commitment. Tbe total expenses of the issue (including the 
above-mentioned commissions but exc l udi n g brokerage) are estimated to 
.amount to ^prqxboatdy 1^90^)00. and. aip.Iriyable j^ (hg Kingdom. ^ 
'-General' / -,. s.-?..’ -u - «». y. r -... v\> •• . 

7. " ^ No person is 'authorised to give any information ‘or to make' - my 

■ representation'’ ndf tontitiaed'-ui' fori Pfotp&lmg nuPiriy informal ion 'dr 

■ representation not contained baas most not be relied upon as having been 
authorised by foe Kingdom or the. Underwriters. This Prospectus doer not 
constitute an offer of, . or an invitation to subscribe, the Stock in any 
jurisdiction to any person -to whom it is unlawful to make such an offer .or 
invitation in such jurisdiction. 


Enro-clcar and CRD EL have accepted the Bearer Bonds for 
clearance under reference nnv 11358 (Eiiro-clnr) and 153320 (CEDED. 

Under present legislation. Stock in both registercd and bearer forms 
is Transferable free from United Kingdom sump duty. 

The Kingdom will pay all Spanish taxes, duties, assessments and 
governmental charges in respect of the Slock subject IO and in accordance 
with “ Particulars of ihe Stock — Taxation” above. 

The Slock k not an investment falling within the first Schedule to 
the Trustee Investments Act 1961. 

Certain amounts herein arc expressed m Spanish pesetas (referred 
lo ns “Ptas”) and hare been translated into pounds sterling using a rate of£l 
— Ptas 227.50 (which wav the rale of exchange prevailing on 30th 
December, 1983). At 10.00 a.m. on 13th February, 1985. the middle rate 
between the buying and selling spot delivery rates for Spanish pesetas quoted 
on ihe London foreign exchange market was £1 — Ptas 19825. 

Doc umen ts for Inspection 

Copies of the following documents will be available for inspection 
«l the offices of Allen ft Overy. 9 Cbenpnrie. London EC2V 6AD during 
normal business bouts until 5th March, 1985.' — 

(i> foe Underwriting Agreement referred io above; 

(it) a draft, subject to modification, of foe Deed PoU referred to 
above (including the texts of a Stock Certificate and a Bearer 
.. Bond); 

On) (he Resolution of tbe Council of Ministers dated 9th Janoary, 
1985; and 

(iv) page IS of the Journal of the Institute of Actuaries Vo!. 105, 
Part I, 1978. 

Additional Copies 

Copies of the Prospectus and application form may be obtained 
until Sfo March, 1985 from: — 

Samuel Montagu ft Co. Limited. 

1 J4 Old Broad Street. London EC2P 2HY. 

Lloyds Bank Pic, 

Registrar's Department, Issue Section. Ill Old Broad 
Street, London EC2N JAU, and 
Registrar's Department, Goring-by-Sea, Worthing, West 
Sussex BN 12 6DA. 

.W. Green wdl & Co., 

Bow Bells House, Bread Street, London EC4M 9EL. 

Rowe ft Pitman. 

1 Finsbury Avenue, London EC2M 2PA. 

Company Announcements Office (until 2 lot February, 1985 only) 
Tbe Stock Exchange, Old Brood Street, London 
EON I HP. 

Receiving Book 
Lloyds Bank PJc 
Registrar's Department 
Issue Section 
111 OU Broad Street 
London EON 1AU 


Registrar and Transfer Office 
Lloyds Bank Pic 
Registrar's Department 
Goring-by-Sea 
Worthing 
West Sussex 
BN12 6DA 


:Kredietbmk S.A. 
Laxembourgcoise 
43 Boulevard Royal 
P.O. Box J J08 - 
Luxembourg ■ 


Principal Paying Agent and 
Exchange Agent 
Lloyds Bank Pfe 
Registrar's Department 
Issue Section 
111 Old Broad Street 
London EC2N 1AU 
and 

• Registrar's Department 

Goring-by-Sea 
' Worthing, West Sussex 
BN 12 6DA 

Paying Agaits 

Morgan Gnaranty Trust Company 
of New York 
35 Avenue des Arts 
B- 1040 Brussels 
Belgium 


Legal Advisers In England to Spain 

Allen ft Overy 
■ PCheapsde 
London EC2V.6AD 

Legal Advisers to the Underwriters 


Slaughter and May 
35 Baringhal] Street 
London EC2V SDB 


.a,— j Vl RLGreeu wrll A, Co- v :-V” 
.Bow Bells House . 

Bread Street 
London EC4M 9EL . 
and 

The Stock Exchange in London 


Uria ft Menendez 
llerrmwilla 30 
Madrid 1 
Spam 


". . Jtoweft Pitman . ” 

i Finsbury Avenue ‘ . . . 
London EC2M2PA 
and 

' The Stock Exchange in London 


. APPLICATION FORM 

Thn application Eat w» open at TOOOnjn. on Thursday, 21st February, 1985 and win close later the same day. 

Thin form must be lodged with Lloyds Bank Pic. Registrar's Department. Issue Section. 1 1 1 Old Broad Street. London EC2N 1 AU. 


KINGDOM OF SPAIN 



Issue on a yield bafils of £60.000.000 Loari Stock 2010 
Payable' asfoHowK On application £30 par cent. On or before 12 th July, 1 985, xho balance of the issue price. 

Ta- Ssmuetitoptagu a ,fca. Limited on behsff of.ths Kingdom of Spain rSpa!n~). 

ki scoorttenci wWt' the isms of tha Prospectus dawd 19di February. 1S86. l/ws apply as below. I/We Irrevocably undertake to accept the 
■mount of Stock applied tor or any smeller emoure that may be eSoned In respect of thi* application and to pay forth® same In conformity wKh 
pie terma ot the eaid Prospectus. 

[ Nominal amount of me Stock. Amount enclosed at £30 par cent, of j 

appfrad for .- the nominal aroormr sppbed tor ( . . . • . 


Notei Applications; must be fore minimum of CtOO nominal amount of Stock end thereafter for the following multiples 
of Stock. . ., 

Amount of Stock applied for Multiple Amount of Stock applied for Multiple 

E 100 - £ 1,000 £100 . £ 10 , 000 - £ 100.000 £ 10.000 

£ 1.000- £1 0,000 £1,000 £ 1 00 JlOO Or greater £100.000 

|/We encfaee.a cheque’ in pounds sterling drawn on a branch In foe United Kingdom or ihe Channel Islands of e bank which 
is either a member of the London or Scottish Clearing Houses or which has arranged for its cheques to be cleared through 
the facilities provided for foe members of those Clearing Houses, made payable to "Lloyds Bank Pic" and crossed "Spain 
Loan” representing payment at the rate of; £30. per cent, of foe above-mentioned nominal amount of Stock. In consideration 
of Spain agreeing to allot the. Stock on and subject to foe terms and conditions of foe Prospectus and ol the Underwriting 
Agreement referred to therein, l/we agree that this application shall be irrevocable until 28fo February. 1985 and that this 
sentence shot! constitute' a collateral con debt' between Spain and me/us which' shell become binding upon the despatch by 
rasa or foe delivery -ot this application form duly completed to Lloyds Bank Pic. I/We understand that foe completion end 
delivery of this application form accompanied bv. my/gur cheque constitutes* repreaentetion that foe same wiH be honoured 
on first presentation. I/We hereby engage with Spain to pay foe balance payable on foe Stock by 12th July, 1985 in 
accordance with the terms as to payment set out in foe Prospectus on any allotment made to me/iis'in respect of this 
application end t/We understand that failure to pay such balance by the due date' will render foe amount previously paid 
liable to forfeiture end the allotment liable to cancellation, (merest at the rate of two per cent per annum above the Base Rate 
of Lloyds Bank Pic from time to time may be charged on the balance of the amount payable on the-Stock, if accepted-after its 
due date. Spain further reserves foe right In default of payment of such balance, to sell the Stock fully paid for its own 
account l/We acknowledge that any allotment letter and ff appropriate) remittance tor any application moneys returnable to 

rne/ua Is liable to be held pending clearance nfsoeh cheque. 

l/We hereby request that any Stock allotted to ma/us be evidenced by an allotment letter addressed to me/us end be sent by 
post si my/our risk to me/us at foe first address shown below. 
m A aaoamo Cltogu* must accompany each apoheeuon fomt. 


(1) Usual signature: 


Forenames: . 


UKMri: ‘Mi ■ 


Joint Applicants Ot anyk 

to ow Wjene j nurfranw S j— r wpw. 

(2) Usual signature: 

Forenames:' 


Address in Mb . 


(3) Usual signature. 

Forenames: 

•• 

Address in fiM 


ALTERNATIVE METHOD OF PAYMENT 

(This method of paymem a avail able in respect of payments ot 
£10.000 or more only to recognised Banks or Stockbrokers as 
dseenbed m u>e Prospecnnk 

We hn-aby encage W B»V Uwde Bank Pic. ReelHrar't Department 
Sacuon. Ill Old Broad Street London ECZ» 1AU, for credit id 
the account designated "Spun Loan — Alternative Paymem" by 10.00 
ejn- (London time) on Wednesday. 27th February. 1 B8B the amount in 
Town Oaartng Funds representing payment at the me of- C30 par 
cent- of the nominal amount of die Block In respect of which IMS 
-epplioadon shall have bean -accepted. In consideration of Spain 
•eraoina to allot tha Slock on and sublet to the terma end conditions 
of the Prospectus and ot rh# Underwriting Agreement referred to 
l harem, we agree that this engagement shell bo crevooaMe until 28th 
February. 1985 and that this sentence shall constitute a codatarsl 
contract balween Spam and ua wtttch shar become binding- upon 
despatch or delivery ol IMs application form duty completed to Lioyda 
Bank Pic. 


- - - 

Address in fuO: 


(4) Usual signature : . 
Forenames : ........ 




Address in MB - 
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USE ONLY 

1. Acceptance 
number 


2. Amount of 
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3; Amount 
received 
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4. Amount 
payable 
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5. Amount 
returned 


B. Balance 
payable 
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8. Cheque 
number 
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BrtMti * wNiing 

brafcsraga (M any] and 
VAT Reg. Mo- fit net 
registered put Honel 


pluses Place a cross here B you wish to coJteet your ranouneeaMe 
letter of aB otm ant and/or chequa lor anciaa subs crip t i on moneys from 
Lloyds Bank Pic. Rsgistrar s Department. IsaueSeeton. 1 1 1 Old Broad 


Street London £C2N 1 AU. 


Name of bank or broken 


Address In full: 


Autltodeeiisignapue: 

hr the ease of a corporation, the common seal must bn affined or this ■ 
term must be signed under hand by a duty authorised officer mho 
must nan lua capacity- 
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UK COMPANY NEWS 


National titles lift Fleet to £llm 


Fleet Holdings, newspaper and 
magazine publisher, saw its 
profits before tax grow by 
•£4.79m to £1 1.18m In the open- 
^ing^six months to December 31, 

All activities except regional 
■newspapers showed improve- 
•menis. 

Pre-interest profits of the 
: group's national titles, the Daily 
and Sunday Express and Daily 
Star, rose to £4.4m (£2. lam). 

The improvement here reflec- 
ted a further advance in their 
performance and an *' increasing 
return for the investment of 
considerable management effort 
in recent years." 

Competition was no less 
intense but costs were kept 
under tight control and advertis- 
■ing revenue was above expecta- 
tion. 

The Millionaire of the Month 
competition launched last 
September was strongly pro- 
moted and led to increased sales 
of group national titles. 

The regional newspapers' pro- 
fit level remained virtually 
unchanged. The South Wales 
Argus titles suffered from the 
effects of the miners' strike. 

Magazines provided another 
good performance. In television 
TV- am, in which Fleet is the 
largest shareholder, achieved 
"considerable’’ growth in its 
viewing ratings and advertising 
revenue and moved into profit 
on current trading for the first 
time. Its prospects for 1985 are 
described as bright. 

Group earnings for the first 
six months emerged at 7.02p 


<5.S2p) and the interim dividend 
is being lifted by 0.75 to 23 
net per 20p share. 

Turnover increased from 
£1 57.77m to £179.85m. Pre-tax 
profits included a £202,000 
(£52,000) share of results of 
related companies, income from 
other fixed asset investments of 
£638,000 (£667.000), a profit on 
the disposal of investments 
amounting to £1.4zn (the sale of 
the Sir Joseph Causton share- 
holding produced -£L38m) and 
other interest receivable and 
similar income of £750,000 
(£121,000). 

Deductions included other 
interest payable and similar 
charges totalling £243,000 
(£110,000) — the comparative re- 
sults also took account of 
interest payable on convertible 
unsecured loan stock 1997 of 
£147.000. 

A breakdown of turnover and 
operating profits before interest 
and tax by activity shows: 
national newspapers £134J23m 
(£ 120.94m) and £4.4m (£2. 19m), 
regional newspapers £S.07m 
(£2. 89m) and £163,000 (£164,000), 
magazine publishing £36.79m 
( £32.01 m) and £2 .99m (£2. 84m) 
and other activities £5. 75 m 
(£1.93m) and £883.000 (£612,000). 

Tax accounted for £5. 26m 
(£1.5m) to leave the net balance 
at £5 .93m. compared with a pre- 
vious £4.89m. 

The retained surplus emerged 
at £3.Slm (£3.41m) after deduct- 
ing interim dividend payments 
of £2.llm (£1.48m). 



1982/3 *83/4 ’84/5 

rUm END JUNE 


At December 31, 1984 net asset 
value per ordinary share had in- 
creased to 203p (170 p at June 
1984). The figure included the 
amount attributable to the 
group's ■ direct and indirect 
interest in Reuters Holdings 
based on the end-December mar- 
ket value of that company's 
shares. No amounts were in- 
cluded in the value for the copy- 
rights of the magazine and 
national newspaper titles. 

In the regional newspaper 
sector the Cornish and Devon 
Post was acquired last December 
and will contribute to the profits 


of the group's West Country 
newspapers in the second six I 
months. 

Magazines showed an improve- 
ment despite a downturn by the 
medical titles due to Government 
restrictions on pharmaceutical i 
companies. 

Development costs of recently- 
launched magazines — wholly 
written off in the half year — 1 
were much in excess of those of I 
the comparable period. Commix- 1 
ni cations Systems Worldwide i 
was launched last September and ! 
a new controlled circulation 
title. Debrett's Magazine, is to be 
published in May in association 
with Hebrews Peerage. 

During the half year Horgan- 
Grampian expanded into the 
local free newspaper business by 
acquiring two neighbouring 
groups of titles with a combined 
circulation of some 500,000 1 
copies, now formed as the North , 
London Advertiser series. i 

Lord Matthews says Morgan- 
Grampian has excelled in apply- 
ing controlled circulation tech- 
niques to business magazines and i 
local free newspapers are “ a j 
natural extension of its busi- 1 
ness." 

On the film side Fleet is : 
financing a film based on Russell 
Hoban's best selling novel Turtle ‘ 
Diary. It will be released during 1 
1985. 

Given continued good indus- 
trial relations affords the direc- ! 
tors encouragement for the year 
as a whole. , 

See Lex 


Ernst & Whinney to contest £9m writ 


ACCOUNTANTS Ernst & 
Whinney are to contest an £8.9m 
writ from Ruberold, the bitu- 
minous roofing and cladding 
group, alleging negligence in its 
audit of the 1982 accounts at 
Camrez (Holdings), the marine 
and industrial paint maker taken 
over by Rnberoid the following 
year. w 

Iu, tts first six months with 
RubelOHfc Camrex turned in a 
£l.tm' trading loss which the new 
p vetti'&eseribeti ' at the time as 
w Wholly, unexpected." Dr John 
Roberts,. Rnberofd’s manag in g 


director, said yesterday that 
Camrex was still not trading 
profitably. 

The amount sought in the writ 
includes the foil £6m price paid 
in the agreed deal, plus £lm in 
associated costs and £l.9m in 
loans made to Camrex subse- 
quently. It alleges that profits 
and assets for the year to Decem- 
ber 1982 were overstated, with 
no provision being made for 
£482,800 costs arising from a 
French lawsuit. 

Mr Peter Mendelssohn, finance 
partner at Ernst and Whinney, 


said: w We will be defending 
this vigorously. At the relevant 
time there was no way by which 
these factors could reasonably 
be quantified.” 

The 1982 year was the 
accountants’ first with Camrex: 
Thornton Baker, which bad been 
its auditors for some years, 
resigned that September. 
Thornton Baker said at that 
time that there were no circum- 
stances which they “considered 
Should be brought to the notice 
of members or creditors of the 
company.” 


Mr Mendelssohn said: “ We 
were in the saddle only for a 
brief time, but we think that 
we did all that was appropriate 
to do." 

The first set of accounts 
produced for a company were ; 
always more time-consuming, be 
added, and Ernst & Whinney 
had put in the necessary effort 
The firm is now preparing a 
line-by-line rebuttal of the 
28-page document as its initial 
response, which it will deliver 
within the next few weeks. 


Fleet 






INTERIM REPORT 

on the unaudited results for the six months ended 31 December 1984 

A period of further growth 


Year to 
30.6.84 

'I jwvr 


Six months Six months 
to 81.1&84 to 31.12.83 


fit before tax £ 11.2m*£ 6.4m UP 75% 


Profit after tax £5.9m* £4.9m UP 20% 


(Interim dividend 2.5p i.75p UP 43% 


fEamings per share 7.02p 5.92pUPi9% 


'includes profifcon disposal of investments. 


Salient features of the Interim Report despatched to shareholders 
on 18 February, 1985, are: 

NATIONAL NEWSPAPERS Profit before interest 


and taxation of £4.4 million reflected a further 
improvement in their performance. 


a profit before interest and taxation of £3.0 million. 
Morgan-Grampian has expanded into the local free 
newspaper business. 

EUTURE PROSPECTS First half year success 
affords encouragement for the year as a whole. 

NOTE: The figures shown for the year ended 30 June, 1 984 are an abridged statement from the Group accounts as at that 
date. Those accounts have been deliuered to the Registrar of Companies and contain, an unqualified auditors' report. 

FLEET HOLDINGS P.L.C. 1 21/8 FLEET STREET, LONDON EC4P 4JT. 


Strong 
growth by 
Scottish 
Eastern 

STRONG GROWTH in earnings, 
arising from higher dividend 
receipts, and beneficial currency 
translation of overseas earnings 
has enabled the directors at 
Scottish Eastern Investment 
Trust to recommend an 1X9 per 
cent growth in dividend pay- 
ments, while also restoring the 
cover For that dividend. They say 
that the earnings outlook for 
the current year is favourable. 

Pre-tax profits four the year to 
the end of January 1985 rose 
from £4.07m to £6 2m. having 
fallen from £2.79m to £2.63m at 
the interim stage. The final divi- 
dend la lifted from LS5p to 2J5p. 
which tops the forecast made 
halfway of a payment of not less 
than L9p. 

The final payment raises the 
total dividend from 3-35p to 
3.75 p. with earnings per 25p 
share shown as ahead from 2.91p 
to 3Blp. 

A one-for-one scrip is also pro- 
posed. 

Tax for the year moved up 
from £L81m to £2-lm, to give net 
profits of £4.11 m (£3_L5m). 

Net asset value prior to 
charges at par came to 217.2p 
(18L4p). Prior charges at 
market value the figure came 
to 219p (J83p) — at the halfway 
stage it was 167.5p. 

The directors of the group, 
which Is managed, by Martin 
Curry, say that the growth in 
net asset value of about SO per 
cent was restricted by the deci- 
sion to reduce exposure to the 
risks of currency fluctuations fay 
hedging part of the U-S. dollar 
portfolio. 

They are confident that invest- 
ment in growth equities will 
continue to be rewarding, given 
the modest forecasts for infla- 
tion. 

In the early part of the year 
die Trust took significant profits 
both In North America and 
Japan, reducing the dollar over- 
draft and reducing yen loans 
that were outstanding at the 1984 

( year end. ,■ More recently, an in- 
creased exposure to Continental 
Europe, especially West 
Germany, raised the proportion 
invested in those market to 8 per 
cent. 

Total revenue moved up from 
£7itan to £10R2m, which was 
comprised of £438m (£3£3m) in 
franked dividends, and * £‘L54m 
(£3 .26m) in unfranked dividends. 
Interest on deposits came to 
£L86m (£686.000), underwriting 
commission to £34,000 (£24,000), 
and interest on borrowingss to 
£4.05m (£2L48m). Management ex- 
penses took £559,000 (£448,000). 

At tiie halfway stage the 
directors said that since the end 
of the opening six months world 
stock markets had experienced a 
11 healthy upward move ” and the 
overseas- portfolios, in particular, 
had enjoyed more than their due 
share of this rise. 


Trencherwood improves 
margins to beat forecas 


THE FIRST set of .results since 
Trentiherwood’s admission to the 
USM has seen the pre-tax profit 
forecast beaten by £85,000. with 
profits at EUSBm against £L34m. 
Turnover of. £L7.13m .against 
£i0-69m produced operating 
profits of £2-91m (£L64m), lifting 
operating margins from 183 to 
17 per cent. 

As forecast, there is to be a 
maiden dividend of 3p net per 
10p share for the year ending 
October 31 1984. with earnings 
per share at a stated 2l.04p, up 
from 14.ttlp. 

Mr Join Norgate. the chairman 
of this West Berksfai re-based 
group which has interests in 
residential and commercial pro- 
perty development, investment 
and building .contracting, says 
that the result Is “creditable.'’ 
As regards the current y ear , he 
warns of the difficulties of fore- 
casting against a background of 
interest rates uncertainty, hut 
says that the improvement is 
likely to come through in the 
second half. . 

This is because the group is 
j making a substantial investment 
j in construction of new homes in 
the current half, with these 
prelects yielding revenue, in the 
second. 

Units taken to profit in the 
current half is expected to be 
around one-third of the total, 
much in line with previous years. 
“ Every indication is that new 
homes will again show growth 
in 1965 in line with the course 
we have set;” says Mr Norgate. 

Turnover rose by some 60 per 
cent; from to £17.13m. 

with the bulk 'of fete coming 
from development at £L4-75m 
against £83 1m. In the year 
under review, 88 per cent of 
sates were in West . Berkshire, 
where the group has made a 
** significant investment" in a 
long term land bank. Zt is now 
looking to other areas fox new 
homes production. 

New projects lure stating in 
Gloucester, Oxfordshire and 
Hampshire during the current 
year and the Land ' Acquisition 
D epar tm e nt is researching many 
possible projects in Southern 
England. 

It is envisaged that by 1986 
some 30 per cent of new homes 
production will be outside the 
West Berkshire base. 

The group has maintained its 


land bank during 1984 and wiU 
continue to do so during 1985, 
says the chairman. The adop- 
tion of ' the -West' 'Berkshire 
structure plan which covers land 
'.which the. group has either 
-acquired far its long term land 
. bank or has options to ^acquire, - 
. has been delayed for a yea* due 
to a revision off projected growth 
dates. ' - •' 

The total number of units 
taken to profit in 1984 'was 171 
compared, to 175. . Total new 
homes turnover was - £10.4m 
(1983 £7.0m). - West Berkshire 
has continued to be a strong- 
market for new homes and -it 
has been unnecessary for any 
sales incentives to be -offered to 
purchasers. . . : 

New home ; Sales . in the, first 
two months of the year -were 
slow, but have accelerated -con 1 
tiderably during tire early part 
0*1885.' - ""A V = 

Contracting — added ~ 

(£l-86m) to sales xo- 1983-84. but 
it was a difficult .year with mar- 
gins depressed by intense -com-., 
petition. .-Operating profit fell 
from £275,000 to £123.000. -The. 
chairman considers- that it is 
important to maintain.- a pre- 
sence in the contracting martet, 
but during the current year wiB 
' concentrate oh the- more profit-, 
able activities until better 
margins can be achieved. 

The leasing division contribu- 
ted £126.000 tq group' turnover.: 
against £24.0001 

Atrthe time of tfae-flotation hist 
July the group had started lock- 
ing at the retirement -market, 
with three schemes under con- 
sideration. Two of these echemes 
have .-now achieved' planning 
.consent, giving a capadtyeff'61 
units. 'The first of the schemes 
is now under construction.' The 
first units. Will . be . available for ' 
sale in the - latter bail" of the 
current financial year. . 

Trencherwood has maintained 
its policy of covering the whole 
market from one-bedroomed 
houses to fourfaedreomed. execu-_ 
tive detached, says . the chair-' 
man. Towards the end of the - 
year it purchased a site with 
p lanning for eight five-bed- 
roomed luxury homes, . each set 
: in one acre of land!-: .These will 
be sold at prices In . the region 
of £170,000 to £180300. This is 
thet gorup’s first venture into 
this type of market and the 


chalrinan. hkrdsnezy coagdence-it 
will be a success and that Jt wai 
continue fto ma&rtaina presence 
in this sector Of the market 
-■ vCemmcxciaJj aetivitter him- 

- over rose from £13m-to f4.4m. 

'.- Net' interest' paymm^-'accouzi- 

- ted: for. £372000 (£304400), ana 

ratal. income ^ added, ,£48J)00 
1 £8.000). The -tax Vehara^ was 
£885,000 ” 

"-' As regards the group Yflnan- 
ctal position, rthe^chairmah 1 Ears 
-tbat the balance sheet has been 
-considerably strengthened by- the 
addition .flf-' retained '.'earninj®. 
property - revaluations. ;«nu the 

capital raised lathe tTSM plac- 
ing. ^ •; • 

. Net. asset value 'jasr; share has 
risen from ■ 68.4p lastjuly tor 
. S6-7p at year end.-' Gearing. has 

faRro frtnd'99 per-oeht ki.fifi-per 

cent, ehabUng - Qie- group- to 
' retain alpw interest'charKe rela- 
tive to-its lewd of .totivSty.-, 

' comment-^ 

. Trencherwood cameto the TJSJf 

-with aforecast of rearing profits 

for 1984. That has been achieved 
but 1985 is not goings tn -provide 
anything like 'as /dramatic an 
improvement :. The rimy behind 
' last year’s jump In "pre-tax profits 

of over 90 per rent is based 1 upon 
• exceptional- - rirrianktanrea in 
both its key areas 'of residential 
and commercial -flevffiopifie'nL 
: Local authority busring to supple- 
ome nt rou nol house; -biffhfing 
.-'programmes- "save an -unssum 
: boost to residuitial sates white 
.-the 1 commercial ■ ride’ -was 1 alio 

- favoured with a! - high kiwi 0 f 
completions. : The local autiwrity . 
buymg iias.to. be Regarded .as a 
one-off and' cbnHhe^cirf. sales 

" tend to be iumpy anyw^r. So the 
management is fared with quite 
;B r dialIishge Jn;ii98$S4iid one 
made no easier by. ‘-the - 'remmi t- 
ment to spread beyond ite rative 
. Newbury area which will -mean 
increasing the. land bank- at ■ 
time of. high . Interest, rates!. . It 
would hot Be sorprisijBg to see 
t capital gearing rise .from , last 
-.'December’s 58 per. rent StilL 
with the “help of - a. £200,000 
advance . 'in .'. rental ’income, 
Trencherwood- -should make 
around -£3m pre-tax tUs year 

- which is sufficient to -underoin 
the historic p/e of 0 at : 192o but 
dods not provide- the - bass for 
auytiung much more.. 


Moracrest has ‘excellent year 


Alexanders 


k in bla 
second half 


Alexanders Holdings, Scot- 
land’s largest Ford main dealer, 
moved into profit in the second 
half to September 30 1984, 
allowing it to reduce full year 
pre-tax losses from £214,000 to 
£165.000. 

Hr J. B. Loudon, chairman, 
said, the board was confident 
that the group would return to 
profit in its next financial year. 

A pre-tax loss of £348,000 was 
reported In the six months to 
March 31 1984. In his interim 
statement, Mr Loudon envisaged 
an improving trade situation, in 
the latter half of 1984 with the 
re-introduction of Ford dealer 
incentives. 

Turnover in the full year was 
up at £56fi8m (£52.88m). There 
was again no tax charge but 
extraordinary debits rose from 

£5.000 to £34,000- 

Loss per share was stated at 
0.55 p (0.7p). As in previous 
years, no ordinary dividend is 
announced. The company Is pro- 
posing a one for 10 scrip issue. 

Two further properties have 
become surplus to group needs 
at Edinburgh and these, along 
with the site at Semple Street, 
which housed the dealership 
there before Alexanders moved 
to Fountainbridge, are presently 
on the market for sale. 


Temple Bar 
Trust sustains 
first half growth 

Temple Bar Investment 
Trust’s net asset value per share 
rose to 136g2p at the end of 
1984, compared with 109.77p in 
1983. Net of prior charges at 
market value the figure was 
1S7.57P (110.45p). 

Earnings per share were 4-92p 
(4-19p), a rise of 17.4 per cent. 
For the six months to June 30 
2984, earnings per share stood 
at 2.08p, a rise of 16 per cent 
over the equivalent period, a 
rate of growth which the direc- 
tors felt could be difficult to 
sustain over the full year. 

Final dividend per ordinary 
share Is 3p, making 4.66p for 
the full year (4-2p). 

Pre-tax profit rose to £4.1m, 
from £3.69m in • 1983. on 
Increased turnover of £8.07m 
(£4J67m). Franked investment 
income rose to £S-56m (£3-l2m) 
while unfranked fell from 
£572.000 to £360.000. Retained 
profit was £154,000. (loss £8,000). 


LADBROKE INDEX 
Based on FT Index 
968-972 (—3) 

Tel: 01-427 4411 


THE SEVENTH full year Of 
trading at Moracrest Investments 
has been " excellent In all 
respects,” says Mr Jack Smith; 
chairman, in his annual state- 
ment He is able to report a 
directors valuation of the port- 
folio of £15.2m, which ix 58 per 
cent in excess of book value. 

A record level off. new invest- 
ment, amounting to £4m in six 
companies, is reported, which Mr . 
Smith says brings the broadly 
based portfolio to film, com- 
prising 22 Investments. 

Pre-tax profits for the year to 
the end of September moved up 
from £L.08m to £L72m, which, 
after tax of £592,000 (£315,000) 
and 'extraordinary credits' of 
£421400 (debits £265,000), gave 
a higher attributable balance of 
IX 55m, against £483,000. 

Moracrest Investments and Its 
subsidiary, Moracrest Finance, 
are Jointly owned by British Gas 
Pension Schemes, Midland Bank 
Equity Holdings and the Pruden- 


DIVIDENDS ANNOUNCED 

•• ~ V Date . .Corre-;. Total Total 
.Current ' of, spending for ‘ • Mist 
- . payment payment div: ’year Y year 

Divide naJs’ShOwh pteoce por share net except where otherwise stated. 
- EquiViteiit af Mr • avowing for Mcrfp issue. f Ob capita! 
lncreasea' , '-by /rights* and/or Stquisitioa i^nes^'MHSM, stock. 
Fleet-lIeliUngs- inti-'-xS. ■ ■' April-6 -I®', 5 - 

Siapat* ...X^..i J ..w.u lat( 3fit . i April 12 i 35 v> 135 • 

Scottish Eastern. — — 2X5 May 8 * L85 , : *.75 . A35- 

Tempte Bar lav 3 . ' March28 : 2.7. .- : 4.65 42 

Trencherwoodt . 3 -'S' . . — 

Dividends shown pence per ’snare net excapt where otherwise stated. 

*. Equivalent after allowing for ' scrip Issue, -t On capital 
increased by rights ahdAm ; acquisition issues. -'-t' USM : stock. 
S Unquoted stock, f South, African cents throughout ' ■?" 


tial Assurance • Company. 

Among investments, Mr Smith 
points out that management buy- 
outs represented one-half of new 
business. He says this area of 
activity shows signs of continu- 
ing to represent -a' M most impor- 
tant sector.”- 


Glasgow Stockholders 
net asset up to 133p 


By the end of 1984 total net 
assets of Glasgow Stockholders 
Trust had risen from £41m to 
£53m, representing I33p per 
ordinary share, against lllp, 
after prior charges at par. 
•-Earnings for the year 1984 
came out at 2.32p> compared 
with 2p, and the dividend is 
lifted from X8p to 2.05p qet, 
with a final of L3p. Dividends 
and interest received totalled 
£L8Sm (£l^Sm) and net 
revenue was £788,899 (£879,297) 


after lax £433,290 <£381923). . 

Proceeds of the November 
debenture issue — £4m 1L5 per 
cent stock 2009 — have been 
invested initially in UK govern- 
ment securities. iVtal value, of 
investments was film (£39jhn). 
Of the equity' portfolio 44 per 
cent (42 per cent) was invested 
in the TJK and 41 per cent (48 
per cent) in North America. 
During the year £lm was 
switched out of the Up market 
Into Hong Kong. 


; EarIy. in the year- under review 
Fitch Lovell acquired- the fresh 
and frozen ipod and meat pro- 
emor -W. A. Turtier. :M<muarest 
was; required to dispc«e of its 
investment, but rreUseiT a sub- 
'Stantial profit in rieturh. ' • 


. Mid way rise 
to £0^5m 
at Elbief 

.BlhieL a /.manufacturer of 
.handbag frames,/ leather-goods 
accessories and picture frame* 
lifted - taxable profits * . from 
£207,000 to £251,400 in the' half 
year. to October '28; 1984; Turn- 
over in . the six months moved 
ahead from £L5lm to £L76nt 
‘An interim dividend or 0J8p 
<0.44p) per lOp share is declared 
—last year’s total dividend-' was 
L6p. Warvers have-heen received 
in respect of some 3.3m shares. 


Thb advertisement is issued to oompNanee with thanqulremanta 


BSSi 


(Registered in England No. 145954) 

Rights issue of £46,332,668 llperceiitCofivoilibie Unsecured 
Loan Stock 1995/2005 at par 

■meCouncflof The Slock Exchange admitted - 

to ttw Officiai Ust the aUwovTwnttoned Loan Stock ' 

PhrticuiarsoftheLoanStockaFBovaflabtofntfieStBtisticalServicesofExtelStatistfcalServices 
Ltfrtted. Copies of the Orcularto Shareholders dated 18 FebnjaiyTSe5 may be otitzdned from 
titeComp^AnoouncemontoOftics, Tito Stock Exchange,Throomorton Street, London EC2P 

*-BT, for 2 days from the date of this notice and, during normal business hours on any wsofeday 
(Saturdays excepted), for 14 days from the date of this announcement from: ' 

Morgan Grenfell & Co. Limited de Zoete & Bman Tricentrol PLC Barrfaya Bank pIc 

New issue Department - 25 Rnsbury CJrcua Cape! House -Registrars Department 

21 Austin Friars London EC2M TEE New Broad Street :i RadbrokeHaU 

London BS2N2HB London EC2M-1JS- Khuteloid: : 

Cheshire WA169SJ _ 
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UK COMPANY NEWS 


MINING NEWS 


Platinum price and 


Rank expects further 


exchange rate falls Progress this year 


leave Impala down 


BY GEORGE MILLING-STANLEY 

SHARP contrast to buoyant 
first-half results reported 
■ by Rus ten burg 
PI at mum. South Africa's leading 
prodncer of the platinum group 
J >roflt ® o' Impala 
Platinum for the six months to 
the end of December 1884 have 
fallen by a quarter. Attributable' 
KSRf , came out at RSO.l&ra 
( £22.9m), com pared with R87.3m 
m tne first half of the previous 
year. 

Impala, the second largest pro- 
ducer. said yesterday that it took 
out forward cover during the 
first half of 1984 over about 30 
per cent of prospective dollar 
earnings, in view of uncertainties 
regarding the exchange rate 
between the rand and the dollar. 

Both the price of platinum 
and the exchange rate were sig- 
nificantly different from expecta- 
tions, Impala went on, and as a 
result the company has suffered, 
a large forward exchange oppor- 
tunity loss as well as a stock loss 
of some R34m. Without- these 
factors, earnings for the half- 
year would have been sub- 
stantially higher both before and 
after tax than for . the- previous 
comparable period, the company 
said. 


In view of t hi s, Impala has 
declared an unchanged dividend 
of 35 .cents per share, still well 
covered by the latest earnings of 
87 cents a share, which compares 
with earnings of 117 cents for 
the first half of the previous 
financial year. 

Pre-tax profits for the year as 
a whole are expected ' to be 
lower than in 1983-94. Impala 
said, but net profits should not 
be substantially different from 
the- previous year’s R1 33.5m, out 
of which dividends totalling 
135 cents were paid. ■ 

The trend of rising demand 
was sustained during the period, 
Impala added, and production is 
Mill being increased as planned. 
The company has - also been 
active with forward purchases 
m the free markets In order -to 
be sure of meeting notified 
future demand from Its 
customers. 

Impala suffered sharply higher 
interest charges during the six 
months, with a total of R8.05m 
against R3.73na. and capital 
expenditure jumped from R9ra 
to over K30m. 

The shares rose | to £11} .in 
London last night, in advance 
of the release of the figures. 


Barrack pulls out of bid 
battle for Samantha 


THE CURRENT year should be 
one of. further progress for the 
Bank Organisation, says the 
chairman' Sir Patrick Heaney. 

So far trading performance 
has continued to show improve- 
ment In the managed businesses, 
and increased profitability Is 
anticipated from the associates. 

Your company, now has the 
fiwatuHgi strength, sound organi- 
sation and an efficient and 
imaginative management team 
and we shall continue our drive 
for earnings growth," he tells 
shareholders. 

He warns, however, that it 
would be' folly to be too opti- 
mistic -about the. future In this 
highly competitive world with 
continuing economic problems, 
high interest rates, volatile 
foreign exchange rates and 
growing protectionism. 

"We Intend to concentrate on 
increasing earnings by Improv- 
ing and expanding, where appro- 
priate, our leisure businesses in 
film and television services, 
holidays and recreation, hotels 
and catering and our industrial 
operations in electro-optical and 
electronic equipment, and to 
add to our -activities as suitable 
opportunities are Identified in 
the UK and overseas,” Sir 
■Patrick says. 

The group has continued to 
review, reorganise, sell or close 
operations which were not pro- 
ducing satisfactory profits and 
returns cm the resources 
Invested in them. 

Major divestment was the 
withdrawal from property 
investment activities grouped in 


BOARD MEETINGS 


Thfl following eotnpanioo have notified 
daiea of board mootings to the Stock 
Exchange. Such meetings ore usually 
held for the purpose* of conaidering- 
dlwidendm. ORiclet indications -are ' not 
available aa to whether The dividends 
are Interims or finals and the sub- 
dlvlaiofle shown below isg based 
mainly on lest year's timetable. 

TODAY 

Interim*: — Ad Olson Comr— wlcatlons. 
Cope Allman International. Elders 
IX1_ Kwshll, Mlchedl Page Partnership. - 
Peachey Property. - Throgmorton Se- 
cured Growth Trust, 

Rne**:~ rBurmate*. Ernest Jones 

(Jewellers).' 

FUTURE DATES 

Interims:— - 

Ferguson (James) Fob 21 


Grosvenor Square Properties .. 

Medmtnetar 

Refuge 

Finale;— 

BICC 

Carpets International 

Cowle IT.) 

F and C Enterprise Trust .... 
Foreign & Colonist Invest. Tat. 

Naif Engineering 

Investment Trust Ot Guernsey 

Jetatens Drilling 

lex Service 

Maclerlano (Clansmen) .._ 

Metal Cloaures 

Ratcfifls (Great Bridge) 

Sven aka Cellulose Aknebolsgot 

Ward Holdings 

Wood house and ftixson 


. Fab 20 
Mar 4 
Mar 12 


Mar 20 
Mar 27 
Feb 2B 
Fab 21 
Feb 27 
Mar 25 
Feb 20 
Mar 7 
Mar 8 
Apr 2 
Mar 27 
Feb 28 
Mar B 
Fob 21 
Mar 4 


the Rank City Wall company, 
resulting in the sale of the 
Investment properly portfolios 
in the UK and the Xrtth 
Republic. 

These and other sales realised 
£118m cash during the year and, 
since then, the disposal of the 
remaining Rank City Wall pro- 
perties in Belgium and Canada, 
plus the sale of the 50 per cent 
Interest in the associate 
(Greater Union Organisation in 
Australia) and other assets have 
realised an additional £82zn. 

Some £25m was invested in 
fixed assets in the businesses 
retained and £7m spent on 
increased investment in sub- 
sidiaries. This included the 
acquisition of the outstanding 
50 per cent shareholding 'in 
Rank Phi com Video Group and 
this company is now Integrated 
within the film and television 


services division. 

In the year ended October -31 
.1984 the group improved its 
profit volume and return on 
assets, reduced its net debt and 
increased its earnings and divi- 
dend per share. This, says Sir 
Patrick, demonstrates planned 
progress towards fulfilling the 
group's policies. 

Interest costs fell from £25. 6m 
tn £1P Bra as a result of the 
reduction In average borrowings 
aiiu interest rates. There was a 
sharp decrease in net borrowings 
at the year end from £241 Jm to 
£146.1 m. 

Rank's International opera- 
tions, particularly in the UJS.. 
produced a good performance 
overall although Australia and 
Asia experienced trading difficul- 
ties in parts of their operations. 


TJirmid 



“31% increase in profits” 

1984 

* Turnover 

# Pre-tax profit 


1983 

£207m £176m 

£11.3m £8.6m 


& Dividend per share 


3.25p 2.33p 


The Group maintained progress in 1984. The 
Potterton and Qualcast consumer products companies 
again produced strong profit performances. Foundries 
returned to profit «Tid an increased contribution was 
obtained from the Engineering activities. 


GROUP PRODUCTS INCLUDE: 

Lawn Mowers, Cultivators, Kitchen Furniture, 
Ceramic Bathroom Ware; Potterton Central Heating 
Boilers, Energy Management Systems; Castings in 
Light Alley & Iron; Precis ion Plastic Products. 
Engineering Products, Irrigation Equipment 


BIRMID 

QUALCAST 


Copies of the Report and Accounts will be available from the Secretary, 

B1RMID QUALCAST PLC, SMETHWICK. WARLEY, WEST MIDLANDS, B66 1BW. 


Australia’s Barrack Mines 
group is reported to have pulled 
out of the battle to secure con- 
trol of the junior exploration 
company Samantha Exploration 
after the rival bidder. Eastern 
Petroleum, claimed it now con- 
trols some 40 per cent of 
Samantha's shares. The Black 
Hill Minerals group, of which 
Eastern Petroleum is a member, 
was known to hold just under 
20 per cent of Samantha in 
advance of launching its bid late 
last month; and has been buying 
further shares on the market 
since that time; - 

At stake In the battle, apart 
from some promising exploration 
acreage held by Samantha, is a. 
majority' interest in the profit- 
able Horseshoe Lights gold mine 
in Western Australia. The 
operating company. Horseshoe 


Lights Gold, is currently con- 
trolled by Barrack with 45.15 per 
cent, and the minority share- 
holders are Eastern with 36.5 
per cent and Samanfim with 19.1 
per cent 

Eastern was encouraged to 
make its move on Samantha by 
the refusal of Barrack to allot 
the group the three seats on the 
board of Horseshoes lights Gold 
to which It is entitled under the 
articles of association, according 
to Dr Ron Wise, Easton’s chair- 
man. 

Clearly, a majority stake In 
the operating company would 
strengthen Eastern's hand, 
although Barrack has said that 
the issue of control over 
Samantha is irrelevant to the 
wider question of control over 
the gold mine, as Its position is 
secure under the terms of the 
joint venture. 


MINING NEWS IN BRIEF 


Noranda, . Canada’s . largest 
natural resources- -group, has, 
. been .granted a® option on -a- 
49 pfeK Jcent*. : interest- - 4hp 
Orenada gold prospect -neat .-Val 
d’Or in Quebec by BrjnnihCA. a 
37 . per cent-owned subsidiary of 
A or Resources. Noranda. > can 
earn Its interest by spending 
C$6. 3m (£<L2m) on exploration- 
and development at the deposit. 

Aur Resources said that 
Noranda has made a firm com- 
mitment to spend C$506,000 on 
the property by the end of April. 
At that point, a programme of 
further work will have to be 
approved by Brominco, and 
Noranda will then have a month 
to commit' itself to spending an 
additional C$5 -8m. ' 

★ * * . .. 
Granges Exploration of Sweden 
plans to make a share exchange 
offer for all the outstanding 
shares in the Canadian explora- 
tion companl Pecos Resources. 
The terms of the offer are 
expected to be one Granges 
share for' every two shares held 
in Pecos. The two companies 
have six directors in common. 

* * * 

Inco, the large Canadian nickel 
prodeer, and Canadian Occiden- 
tal Petroleum . have granted 
Minatco, a wholly-owned sub- 
sidiary of Total Corapagnle 
Mini ere of France, an option to 
earn a one-third interest in 
uranium leases held jointly by 
the two companies near Wolla- 
ston Lake In Saskatchewan. 
Minacto can earn its interest 


by. .spending C$23m (£15.5m) on 
,-4u icwihM^on^pposifa^Wi! md . 
ta feasibility stuffy. --•SSe firsfc-J 
stage;-- of; j.the ' exploration-, pro- 
gramme; . jrequir^tjJcnaWft > to 
^pehd;C$5m over .the next four 
years, with about -C$lm to be 
spent tins year.^ ^ . 

The treatment capacity of the 
Vatukoula- gold -mine In Fiji is 
to be expanded from the present 
350.000 tonnes a year to 500,000 
tonnes from ■ the start of next 
year, according to Emperor 
Mines, which' owns 80 per cent 
of the operation. The re m ai n ing 
20 per cent is held by Australia’s 
.Western Mining . Corporation. 

At-the projected recovery grade 
of >7 grammes of gold per tonne r | 
the expansion should boost gold 
production to over 100,000 oxs a 
year. 

* ★ *' 

Emperor has also reported a 
net profit ,:of AS547.000 for the 
six months to the end erf Decem- 
ber 1984. The latest profit com- 
pares with a loss in the first 
half of the previous financial 
year of AS322.000. 

*■ ■ * 4 - 

Net profits of Bengnet Cor- 
poration, one of the largest pro- 
ducers of copper and gold in 
the Philippines, for 1984 fell 
52 per cent to Pesos 141.6m 
(£7.9m), after a loss of Pesos 
12.8m in the fourth quarter, 
reports Leo Gonzaga in M anila, 
The main reasons for the decline 
were. the poor performances of 
two 'industrial subsidiaries. 


COMPANY NEWS IN BRIEF 


NEI- Africa Holdings. South 
African subsidiary of Northern 
Engineering Industries, suffered 
a slight drop in turnover to 
R205m (R98m) in 1984 from 
R210m in 1983. Operating income 
before Interest and- tax increased 
to R32.5m from R27-2m. 

Down-payments on long-term 
contracts contributed signifi- 
cantly to cash flow .although 
the execution of the contracts, 
together with the high cost of 
imported components due to the 
rand’s decline, is expected to 
affect the cash position. Future 
workloads of the manufacturing 
subsidiaries is satisfactory. 

Earnings per share increased 
to 312.7 cents (310.6 cents) and 
the total dividend has been lifted 
to 130 cents (115 cents). 

* * .* _ 
Consolidated earnings of 
Rothmans of Pall Mall Ca nad a, 
a subsidiary of Rothmans Inter- 
national, fell from CS4L33ni 
(£28m) to C$30. 94m (£21m) *“ 
the nine months to December3i, 
1984. The figures, struck before 
bottle write-off less minorities of 
$5. 86m (nil), included, a $1457m. 


($23 .97m) . share from Carling 
O'Keefe. 

As a result of the Canadian 
brewing industry's move away 
from compact bottles Carling 
O’Keefe made a provision of 
S11.7m net for bottle writeoffs. 

.. Rothmans, share of the provision 
amounted to $5B6m to leave 
group * available earnings at 
$25. 07m, or $431 per common 
share. ~ 

Rothmans Tobacco (Holdings), 
which is under effective control 
of Ruper Foundation SA, owns 
99.9 per cent of Rothmans Inter- 
national ordinary shares. 

- * ,* * • 

Net asset value, adjusted for a 
one-for-one scrip issue in March, 
.stood at 139.5p at Tribune Invest- 
ment Trust at the- end of. 1984, 
compared with 115.6js at end-19S3. 

A final dividend of l.Tp is pro- 
posed (adjusted 1.375p), making 
total dividends for the year of 
225p (adjusted lifTSp). Net 
earnings' emerged at ' 2*96p 
(2.36p). ' 

After tax of £898,095 (£807.823) . 
net revenue was higher at £L52m 
(£1.21m). 


BROWN GOLDIE 

& CO-UMITE D 

' Development Capital 

for Private Companies 

Management Buy-Outs 

Writ* or telephone: Cameron Brown or Paer Gokfie. 

Brown GokBe & Co. Umhed, 16 St. Helen's Place, London EC3A 6BT. 
TekpiuM.' 01-638 2575. 



For the twenty-first successive year Hanson 
Trust has reported record profits. 

For the year ending September 30, 1984 
pre-tax profit had increased by 86% to £169.1m 
(£9Llm). Earnings per share, adjusted for scrips, 
were up 70% from 7.5p to 12.8p and dividends 
■ for the year are 3.33p (2.2p). 

Outstanding as these figures are, they 
include only seven months* contribution from 
London Brick and only five months’ from US 
Industries Inc. 

This success is directly attributable to our 
philosophy of management for prosperity and 
our determination to invest in good basic 
industries in the UK and the USA. The spread 
of our investments has enabled us to withstand 
the fluctuations of world currencies and currently, 
over half of our 67,000 employees work for our 
American operations. • 

Today Hanson Trust is among the top 20 
. UK quoted companies and Hanson Industries is 
among the largest 200 companies in the USi 

If you would like the complete picture of 
Hanson Trust’s operations, why not . write to 
Hanson Trust plc, Freepost, London SW3 1BR - 
(no stamp required) or telephone 01-589 7070. 

Hansonlrtist 

Management for prosperity 

Hanson Trust plc, ISO Brompron Road, London -5W3 1HF. Tfckphonc: 01-5)9 7070 







UK COMPANY NEWS 


Financial Times Tuesday February 19 19S3 


CONTRACTS 


Whitbread in legal 

battle over 

two U.S. franchises 


BY CARLA RAPOPORT 

Whitbread, a leading brewer, 
confirmed yesterday that it ts 
involved m a U.S. legal battle to 
defend the exclusive rights to 
two important franchises owned 
by Buckingham, its new U.S. 
acquisition. 

Mr Stephen Karp, a former 
senior vice-president of Bucking- 
ham, intends to begin importing 
and distributing the wines of 
Baron Philippe de Rothschild 
and Finlandia Vodka in the U.S. 
Dext month. 

These products, currently dis- 
tributed exclusively by Bucking- 
ham. are understood to account 
for about a third of the U.S. 
group's sales. Whitbread declined 
to disclose Buckingham's total 
sales, but pre-tax profits last year 
were $18.Sm (£17m). 


The company confirmed yes- 
terday that it had filed suit in a 
Federal District Court in New 
York against Mr Karp, seeking 
to prevent him from importing 
or distributing the Rothschild 
wine and Finlandia Vodka. 

The complaint alleges that 
Karp is engaged in an “ unlaw- 
ful scheme to steal from Bucking- 
ham the valuable, long-standing 
distribution rights held by 
Buckingham under contract, in 
flagrant disregard of his fiduciary 
duties to Buckingham.” 

Whitbread bought Buckingham 
for SllQm last October from 
Beatrice Companies. Bucking- 
ham's major importing franchise 
is Cutty Sark whisky, which is 
not involved in the current 
dispute. 


J. Howard lifts stake 
in rig-builder to 50% 


BY ANDREW FISHER 

JOHN HOWARD, the UK civil 
engineering company in which 
shares were floated on the over- 
the-counter market last Novem- 
ber. has paid £4m for a further 
25 per cent of the Howard Doris 
offshore rig-building concern. 

Howard Doris has a yard at 
Ki shorn in north-west Scotland. 
It was involved in last years 
negotiations to buy the loss- 
making Scott Lithgow yard on 
the Clyde, but pulled out in 
April leaving Trafalgar House as 
sole owner. 

The purchase brings Howard’s 
stake up to 50 per cent, equal 
to that of the French partner, 
C G Doris. Howard bought the 
shares from Fairclough Con- 
struction, part of Amec, 

Amec was formed from the 
merger some two years ago of 
Fairclough with William Press. 


The latter has its own offshore 
interests and Fairclough said the 
sale was decided because this 
was incompatible with the 
Howard Doris bolding. 

John Howard said it bad 
increased its stake because it 
saw the offshore market as being 
in a very buoyant state. The 
company said it had no immedi- 
ate plans to raise its sharehold- 
ing beyond 50 per cent. 

Howard Doris currently 
employs around 600 people, its 
latest contract — the first for 18 
months when announced last 
August — being worth £12m to 
modify the Buchan Field floating 
oil production system. 

The rig builder said late last 
year that it was planning to set 
up a new yard on the east coast 
of the UK Yesterday, it said 
this had still not been decided 
on. 


COMPANY NEWS IN BRIEF 


Following net profits of £39.155 
against £18,468 on disposal of 
investment property at Palmer- 
ston Investment 
after tax rose from £32,639 to 
£46,121 for the six months to 
the end of September 1984. The 
number of sales equalled those 
for the comparable period say 
the directors, but produced a 
larger net surplus. They antici- 
pate a satisfactory profit for the 

fU Pre-tmc profits fell from £20,247 
to £9551 and was subject to 
tax of £2,985 (£6574). 

The interim dividend. has been 
held at lp — in. the last full year 
a final of 2.5p was also paid. 

* * ★ 

At December 31 3984 net asset 
value of the Lancashire and 
London Investment Trust had 
improved from 151. 2p to 169-9p 
per share. Net income for the 
year came out at £130,217, against 
£116,645, and the dividend is 
lifted from 2875p to 3.125p. 

Total income was £385,753 
(£312,483) comprising franked 
£204^54 (£171,880), unfranked 
£110808 (£16,446), dividend from 
subsidiary £22.500 (£15.714) and 


Treasury Bill interest £48.091 
(£8.443). 

After interest paid £42,322 
(£4828). and management and 
other charges £142,609 (£31.403) 
including exceptional . debits 
£99850 the profit balance is" 
£200.822 (£176.852). Tax charge 
is £70,605 (£60807). 

* * * 
Anglo-American Securities 
Corporation saw its net revenue 
fall from £5.4Sm to £44Rm in the 
SO ■ weeks to- : . end-Decetqber 
. 1984. The previous- figure' i* for 
the year to January ^I5 r 1984. ". j 
. -An increased .final - -o£^4;2p- 
(3£5p) is beihgr paid by this 
investment trust, making a 5.7p 
(535p) total Stated net earnings 
emerged lower at 585p (5.59p).- 
* * * 

The directors of Fntura Hold- 
ings, -footwear manufacturer and 
distributor, expect unaudited 
pretax profits for 1984 to be la- 
the region of £365,000 

(£362,000). ./ 

The current order book is ; 
similar to that for the ■ same i 
period in 1984. 


ICC Oil 
pays £0.7m 
for coatings 
specialist 

ICC Oil Services, rig painter 
i and Industrial cleaning contrac- 
; tor, has acquired Port Painters, 
a Cardiff-based specialist coatings 
group, for a maximum £710,000. 

The purchase is being paid for 
with the issue of 2m ICC shares 
at 20p, and an additional 250,000 
conditional on Fort Painters 
achieving pretax profits of at 
least £200,000 in the year ending 
next month. Together the allot- 
ments represent 4.12 per cent of 
its expanded capital. 

A further £260,000 worth of 
shares will be issued at pre- 
vailing market rates, if earnings 
for the following year reach 
£275,000. 

The price compares with a net 
asset value of £333,077 for Port 
Painters at October last year, of 
which £218,000 comprised 
tangible fixed assets. 

Mr Kenneth Matthews and Mr 
Handel Matthews; Us joint 
owners, are to stay on. and have 
pledged to retain their shares 
for at least a year. 

Port Painters does most of its 
work for the nuclear and con- 
ventional power and petro- 
chemical industries. and 
specialises in controlling corro- 
sion. ICC said the acquisition 
provided a geographical exten- 
sion to Its existing interests in 
this field, and created opportuni- 
ties for other ICC companies. 

ICC shares, traded on the Un- 
listed Securities Market, added 
l$p yesterday to 19*p. 


Management 
buy-out for 
UEI offshoot 

UEI has disposed of its wholly 
owned subsidiary. Dunsley Heat- 
log Appliance, which is engaged 
in the design and manufacture 
of open-fire central' hearing 
systems. 

The purchasers are members 
of the Broadbent family who 
started the business in 1952 and 
1 who have been actively engaged 
I in its day-today management 
since that time. UEI acquired 
I Dunsley in 1973, since when it 
has performed “ consistently 
i well.” Pretax profits for the year 
| to January 31 1984 were £677,000 
[and net tangible assets at that 
date were £807,000. 

The initial -consideration is 
1 £L95m payable in cadi. In a ddi- 
I tion, dividends totalling £578,000 
! have been declared by Dunsley 
in favour of UEI. of Which 
£.110,000 is^in_respect-#f the- 

is 

‘ payable dependent upon the pre- 
tax profits of Dunsley -for the 
i entreat year, and a further’ 
• £085m will be paid on a time 
f scale dependent on the profit.- - 
of .Dunsley thereafter. 

. “The ’.sale of. Dunsley will 
release management , and re 
sources for -the high- technology 
activities where its companies 
have special expertise, and when 
the Opportunity for growth i* 
clearly . perceived.” says Mr 
Dalftd Mouldy chairman of UEL 


Hambros comes back 
to real estate 
with £6m purchase 


£16m for M. L. Engineering 


BY WILUAM COCHRANE 

HAMBROS, the UK merchant 
banking group, is reentering 
direct investment in UK real 
estate with the acquisition of 75 
per cent of the Slda Holdings 
group, a private property invest- 
ment and development company. 
It expects to make farther pro- 
perty acquisitions — possibly oy 
buying other companies. 

Sida, formed in 1959 in associa- 
tion with Guardian Royal 
Exchange Assurance, has an 
investment portfolio valued in 
the region of £?m. almost entirely 
freehold and consisting of 
approximately 62 per cent 
shops, 36 per cent offices and 2 
per cent industrial, all located 
in London and the South East 
of England. 

Hambros will acquire a 74 per 
cent holding from the outgoing 
shareholders together with 1 per 
cent from GRE which will retain 
the remaining 25 per cent. The 


consideration is 1.4m Hambros 
limited voting ordinary shares, 
worth j23m. and approximately 
£4.1m in cash. 

Small as it is. the deal marks 
another significant step in the 
recovery Of Hambros after the 
losses oo shipping loans and oil 
and gas exploration whffch 
marked the late 1970s and early 
1980s. 

-In 1982 Hambros sold its last 
major property investment, 
43 per cent of Berkeley Haxnbro 
Property, to Town and City 
Properties which subsequently 
became Sterling Guarantee 
Trust Mr David Bailey, then 
joint managing director of 
Berkeley Haxnbro, and currently 
Hambros* property consultant, 
will become managing director 
of Sida. 

He said yesterday: " We think 
that a group of our size ought 
to have a significant investment 
m property.” 


Promotions House £1.3m 
offer for Bonusbond 


UUCI IU1 DUU 

Promotions House, a USM- 
quoted company that specialises 
in consumer promotions, yester- 
day launched a £13m all-paper 
takeover bid for Bonusbond 
Holdings, which devises 
employee incentive schemes and 
other promotions for large 
1 companies. 

Mr John Halford, a director 
of Bonusbond, which has a full 
stock market quotation, said that 
the offer would need to be 
studied very closely but the 
company's immediate reaction 
was relatively favourable, in 
view of the potential operational 
benefits of a merger. 

The Boards of the two 
companies will be meeting 
1 shortly to discuss the possibility 
of Bonusbond recommending the 
offer. • - 

-Proiftotions 1 is offering one of 
its ordinary 'shares for each 
Bonusbond ordinary and one 
ordinary for each Bonusbond 
deferred share. Promotions 
House shares closed last night 
unchanged at 26p. while 
Bonusbond dosed at 23p, np 5p 


on the day. 

Promotions owns no shares in 
Bonusbond but has received an 
irrevocable undertaking to 
accept its offer from Aries 
Investment Trust and its 
nominee, who bold 2982 per 
cent of the Bonusbond issued 
share capiTaL If its offer is not 
declared unconditional. Promo- 
tions will acquire the Aries 
shareholding for the same 
consideration as it would have 
received under the offer. 

As a result of this deal. 
Bonusbond has agreed that 
three Promotions executives will 
join its board on or before 
February 27. They are Mr A_ - 
Taylor, managing director - of 
Promotions, Mr H. Henriqnes. 
an executive director of 
Travelcasb Promotions? ^fts'aSapj 
operating subsidiary^ am? fK 

Pearl, a nan-exe cutive- ' d i r e c t or 

of promotions. . 

- On the logic of a deal, Mr 
Halford said the two companieu 
dealt with- the same clients, 
though from different aspects 
of marketing. 


BIDS AND DEALS IN BRIEF 


M. L ENGINEERING’S Ply- 
mouth subsidiary has won a 
£6 -8m contract to design, supply 
griri supervise installation of 
signalling systems north - of 
Athens. ML has also won two 
contracts in Australia for work 
in the Adelaide suburban area 
worth £6.6m and a project in 
Queensland worth £L7m. A Cm 
project in the Amazon jungle on 
the Carajas Mineral Railway is 
also being undertaken by the 
company. 

★ 

NEWMAN ELECTRIC MOTORS, 
Bristol, has been awarded a full 
three-year contract by 1(3 for the 
supply of motors in the range 
08 to 200 kW. Over a three-y 
year period. Id anticipate that 
the total value of orders for 
electric motors- under -this con- 
tract will be about £2m which 
will be competed for by Newman 
and one other nominated British 
supplier. 

• tr 

BO VIS CONSTRUCTION has 
started work on the new £5m 
Boding Hospital in Redbridge 
close by the Mil and Eastern 
Avenue. Designed as a low level 
structure the Tfcbed building 
will have an advanced patient 
handling system and two major 
operating theatres with air 
ventilation systems.— one with 
ultra-fine bacteriological filtra- 
tion for orthopaedic procedures 

* 

MERSEYSIDE TRANSPORT 
claims to be the country's first 
public transport undertaking to 
rngrat an engineering mana ge- 
ment system. It recently signed 
a contract for almost £lm with 
Sperry in a move which will 
revolutionise engineering proce- 
dures for vehicle repair and 
maintenance in all five Mersey- 
side Transport divisions and its 
central works. The computerised 
system will boost the efficiency 
of the 1809«trong fleet as Sperry 
video terminals replace time- 
consuming paperwork to give an 
Instant recall on relevant data. 
The system - which has the 
approval of the trade unions 
is capable of handling many 
thousands of transactions during 
a 24-hour cycle. 

★ 

First Castle Electronics’ sub- 
sidiary. CENTRONICS has won an 
order worth £lm from The 
Ministry of Defence for SAWES 
(small arms weapon effect simu- 
lator). This was the first contract 
placed under The Ministry's new 
open tender policy. The equip- 
ment is used for weapon handl- 
ing. field craft and tactical 
training. 

* 

ARNOLD & NATHAN. East 
Feckham has won the following 


APPOINTMENTS 


contracts: design and construct a 
depot for Seeboard at Ptriegate, 
Sussex < £ 1.01m ) ; High Street 
relief road for London Borough 
of Bromley at Bromley 
(£811,000); and . creation of 
arcade bn pedestrian link, bridge 
at Waterloo East for British, 
Sail. Southern Region (£522.750). 

WDEPEY CONSTRUCTION UK 
has been awarded a £l29m con- 
tract by ibe London Borough , of 
Bromley for alterations and 
improvements to Ramsden School 
for girls in Orpington. The exist-, 
mg structure is to be demolished 
and a one /two storey, steel- 
framed building with alumimum- 
dad roofs erected on existing 
piled foundation. Greater 
Nottingham Co-operative' Society 
has placed' a £650,000 contract 
for an L800. sq m single-storey 
cold store greengrocery ware-' 
house. It will be .built in Meadow 
Lane. Nottingham, between now 
and July 1985. 

IDG, Stratford-upon-Avon _ has a 
contract worth about £6m from 
Black and Decker for a 126,000 
- sq ft automated' national distri- 
bution centre to 'be built on a 
29.4 acre site at the Bracknulls 
employment 'area, Northampton* 
The building wfU contain 
68800 sq ft of -high: bay storage 
with dear height of 70 ft- and 
38.000 sq ft of marshalling and 
storage areas. ' The advanced, 
computerised storage .; arid 
retrieval system will be supplied 
by Dexion as main subcontractor.. 
It will handle 29800 pallets for 
storing over 1,000 product lines: 
The adjacent area will store over 
3800 different accessory, parts 
for selection with carton packing 
and sealing lines. Completion is 
scheduled for May 1986. . 

★ 

The Leeds-based ’ CXLMNSON 
PARTNERSHIP b as been ap- 
pointed by Rbuddlahd Borough 
Council to redest/a the ■ Royal 
Lido at Prestatyn. -The contract 
—valued at £LItn— will com- 
mence this, autumn- for comple- 
tion in summer 1986. The Royal 
Lido, built during the 1930s, Is 
currently an open air . swimming 
pooL Gillonsons will revamp the 
site, creating a -covered 25 metre 
pool, a nursery and splash pool, 
slides and a giant flume. Adjacent 
to this will be bars, a restaurant 
ballroom, disco, barbecue and 
banqueting suite. - .- j 

MILLARD CONTRACTORS. Tip- 
ton. has started on the -following 
construction contracts: garages 
and covered trailer area for the 
TAVRA West Midlands, at Co- 
hridpe. Stoke-on-Trent worth 
£984,000; environmental improve- 
ments to 80 homes - at Norton 


Canes for CannockTChase District 
. Council' * worth - £300.000; and 
modernisation of homes at High 
Park Estate, Wollaston, Stour- 
bridge for Dudley. Metropolitan 
Borough Council .worth £l.lm. 

- - ' . ‘ ' .Hr •" r %: - 

UNIT CONSTRUCTION COM- 
PANY has woric for th?. Property 
. Services Agency lor the . construe- 
.tion : of an IRO Computer Centre 

at Bootle, Merseyside (Aflm)- 
construction - of - ESAU . . Unit 
Mossley Hill Hospital; Liverpool, 
tor Merseyside Regional Health 
Authority. construction 

.of _ sheltered 'housing, and 
wardens’ . accommodation at 
-Windsor-. Road, Booties -Mersey. - 
side, . for Merseyside Improved 
Houses - -(£863.000) ; and- refur- 
bishment 'of radiography unit. 

' Royal -Liverpool Hospital, f or 

] (So^) Are *' H ¥. th 

WILLIAM TAWSE. -part of 
Aberdeen - ' Construction Group 

has won a contract for •the Phase 

.1 improvement/ to : Ihe A944 
Aberdeen- Alford RoatL The con- 
. tract, valued sir just over 
has been awarded by- Grampian 
Re^onal CouncIL ' The work will 

- -fake about 30 weeks to. complete. 

SHAND has been awarded a con- 
tract by - tiie - Government of 
Gibraltar for construction of a 
caxiseway at. Watjesporf Basin. 
The project will replace a steel 
and ,cast-iron viaduct with a rock 
and sand filled causeway with 
rock arm oar. . The contract is 
due for completion la- April 2986 

and is valued at abput 8L75 ol 

.-. ••;- . : .. w:.y- _ . 

A £L5m refurbishment contract 
in the centre of Cambridge has 
been a warde d by Habitat Design 
to RATTEE AND KENT, Cam- 
bridge, : part of tha MowIem 
erouD. to convert .a five-storey 
building to form a new = store for 
Habitat -and construction of a 
two-storey building which will 
be divided' into 1 t h r ee shop units. 
The site is next to -The Grafton 
. Centre. - Completion is due by 
September. At Newmarket, the 
company, is .undertaking further 
work for .Barley Stud Manage- 
ment and has started work on a 
foaling unit- ^valued at £920,000. 
The work comprises 24 foaling 
'boxes. tWo exercise yards and 
two sitting up rooms, Rattee and 
Kett Ins started 1 work tor Smech 
Properties at VaHeywobd Place 
;near Ghobham in ■ Surrey.' The 
£650800 contract is to restore an 
old' manor bouse and includes 
high-class joinery : extensive 
panelling. Work fa doe for com- 
pletion In .early summer. - The 
company also has various stone- 
work .-• and - joinery. - contracts 
totaling £289,000. 


NOTICE OF REDEMPTION 
To the Holden of 



Shares and rights over shares 
of Biotechnology held In invest- 
ment portfolios ..advised or 
managed on a discretionary 
basis, , by N. -M- .Rothschild 
Including! Investment jiortfqlibs- 
held tor their own account by 
• members : =cf the 5 RothscMld' 
"t>een r Tedaced ; fflad 
in aggregate now represent leas 
than 15 per cent of the voting 
rights. 

... * * * 

Further acceptances of BAT 
Industries* offer for Hambro Life 
have bees received in respect of 
2,225,558 shares, representing 
184 percent 

BAT now owns or' has received 
acceptances in respect of 118.68m 
shares, representing 9885 per 
cent. . 

-Elections tor - loan ■ stock 
amounted to £3.1 5m. All elections 
stock or loan 
the offer period 
wmctf\ae--.yaljd in all respects 
will; be .'satisfied in full. 

*■ '* * 

Electro Investment Trust and 
PiHdagtbn Brothers ■ have com- 


bined In a joint venture to invest 
£600,000 in Heme International, 
a PiUdbgton new venture com- 
peny. ^:: - . ■ ' - 

■; Heroe, bared jq Skelmersdale^ 
Merseyside, iserptoitteg-research 
onHafl Efifeet-lechaolbgy, 
a wide range, of 'potential nsiek 
■including power and energy 
measurement and detection 
systems in defence and medical 
areas. 


Receivers hove been called in 
by Spicers International, a paper 
merchanting company owned by 
Boles Corporation of the U.S. 
Spicers, which has .a turnover 
in excess of -AlOn^. trades mainly 
m the Far East, selling paper, 
stationary and paper making 
machinery. The receiver, Mr 
Guy Parsons of Peat Marwick, 
said the company would cany 
on trading in the hope of attract- 
ive a buyer. A lot of interest 
had already been expressed by 
potential purchasers. 


Top accountancy post 

Mr Phillip Sober is to succeed and public boards-.- and. imme- 
Mr Teddtf lantiM as--' senior ctUtSi, past , diauanaa^ (tfj' . CB1.’ 
partner ofr-STQbkiHAYtyARD, 
when Mr Langtote retires - on joined: ,tbe 'hoaxd-- m 
'July L Mr -Lahetbtfc': senior <part- continue to hold, these tuar pasir 


ner of Stoy fiSoVardlrfr 1 ^ years, tinrMtf vmnHexecuflv^ vice: 
is to continue as a general man. 
partner in the practice for the * " ' 

time being- Mr Sober was Mr Roger D. Young has been . 
appointed a partner . of Stoy appointed as .senior 'vice presj/, 


Hayward la 2958, and has. been dent of BANK JULIUS BAER 
a member of its management AND CO, to succeed Mr Fernand 
committee since its inception. T. Koch, manager of the London 
He is a member of the Executive brastsh, when -be returns ' to 
Council of Horwath and Horwath Switzerland later .this year. .. 


International 

organisation 

dependent 


. a world-wide 
of affiliated in- 
accounting . and 


Mr J. E. J, Baggs, < general 
manager of- MIDLAND ASSUR- 


management consulting firms of ANCE, has been appointed tejts 
which Stoy Hayward are the UK board. Mr J. T.. Heaton, general 
representatives. He is also the manager of Eagle Star Group 


itemational liaison partner. 
* 


Engineering Company, has been 
appointed to the boards- of both 


: AB ELECTRONIC PRODUCTS Midland Assurance and Eagle 
GROUP has appointed Mr Peter Star Group Engineering Com- 
J. Phillips, a director, . as. ' non- pany. 
executive deputy chairman. He "k 

is a director of various companies Mr Malcolm McLeod, finance 


director ’ o£ Wincantdn Group, 
has- became -a- member of the 
advisory- - board '.-of THE 
DOUGLAS LLAMBIAS GROUP 
^With : special emphasis on the 
.development , or -The Busiaq.-fs 
^Es^gnsifm/%4' E*cha4s.e. Group. 

»■ -Mr-f -Tony - Sopher -has been 
fleeted-- -to vibe --beard : of the 
Glasgow-based electrical distri- 
butor and wholesaler MICHAEL 
BLACK, taken over last year by 
, Eraess Lighting. He is New- 
castle branch manager. of Michael 
Black. ... 

. Mr D. XL Keith ftpgg has been 
appointed international market- 
ing manager, • aerospace - and 
defence, for BRmSH ALCAN 
ALUMINIUM. . He will have 
Special .' responsibilities -. for 
mariceting the new - -range of 
al unilniirm -litVif ^ Kn aerospace 
materials. He was marketing 
services manager.' 

- 1 w 

SAUTER AUTOMATION has 
appointed Mr W. G. Andrews as 
chairman. Mr E. Fehr joins the 
board as a director. 


of He* York Jo Antwerp, Brussels, Frankfurt, London or Paris, or at the office of Baring 
Brothers & Co., Limited in' London. Payments at the office of any paying agent outside of the 
United States will be made by check drawn on, or transfer to a United States dollar account 
with, a bank in the Borough of Manhattan, City and State of New York. Any payment made by 
transfer to an account maintained by (he payee with a bank in the United States may be subject 
to reporting to the United States Internal Revenue Service (IRS), and to backup withholding 


the payee's taxpayer identification number (employer identification number or social security 
number, as appropriate.). Those holders who are required to provide their coireet taxpayer 
identification number on Internal Revenue Service Form W-9 and who fail to do so may also 
-he subject to a penalty of $50. Please therefore provide the appropriate certification when 
presenting yoor securities for payment. 

Coupon Bonds surrendered for redemption should have attached all unmatured coupons 
appurtenant thereto. Coupons due March 25, 1985 should he detached and collected in the 
usual manner. 

Upon surrender of a fully registered Bond for partial redemption, there will be issued a new 
coupon Bond or Bonds or fully registered Bond or Bonds for the unredeemed portion of auoh 
folly registered Bond surrendered. 

From and after March 15, 1985 interest shall cease to accrue on the Bonds, or portions 
thereof, herein designated for redemption. 

GOVERNMENT OF NEW ZEALAND 

February 11, 19SS 
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BASE LENDING RATES 


AJLN. Bank 14 % 

Allied Irish Bank 14 % 

Henry Ansbaeher 14 % 

Amro Bank 14 % 

Arm co Trust Ltd. 14$% 

Associates Cap. Corp— 14 % 

Banco de Bilbao 14 % 

Bank HapoalUn 14 % 

BCCI 14 % 

Bank of Ireland 14 % 

Bank of Cyprus 14 % 

.- - Bank of India 14 % 

Bank of Scotland 14 % 

Banque Beige Ltd. ... 14 % 

Barclays Bank 14 % 

Beneficial Trust Ltd.... 15 % 
Brit. Bank of Mid. East 14 % 

■ Brown Shipley 24 % 

CL Bank Nederland ... 14 % 
Canada Penn'nt Trust 14 % 

. ■ Cayzer Ltd 14 % 

. Cedar Holdings 14 % 

■ Charterhouse Japhet... 14 % 

Chouhrions* * 

Citibank NA 14 % 

Citibank Savings 12$% 

Clydesdale Bank 14 % 

C. E. Coates & Co. Ltd. 

Com m. Bk. -N. East ... 14 % 
Consolidated Credits ... 14 % 

Co-operative Bank *14 % 

The Cyprus Popular Bk. 14 % 
Dunbar A Co. Ltd. ... 14 % 

Duncan Lawrie 14 % 

E. T. Trust 14}% 

Exeter Trust Ltd. 14}% 

First Nat. Fin. Corp-.- 16 % 
First Nat. Secs. Ltd... 14}% 

■ Robert Fleming. 6c Co. 14 % 

. ; Robert Fraser & Ptns. 14}% 

Grindlays Bank ......;.414 % 

fir Guinness Mahon J ... 14 % 

■ Hambros Bank 14 %• 

. Heritable & Gen. Trust 14 % 

■ Hill Samuel ; 514 % 


C. Hoare St Co tl4 % 

Hong Kong & Shanghai 14 % 
Johnson Marti ey Bkrs. 14 % 
Knowsley St Co. Ltd. ... 14}<t 

Lloyds Bank ' : 14 % 

Edward Hanson & Co. 15 % 
Meghraj St Sons Ltd.... 14 % 

Midland Bank 14 % 

■ Morgan Grenfell 14 % 

Mount Credit Corp. Ltd. 14 % 
National Bk. of -Kuwait 14 % 
National Girobank 14 % 
National Westminster 14 % 
Northern Bank Ltd. ... 14 % 
Norwich Gen. Trust ... 14 % 
Peopie’s-Tst St Sr. Ltd. *15 % 
Provincial Trust Ltd. 15 % 

R. Raphael & Sons.-. 14 % 

P. S. Refson ...i 14 % 

Roxburghe Guarantee 14$% 
Royal Bank of Scotland 14 % 
Royal Trust Co. Canada 14 % 
I J. Henry Schroder Wagg 14 % 
Standard Chartered ...1114 % 

Trade Dev. Bank 14 % 

TCB - 14 % 

Trustee Savings Bank 14 % 
United Bank of Kuwait 14 % 
United Mizrahi Bank... 14 % 
Westpac Banking Corp 14 % 
Whites way Laidlaw ... 14$% 

Williams Sc Giya’s 14 % 

Win trust Secs. Ltd. ... 14 % 

Yorkshire Bank 14 % 

I Mvmbsra at tha Accepting Houses 
Committee. -' 

7-day deposits 11%. 1 month 
1 1 .75 V, . Ftxvd rata 12 months 
tiSOO 11.75%. HO, 000 12 months 
1200%. 

7-dsy deposits oo sums of under 
£io.ooo 11 %. Eio.ooo up to ssonoo 
12%. £50,000 and over 1ZS%* 

Call da posits £1.000 and over 11%. 
21-day deposits over £ 1,000 12 ?a%. 
Mortgage tMse rats. 

Demand deposits 11%. 

‘ Saa Provincial Trust Ltd. 


30 biH 




$ 200 billion 

1985 Cost) 

How to grow with 
Countertrade. 

Business International is the woridfe most experienced 
countertrade advisor. . .. 

We’ve assisted hundreds of companies, Includirig 
many top names in the Fortune International 500, overthe 
iast15 years. .,. r ‘. 

Send now for our FREE 56-PAGE EXECUTIVE BRIEFING: 
“Exploring Countertrade Opportunites" ptusftill details on 
our conferences, reports and advisory services.' 


$250,000,000 

iP Morgan International Finance IW 

Guaranteed Floating Rate 
Subordinated Notes Due 1997 

For the three months 19 February, 1985 to 20 May, 1985 
the Notes wiE carry an interest rate of 
9M* per cent per annum. ' 

Interest payable on the relevant interest payment date, 

20 Mayj985apdnst Coupon Nft 12 triD be U &S 2328 1. 
By.CmBANK. NA, London 
Agent Bank 



Business 


International 


12. chemin Rieu, 1208 Geneva 
Switzerland. ATT: W. Sussland: 

J Please send my 

FREE 56-PAGE BRIEFING: . _ _ 

"Exploring Countertrade Opportunities”: . 
j plus news of conferences, reports and advisory services. 


Comoany Name 


Address, 


* Quantities are limited. Ask for your copy today I 

--5L1 
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Notice of Redemption 


Transocean Gulf Oil Company 

-8% Guw nteed Debatees Due 1986 
(now Golf OH Corporation S^Debenbiies Due 1986) 
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UK COMPANY NEWS 


Granada has plenty of 
growth opportunities 


Granville & Co. Limited 

Maoibar of The Notional Association of Sacurity Dsolors 
and Invostmont Mhwqms 

27/38 Lovat Lane London EC3R 8EB Telephone 01-621 1212 


Over-the-counter Market 


THESE ABE no shortages of 
opportunities for the Grenada 
Group to grow, says the chair- 
man Hr Alex Bernstein in his 
annual report for the year to 
September 29 1984, the com- 
pany’s fiftieth anniversary- “We 
look to the future with keen 
anticipation,” be tells share- 
holders- 

Television and video rental' 
win remain the core of the 
business. New technology leads 
to many opportunities, including 
satellite broadcasting (a very 
substantial one), cellular radio 
and the m i crocomputer business; 

Mr Bernstein says the initial 
decision not to Invest in early 
cable franchise was a wise one, 
but the position could he recon- 
sidered if conditions are thought 
to be right. For the present 
saiellite broadcasting looks a 
more promising venture, "albeit 
with high risks.” 

The group has been invited to 
participate in the DBS consor- 
tium and tbs could have great 
potential. Here again, investment 
will only be made if "we can 
see It as a viable industry and 
an extension of our ariy tin g tele- 
virion and rental opportunities.” 

Turning his attention u> the 
financing of broadcasting, the 
chairman says to permit advert- 
ising on the BBC may seem an 
expedient method of sopplecneat- 


acquisition of BetUffosion’s 
rental business for £l20m satis- 
fied by the Issue of 782m shares. 
The integration of the business 
with Granada's will be -substantl- 
aHy , completed by September, 
and the benefits in terms of 
profitability will flow increas- 
ingly thereafter. 

' The ' merged company will 
have around 650 outlets under 
the Granada name. The best of 
some 800 outlets previously 
operated by the two separate 
companies are being selected for 
retention and they will be com- 
plemented by a single, stream- 
line support organisation. 

Hr Bernstein says the decision 
to purchase Rediffusion was 
based on confidence in the 
future of the television and 
video rental business in the UK. 
The reduction In the colour 
television subscriber base last 
year was "very small” and less 
than the previous year, and was 
again more than offset by the 
growth in video subscribers. 

Overseas rental business had 
an excellent year with profits 
tiring by 66 per emit, following 
doubled figures the - previous 
year. Although that rate of 
growth cannot be expected to 
continue, the results show that 
the investment and faith in 
overseas rental have been 
vindicated. 

Channel 4 consolidated its 


adding to better sales of petrol, 
catering and retail shops. 

In the year ended 1983-84 the 
gro up t u r n over moved up from 
EBZlm to £S3L2m and the profit 
before tax from £43.46m to 
£53.78 m. The dividend is 6.4p 
net (5£p). 

Mr David Plowright, a director, 
occupies a house owned by 
Granada Television to help him 
better perform his duties, and 
he contributes to the outgoings. 
He has the option to purchase 
the house at the cost price to 

Granada Television. £81,000 

any time during his employment 
or. within six months there af ter. 
At September the house had an 
open market value professionally 
estimated at £150,000 (previous 
.year end £135,000). 

The business dates back to the 
early 1900s when the Bernstein 
family ventured into show busi- 
ness with the opening of the 
Edmonton Empire nmric-haJL 
Throughout the 1920s a chain of 
cinemas was built up and in 1834 
Granada Theatres was formed to 
bring the existing interests under 
one name. It oame on to the 
Stock Exchange the following 
year. In the period 1936-38 a 
new Granada cinema was being 
opened every three months. 

After the war. Granada moved 
mi to television and. with the 
creation of the independent net- 
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underlying the financing of a 
successful broadcasting system 
remain the same and the viewing 
public win be badly served by 
any departure from them.” 

He says last year was a vintage 
one for the group’s television 
programming, with the produc- 
tion of The Jewel in the Crown 
winning world-wide acclaim. But 
Granada’s ability to produce 
such programmes “may be 
limited if changes in the present 
system of flwanHng broadcasting 
presently being advocated were 
to come about?’ 

The year , was one of substan- 
tial jprogpns, says Mr Bernstein. 
With Igwt midn event being the 


the group’s subscription greatly 
exceeds the proceeds from addi- 
tional . advertising revenue and 
sales of programmes to it 
. A minor setback was the holi- 
day business, which suffered a 
loss resulting from intense com- 
petition. As it was thought 
unwise to devote more money 
and time to this operation. It 
has ceased trading. 

In Granada’s other operations, 
bingo retains its popularity. 
Admissions were slightly lower 
but tight control has enabled 
margins to be improved. Motor- 
way services enjoyed an excellent 
year with profits up 48 per cent, 
effective management/.- .goatrol 


England. It signed its first 
advertising contract a year later, 
and in May 1956 transmitted Us 
first television programme. In 
1960 the Coronation Street 
programme started. 

The first TV rental showroom 
was opened in 1961,' and the first 
motorway service area and 
bowling alley in 1965. 

In 1988 the ITV regions were 
realigned and Granada got the 
seven-day contract for the North- 
West, and the following year saw 
the first colour transmission. 
Since then, &H the group’s 
activities, inctofiing bingo, have 
been expanded. Over 19)000 staff 
are employed. 


»"Husp—Jsd. 

Prices and date! Is of s conc es now rvailabls on Prastsl, page 48148 


NOTICE OF PREPAYMENT 

The Lne-Tem Credit Bask of Japan, Ltd. 

(Incorporated in Japan) 

Floating Rate Certificate of Deposit 

US$10,000,000.00 No. 3 BBF 000001-000020 
Issued en 28th March 1983 Maturing 27th March 1986 
Callable in March 1985 
Prepayment date 28th March 1985 
In accordance with the provisions of the Certificates, notice 
is hereby given that The Long-Term Credit Bank of Japan, 
Ltd. (“The Bank”) will prepay the principal amount on 
the next Interest Payment Date, 28th March 1985, together 
with the interest accrued to that date. 

Payment will be made against presentation and surrender 
of the Certificates at the Bank’s London Office at 18, King 
William Street, London EC4N 7BR. 

19th February, 1985. 
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Utah International Finance Coup. ; 

8% Guaranteed Sinking Find Debentures Due March' 15, 1587 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions erf the Indenture dated as of 
March 15, 1972 under which the aboredeserihed-Debentmeswete issued, Q tih ro ^ N A^fonnedy 
Fust National Gt? Back), as Trustee, has drawn far redemption on March 15,' 19B5(*be redemption 
date) t W«Mi >beoperafioP of the Sinking Fund prorated tor in said Indenture, $323,000 principal 
amount ^Debentures of the said issue, bearing the following distinctive numbers: 

COUPON MBDVnjRES OF *140# PRINCIPAL AMOUNT OUTSTANDING 
W479 Q7Q0 11537 11825 1SS05 13940 14568 14962 15451 15906 36394 17479 18072 1918619668 

ISM 9989 11344 11848 13519 18941 14585 14963 16444 15925 16423 17628 16077 19187 19712 

3055 10006 11374 11875 13M9 14024 14591 15065 15497 15061 16444 17561 WB -UBS9 1900 

1727 10055 11375 11972 13559 14090 ^4&96 15027 15526 16961 16465 17620 18067 1 9262 19 754 

littl 10092 11973 13S91 14095. 15088 15534.. 16009 18514 17658 .15113 19278 19779 

1794 10580 Site WM2 ISffiM 141 U J<639 15091 15563 16045 16526 17668 181 19 3 92 K1W01 


2316 11165 11614 12842 13667 14256 14829 16198 15655 10134 16606 17769 1 


mi 





m 


UMB llSn 13454 18909 .14453* 14SU 15344 16859 10301 17420 17994 19108 19620 


-9780 11305 11819 18490 13933 14559 14958 15413 15875 16369.17478 16056 19145 19683 

The Debentures specified above are to be «**med for*es^i SinklMPtaBdat AeRMrija 
and Deliver Department of Gtdij^NJ^^Tiuatee^lll Wd Sheet — Sth F\omr,firw York. 


You know Tootal. 

But do you know the names 
behind our name? 

In the manufacture of thread, Tootal is a world leaden 
Every hour we produce enough to circle the world. Names 
like SyBco and Sylko Supreme are household names. So are 
industrial market leaders like Polyfil and Astra. 

. You may know Tootal as the shin that looks even 
better on a man. And die reversible skirt for the lady who 
knows fashion inside out. 

Slimma, who make a whole range of clothes for 
Marks & Spencer are part of the Tootal Group. So are 
Osman h erifashin rig and f rirnishmg g. Srichrf ntfs and T jntnr 
Nonwovens. 

The Tootal name itself means quality in many fidds. 
The other names in our Group add up to quality in even 


-&?L 


Luxemboure in Luxembourg, as the Company's paying sgentsAmd will become due a nd pay able 
on March 15,-1985 at die redemption price cf 100 percent of the pnnapri amoun t th ereof plus 
jffriifd interest nn said principal amnnntto such date. On and after such date, interest on the said 

be presented and surrendered at die offices set forth in the 
r *vredine naragraoh da the said date with all interest coupons maturing subsequent to the 
due March 15, 1985 should be detached and presemedtor payment 

in the usual manner. 

For UTAH INTERNATIONAL FINANCE CORP. 

By CITIBANK, N-A^ Trustee 

February 11, 1985 


Our names add up to strength 

If you would tike to know more about us, TBrite to the Secretary 

faacopytfouratmntRepon&Aaoun&ToQidlGroitppk, 
Tootal House, 19/21 Spring Gardens, Manchester M60 2TL. 
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THE MANAGEMENT PAGE : Small Business 


EDITED BY CHRISTOPHER LORENZ 


Implications of 
the threat to 
America’s SBA 


BY STEWART FLEMING AND WILLIAM DAWKINS 


THE IMPLICATIONS of Presi- 
dent Ronald Reagan's proposal 
in his recent budget message 
to phase out the U.S. Small 
Business Administration are 
just beginning to be digested 
in Europe. 

Reagan's recommendation is 
just the first phase of what may 
well turn out to be a protracted 
Congressional battle over the 
future of an agency with some 
S15bn f£13.8bn> of loans out- 
standing and a potentially in- 
fluential constituency of interest 
groups to call on for support. 

The SBA, which has achieved 
a high profile both in the U.S. 
and abroad during its 30 years’ 
existence is a source of soft 
loans, subsidies and advice. But 
its most important role is as a 
national advocate of the small 
businessman's cause in Govern- 
ment — a function which may 
now be taken over by the 
Commerce Department 

The proposal comes as a 
political blow to small business 
lobbyists in Europe who have 
been arguing for the establish- 
ment of SBA-type bodies in 
their own countries. Belgium 
already runs a similar system, 
the European Commission is 
floating the idea of an EEC- 
wide organisation to represent 
small and medium sized enter- 
prises. and a number of groups, 
like the Union of Independent 
Companies, have been pushing 
for an agency in the UK. 

There is also an ironic 
message for the European gov- 
ernments which have modelled 
their small business policies on 
the SBA's experience. The UK’s 
Loan Guarantee Scheme, for 
example, was at least partly 
based on the guaranteed 
credits which the SBA has been 
providing for the past 15 years. 

Politicians and their advisers 
who are attempting to assist 
small companies in Europe will 
be little helped by the fact that 
the largest economy in the 
world is thinking of closing its 
own small business agency. “It’s 
a disappointment," says Murray 
Charlton, small business adviser 
to the Conservative central 
office in London. “While some 
people think that the SBA is 
a very bureaucratic organisa- 
tion. it has at least kept the big 
battalions at bay and helped 


small business compete with big 
business.” 

Reagan is proposing that all 
of the SBA’s lending pro- 
grammes should be phased out 
beginning in 1986. while many 
of its non-fiuanciaJ tasks would 
be taken over by a new adminis- 
tration for enterprise and de- 
velopment within the Com- 
merce Department. 

The SBA’s future, however, 
will not simply be decided on 
the merits of the case for elimi- 
nating it or letting It live. Its 
future is bound up in the wider 
debate over the yawning U.S. 
budget deficit 

If Congress and Reagan can 
agree a compromise on cutting 
the deficit, then the SBA is more 
likely to be axed. But if the 
President’s budget cutting pack- 
age makes no headway, the SBA 
may well be reprieved — at least 
partially. 

In one sense, it is surprising 
that the President and his 
administration — with their 
heavy ideological commitment 
to the virtues of the free mar- 
ket — have not rattled their 
sabres at an interventionist body 
like the SBA before. It is not 
difficult to make out a case 
against allowing it to continue 
to spend S1.6bn of federal 
budget funds a year and issue 
some S3-5bn of federal loan 
guarantees to small business. 


Free market 


In a background paper on the 
Administration’s budget cuts for 
example, the Office of Manage- 
ment and Budget (OMB) points 
out that in 1983 the SBA gave 
credit to only 21.500 of the 14-5 
smalt businesses in the U.S. 
and aided less than 2 per cent 
of the 600,000 new businesses 
which were started in that year. 
It points out that car dealer- 
ships, restaurants, bars, doctors 
and dentists have been the 
largest recipients of SBA loan, 
guarantees so far this decade — 
a revelation which does nothing 
to help the SBA’s image as a 
contributor to commercial inno- 
vation and technological deve- 
lopment. 

The OMB points out that 77 
per cent of the SBA’s loan sub- 
sidies in 1983 went to repeat 


customers and argues that the 
agency Is only propping up mar- 
ginal businesses. Just how 
marginal was underlined by the 
20 per cent default rale on SBA 
loan guarantees between 1979- 
1981 and the $4bn of defaults 
between 1972 and 1984. 

The fact that the SBA has 
evolved into a nationwide 
bureaucracy with 3.900 em- 
ployees, spending $220m a year 
on salaries and that it has be- 
come what some observers see 
as a congressional “ petty cash ” 
operation which allows con- 
gressmen to channel govern- 
ment funds to their districts 
has also made the SBA a sitting 
duck for Reagan Administra- 
tion officials and supporters. 
They see in Washington far too 
many bloated bureaucracies 
serving special interests and 
their own self interest. 

Even officials within the 
SBA concede that not all of 
these criticisms are off the 
mark. The SBA has become 
overweight, there are pro- 
grammes such as the S250ro a 
year direct subsidised lending 
scheme which may not be justi- 
fiable. 

But the SBA’s defenders 
maintain that the agency is do- 
ing an economically useful and 
essentia] job by helping the em- 
ployment-creating small busi- 
ness sector, by encouraging sm3U 
businesses to compete effec- 
tively for government procure- 
ment contracts with the well 
established industrial giants, by 
supporting minority businesses 
and by acting as an advocate 
for small business in Washing- 
ton’s policy debates. 

The Administration has re- 
cognised at least the political 
force of some of these argu- 
ments by proposing to retain 
some Of the SBA’s functions, 
like advocacy, within the Com- 
merce Department. It also says 
that minority small businesses 
will continue to receive “ con- 
tractual financial and manager- 
ial assistance ’’ and that ** volun- 
teer retired and active execu- 
tives will continue to provide 
management assistance for 
small business managers and 
owners.” 

These promises give SBA 
supporters little comfort. They 
fear that the small business 
voice will be lost in the huge 
Commerce Department bureau- 
cracy and that they are being 
offered a staging post on the 
route to ultimate oblivion. 

How this will be resolved is 
impossible to predict with any 
confidence. It is reasonable to 
assume, however, that if the 
SBA survives it will only be 
as an organisation which is re- 
formed anfi slimmed down, and 
one which does not make so 
tempting a target either to the 
free market ideologies or the 
budget cutters at the White 
House. 


When preparation ai 


opportunity converge 


The 


HOW TO 

of... 


MANAGING 
YOUR LUCK 


MANY PEOPLE think that 
lock is a key factor in busi- 
ness. They attribute others’ 
success to “ good ” lack and 
their own under-achievement 
to the “ bad ” variety. 

Self-effacing people some- 
limes bolster this view by 
ascribing their own saecess to 
lock. Bat analyse what they 
did and it soon becomes dear 
how well prepared they were 
to take their chances. Indeed, 
what people call “ good lack ” 
is nsaally what happens when 
a prepared person is con- 
fronted by opportunity. 

M Bad ” lack is the opposite; 
opportunities are missed or 
calamities become unavoid- 
able because people Bui to 
pat themselves in a position 
to do anything about them in 
what time they have available. 

If chance has anything to 
do with it, it is because of 
attributes act) aired throngh 
accident of birth or upbring- 
ing — such as optimism, deter- 
mination, stiekability. and 
confidence. People who start 
in small business without 
those qualities usually faiL 

Bnt even people with them 
do not always succeed. Often 
it is because they never 
realise that hopeful whole- 
heart edn ess is not enough. 
What counts Is being as much 
as possible in charge of 
events, rather than their 
being in charge of you. 

In practice this means 
running your business on the 
bases of analysis, planning, 
preparation, evaluation and 
thought-out action. All these 
things demand a discipline 
that is 3 pgfh»wia to many 
•* born entrepreneurs ” who 
find themselves in small busi- 
ness. 

This is reflected in the way 
the Government, banks and 
accountancy profession are 
constantly trying, separately 
and together, to help small 
business people “profes- 
sional! se ” their manage- 
ment. The hopes are. first, 
that numbers of failures will 
be reduced and. second, that 
more small businesses will 
prosper rather than merely 


survive, which Is all most can 
hope for t present. 

Moshe Gerstenhaber, a lead- 
ing member of the British 
Franchising Association, says 
that one reason why the fail- 
ure rate in franchising is as 
low as 2 per cent is that re- 
putable franchisors vet poten- 
tial franchisees not only tor 
their “natural” small busi- 
ness attributes — and particu- 
larly slick ability — but also for 
their willingness and capacity 
to learn professional manag- 
erial skills and techniques: 

Without them, the small 
business person really does 
rely on “ being lucky * to sur- 
vive, hoping that an order 
will turn up in time to pay 
next month’s taxes w last 
quarter's impatient creditors. 

Fast reaction is not enough. 
The oposite approach Is the 
** pro-active ” one where 
people manage their working 
weeks to leave time for 
thought, keep management 
accounts and constantly moni- 
tor profitability. They also 
budget ahead realistically, 
with enough conservatism on 
sales and costs to have both 
achievable goals and financial 
elbow room for those unex- 
pected contingencies that the 
less well organised call “ bad 
luck.” 

The business that is run 
along these lines rarely 
encounters real crises because 
the person in charge sees 
them coming from a long way 
off and manoeuvres accord- 
ingly. Similarly, when oppor- 
tunities beckon, rational 
derisions can be made as to 
whether to seize them or not 

Of course, there will always 
be some things you can do 
little about, such as a sudden 
rise in interest rates. Bnt 
oilier potential “bad” hick, 
such as the insolvency of a 
large debtor, should be 
minimlsable by, in ftk case, 
good credit -controL 

What banks and backers 
want are people in small 
business who calculate risks 
carefully and -who- do. -Wt-. 
overextend their managerial 
or fa»nfiai capabilities. Com- 
petence, not luck, is - their 
watchword. 


L H. F. 


Ian 


A booklet containing all 
Hamilton Fazey's "Hoir to . . /* 
articles mill be published next 
month. Inquiries regarding 
bulk orders should be made to 
Nicola Banham. Publicity De- 
partment, Financial Times, 
Bracken House . Cannon Street. 
London EC4P 4BY. Single 
copies mil cost £3.75. 


Enterprise agencies 


Taking their own medicine 


BRITAIN’S enterprise agencies 
have bees so preoccupied with 
helping to organise small busi- 
nesses that they have neglected 
to monitor themselves. As. a 
result, they may be unaware of 
the financial problems that will 
affect them in the next few 
years and will need to question 
how their role should develop 


fact that many are managed or 
staffed by secondees from bank- 
ing or accountancy, each' serv- 
ing relatively short terms as 
part of their, personal 
mem development, has 
tated against agency managers 
taking a longer view. ' v . . 

Rosthom may well spark off 
a more widespread 


. . _ recognition 

in regenerating the economy, am ong enterprise agencies- of 
This is the implication of a the h 


four-year strategic plan drawn 
up bv John Rosthom for 
Macclesfield Business Ventures, 
t he agency where he has been 
a founder-director on second- 
ment from Id since 1982. His 
plan makes uncomfortable 
reading. 

Mike Gaxrod of Business in 
the Community (BIC), the 
national charity funded by the 
private sector which has 
encouraged the mushrooming of. 
enterprise agencies all over 
Britain, believes that the other 
233 groups should follow 
Macclesfield’s lead . urgently. 
Apart from encouraging what 
he calls “individual vision.” 
Garrod says that strategic 
p lanning would concentrate 
agency directors’ minds on the 
central issues of fund-raising 
and future financial needs. 

The agencies' principal 
activity is small business coun- 
selling; they represent a 
cornerstone of government 
policy to generate new iobs 
through people starring up on 
their own. Most agencies rely 
on local authorities and 
corporate sponsors for 
resources. 

They provide _a. national net- 
work of advisory centres with 
the Government contributing 
practically nothing, though it 
does allow the private sector to 
offset contributions to agencies 
against tax. 

The enterprise . agencies’ 
breakneck growth — from a 
handful in 1981 to ZS4 now and 
a projected 300 by the middle 
of next year — is one response 
to the political and social pres- 
sures of unemployment. But 
whether they are to be a per- 
manent feature of British 
industrial development is less 
dear. The main imponderable, 
according to Rosthom, is who 
is going to be responsible for 
their long-term funding and 
how the agencies could address 
their markets more effectively. 

So far ail the agencies have 
been so busy coping with a 
nationwide clamour for small 
business advice that the ques- 
tions about their future develop- 


the importance of strategic 


planning along corporate linos. 
Given his background it was 
probably inevitable that he 
would start asking . awkward 
questions. 

At 45. he is in.nrid-career and 
his last job with ICI was as 
marketing manager' of the 
pharmaceuticals division. Before 
that , he was managing director 


■jsiiife'. i 


- •***- a V 


meat have hardly surfaced. The ford. 


John Rostbom: awkward qw* dons 

of TVL (UK), a' small ICI sub- 
sidiary .which imports sheep uid 
dog vaccines from New Zeafand 
and markets them throughout 
Europe. His initial training, 
after graduating from Manches- 
ter University hi chemical 
engineering, was with Procter 
and Gamble. 

He says: “We needed an 
action plan and clear view of 
where Macclesfield Business 
Ventures (MBV) was going. In 
the .world of enterprise agencies 
we are always telling people 
they have to look ahead, but we 
had no long term picture of 
where we were going ourselves. 
We decided to take pome of our 
own medicine.” ■ 

What followed ' was some 
straightforward corporate and. 
market planning. Defining the 
agency’s core purpose, - the 
classical “ what business are. we 
in' 7 ” of marketing management, 
was easy — MBV exists to 
generate growth in small busi- 
nesses in the Borough of 
Macclesfield, which- forms a 
sizable portion of Cheshire, 
including WUmslow and Knuts- 


.. : But RdsithorirGAs*: “Business 
counselling is mostty related to 
start-ups or urgent rescue- work. 
..Hie failure rate.fn'small busi- 
ness Is disastrous s. it seems 
clear that .enterprise agencies 
are going lb have' w do more 

16 reduce- that failure ratfc We 
.Heed to .develop aproper after- 
- care service. 7 * • 

Rosthorii beWeves. a more 
pro-active role roust be adopted 

by agencies. Mori of his key 

assumptions in developing along 
these ’lines: appftF^o- any ente£ 
prise agency. :lFor .example: 

• National trends (the need f 0r 
Advice) wyi -increase the need 
for enterprise agencies. 

• Largefcale lUhdlng- by' the 
government Is .most, unlikely. 

Funding- is /therefore ' going 

to remain fragile and highly de- 
pendent on. local support, with 
bo th v olnh tary and . forced 
. mergers- of. agencies bec oming 
more common towards 1988. 

.• Central and local government 
spending , on business advisory 
services will;: come ; under 
: increasing pressure. . . 

Many 'agencies will : not be 
able to rely 'on dominant private 
sector funding in -the long term; 
thus they ’ will "have to become 
more entrepreneurial ‘ in their 
own right : and: narn" their own 
'Trying- •’ - 

• A realistic.-: rate ■ of loss of 
sponsorship Is 10 - per cent a 
year:- new sponsors AriU stav in 
for three years: 

In- financial- terms, Rosthom 
has concluded that MBV will be 
. £2,000 short -of funds this year, 
£5.000 next year, £26,000 in 
1987 and £35,000 in 1988. Total 
costs in the period will have 
risen from £30,000 to £88,000. 
The biggest item iben will be 
the employment of counsellors 
-to try to develop an after-care, 
as well as a, .startup advisory 
service'' - In most - cases these 
costs are borne by large com- 
panies seconding staff for 
nothing- -.7' 

The question .troubling the 
whqle enterprise' agency move- 
ment is how big, is the pool of 
secondees, especially with 
numbers of agencies growing so 
rapidly?. 

.’ Entrepreneurial opportuni- 
ties, he says. Include selling 
starter-packs or other home- 
grown advisory information, fee 
Income., .for .running . training 
courses, and the prevision of a 
chargeable bur : cost-effective 
monitoring service for .banks 
and other lenders. . 


Jan Hamilton Fazey 
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Business Opportunities 


READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


SPECIALIST UK FINANCIERS OFFER 


VERY SPECIAL RATES 


FIXED RATES: 

£4% Maximum 


VARIABLE RATES: 
at equivalent of 
LBBOR + 1% or less 


Available on: 

HIRE PURCHASE TRANSACTIONS 


REPAYMENTS UP TO 5 YEARS 
MINIMUM TRANSACTION SIZE 000.000 
DRAWDOWN BY 31.3.85 


Principals only RING }. STUART BROWNE 
01-493 2535 


ACROSS THE NATION 


m 


AROUND THE WORLD 


Outstanding Business Opportunity Australia’s Largest 
Avocado and Lycbee Plantation witR Tourist Development 

Loafed in Q u een sla n d — AntinUri Snstine Stale 


A lucrative 25V 75% partmrefop & otlered to mveares with expenanca in ttw iremst. tood. 
accommodation. food processing, mercrrarafcsmg or wpon/ewon lieMs AustraWs Wgast 
avocado and lycftee ptentahen. with a currant value ot asa.5 nbon. boasts a total ot 25,000 
trees destmtd to realise production potential ot 4 mlhon avocados and *00 tonnes of lyctees per 
aratun widiin the new lew years. 

Existing lieezmg. odM store and packing taohiias provide the basis tor the astabkshmam of a 
substantial vegetable export enterprise 

Already a positive cadi tire* operation, the plantation also relates a loge palm and tohage 
plant nunary. 

Approval has been yantad lor me davelopmod ot a major touts centre on a 17 acre ate 
situated on the Bruce Highway, a section of Australia s national Highway t route, with a traffic 
volume of approximately 1 .5 nriSun vehicles P A. 

The location is atso at the lean ol the state’s largest vegetable growing district and a rationally 
famous tains! area, only 3% houre drive north of Bnsbate — tne state capital. 

Finance Ire the towst centre is already available Investors who seek to participate in an 
attractive wire cash flow operation fwim projections m excess ol AS2 million per man) either 
compabble with or diverse from then ctirant activities, may obtain comprehensive dttaris Irom 
Irkqhkm 


BaUtaShvpHreirmPty. LH. 
97 Croak Slml. Brtataaa 4910. 

QmmML JMnlfaL 

Tahphm* 617 229 1577 

TdnAMMW 


Baillieu 

Sharp Mus^ rave 

2291577, 


TELECOMMUNICATIONS OPPORTUNITY 

We are the representatives of a major European Telecommunica- 
tions Manufacturer who has been operating successfully for the 
last 70 years and whose product range is presently distributed in 
80 countries worldwide. 

The principal product is currently in the final stage of the U K. 
approval procedures and we are seeking corporate leaders in allied 
marketing areas to take on the produce’s distribution throughout 
the U.K. 

it is intended that a nationwide household name installation and 
maintenance network will be established to offer the necessary 
technical back up in accordance with British Standards Institute 
(B.5.I.) requirements. Consequently this offers an ideal opportunity 
for an established telecommunications company or a successful 
marketing/distributor seeking to diversify into this fast growing 
sector. 


Reply in writing to: N. B. Raphael. FCA, P.O. Box 7. River Road. 
Barking. Essex IGI1 0HF. 


INSTALLING DESIGN ENGINEERS 

required as 

FIRE SPRINKLER EQUIPMENT & ACCESSOR] 5 
INSTALLERS — SUB-AGENTS 


Equipment FOC: FM: ana UL approved 

Companies unaortakini) such work or wishing 10 oncer this market 

please contact, confidence assured, principal)- only: 

Writs Bo * P5503. Flneoeuf Titnea 
ffl Cannon Steam. London EC4P tBY 


Merger /Amalgamation 


SPECIALIST HIRE BUSINESS 

Situated in the North West with major customer 
outlets in the offshore industry seeks Merger/ 
Amalgamation with another. Highly profitable with 
a turnover in excess of £550,000 per annum with a 
potential to increase during 19S5. Applications with 
details of own activities to the Managing Director: 
■ Box F5505, Financial Times 
10 Cannon Street, London EC4P 4BY 


PLANNING FOR EXPANSION OR DIVERSIFICATION? 


INTER-CONTACT- PARTNERS AG 01 Switzerland is a higftlv ethical 
and cffKHva network at professional Businessmen resident In aver 2 S 
cotincriea. experienced In thnlr local Industrie* and conditions and 
soncjnliaed In locating and evaluating new products or companies 
suitable to aerre am business nartnars for Importing, exporting or 
entering into licensing or Joint venture. I CP does not provide 

addresses but comuislas business contacts up to sib nature ol tne' 
contract. Charges am verv largely based on results achieved and . 
clients are at all times in complete control. Under some circum- 
stances this service mav be subject to EEC or UK Government 
grants. 


For further de.alla conract; 

?***■ Mvvnr Me. Uatvo.se I Uceos'ng, 14 dive Hoed. Esftur 


SwraV KTIO 8 PS. Tel. 0174 GUOS. 'Telex 291 SGI VLASOS 


YOUR UN K TO A WORLD OF BUSINESS 


ELECTRONIC COMPONENT 
DISTRIBUTOR 

Electronic Component Distributor holding a number ot arrangements with 
leading component suppliers and an established Surface Mounted business 
seeks additional eauiiy/ioan alack tor expansion. Turnover is projected 


to show a significant increase over the next cwo years with iMUllaflf 
profitability- Total sale would also be considered. 

interest ad pantos stioufJ rooty n Baa FSSO. Financial 7mta* 

10 Cannon Sir eat, London £C4 P 4BY 


DEPARTMENT OF ECONOMIC DEVELOPMENT 

(NORTHERN IRELAND) 


PETROLEUM PRODUCTION ACT 


(MOHTHBW UtaAND) 1964 


PETROLEUM EXPLORATION 


The Department of Economic Development hereby gives notice that from 
4 Match 1985 it wftl accept applications for landward petroleum 
licences (which cover both exploration and production) in Northern 
Ireland- It is envisaged that two licences will be awarded tor areas 
in east Antrim and one licence tor an area covering . adjacent parts ol 
east Tyrone end south Londonderry. The closing date for the receipt 
of licence applications is 28 June 1985. 


Also front 4 March. 1985 the Department w ill make available for purchase 
at a cost ol £500 .a package .ot information on the petroleum potential 
of the above areas..' TMis 'information will include an assessment of 
prospects in North-East Ireland by V. C. Ilfing and Partners; a synopsis 
of die 1961 and 1983 seismic surveys in parts of Counties Antrim and 
Tyrone. Londonderpr and Armagh; a technical report by Mr T. J. 
Pspworth of Geominerale Exploration Incorporated on the processing 


of seismic data acquired across areas covered by surface basalt; and a 

Jical d 


synthesis of available geological and geochemical data. 

The Department will oe pleased to arrange, on request, discussions 
wrrh Or L. V. tiling and Mr A. E. Griffith (Director ot the Geological 
Survey of Northern Ireland) in London during March and April 1385 for 
those companies which purchase the Information package. Discussions 
of the geophysical data can also be arranged with Mr Pspworth. 
Companies wishing to purchase the package, which will Include details 
of licensing terms and arrangements and a copy ot a map showing the 
areas to be licensed, should forward their remittance (cheques to be 
made peyebl-t to "Department of Economic Development") to Minerals 
Braneh, Department of Economic Development. Nethertaigh. Massey 


Avenue. Belfast BT4 2JP. The package will be forwarded to them on 
rlit 


4 March 1 
date. 


and licence applications may be submitted from that 




FINANCIAL YEAR END TAX PLANNING 

TAX EFFICIENT PROPERTY 

100% 6rst year allowances against highest rate of tax. 

WHOLE ESTATES AVMLABLB : 

....'with- ^ 

GUARANTEED RENTAL INCOME 

: secured on '. 


LOCAL AUTHORITY LEASEBACKS 

in ■■ 


Reduce Tour 
Corporate/ Individual 
Taxation Liabilities 


TAX RELIEF AVAILABLE 
IN 1984/85 


• IBAimhs from £ 100 , 000 to £ 4 , 000,000 

• Tkac relief available over two fiscal years 

• Finance arranged • 

• Develo pm e n t s pre-let 
Income g uarante ed by local Apthori tles/Barifcs 


Baltic Dmtopmenis Limited, l Great Cumberland Placq London W1H7U. 
Telephone 01-402 3247 


CORPORATE LESSORS 

Cut out the Middlemen 
when you’re looking for 
a lease. 


If you talk to us directly about the leases we 
have available for March 1985. you’ll save time 
and trouble. 

Please call Andrew Doig on 01-935 7104 
or write to United Financial Services limited, 

14 Welbeck Street London WIM 7PF. - 



United Financial 
Services Limited 


SOUTHEAST 
AND OTHER LOCATIONS 

FREEHOLDS OR LEASEHOLDS AVAILABLE [ 

1 LOT SIZES ^ /_ 

£ 575,000 TO £ 1 . 85 m 

BPPIX 

ALARPAR LIMITED 15a MONTPELIER. STREET, 
LONDON SW71HQ. TEL: 01-381 3665 s\ : 


Maximise Your 


EXISTING LEASE PORTFOLIOS ACQUIRED 
FOR IMMEDIATE SETTLEMENT 


IncreaseyooravaXlablecasIkresdiiroBS^ :..- 
Rcmove the uncertainty of future rental adjustments. 
Deferred tax liabilities avoided ' 


Contact lain Mackintosh 

Baltic Leasing Limited, 1 Great Cumberland Place, London \F1H?AX. 
• Telephone 01-402 3247 


MANAGING RESIDENT 
PARTNER • < 


A well established and prestigious Builder* Merchanr/Contracdna 
Company in the Middle East . is- seeking a Managing Resident Partner 
willing to take up a holding of between 10% and 50% :of the ig ort 
Company shares which fhre valued at £1 75m: - 'r . '. 


After one year's service the position will be revIeWed with the 
possibility of increasing the va/oe of shares . held, :pf s refund 

against the original purchase. " : 7 " 

Previous management experience Is essential and preference will 
be given to those with a Civil Engineering. background.- " -i,,/ .-.' 

Write Box FS515, Financial Times' . . :': r ~ J" 

10 Cannon Street, London EC4P 4BY : 


SubMtwRal hutdp 


telegraphic transfer), consumer branded goods — home maiket 
or abroad. Particularly interested in phcrtogi^hidetectroniQ' 


or foodstuffs). 

Goods wabeolferadioourwnrtravfeteniitworkdagents In 

agreed defined nqikai areas. ^haqkitnthscrWionarKf p roof of 

export guaranteed. 


Principals only Please telephone telex 
01-541 1328 Tlx. 261759 (ref WVM.1 06284 75765 Tlx. 84989S (ref HS> 
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Business Opportunities 

READERS ARE RECOMMENDED to TAKE APPROPRIATE PROFES5IONALADVICE BEFORE.ENTEIUNG INTO COMMITMENTS .... 


Business Services 


UA PUBLIC SHELLS 

‘ n *f..y, l ” wfa » ■*•*!* ■« available for marker with substantial 

prtoto companies wishing to be public and quoted in the US. 

* 3 " “ h; “ 

^diS E r ,r;'i ! vS;4* r ''"'' i " r ^ S&0M ° “ ,h! - SM,Ma ‘ 

3. Certified audits, 900 shareholders, $17000 cash; no Habilitiu, 
d. Certified audits, £200 shareholders, 5250,000 cash; no liabilities. 
5. Fully reporting, 900 shareholders. 5500,000 cash; no liabilities. 
We are principals In each of the above public companies. 

For further Information, please contact ' ' 

DAVIC FINANCIAL SERVICES 

Suite Sit GS* Buihling 

PROPERTY PORTFOLIO 
FOR FINANCIAL ADVISORS 

Our client, an old established EEC financial services group, -plans to 
expand its property portfolio to Indude prime residential 
properties. 

* J5*** 1 *** ®°- ****** * n t * 1B appointment of Area Consultants for 

acquisitions, insurance and management services. Registered 
insurance broken or well established financial advisors preferred. 
Our client envisages an annual retention plus sliding scale fees. 
Principals only please apply to: 

Montague Purford Rxwxl A Co, Accountants. 

50a Fall Mall, London SWAY 5JQ. Tel: 0V930 DSM/S274 

USA MARKET EXPLORATION 

Cain you cell your product in the USA? If yoo tfcWc Tbere-fa-. 
a chance then it muse be worth a preliminary investigation > 

British bom USA citizen with many years’ practical marketing • 
experience in many parts of the USA. invites manufacturers to ‘ 
send details of their products for an on-cbe-spbt market 
appraisal. 

Full details, including normal FOB prices, dimensions. Including 
packaging, etc, for onward despatch to Lost Angeles by courier, to 

MARKET APPRAISAL INC 
C/o Instance Ltd, 1st Floor. 

Berkeley Square House, Lpndon Wl 


NEW PRODUCTS 


FIXED INTEREST 
MORTGAGE AT 12% 

★ Commercial and industrial properties 

★ For Investment and- owner- occupation. 

★ Up to 75 per cent, of valuation 

★ IS year term 

if No redemption penalty 

Contact S. A. Fames ' 


High profit products available for manufacture and marketing under 
licence. Proven product, not a speculative item. Would euit w smallish 
company or subsidiary with sheet mot* 1 work and electrical assembly 


company or subsidiary with shaet metalwork and electrical assambJy 
facilities, end a snail sales force selling to gangs equipment dealers, 
tool hire and sales companies or related markets. 

Wa have available the product designs, manufacturing ligs, component 
supplier specification*, and over 200 existing dealers. 

Wa can demonstrate net profits exceeding £80X00 an turnover of 
£400.000 pa with ample potential for expansion. 

In the first In statics please supply fuB details of your company and 
we will respond with details of the product. 

Write Box F5S12. Financial rimes 
10 Quince Sum, London EC4P 4 BY 


REVERSIONS 

Gentleman, aged 82, owmrfreehold of Interesting house in 
Bedford Park, W4, valued at £360,000 including contents. 
Wishes to sell and lease back for his lifetime at low rent. 
Please contact: 

BBECHEH ft CO. 

78 Brook Street, London W1 
Ref: AELr 


ZUG/SWITZERUNB 

★ Formation, domiciliation 
and administration- of your^_ 
own Swiss company' 

★ Portfolio Management _ 

★ Low corporate sod • 
individual taxation 

For further Information calf or writer 

44*’ - Telexr 

Tel: Monte Carlo 83/GO F 78 


REPRESENTATION IN INDIA 

Ex Managing Director of one of 
India's lergeat conglomerates wh* 
to oversea a clients on raaaoriawe 
many foreign coll* bo ratio ns. widely 
travelled, result .oriented, having 
excellent contacts with Government. 
Hopfo Beiruti on. Marketing, Buying 
large Public end Privets Sector Corn- 
prestigious cities, offer* services tor 
panics, based in Now Delhi with 
terms. 

Write Box FSS14. FfnancM Jtoa* 

fO Cannon St, London EC4P 4BY 


ENTREPRENEUR OR 
COMPANY WANTED 
WITH INTEREST IN . 
HANDS-ON PARTICIPATION 

Management Input required to 
market unique patented packaging 
equipment. Rewards, options 
and directorship 

Write Box F5501, Financial Tings 
10 Cannon St, London EC4P 4BY 


NEW PRODUCTS 

Wa specialise In finding U.S. 

partners for companies Making 

licensing agreements for technology 
exchange, manufacturing unaer 
llcenca. alec joint ventures end 

business saloi/acqulsittoni 

LLOYD REUTER ASSOCIATES 
84 Blind Lane. Bourne End, Bucks 
Tel: 00285 24578 


COMPANY 

IN NUTRITION AND ' 
HEALTH HELD 
Seeks additional funding 
for development 
.Write Box HW89. FiVwtcfel JtaTM. 
10 Can/i on Sr. London EC4P 4BY 


ARE YOUR EXPORTS TO THE 
USA EXPANDING? 

Well established firm In Fiorida je 
seeking British. quality emditots in 
the paper, stationery, office auppiy 
and general "Custom free trade 
zone” line of merchandise. 

• Kensington Park Road 
London W11 


FAR EAST 

MARKETING COMPANY 

aeefcsto repre se nt 

- manufxcturert/rappllerx of 

• product*- rolKed^txrthe-foodr 
• ”. pturmaceutipfl, jaaUftry. . 
cosmetic and perfumery 
Industrie*. Markets, visited 


DISTRIBUTORS REQUIRED 

MANUFACTURER AND U.K. DISTRIBUTOR OF A SPEECH -COM- 
PUTER wishes, to appoint Distributors /Dealers in EEC countries 
for a fast selling popular Speech Computer. 

This -produce is said to be the only true Text to Speech computer 
manufactured ami developed in the UJC IDEAL for. English, teaching' 
applications and for use with computers for blind and disabled. 
Recommended retail price US$200.00. Generous discounts for 
appointed dealers. Only well established computer Dealers/ 
Distributors need apply. 

Cambridge Microcomputer Centre, 153/154 East Road, Cambridge 
CB1 JDD, UJC. Phone: 0223 355404. Telex: 117445 NAMLDN G 


UK-U.S. COMPANY EXPORTS U.S.JL 

Companies wishing to establish Marketing /Manufacturing should 
write In confidence to the 
Marketing Director, Hughes international Inc, ■ 

33* Clubhouse Road, Hunt Valley, Maryland 21031, USA. 
Telephone 0U1 301 4*7 88*0, Telex 234980214 (ITT), - ** 
or Telephone /Tel ex London Office Td: 01-470 9M8, 

Telew 935485 WELCOM G, 

We have substantial Warehousing Facilities, Marketing 
Intelligence. Sales Force and can assist you to establish 
your Company and/or la products In the U.S. market place. 
.Bankers References given and expected. 


INTERNATIONAL EXPOSURE 

Does your company have Equipment, a Produce or a Special Process 
which could be sola. internationally? 

Are you a- successful' company wishing to expand more rapidly than 
your experience or capital will allow! 

Are you prepared to relinquish a proportion of your equity t 
As a rapidly expanding British group with our own subsidiaries in 
the USA and Japan, we sell and service our equipment worldwide. 
We are seeking Interests in Companies who could benefit from this 
expertise. 

Intarattad parties- should send detattx of imd rf et-'and currant 
satas in conBdahca-.tor.r-rr: ~i . ' 

The Group Managing Director . . 

Box FS276. Financial Timet, JO Cannon So mar, London EC4P 4BY 


Horse Racing Opportunities 
with winners enclosure 1985 

Turn compenies/subafamtol todhrf duels Invited to participate wtili 
auccaaatul owner In two unnamed 2-year-old fillies 
These will be stabled in Yorkshire with an ostabtlstied trainer 

Tax and adxmrtising benefits poealUa 

tetter information: Bad. IDH 
-... Gordon House. SteHoo Bomb London NW72JU 
. . Tofc D1-M6 0818 


regularly 
Write Box F53S2. Financial Timas 
ID Cannon St, London BD4P 4BY 




Medium sized property company , 
with gross assets +/— ElOm (WAV 
+/— £5m) la seeking suitable 
quoted vehicle through which to 
gain BE or USM Tteting. Non prep- 
arty company or shell equally 

considered. ■ 

‘Detail* to Managing Director - 
Box FSSOB. Financial Times 
' 10 Cannon St. London EC4f> 4SY 


PRIVATE and 

PUBLIC Go's 

RAISE CAPITAL 
WITH A DEBENTURE 

Wrfte Box FS165 
Financial Times 

' 10 Cannon Street, EC4P 4BY 


kIMIls.’M J 1 = a ; 


COMPANY 

Operating Item Qnneklrk area ere 
Interested In a merger (or full seta) 
to a hers overhoscle. Skilled email 
Workforce. Apply tor. 

J. R. Sunnier, FCA 
Moore, Andrew Thornes A Co 
84 wnderopool Causeway 
- Warrington - Tab 0825 628M . 





Long TdiWlwterewmiily InsUtu Uor ad 
Mortgages now jradtabta at 

(Fixed) 

Secured on good quality commercial 
and Industrial propanla* for toveav 
meet or owner occupation. Mini- 
mum loan £100.000. No endowment 
or poneion policies required. 
Seymour Adelaide ft Co Ltd 
44 Baker Street, London, Wl 
Tefr 41-935 2342 - • 


INTERACTIVE VIDEO SPORTS 

Young company - with ! unique 
patented electronic development 
worldwide . market interest seeks 
qualified -Corporate partner la Httech 
or with US/J*pan contact*- Prefit 
potential Siam over five' yea re. 
Principal* Only 

GOLF5TAR CORPORATION 
- TeL 04445 49*4 


ail ftfei 


Manufacturer of predated equipment 
and mechanlama for tha electronic, 
scientific, Induatriaes would like to 
manufacture -and sail -your product 
Hi the tf-.S.'Wwse-wrfcexer • 

K. D. Cunningham 

Kmw cow 

147W Wiefca Bh nL S an Leandro 
CklUoraia *4577. USA 



A FINCA 

NEAR MARBELLA 

An avocado plantation aa a retreat 
In Spain. Beautiful location, excel- 
lent opportunities for any sports, 
such aa golf, horseback riding, sail- 
ing. ate, etc. 

Pleas* ask-tor Information: 
HUBER TRUST CO. INC.' 

PO Box 222. CH-8QZ7 Zurich 

. Tel: 01/202- *1 77 
Tetae Efi«n KTAQ CM 


PRIVATE INVESTORS. 

Opportunity to acquire pare - 
; equity in a private company 
engaged in the manufacture and 

. distribution of unique 

automotive product with 
• • worldwide patent • 

Betel estabUahed-fn tha.UK and 
over seas . Enormous potential 
ftaptiaa In confidence, principals 
only, to Box F6B13. Financial Ttmea 
10 Cannon St, London EC4P 4BY 


Owner of axoadant ISO acre arable 
farm to .Wcrceetersbire, starved of 
oaqhkCopy &>' anarriago -break up. 

dUM.m .aSir. wtth tha opportunity 
to rent back' for 18 years. A further 
140 acres adjoining known to ba 
available. 

Phone 0945 *5*24 evenings 


UNIQUE UFFER 

Offers are Invited tor a 26% In rarest 
In a famous London theatre, 'listed* 
building. Peat record of constant 
investment return at vary good 
avers gs levels. 

Principals Only . 

Write Box FSBOB. Financial -Time* 
TO Cannon St. London EC4P 48V 


PRESSURE? 

' Give yourself a - 
. ' breathing space ; 

Wfc ipiwtote sln ia Bc lmfi i nn gotisry Mnd 
of p^matebvar period* of 3. B. Bor « 
monUie depending on your taqubemante. 
WLfWogqMTO In rwgotedng wfib tege 8 
amofi creto ara. WOC mao, ra nt , Net toe. 

• Mend Revenue 8 Ftnanco compenles. 
Wa dm help you amid any impending 
court action 8 makkafn yxx credit 
eorthm sa a. Wohere in aiT afi i v eHiellc 

aauBNflfBanb 8 varmea etohak 
for me mtul coNsutnnoN 

PHONE WOW OH— 01-4886811 

Hnatictel Haatructuring Inc. 

20 PrifiCM StFMt 
Ha novurSquaro, London Wl 


Prestigious Mgkl 
TEdnotogyndustriai 
F atffity 

FBOanr HUCinOB FRHN tB . 
S*ttRT of BltfPMBc 0DB4MR 
QHMJEI10M SPBHC485 


Mce cSJooo 


daMorgan&Co 

Chartered Swnrm 
01-8303222 


VENTURE 

CAPITAL 


Capital of up to £5m available 
far new ventures or for the 
expansion development or 
purchase of equity stakes m 
. existing businesses 
Please write to: 

KULSDOWN VENTURE CAPITAL LTD 
HUtsdown House 
32 Hampstead High Sheet 
London NW3 1QO 


BUSINESS EXPAMSMI 
SCHEME ; 

First of new chain of Wine. 

. Warehouses to open in Londjpp 
is seeking up to £250,000 for 
50% of its shares. Good pqential 
in a solid growth market 

- For dauMa eoatecc 
Q. Baveriay,FCA 
GORDON LEIGHTON 8 CO 
Teh 01-838 D7S7 


BUSINESS WANTED 

We are two' professional managers 
who wish n moot with irndT or 
reed! urn- sire boainaeees who era in 
need of assistance with either man- 
agement or fownce. Wo am 
jrropafed to consider any arrange- 
laenu from consults ocy- panriatftnlp^ 

with existing owners, or outright 
purchase. The location should 
Meetly ba North Mid lends. North 
West, or Yorkshire and Humberside, 
Write Box FSS11. Financial Timas 
10 Cannae St. London EC4P 4BY 


All areas for fast moving liquor, 
- producer suitable for leisure 
industry, ie Pubs, Clubr, Discos. 

TaL 41-591 21M -' 

Mr Aldridge 


... WORKING PARTNER 

Highly successful retell eenrfce busi- 
ness. company own units, sola UK 
distributor of the equipment, and. 
franchising opportunity. The service 
Ie new. exciting, high tech, and 
unique to well defined market area. 
Looking tor enterprising psrtoer with 
finance to meet our expansion, 

- Writ* Box £5904, Financial Times 
KT Cannon St. London BC4F 4BY 


Prime location, does Oxford Circus, 
self -contained building, with approx 
1,100 sq ft. offlce/lighi Industrial. 
Long, lease (13 yre). 5 yr rent 
reviews, low rent, v.g, condition. 

£16,500 one for quick sale 
AhernatlveJy will consider proposi- 
tion, using the above premises. 

- TEL: Ut -734 3448 / 01-488 2122 


• Merchant Bank has 
fmids for property 
. development and : 
mortgages 
Competitive rates 

Write Box 78116, Financial Timms 
to Cannon St, London FC4P 4BY 


Buying 
or selling a 
business? 

We can 
cover the 
risks 


If you’re involved in buying or 
sefling a business, you can now 
insure against the nsks inherent 
in giving -warranties, indemnities, 
representations or covenants 
through: 


FotfiJl details of this bmnd new scheme, write, 
in complete confidence, to>- 
DHEIORS 31-35 St NkhoIas Sattoo, 
TRUm SumySMM|BLTH:(B-6ai49L 




100,000 

-PRINTSFOR SALE 

VARIOUS sires 

• Write Box F5S16 
Financial Times 

10 Cannod-.St, Loudon EC4P 4BY ' 


PRIVATE COMPANY 

REQUIRES 

finflDClalbaekiBg 

for Prqierty Development 
Commercial and Residential 

Write "tor 

Girlaort Developments Ltd 
' PO Box 1*2 
High Wycomb*. Bucks 


Plant and Machinery 


Computer Courses 




WANTED 

Businoss/or partidpstiun re- 
quired by senior management 
executive with computing back- 
ground. Anything considered 
with flexibility die keynote. 
000. 0 00 available. 

Write Boar FSBOB, Financial Timas 
10 Cannon St, London EC4P 4 BY 


lRVEHTORS TO INVESTORS 

HODS ON ft ASSOCIATES 

Business Expansion SpecMItte 
Hqw do you spot she next Henry 
Ford before he launches hie-com- 
. party? As bus) ass* expansion 
specialists our network of commer- 
cial end industrial accountants, 
patent experts and marketing organ- 
isation* advise over 000 individuals 
every year on how to commercialise 
their sometimes brilliant business' 
concepts. We maintain a register 
to Introduce Inventor* and 
Invasions. If you care to Join the 
.register or receive case aummerlas 
which may enable you to catch a 
rising star whilst it ie still below 
most Investors' horizons. 

Reply to Noel Hodson 
HOD50N ft ASSOCIATES 
14 Brooksida. Oxford 0X3 7PJ 
Td: 0465 *9344 


Our business is selling yours 


CHESHAM 


The best known name in merger Kic king 


FINANCE FOR INTERNATIONAL TRADE 

Globcwide Finance has concluded irrangemefits with i major 
Financial Institution to provide facilities for import/ export, 
back-to-bzdt credits, pre-shipment finance and international trade 
guarantees, bonds, etc. 

Principals only should contact: 

GLOBEWIDE FINANCE LIMITED 
77 Moscow Road, London W2 7EL 
Tel: 01-727 6474 Tdec 4953420 


COLLHVS-W1LDE ASSOCIATES 
wish to hoar from principals of profitable non-franchising businesses of 
any sire which may topically bonaftt from cash /funding Injections from 
£50.000 upward * hi exchange for 50% of tin equity. 

Wa also wish to hear from principals of companies who wish to plan their 
retirement or soak to acquire s partner. 

Coll Ins- wads' Assoc i a tes act aa financial advisers to companies end may 
bo retained to dispose of all or part of your business or Identify fresh 
funding on a confidential basis. 

Hess* contact either Terry Collins or Robert Graham 

Collins-Wilde Associates Ltd. 

HEAD OFFICE: P.0. Box 48, Winchester, Hampshire S021 af.T. 
Telephone: 0962 75260 Telex; 477104 


RECEIVABLES UMTTED 

IMPROVE YOUR CASH ROW 

USE DUR PROFESSIONAL CREDIT STAFF ON TEMPORARY OR 
PERMANENT ASSIGNMENT UNDER YOUR CONTROL 
WE CAN GIVE YOU THE IMPACT YOU ID) 

We are specletiste'ln an aspects of orsdlt management 
For d stalls, contact Allan Wilson . FICM or ftfafeobu Ffeat on 07-423 SSSS 

HamreMsS^EU ' a 

."SfS E&w* 31 * BEE GROUP COMPANY 

Telex: 883728 


[ If yon . arts thffliaflg of 
kfrrripg ytrar own bast* 
[ness, or developing' 'an 
existing one -we can &elp 
yon throngh- the £ret 
difficnlryears. 

Our fresh and Creative 
approach to all manner of 
business problems -amid 
save you months of tforry 
and- thousands of pounds; 

Contact us now lot 
further details. 

Hodson & 

ASSOCIATES 

Contact: Nod Hodson 
14Brookside, Oxford 
Tel: (0865)69384 
Donald Peaty 
23/24 George St Richmond 
Tel: (01) 948 7953 


CE LLULA R ? 

J' 


W y/jm'a a. a si t i ’I 



44-HOUR OFFSHORE 
COMPANY FORMATIONS 
PANAMA - DJIBOUTI - 
ISLE OF MAN - USA 
Also Ready-Made Co mp etes* 
With optioner nominees, directors 
■Dd confidential Swiss, USA,' or 
Djibouti bank account 
O ff s h ow^Bsnkw formed - 
-tfiONEX. TV PMk Pteoo,- 8t damao’s 
JLondon WTA 1LT - TW: 01-4083007 


INVEST TWO WEEKS IN 
BETTER HEALTH 
Enter cardiac riak prevention end 
health reconditioning programme 
now. Elegant mansion, peaceful 
Surrey countryside, highly qualified 
medical supervision. 45 mini, from 
London. 

Vtett Eaton Medica l Centre 
Enton, new Gotiabnmg, Surrey 
GU8SAL - Ring (042) 878 2233 


eiTY TEUEX SERVICE 

Computerised service designed to 
clear your backlog and multi- 
add roes traffic — FASTI 
No Tolaix7 Just Telephone your 
message and leave the rest to us 
TELEX OVERLOAD LTD 
. Tab 01-789 7484 - Teknc 287371 


INTERNATIONAL OFFSHORE 
COMPANY INCORPORATIONS 
FROM £110.00 

ComotebaMlve Adrehristratiae. 
Nominee Eorvtoes. Powers of Attorney. 

"ateOtoto Where. Trims. TWwphoSL 

Mail Fwwardlng. 

ISLAND RBOURCB 

:■ r.- jsswaass* • . 

mu) xsorexoaxa-xoBU 

. TOMH C2UK2 ULAND 


PROBLEMS SOLVE! 
PRQFESSIORJULLY 

* Successful growth pteoning and 
flnendna 

• hfiaoxgamant buy-out 

* Meruera end ecqulaiilonx 

• Financial problem striving 
Professional assistance In these and 

many othar areas is availabim 
through tha network oh 
Clive Steiner ft Associates 
Ml Floor. Noribway House 
High Hoed. Whetstone 
London NOO SU» - Tel: 01-448 EBBS 




Businesses for Sale 


BY ORDER OF THE RECEIVERS & MANAGERS 
PHILIP MONJACK FCA & KEITH D. GOODMAN FCA 


RETAIL JEWELLER 

Offers are invited for the assets (including goodwilD of a retail 
jewellery group. 

The operation includes concessions in a well-known retail chain 
together with freehold and leasehold property, with an annual 
turnover of approximately £1,000,000 (one million pounds). 
Reply in the first instance to: 

Philip Monjack FCA 

Leonard Curtis & Co 

FO Box 553 30 Eastbourne^ Terrace London W2fiLF 




MEDIUM-HEAVY SUB-CONTRACT ENGINEERING 
COMPANY 

NORTH-WEST ENGLAND 

With very healthy order book and great potential for returning vary 
good profits. Present turnover £lm, gross profits £400k, written 
down fixed assets £1 m, with. £450k capital allowances/ tax losses. 
Available for tale or would'merge with company looking for assets 
with capital allowances. ■ 

Principals only apply to: 

The Chairman, Box G10450 
Financial Times, 10 Cannon Street, London EC4P 4BY 


FOR SALE 

A lucrative Engineering/ 
Manufacturing Group of 
Companies for sale located in 
Derbyshire/South Yorkshire 
areas. Turnover for 1984/85 will 
be in excess of £!m 

Apply In first instance to 
Box G10479, Financial Times 

10 Cannon Street 

London EC4P 4BT 































Businesses for S ale 


Specialist 
Contractor in 
Marble & Granite 

Business and assets for sate as a going concern 

* J. Whitehead & Sons Limited, an old established 
specialist contractor in marble and granite for 
commercial buildings. 

* Freehold premises of approximately 60, 000 sq.ft, 
together with processing plant located in South London. 

* Annual turnover in excess of E2tt million. 

* Recent work includes banking halls and a number of 
developments in London and the Provinces. 

A substantial order book is available. 

Contact: Ken Jones and David Philip, 

Joint Receivers and Managers 
Robson Rhodes, 186 City Road, E.C.1. 

Tel: 01-251 1644 Telex: 885734 

ROBSOn?;? RH0DE5 


south wales 

Sawmill/Pallet and Case 
Manufacturing 

The Joint Receivers and Managers invite offers 
for the sale of the business as a going concern. Trade 
is conducted from separate freehold sites, comprising 
a sawmill near Brecon. Powys and a manufacturing 
unit near Ammanford. Dyfed, close to the M4. 

There is a substantial order book with a current 
turnover of approximately £700.000. 

For further details contact either of the Joint 
Receivers and Managers: 

Jeffrey Payne or Tony James 
Payne & Co. 

156. 5t. Helen’s Road 

Swansea SA1 4DC • Tel: 0792 466310 




Chartered Accountants 


Location: West of England Sales: £ 3M4- 

U.KL National Distributor of Industrial and Domestic 
Heating Control Equipment. 

Private Retirement Sale - Investment Required: £650.000. 
1965 Budgeted Pre-Tax profit - £100.000: Net Assets 
£400,000. Continuing management have plans for expansion. 

Principals only to: 

Martin B. Silverman, ECA Morison Stoneiwm&Ca, 
Chartered Accountants, 80S Salisbury House, 

31 Finsbury Circus. London, EC2M 5SQ. 
phone: 01-628 2040 Telex: 888729 MS COG. 


Morison Stoneham 




FOR SALE 
BEAR MANUFACTURING 


HOME COUNTIES 

Excellent customer base 

Extensive well maintained Plant 

7,500 sq ft very modem long 

Leasehold Factory 

Skilled Workforce 

Turnover forecast over 

£500.000 — profitable 

Owner retiring 

Contact: C. J. C. Derry 

Business Brokerage Division 

Brown tow House 

SO/51 High Holbom 

London WC1V 6EQ 

Tel: 01*405 8411 

Telex.- 897377 


CARDEN CENTRE 

For Immediate Sale 

OVER 5 ACRES IN 
SOUTH OXFORDSHIRE 

For further details contact: 
The Liquidator. Richard Phillip* 
Tel: 01-493 7151 

20/21 Princes St Hanover Square 
London W1R BPX 


FOR SALE 

Public company wishes to sell a 
well established general 
engineering subsidiary. Including 
fabrication & sheet metal work 
30,000 sq ft Freehold 
West Yorkshire 
Write Box G 10475. Financial 7 (met 
W Cannon St. London EC4P 4BY 


FOR SALE 

CHANNEL PORTS AREA 

Valuable Garage — Freehold 
Italian and Japanese franchise 
Main Road sue— approx 6.000 sq It 
Luxury House included 
FOR SALE £250.000 
Write Box G 10478. Financial Times 


TRADE MARKS 
DATABASE 

SOFTWARE AND HLE 
FOR SALE 
Offers Invited 

Write Box G10471. Financial Timas 
10 Cannon St. London EC4P 48 Y 


LYM1NGTON. HANTS 
Yacht Chandlery For Sale 
2 prime leasehold waterfrani posi- 
tions, t/over lor year ended 31.12.84' 
in (he order of £270k. Serious six 
figure offers only. Applications tor 
tender documents in writing to : 

Paul E. Moody 

Sharp Ham'son 8 Reader. Solicitors 
4/S Carlton Place 
Southampton SOS 4UA 


FOR SALE 

Highly successful company in the 
Campuiar G 3 in oa Market. High turn- 
over. grass.' pod net profits with 2>, 
years hguibb a vail able. Wholesale 
and rets i II. customers, substantial 
mailing iisLarith expanding export 
market. Company tins its own tape 
dupiicatmq .factory. Principals only 
to Box GJCM80. Financial Tunas 
JO Cannon St London EC4P 4BY 


2 SUBSTANTIAL 
WINE BARS 

In good Inner London 
situation* 

Trading very profitably and 
superbly furnished and equipped 

£7504)00 plus stock 

Write Box GJCMSJ. Financial Turns 
10 Cannon St, London EC4P 4BY 


FOR SALE 

LONOON BRANCH OFFICES OF 
LONG ESTABLISHED TRAVEL 
AGENCY — FULLY LICENSED 
(IATA. ABTA. BR) 

For Sale — Individuelly/whale 
Replies ( treated In strictest 
confidence) to Box G104S3 
Financial Timas 

JO Cannon St. London EC4P 4BY 


HIGH POTENTIAL RETURN 

Enclosed fish farm unit, Yorkshire, 
suitable for production of 250,000 
salmon smoits pa. includes borehole 
water ' rights with potential royalty 
income of £60.000 pe from </ 
supply of water to Others. £216j~0 
plus additional payment when water 
royalty commences. 

Wrka Box G 10482. Financial Timas 
JO Cannon St. London EC4P 4 BY 


D1UERC0 COMPANIES 

--■NATIONWIDE 



Timber merchants, timber 
fabricators and coal retailers, 

Glastonbury, Somerset 

The joint receivers and manaffETSofJohn Snow Ca Ltd. 

wish to sdl the business and the business assets of the 

Company. 

The Company operates from a freehold site of approximately 
17 acres in Glastonbury with easy access to the MS motorway. 

The Company stocks softwoods, hardwoods and sheet 


fencing. Annual turnover is approximately &4 million per a nn u m . 
Further information may be obtained from: 

J. S. Howells 
Ddoitte Haskins & Sells 

Albion Chambers, Small Street, ■ 

Bristol BS997TR | ||j niHp 

Tel: Bristol 20514 ... - 

Telex: 449263 DHSBTLG HjLSkHIS+MlS 


Paper Products 

The Joint receivers o£ Spicers International L imit ed are 
offering the business for sale as a going concern. The 
business consists of the distribution of paper, printing 
and paper converting equipment and 'graphic supplies’ 
with a tu r n over in excess of £10 million. The company 
operates principally in the Far East and In Africa. 

For farther information please contact: 

Guy Parsons and Alan Milne 

Joint Receivers 

Peat, Marwick, Mttrhen & Co. 

1 Puddle Dock 

Blackfriaxs 

London EC4V SPD 

Telephone: (01) 236 8000 Telex: 8811541 


PEAT 

MARWICK 




FINLAKE LEISURE PARK 

Located near Newton Abbot, Devon 

(Spedding Leisure &. Development Group Limited) 

270 acres of lake and woodland including pine log 
cabins and touring caravan standings. Also central 
amenity area with restauranr, bars, shop, swimming 
pools, tennis courts and 9 hole golf course. Residen- 
tial office and development properties at Torquay • 

Further derails from 

W M Roberts D H A Peacock 

Ernst &. Whinney Ernst &. Whinney 

Becket House Southemhay House 

1 Lambeth Palace Road 36 Sourhemhay East 
London SE1 7EU Exeter EX1 ILF 

Tel 01-928 2000 Tel 0392 33541 

Telex 885234 Telex 42592 

Fax 01-928 1345 



The Joint Receivers and Managers offer for sale 
the goodwill, business and assets of the 
Identi car group. 

* The group holdsthe worldwide rights to.a leading 
motor vehicle security marking system and has 
established franchises in the UK and overseas. 
* it is also developing a motor vehicle security 
device. 

AiJ enquiries to J. A. Talbot or A D. Lewis at: 

Arthur Andersen & Co, 

10 Newhall Street; 

Birmingham B3 3NR 
Tel: 021-233 2101. 


.Arthur 

ANDERSEN 


FOR SALE 


_ THRIVING SPECIALIST • ; 
.-PRE-WAR CAR SPARES, 

Me RESTORATION BUSINESS 
Annual -satos £100.000+ 
Established was: of England W-ffr 
Write Box 010484,. Financial Timas. 
TO Canmvi St. London EC # P 4BY 


UP-MARKET RETAIL BUSINESS 
FOR SALE — GIFTS ETC. 

Widalr mm xrt* “■"‘iJ’HjS 

mss ^ . ssas asi 

netted and with abrioq potential. Joe 

munlaiL 

Capita to Bax G-iaus. - 
Financial Tima. - 

10. (teeoen Street Loodon EC4V 4VY. 
treated lir Strict Confidence 


five prane. IwithtW ska* 

- - JEngdirHi to Box GJ0485 ’ 

* flnwioW Thpm : >\. ' * 
t Canodn Sr. iondoa eCXPXBy 




Off License/Wholesale 
and Fine Wine Merchants 

The Receiver and Manager offers as a going concern, the 
business and assets of Swansea based Clarke Williams (Swansea) 

Lid. The company owns five freeholds and thirteen leasehold 
premises, consisting of two warehouses, fourteen off-licenses 
and two Ikxnsed premises. There are 95 employees and the 
turnover is in excess of £5m. . F liif i J ff 41 

Further details front RA. Smart F.C A. __ _ UBlUIUN 


16 Cathedral Road, Cardiff 


Ernst &Whinney 

Accountants, Advisers, Consultants. 


FOR SALE 

CW/2109 — A southern manufacturer of perimeter heeling systems with 
ongoing management and sales skills is available for acquiaition. The 
company has a good order booh and enjoys a gnus margin of more than 
40% with pre-tax profits of over £300,000. The working principals wish 
to ptan their retirement (S years +) and now inland to establiah their 
** and game." The company is set on a sound fooling and there exists • 
clear path for further growth through expansion of capacity. 

The business is valusd at £3 million of which a substantial portion wiU be 
payeble immediately in cash and/or quoted securities. The balance may 
be paid over the life of a contractual agreement with the current owners 
'and linked to turnover. 

Col I ins -Wilde As sod qtss will initials a dialogue with principals who can 
demonstrate their ability to complete such a transaction. 

Colitis -Wilde Associates may be retained to seek out scrutinise and 
negotiate the outright purchase of or merger with companies on s con- 
fidential basis. 

For further details please contact R. P. Graham 


Coilms-Wflde Associates Ltd. 

HEAD OFFICE: P.O. Box 48, Winchester, Hampshire SQ21 2LL 
Telephone: 0962 73260 Telex: 477104 


it ww-.M*FVtfiTn\iir-rwj 


£ 400.000 
RELUCTANT SALE 

(Owner ret ir i ng due to age and m health) 

‘ OF 

LONDON W.l PRESTIGE PHOTOGRAPHIC BUSINESS 
Established 77 years (5 mats Oxford Street) 
Specialising in Society Weddings. Banquets and Portraiture 
Double fron te d prestig e Modem Showr oo m s of 
approximately 4,000 sq ft 
£100.000 of top quality equipment inclusive 
Pako Paper Processors (IS inch) 

New Vynal flooring, hilly carpeted. 5 telephone fines 
New 20-year valuable leases 

Ibis business offers exceptional oppo r t u nities for considerable 
increase under yoang dynamic new management 

Write Boa G 10472. Financial Timas 
10 Cannon Street. London BC4P dBY. . 


BNP OPENS A. 

subsidiary; 
IN NORWAY 7 


BANQUE NATIONALS' DE PARIS. thff leadlngPreoth- bank 
which has had a represefitattvo ^ffice in Norway, aim* 
1976, has obtained- the approval frotp 1 the .Norwegian 
authorities "to open'j^Tiarni! 7 In ' .asgoefitiM.pwfrV 
FORRETNING5BAN KEN, fifth" commercial jttftk. ht this 
country. " i. ; 

The. capital of the BANQUE NATION Atlr DE vPAWS 
NORGE A/S, whose registered office- is ’ m . Oslo, will .he 
40 million Norwegian kroner, 7S%‘ df.whidi wiirifflong 
to BNP and 25% to FORRFTNiNGSBANJCEN- 

- : - BANQUE NATIONAU QE PAWS^iM'GtA/S 
. . Haaikon Vlj Gate " 6 , Oslo; Ndrway 
• ; General Manager: M; Paul-Fran^ois Gauvio 




Hotels and Licensed Premises 


International 




MTTVIOLEOS IMXICAMM^ 

PDi rei Soi ite dPgbfic Agency te Pie (Jhhro irei tanStMte) : ~ . 

Ws. *ioo i ooow>oa " 

Floating RataNotesDue 1988 

-•-to accordance uafo the terras aid coodSons cfJh$ Note*. 
-And ihe provisions of-the Reference Agency Agreement 
■between PetroletisMfcxjranpsand The industrial Sank of 
Japan: Ufrited dated August 7, 198T oohea fe hereby given- 7 
that the' Rate of Interest tar the eighth Interest Period has. * - 
been fixed at 9H% p.a, and that me kswest payabte br? C 
■ the relevant Interest foment Date August 19,. 1985 against . ■ 
Coupon No. 8 w81bB US$4S6:49 and' has been computed. on 
the actual number ot days elapsed iai t^d«liv 360. . r ,-.‘ . 

.Febmay 19.1985 ■ V\, . 

- By. The Industrial Barit of Japan. limited. : i 

Rsfarenoe' Agent Sngapore Branch 


INTERNATIONAL BUSINESSES 
FOB SALE 

APPEARS EVBIY TUESDAY 


Etfinburgh 8 mile* — la 75 Acres 

THE DALHOU9E CASTLE HOTH. 

AN HISTORIC (12lh CBVTURY) FULLY UCO«H> HOTEL 
with 2* indiwkKiel JfeflWx/: bedroomu, dungeon reels urent etc. 

Inducted .T/tl over teoauOa 

Offers over SfiOOOO for 112-yeer yeaoe. 

AYRSHIRE — IN 40 ACRES 
AN ELEGANT GEORGIAN COUNTRY HOUSE HOTEL 
11 luxury bedrooms fall pb), 4 magnificent public rooms. 
T/O in excess of £200.000. 

Offers over £225.000 complete. 

FuJt particulars from the Sols Agents as above. 


Businesses Wanted 



Hotels 

South East & East Anglia 

Our client seeks to acquire dther a small hotelgroupor 
individual hotels with o0+ rooms in London or the South East 
Preferably, existing management would be retained. Replies in 
confidence to: 

N. K. Challis Esq. 

Peat Marwick Acquisition Services (un****. «Mei 
lPuddleDock 

Blackfriars, London EC4V 3PD 

Telephone: (01) 236 8000 Telex: 8811541 ■ 


This private limited Company, the market leader- in the 
distribution of Safety Equipment, Protective Clothing and 
Industrial Rubber and Plastic products; wishes to - expand 
by forming an association with, or by acquisition -of, 
manufacturing/distributlon companies with similar interests, 
based in the Midlands, South and South-West areas of the. 
UK Would interested principals please contact: 

Tom Martin 

Chair man and Joint Managing Director 

ARC0 

P.O. Box 21, Waverley Street, Hull HU1 2SJ 


REGIE NATTONALE 
DESUSINES 
RENAULT ' 
INTERNATIONAL 
ISSUE 

OF FF 200 . 000 . 000 ,- 

7 9 25%lS72/m7 

We inform the bondholders 
that die March 15, repayment 
instalment of FF 20.000.000,- 
_has been made by purchase, 
bo die market. . 
Amount outstanding:-- 
FF 82.000.000,- 

THE PRINCIPAL 
PAYING AGENT *' 
SOCDETE GENERALS 
ALSAGDENNE DE 
BANQOE . 
Succursale de 
Luxembourg 
15, Avenue Emite Reuter 
LUXEMBOURG 


m 


PEAT 

MARWICK 


INFORMATION TECHN(HiOGY: 

ACQUISITIONS & JOINT VENTURES 
Substantial IT & IS business with XmiUti-bjjjion backing and 
having access to US and other markets, is accelerating 
expansion in size and its portfolio. Software houses, and other 
specialists are especially relevant . 

Reply by principal a to Box GT0473, Financier Timas. . 

.. JO Cannon Street. London EC4P 4BY .‘J : 


Packaging, Paper Products 

A highly successful UK public company wishes to acquire 
profitable packaging or related businesses in the UK, turnover 
in excess of£5mp.a. 

This company has an i m pre s sive record of retaining the 
executives of medium sized entrepreneurial businesses within ■ 
its corporate structure, following acquisition. Retention of a 
minority interest by management would be considered. 

Replies in confidence to: 

N. K. Challis Esq. 

Pfeat Marwick Acquis tion Services ai M ..wau..*. 
lPuddleDock 

Blackfriars. London EC4V 3PD 
Telephone: (01)2368000 Telex: 8811541 - 


PEAT 

MARWICK 


SONATRACH 

US$60,000,000 Floating Roto Serial 
JfotM dua 1991 

NOTICE IS . HEREBY GIVEN- that th* 
Raw of interest -has boon fixoff at 
10*»% and tha Coupon Amount 
payabla August 18. 1885. against 
Coupon .No. J3 ;W iir be USS504.61. 
By. CITIBANK. N _A. r LONDON 

Agent Bank 

February 78. JS36 


CANADIAN PACIFIC - 
ENTERPRISES UMlTB 1'-. 

Nottoa of Rncord Datn Jbr19SS 
. Annual Mritipng of SNatiinlAn 
Notict in trareby. given, pursuant to 
.the. .jnqglremenca of , the • Canada 
Business Corporation a -Actr*tb of tha 
directors have ' Bead- fbe.jMsa of 
business on Friday. March 15. .4885, 
as Ms record, data for the d*ter 
ml nation of the faoMara of common 
shares of the Corporation who wDL 
be entitled to receive notice- of. tlw 
.Annual Moating of .Shafebohlerit to 
.be haM in. Calgary^' Alberta.- at 11 .00 
ant {Calgary.. time), on. Friday, April 
26, 1965. . 


.: THOMAS ROBBrtS. ;: . - ■ 

. (WESTMINSTER^ UMp;. - . . 

’ > COMPANIES ACTflgaii^; ■; 

\ . '. (SECTION ‘ 

. • f reglvtared ' in England : No. 221528) 

TO WHOM IT MAY CONCERN, fiottea 
is ’hareby given pursuant tb’tSwawn * 
of tha Com p*nks Act 19ftt that: 

(1) The ■ ebove-named . Oarai&nyr has- 
’ ‘approved » paymsrTt out ol capltt*' 
■for tha- purpoaa - of acquiring-.' i»> 

. .. own shares, her. nurehM*-— ‘ • . ... ' 

(2) Tha amount of ; the •parmiMiWj 
capital . payment lor .-tite- stores- i" 

-. question:, t» jEI. 448.977 Oand- »• 
resolution approving _ such nmn"*"*. 
ol capital was psased -in: I*? 
February, 1 flBSv ' . y. ?.. - ■ ' ■ ■ _ 

(3) The Statutory .Dacia ration; of tM 
Directors end the- ftndhore' 
required -by -Section -,56 ol' the :e?’»j 
Act ere available for 'Inspection.-^ 
the Company's .rsgJstamd -oHtoaje*. 
Brenenham. House. Lancaster Wane. 
London WC2E 7HX.' '• 

(4) Any craditof of the OonJpapy .mfT 
at any time within jjt«- .five -weak* 


Art Galleries 


PRIVATE INVESTOR 
With strong capital raaoumea 
wishes to diversify and become 
involved with on up and coming 
company in need of capital injection 
and management expertise. Applica- 
tion In writing outlining the currant 
performance and projections of the 
company to: 

Box G70477, Financial Times 
JO Cannon Sr. London EC 4P 4SY 


PUBLIC COMPANY 

Urgently requires to utilise tax 
losses in investment trading com- 
panies. Interested in acquiring 
■haras in small or -large companies 
allied to pro pert y/m vestment trusts 
or similar UK or oRahore. 

Write Box C 70470. Financial Times 
10 Cannon St. London EC4P 4BY 


TRAKSaOVt f HA ULAGU VEHICLE . FLEET 
rea aired, with or wKhoct arooertv. 

Confide etUlltV enured. M. Harhoa. 
Teh ffarluton (070139} 2969. 


SELLING OR RETIRING 
FROM YOUR BUSINESS? 
The Michael Shanly Group have 
funds avail able for UK company 
acquisitions, especially those with 
property assets. We can purchase 
as a going ooncsrn under your or 
our management. Contact: 

James DatMns - Tot (04948) .71331 


Growth 

Businesses 

Public Company with substantial 
cash reserves would like to hear 
from, successful privately held 
growth businesses with a view 
to discussing the- possibility of : 
a reverie takeover ilciiacion 
Write with preliminary detolls 
in confidence to: Chairman 
Box G10412. Financial Times 
70 Cannon St. London EC4P 4BY 


aSaM m 


CLASSIFIED ADVERTISEMENT RATES 


r r '^er iVJ? Single 
- «ne - ; — cm 
_4«nkniini- -<-t« 

■ 3-Une*. -• ■. i-x • 

VifcSOf '-‘' ^35^0 . . 


Commerdal and Industrial Property - ' : - -.-TftBOr • ^ - 1- 

Residential Property , s - r ' : 1 ‘ > r&OOr ’-^92 - 

Appointments -. J-.v. ■ :v- i- r ^ "37^99 . 

Business, Investment Opportunities, '‘.vlt ' 1 ..' 

Business . for Sale/Wanted i - : I0.50-, „.36-52 - 

Personal ...'- 7 ^ . - - 1 ' 

Motor Cars ■ ^ • • 1 r'r-:V: Ik-. . 

Hotels and'TraveJ •. -v ’ - ' • " r™*.. 

Contracts and . Tenders , - v - : , 

Book Publishers - w 

' l .: Prtrtnhlm posirtons iyaJlalLle " ': ' V = 

-■ . CrJoO-per iinxld. <a>tomn-an-eXtr*. ^ .-z, 


-• -■ ^ - ^7-OO-per slpgie. ^ r 

' : >. > ;- r , For furtfter : detaSs^rite-tXK'_(: ' '. r > 

‘ . Classified Adveri%s>ait Manager 

Financial Times, 10 Canooir Slre^ EC4P 4BY 
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twhr W.. ■ Pravtou* Year ago U4S. DOLLAR STKRUMO 

□J Industrials dosed 1,28252 1.148.87 (London) Fab 18 Pravtow Feb 18 Previous 

miSSf 1 5° Sed - 629 - 21 502.31- S .. - 15935 1.1035 

d ° 3ed 150i}5 ^-66 DM 3296 3.265 35G25 3.6 

5»&P Composite- dosed 18180 15574 Yen 2600 2S&8 2B42S . 283.0 
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Swftr 

Z8Q1 

2778 

3.0625 
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970J5 

079a 

812£ 

— — 

3J3 

3596 

4.08 

4.0825 

FT-SE10O 

1,268.7 

1.281.5 

1.0415 

Lira - 

2,036.5 

Z02QO 

242265 
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616.08 
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BiTCREST RATES 


TOKYO • - 

MMteHJOW 1*149.15 12,1482 9.925.1 

Tokyo SE 64621 94445 768.49 


(3-month offered rate) 

_ * 


AUSTRALIA 

AflOrd. 

7905 

7B&2 

7504 

Metals & Mins. 

460.1 

4545 

520.1 

AUSTRIA 




Credit Aktien 

6456 

6470 

5559 


Belgian SE 2,162.76 2,15042 


CANADA • 

Toronto . 

Metals & Minis 2,1402 * 2,1532 2,1915 
Composite , . 2206.68* 2,614.4 22832 

Montreal 

PortfoSo 130-99" 13144 11725 


■ 200.6 
-109.1- 


DM 

FPk- 

n London Marinate 
(offered rate) 

3-monfhUS.S 
6-month UA$ 

IAS. Fod Funds 
VJS. 3-month CDs 
U.S. 3-month T-bBIa 


13'Y.s 13% 

5*Tia 5% 

6%. 6% 

11 % 11 % 


9% 9 

9%a 9% 

closed 8% 
dosed 82 
closed 8.li 


i r r^ ’ UT. 


Treasury 


Copenhagen SE n/a 

FRANCE - 

CACQen 2002 

tnd. Tendance , ■ .1082 . 

WEST GERMANY 

FAZ-Aktien : 40278. 

Commerzbank closed 

HONGKONG 

Hang Seng ' . 1*427.18 

ITALY 

Banca Comm. 28822 

NEmnuim — 

ANP-CBS Gen 2012 
ANP-CBS tnd 159.4 


40126 

1JW 


3572. • 
,XQS&8-> ; 

129427. 


' 9% 1987 dosed 

11% 1992 dosed 

11% 1995 ' dosed • 

11% 2015 dosed 

C or po ra te . Feb 18 
AT&T Price. Yield 

10% June 1690 dosed 

3% July 1990 closed 

; .8 * May 2000 closed 

Xerox 

10% March 1993 dosed 

Diamond Shamrock 
Tffifc May 1993 1 cfcwpd.:.' 

. ^Federated JJept Stores ** 
/10%M*2Q13 ckged-. 

Abbot Lab 

1120 Feb 2013 dosed 

Alcoa 

12% Dec 2012 . - dosed 


Fab 18 Pm 

Pries Yield Plica YWd 
ased. 99*%* 925 

wed 101*%* 1123 

wed '. • . 99*%* 1129 

wed 100 %* 1123' 

Feb 18 Prav 

*rice. Yield Price Yield 
dosed 98 • 1120 
closed 76% 955 

dosed 78% 12 


95% 13.45 


93% 1190 


97501 iaio 


dosed 98597 1255 


OTWAY 

Oslo SE 

NGAPORE 

Shafts Times 

TOTH AFRICA 

Golds • • 
Industrials ■ 

WN 

Madrid SE 


32251 32722 


81090 804.14 1.037.18 


n/a 8952 9154 
n/a 868.7 9683 


11623 11593 - 8323 


CMGAGO . . Latest ! I. High ’ Low ' 

IIA Ikaaswy Bands fCBT) - 

9% 32nds of 100% 

March 71-22 72-18 71-21 72-16 

ULS. TtoMory BO« (HIM) 

j'lm points of 100% 

March 91.78 ...5156 91.76 9179 

Cortiflcates of Ddpdeft (MM) 

Sim points of 100% • 

March 9128 : - 9120 91.06 91/18 


JAP 

1,43755. 

1.448,12 

154753 

$1m points of 100% ■ . 

March ' ' 00168 - 9072 00.66 9074 

SWZERLAMP 

Swiss Bank irid. 

4155 

4157 

3715. 

20-*wr IfcAEtma! 0»t ... .. 

■ £5050032nd»of 100% • 

March ' ' " 103-19 WTO 103-18.104-12 


GOLD (per ounce) 


Prav 

London S30450 *30425 

Zurich $30425 $304.15 

Paris (fixing) *30359 5304.18 

Luxembourg $305-00 $30345 

New York (Mari closed 530350 



Australia 

jmwaeo-soo 


(London) 


. Prw 

Sftver (spot fbdng) 

569.20p 

573.00p 

Copper (cash) 

£1,29050 

£157850 

Coffee (March) 

£2,32650 

£2,330.32 

OH (spot Arabian Bght) - 

n/a-" 

$27725 
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EUROPE 


Holidays 
prove an 
inhibition 


THE CLOSURE of Wall Street markets 
for a public holiday inhibited activity in 
European centres yesterday, leaving 
many bourses to ease back from the re- 
cord levels seen at the end of last week. 

Trading was light in frankfait, cele- 
brating its. own carnival holiday, al- 
though the FAZ index of 100 industrial 
and commercial shares added 1.07 to a 
record 402.73. The Commerzbank index 
: was not calculated. - 

Some of the strongest gains were re- 
. corded in the motor sector with Daimler 
upiDM 4 at DM 646. BMW put on DM 
- 250 to DM 370 as it anno unce d higher 
1994 sales and forecast higher profits for 
1985. 

.'Chemicals issues firmed in response 
to domestic demand, with BASF DM 
220 ahead at DM 18920, Hoechst 70 pfg 
. better at DM 19020 and Bayer DM 1.30 
higher at DM 198.10. 

. Electrical group Siemens fell DM 2 to 
DM 545 while Nixdorf was DM 2.50 up at 
DM - 542: the companies are among six 


. WaU Street reopens today after the 
Washington Birthday holiday while 
trading in Germany :is curtailed due to 
Carnival. Singapore and. Hong Kong 
dose tomorrow for the lunar new year 
festival, and reopen on Monday. 


European computer manufacturers that 
have agreed to co-ordinate development 
of software which can be used under a 
common operating system. 

• The dollar's renewed rise sapped seu 
tftneat m‘ ■the bdfid 'market bringing a 
reversal of Friday's sharp recovery. The 
soft .tone of UJS. credit markets at the 
end - of last week and this Friday's 
launch of a further’ Government loan 
stock, also depressed trading. 

' . The Bundesbank bought DM 462m of 
bonds to cushion the. easier trend, com- 
pared with sales totalling a large DM 
120m last Friday. 

.An absence of foreign participation 
left Amsterdam unable to move ahead 
from Friday’s peak levels arid the ANF- 
CBSjGefteral .index, eased 01 to 200. ' 

The market is also suffering . from 
spme concern over the effects of higher 
dbzheistic interest rides. •' v * • ' • 

One of the few shares to remain in de- 
mand was brewer Heineken which rose 
FI 1.40 to FI 156.60. Among major compa- 
nies Unilever ended FI 1 lower at FI 238, 
having been marked FI 1.40 down in ear- 
ly trading. 

■Bond-prices edged ahead-on turnover 
tbat wfts sharply reduced by spring and 
Carnival holidays. 

Profit-taking in the wake of last 
week’s advances, left Paris mixed, with 
the mood soured by . the announcement 
of a rise h^ajauaiy ^unemployment. The 
CAC GeneraMSii^x added 0.1 to ft rer 
cord 200A. 

’■In the motor sector* Peugeot dipped 80 
centimes to FFr 285 as its car producing 
units reported modest revenue gains for 
1984. 

A mixed performance was seen in Zn- 
' rich with many tovestbrs rematoing out 
of the market 
. Bonds were mixed. 

Brussels moved ahead in moderate 
trading. Most non-ferrous metals issues 
firmed but Hoboken fell back BFr 170 to 
BFr 5,760 after reporting slightly higher 
results before exceptional charges for 
the period to the end of September, 1984. 

The strength of the dollar boosted the 
chemicals sector where Sob/ay gained 
BFr 20 to BFr 4^)70 and Tessenderlo 
added BFr 10 to BFr 2,975. 

A firmer tone emerged zn Madrid, led 
by the foods and construction sectors. 

Banco Santander added 5 points to 
341 per cent of nominal value after its 
announcement of higher net profit for 
.1984. . 

Milan also moved ahead with the Bart- 


ca Ccmunerdale index up 424 at a peak. 
28822. Giga rallied L335 to L8.250, in re- 
sponse to renewed market speculation 
that a foreign group might take a signifi- 
cant stake in the hotels holding compa- 
ny. 

Stockholm was easier and Electrolux, 
the most actively traded issue, dipped 
SKr 4 to SKr 304. 

Vienna continued on its record break- 
ing streak with the Credit Aktien index 
up 0.7B at 6458. 

KUALA LUMPUR 

Far ranging 
review 
under way 

THE MALAYSIAN Government yester- 
day announced a temporary freeze on 
all new public listings and new share is- 
sues on the Kuala Lumpur stock ex- 
change until an improvement is seen in 
the market, which has been depressed 
for the past 18 months, writes Won g Stir 
long in Kuala. Lumpur. 

Rights issues, bonds and shares issu- 
ed for takeovers and mergers by exist- 
inglisted companies will still be allowed, 
but on an “very selective” basis. 

In a major policy speech, foreshadow- 
ing far-ranging changes to the securities, 
industry, Mr Daim Zainnddin^ the Fi- 
nance Minis ter, *icar> sp*di 

• The Government was considering al- 
lowing merchant banks and foreign in- 
vestors to take equity in Malaysian 
stock broking companies. 

• The allotment of special share issues 
to Malay busine ssmen and insti tu tions 
would be reviewed. 

• New trading instruments, such as op- 
tions and settlement t rading , were being 
considered to give depth and dynamism 
to the exchange. 

Mr Daim's announcement was wel- 
comed by Mr Abdul Razak Sheikh Mah- 
mood, tile stock wwhang e nhairranrij 
who said.it “would give a strong boost to 
the market" 

However, Malaysian merchant banl»t 
stand to lose a lucrative portion of their 
income because a substantial part of 
their business is in advising corporate 
clients on public listings, share issues, 
^acquisitions and mergers.- - 

Last year, 14 cqjnpasies with a paid- 
up capital of 522m ripg£pt'($209m) were 
granted public listings. ' 

The minister also announced the new 
members of the Capital Issues Commit- 
tee, the powerful Government watchdog 
of the exchange, which has been trans- 
ferred from the central bank to the Trea- 
suiy. 

Tan Sri Thong Yaw Hong, Treasury 
Secretary-General, is the newCIC chair- 
man, replacing Tan Sri Aziz Tab a, the 
central bank governor. 

Reiterating government concern that 
the continued -depressed stock market 
could affect investor confidence in the 
economy, Mr Daim identified tire satura- 
tion of scrips and continued selling by 
Malay businessmen sis two major 
contributing factors. 

He said listed companies raised a total 
of 25bn ringgit last year, compared with 
2bn ringgit in 1983 and 800m ringgit in 
1982. 

"While this rapid expans io n is in line 
with the policy to facilitate ■ private capi- 
tal mobilisation to s timulat e econ o mic 
growth, 1 must advise that the securities 
market should be given time to consoli- 
date itself. There should be no explosion 
of new listing of public companies and 
proliferation of public offers of shares 
which cannot be readily absorbed by 

genuine investors _ 

Mr Daim strongly criticised Malay 
businessmen and institutions for selling 
shares given to them at heavy discounts 
under the Government’s new economic 
policy. 

"These allotments of new issues and 
special issues to Bumiputras (Malays) 
are intended for them to retain as in- 
vestments." he said. 


TOKYO 

Retreat 
from high 
ground 

INVESTORS retreated to the sidelines 
in Tokyo yesterday after the Nikkei- 
Dow market index scored •all-time highs 
last Thursday, Friday and Saturday, 
writes Shigeo Nishrwaki of Jiji Press. 

The index shed 20.77 from Saturday’s 
record 12,169.92 to 12,149.15, although 
advances outnumbered declines 376 to 

• 348, with 150 issues unchanged. Trading 
contracted from 405m shares on Friday 
to 243m. 

Blue chips, sought in the second half 
of last week in increasing volume, found 
few buyers. With Wall Street closed, in- 
vestors had no guidance yesterday. 
They were also worried about a speech 
by Mr Paul Volcker, U.S. Federal Re- 
serve Board chairman, sheduled for to- 
day. 

The anriQimeempri t, due today, of the 
margin buying balance on the Tokyo, 

* Osaka and Nagoya exchanges - export- 
ed to hit a record high - was a further 
source of concern for Tokyo investors. 

The yen staged a sharp rally to 253.70 
to the dollar at one point in Tokyo but 
this had little effect on trading. 

Small-lot selling pressure hit blue 
chips. Only those related to compact disc 
digital audio players continued to firm, 
with Nippon Columbia adding Y90 to 
YL870, Olympus rising YIO to YX.400 and 
Nippon finishing Y100 higher at Y2.180. 

Mitsui Mining and Smelting, most ac- 
tive with 11.43m shares changing bands, 
advanced Y19 to Y519. Mitsui Toatsu 
Chemicals added Y1 to Y220, with the 
-day’s second heaviest volume of 11m. 

Mitsui Sugar jumped Y40 to Y590, but 
other biotechnology stocks collapsed. 
Yamanouchi Pharmaceutical closed at 
Y3.890, losing Y100, while Kaken Pharm- 
aceutical plummeted Y230 to Y3.520. 

Banks advanced for the first time in 
recent sessions. Sanwa advanced Y70 to 
Yl,420 and Sumitomo added Y40 to 
Y1.800. 

Bond trading was inactive, with insti- 
tutional investors »nd brokerage houses 
seeking appropriate price levels in the 
wake of the rally late last week. The 
yield pn the benchmark 7.3 per cent gov- 
- eminent hands, matixrlngSin December 
1)993, rose from Sahuday’s 6.730 per cent 
to 6.755 per cent 

HONGKONG 

Inspiring 
battle for 
the hongs 

THE PROSPECT of a battle for control 
of. Wheelock Marden, the leading 
"hong,” or trading group, fuelled a rally 
that took Hong Kong share prices sharp- 
ly higher, writes David DodweU in Hong 
Kong. 

The weekend bid of HK$21bn (UJS 35 
269m) from Sir Yue-Kbng Pao’s Hong- ' 
kong and Kowloon Wharf and Godbwn 
company gripped a market that would ' 
normally be drifting quietly into the Chi- 
nese Umar New Year. 

The Hang Seng index jumped 21.25 to 
close at 1,4277.8. Stock turnover was 
HK$549m - extraordinary in view of the 
fact that share dealings in Wheelock 
were suspended for the day. 

The rise follows a 5L54 point gain on 
Friday, when the territory’s four stock 
markets recorded the largest volume of 
daily business since th» miHHlp of 1981 - 
HKSTOOm. 

Fuelling the market were suggestions 
that a major international group - prob- 
ably Anglo American, the South African 
gold mining company - was preparing a 


Controversial Danish 
$200m FRN baffles 
Euromarket, Page 40 


bid for Jardine Matheson, the colony’s 
"princely" hong. Jardine closed HKS1.15 
up at HKS9.90, its best level since last 
May. The seven quoted subsidiaries of 
Wheelock - which unlike the parent are 
not suspended - attracted speculative 
buying. - 

Part of the feel for speculation over a 
bid for Jardine was no doubt simply that 
one of the two competing bidders for 
Wheelock is bound to fail. Both Tan Sri 
Khoo and Sir Yue-Kong Pao have put 
HK$2bn on the table with no great diffi- 
culty and have a declared interest in an 
acquisition in Hong Kong. Jardine Ma- 
theson would be more costly - at yester- 
. day's closing price, its market capitalisa- 
tion is just less than HKSAbn - but 
would not be out of reach. 

Other repor ts link Anglo American 
with Jardine. Executives from Anglo 
have recently been in Hong Kong and 
have expressed interest in acquisitions 
in the area. But market analysts sug- 
gested this did not necessarily add up to 
a bid for Jardine. 

AUSTRALIA 

DESPITE a subdued level of trading, 
Sydney hit a record high with a 4.3 point 
rise in the All Ordinaries index to 7905. 

The lower Australian dollar, which is 
making domestic shares look relatively 
cheap to overseas investors, combined 
with the momentum gained last week to 
attract a broad range of price rises. 

Gold mining issues gained ground al- 
though oil and gas shares were weaker. 
The high technology sector experienced 
renewed demand while banks ended 
mixed to higher. 

LONDON 

BOND and share prices drifted lower 
along with the sterling exchange rate in 
London yesterday. 

Gilt-edged securities met with only 
light selling, but after the recent good 
two-day advance, came back to close % 
down at the day’s lowest 
The FT . Ordinary share in dex, after 
opening 3.6 off, went progressively lower 
to close a net 9.4 down at the session's 
lowest of 9705. 

Details, Page 32; Share information 
services. Pages 33-34 

SINGAPORE 

SUSTAINED buying interest and short- 
covering ahead of the four-day Chinese 
lunar new year holiday pushed Singa- 
pore share prices higher over a broad 
front. 

’Hie Straits . Time industrial index 
gained 6.76 to 810D0 on slightly reduced 
volume of 8m shares. 

Kentucky Fried Chicken experienced 
strong speculative support and dosed 88 
cents higher at $3.44 with about lm 
shares traded while Pan Electric added 
5 cents to $2.90 

SOUTH AFRICA 

THE NARROW movements in the bul- 
lion price were reflected in small price 
changes in Johannesburg gold shares al- 
though some higher priced issues en- 
countered strong support 
Buffels rose R150 to R67 and Free 
State Geduld closed 75 cents higher at 
R43.75 although Driefontein slipped 15 
cents to R47.35. 

AE&CI was unchanged at R7.15 after 
prospects of labour unrest at its Modder- 
fontein dynamite factory, where 14 
workers died in an explosion last Wed- 
nesday. 

In industrials, Barlow Rand slipped 10 
cents to R9.95 and Anglo American In- 
dustrial Corp was unchanged at R22.25. 

CANADA 

THE SIDELINES were crowded in Tor- 
onto with many investors waiting for 
WaU Street to open today after yester- 
day's U.S. market holiday. Golds dis- 
played some gains although base metal 
miners and oil and gas issues were 
weaker. 

Trading resumed in Canadian Tire af- 
ter its fourth-quarter loss. It moved C$K 
lower to C$9%. 

Utilities were the only bright spot in 
an easier Montreal. 



Delta Hfeslb Over 90 lXSLA.Qtles. 

Coast -To-Coast-To-Coast. 


Bum New York to Texas, from 
Florida to California, Delta flies you 
hist about anywhere in the USA 


Delta also has frequent daily serv- 
ice from the NewYork and Boston 
gateways to cities across the South. 


just about anywhere in the USA gateways to ones across the bourn. 

Catch Delta's daily nonstops from Flights to 15 major resorts in Florida 
London to Atlanta, where you can - including Oriando(home ofEPCOT 


London to Atlanta, where you can 
make easy Delta-to-Delta connections 
to over 90 cities across the USA 


Center/Walt Disney World). Plus New 
Orleans, Dallas/FtWorth, Houston. 


Call yourlravel Agent Or call Delta 
in London on (01) 668-0935. Or call 
Crawley (0293) 517600. ... 

Delta Ticket Office is at 140 Regent 
Street, London W1R 6 AT Schedules 
are from London and are subject to 
change without notice. 
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WORLD STOCK MARKETS 



Indices 


CANADA 


Feb. Feb. 
15 14 


F*b. Feb. 
14 13 


3984-85 
High Low 


AUSTRALIA 

All orb. il/ l'M» 7904 

Metals A Minis. (1/1(88) 480.1 


AUSTRIA 

Credit Aktlon f2/liE7l • 64.96 


7864 77M . 79D4»18r2/S4i 9484(1618) 

4664 4454 ; 567.4 ( 3/1(84) 3934 (7/1.-851 


8840 8848 -6448 (18.-2(85) 53J» (15(8) 


BELGIUM 

BnimhSE f 1/140) 


DENMARK 

Copenhagen SE (Bil/83) . (u) 


2162.76 2119,42 2156.79 2150.15 — — . . 


! (u) 176.18 17441 175.86 225ja2tK1»*i 181,44 (8(1/65) 



MHA cares for a growing femfly of over 
1300 ekterty men and women. Wb plan to increase this 
number to 2000 by 1990. 

This means that some £2 million is needed every year to 
bufld new Shattered Housing as well as providing extra 
places fn our existing 35 residential Homes. That’s £f 
every 15 seconds — day in. day out! 

As the number of ekterty people in our care increases 
and as they grow older and more frail, the need far extra 
resources in buildings and in staff becomes ever more 
pressing. 


FRANCE 

CAC General (31/ 12 -831 5004 1 

Ind Tend ana* (88,12(84) 108.8 


GERMANY _ 1 

FAZ Aktien (31(12/581 : 40249 - 

Commerzbank (1(12(53) j iu> ’ 


HONG KONG 

Hang Seng BuikrBli7i64) 1427.18 * 


ITALY 

Bence Comm ttaL (1972) 28842 


JAPAN** S 

Nikkei-Dow (1616(48) I 121441 
TBkyo SE New («ili68) ! 946.81 


NETHERtANDS 

ANP-CBS General (18701 - 201.8 1 
ANP-CBS Induct (1870) 159.4 


2004 : 198.3 : 9804< 18/2/85) KS.H tBlIM) 
109.3 1084 : 109.51 74.-2/85) 1864 (26)0,8 


400.32 397. IS : 402.781 IBiZ-SSl 317.17 08.71 
11664 11564 1171.1(22) WBj 8177.(25 7) 


AUSTRIA 


GERMANY 



Feb. IB i Price + or 
. Sch* » — 


Feb. 18 l Price 1 
1 Dm. 


1364.89 1336.32 !4479nS(24S> 746.02 (13/7) 


279 85 27548 28642i t84/85t'18Z48 (211*4) 


12081.712025.7 .121514(184)® 870SJSS (23-7) 
SB 140. 924.12 94 1.31.. 18,2 >85 1 730. 46 «l 144. 


201.4 198.6 . 20 1.4. 14i2/85i 148.8 I257i 

158.7 1574 159.4(1 1(21851' 118.7 )B,-6i 




Please spare us a few seconds 


Send your gift ter. MHA, Dept FT 
Reepost. London EC1B 1NE 

and please remember us In yourWffl. 


NORWAY 
Oslo SE («iT<88) 


SINGAPORE 
Stralta Time* (1966) 


SOUTH AFRICA 
Gold 1 1856) 
Industrial USSS) 


SPAIN 

Madrid SE i£B/12(B4> 


SWEDEN 

Jaoobaon ft P (11(58) 145745 


SWITZERLAND j 

9wl» BankCpn.151, 12>M) 4154 


WORLD 1 

Capital ln«. 0,1/70) . — 


322.51 327.22 3S3.l6 3S.fi 345.6 (BrtMB) 22747*4/7(841 


810.99 804.14 80242 805 74 10714<a(2.-84( 764.4 fJB/1 .«) 


880.1 858.7 1899.8 (19>11i 739.1 R41H84I 

8684 8654 1185.3 i2S 3) 8S34 09.SI 


1448.12' 145849 14524 13944 <Si2i84i 130249(22/111 


415.7 • 4184 413.3 . 4184 >8i2,» ; 3544 (23(71 


197.3 ' 1M.B • 186.1 1974 1 15(2'®)- 1884(14,121 


NE7NOZMSr HOMES FOR THE AGED 
QpworOi HoiftC. 25/35 CttyFtosd. London EC1Y1 DR. Reg. Charity No. 21 BS04. 



MATCHING 
THE CHANGING 

NEEDS 


I J M IlIkT II IVM 


r To: Forward Trust Group Limited, - 1 


ducts to help finance new plant and equipment in 
the current tax year 

Our Tax Based Leasing packages contain uni- 
quely advantageous rental terms which we will 
not be able to repeat after 31st March 1985, r 

when the current 75% capital allowances I 

disappear I; 

For a business making taxable profits. For- I 
ward Trust Groups Lease Purchase products k 
can allow a business to benefit from this fin- j • 
antiaL year's unrepeatable advantages without j . 
upsetting cash flow projections. j 

Nor need interest rate movements cause I 
you to have worries about future cash flow j \ , 
problems. Forward Trust Groupfc Flexi-Tenn I : ; 
can protect your cash flow by automatically I '■ .. / 

extending your payment period if interest ■ I . _ : .i 
rates rise - and give you the bonus of a [ 
shortened payment period if rates fall. Our 
F3exi-Term Flan, like our Lease Purchase 
Products, enables businesses to claim capital 
allowances. 

Full details of these and many other Forward 
Trust Group services are in our booklet Finance for 


EO. Box 362, Birmingham B15 1QZ. 

Please send me afiee copy of f 

■ . ’Finance for Industry & Commerce! { 


W5S 




! r , ^ -*-}* 


V - v 



NOTES — Prices on this pags ara as quoted on tha 
. individual axchangos and ara last tradod nricas. 0 Dialings 
susoonded. xd Ex dividend. xc Ex scrip kwi. w Ex rights, 
xa Ex >1^ 


l iniKHt T.-q a.iii ( m u- 1 (► ■ 


Phone us or send the coupon now for your 
free copy. 

TELEPHONE JIM HASTTE NOWON 0214559221 


I TEL NO I 

| (HWB \ 


Q§) forward Trust Group 

The asset finance specialist A member of Midland Bank Group. 


Get your News early 


Eine Zeitung erst mittags geCefert, hat fur Sie nur 
den halben Wert. 

Darait Sie Ihre Financial Times noch vor Geschafts- 
beginn erhalten, haben wir unseren Botendienst m 

Ihrer Stadt weiter verbesserL 

Einzelheiten erfahren Sie- von Financial Tunes in 
Frankfurt. 



' Rnfen Sie dteAboonentoo- 
Abtefiiuzgan. J 

Telefoh: 069/75 9fr-0 

The Financial Times ,T. 
(Europe) Ltd. . 
GuiollettstraBe 54 
6000 Frankfurt/Maih 1 


TWA's HHSHT bargain package gives 


TWA , 

Lfe .CT. a a ri 




Special low fare-£259 return fefe Half-price hotels fep Cut-price Broadway shows 

Operated by Traveller's 1 ntemational for T\A^. Variations and conditions-seeyourTVWMain Agent fbrfuii details. Prices guaranteed for 
departures upto31stMarck Prices afterthat on request 


Discount food and sightseeft^f 

The official I*lTX"airfine 
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LONDON STOCK EXCHANGE 



Markets drift back uncertainly as pound weakens 

against strong dollar 


Account Dealing Dates 

Option^"* 

•First Declare 3- set Account 
Dealings Hons Dealings Day 
Jan 28 Feb 7 Feb8 Feb 18 
E*bll Feb 21 Feb 22 «£" 4 
Feb 25 Mar 7 g Mar 18 

* " Now time ma daafjmn miv taka 
pfwg'from SL3Q am twobuslneai Sya 


west’s new nil-paid were finally 
3 harder at 14p premium, after 
,18p premium. 


abed 4 to 
and Sun 


Union shed 4 to 182p, ORE 13 
to 642p and Sun Alliance 8 to 
, 400p. 

Bond and share prices drifted South American debt worries 
lower with the sterUng exchange continued to weigh on the major 
rate in London yesterday. The Hearing banka. Quotations 


otock market session oegan a 
shade cautiously, reflecting the 
absence of any fresh news of 
““FWtance over the weekend 
and the pending holiday closure 
“New York for Washington's 
Birthday. Despite the lack of 
investment incentive, however, 
at losses in both Government 
stocks and leading shares were 
smalt _ A full list of Press tips 
ensured business in selected 
stocks, including situation 
issues. 

Interest faltered as period 
rates in UK money markets 
started to firm to near-14 per 
^ P«“d experienced 
difficulties in holding above 
S1.10. The announcement of 
last month’s Public Sector 
Borrowing Requirement made 
for fresh uncertainty in mid- 
afternoon and, with the dollar 
pushing sterling down to around 
$1.0935, the decline in values 
speeded up. 

Gilt-edged securities met with 
only light selling throughout, 
but after the recent good two- 
day advance, came back to close 
I down at the day’s lowest. Many 
shorts gave up I and the £2Q-pajd 
tap. Exchequer 11 per cent 1800, 
again went to a discount, dosing 
that much down at 19}. Index- 
United stocks were the steadiest 
sector awaiting tMs week’s 
■tender for the £400m issue of 
Treasury 2\ per. cent 201$. 

Leading shares popular with 
U.S. investors suffered more 
than most, the likes of IC1 and 
BTR finally experiencing fans 
ranging into double-figures- 
Only five of the 30 constituents 
of the FT Ordinary share index 
managed to improve on balance 
and the measure, after opening 
3.6 off, went progressively lower 
to close a net 9.4 down at the 
session’s lowest of 970-5. 

Insurances fall 

Life and Composite Insur- 
ances came under early selling 
pressure following a Press 
report that the Chancellor could 
still introduce legislation on 
pension tax relief in the Budget. 
Double-figure falls were com- 
monplace at one stage but prices 
steadied late in the session and 
closed well above the worst. 
Casualties in the life sector in- 
cluded Legal and General. 7 
lower at 58Sp, and Prudential. 13 
down at 52Sp. Composites also - 
had to cope with nervousness 
ahead of the dividend season, 
which opens with Royal on 
March 4; Royal fell to 544p prior 
to closing :10 down at 555p, while 
General Accident, annual results 
due mi March 6. settled 10 down 
at 520p, after 518p. Commercial 


drifted lower as buyers held off 
and Barclays finished 6 off at 
60?p. as did Lloyds, at 557p. 
NatWest gave up 7 at 668p. but 
Midland were only a peony 
cheaper at 332p. Royal Bank of 
Scotland shed 4 more to 234p 
and the new nil-paid shares 3 to 
24p premium. 

Wallpaper • and fabric 
designers Osborne and Little 
staged a highly pleasing debut 
in the Unlisted Securities 
. Market; the shares, placed at 
125p, opened at 192p and in a 
good twoway business moved up 
to 202p. Last week's newcomer, 
Hillsdown Holdings, continued 
to trade actively and closed 3 
dearer at 278p, after ISOp. 

Whitbread proved to be one 
of the day’s major casualties, 
falling 15 to I85p as its U-5. sub- 
sidiary, Buckingham, acquired 
last year in a £91m deal, began 
court proceedings to protect its 
importing and distribution .fran- 
chises for Finlandia vodka and 
Baron Philippe De Rothschild 
wines. The announcement upset 
sentiment elsewhere ' in the' 
sector with Bass 10 off at 500p 
and losses ctf 6 common to 
Arthur Guinness, 230p. and 
Greetull Whitley, 170p. Wines 
and Spirits were also under a 
cloud. Distillers dedired 10 to 

282p. 

light selling and the absence 
of support lowered leading 
Buildings. Redland gave up 4 
to 260 d and Tarmac Shed 6 to 
474 d. but Blue Circle menaced 
to buck the trend and closed 5. 
dearer at 505p. Elsewhere, 
further buying ahead of Thurs- 
day’s annual remits helped 
Ward Holdings firm 3 to 163p. 
while Heywood Williams, also 
reporting soon, put on 4 to ISflp. 
USM-quoted J&yplant gained 7 
to 29p following .a newsletter 
recommendation, while British 
Dredging. In which a sizeable 
stake changed hands last week, 
put on 4 to 74p in resooase to 
favourable comment Gibbs and 
Dandy “ A," also the subject of 
favourable mention, added 4 to 
28n. ... 

ICI drifted progressively 
lower in the absence of support 
and closed 12 lower at 840p: the 
anrraal results are due next 
week. Among other Chemicals. 
Arrow lost 4 to 56p in the 
absence of any bid develop- 
ments. . 

' Goring Kerr up 

The Electrical leaders settled 
with small irregular movements. 
Thera BH1 edged: up 3 more to 
453p, while a report that GEC 
was. among Jhe Udders for_the 
Yarrow yard left "the former a 
couple Of pence dearer at 194p. 


financial times stock indices 



Feb. : 
18 • 

Feb. ( 
15 1 

Fab. ' 
14 ; 

Feb. ! 
13 , 

Feb. ! 
28 1 

Feb. 

11 

year 

ago 

Government Secs- — 
Fixed Interest. 

70.88 

sknii 

80.13* 

63.97! 

79.681 

B3JJ3. 

984.7 1 

r 

79 no 
83. SB 
977.0l 

79US; 

83.48] 

79.36 

88.00 

88.79 

87.03 



486.8 

4:40 

1039; 




Ord. Dtv. Yield 

Earning*. YKLfi (full) 

4.44 

11.11 

4.ST 

10.9CT 

4 ,39i 
10.961 

4.48' 

11.04! 

4JW 

1033 

4.53 

9.48 


PrtE Ratio (net) D .-.-1 10.81' 10.98- 11.08-' lO.Oe; lOJKk 11.09 j 12.93 
Total bargain* (Eetlf 24,788 84,440 88,680 84,001, 80,880; 20,089 88,164 
Equity turnover £m.! — -415.07 466.2ff 33631 416^*410^6 804.11 

Equity bOlgalM ! - .88,117 23,698 80,076 88,187183,784 19,910 

■har— traded (mQ,.; j- ; 818.0 826.8J I70.ft 810.ll 806JB| 138.4 

10 am 9762. 11 am 9762. Noon 9752. 1 pin 813.9. 

2 pm 9732. 3 pm 972.5. 

Baals 100 Govl Sacs. 16/10/26. Fixed lot. 1928. Ordinary 1/7/35. 
Gold Minas 12/9/55. SE Activity 1974. 

Latest Index 01-246 9028. 

Nil -1028. 


HIGHS AND LOWS 


S.E. ACTIVITY 



Fab. 

35 


142.9 

143.3 


. Dally 
Gilt Edged 
Baronina,.. 
Equities 
Bargains,.. 

, value .......... 

3dsy Average) 
lout Edged { 
Bargains..- 
Equities I 
Bargains .~.|144.9 
Value >896.1 


Fab. 

14 


■639.0 *040.4 


11422 


140.5 

153.5 


144.9 


160.9 

[656.6 


Among secondary stocks, buying 
interest revived in Goring Kerr, 
which advanced 10 to 550p. with 
Thee rising 21 to 418p in sym- 
pathy. Weekend Press mention 
stimulated demand for ftiest 
Automation, 4 higher at 55p, 
and contract news left Tele- 
metrix a few pence harder at 
S37p. 

Business in the Engineering 
leaders was at a \vtr ebb and: 
quotations closed little altered. 
Elsewhere, revived hid specula-' 
tion lifted Hadfcn to 240p before 
a close of 232p, up 16 on balance. 
Favourable Press mention left 
Walker and Staff 5 higher at 35p 
and RTD 3 dearer, at 22p. 
stothert and Pitt, reflecting 
demand ahead of next week’s 
interim statement, firmed 6 to 
182p. Weir Group continued to 
make progress at 47 ip, up 2, but 
C H. Bailey ran back 1} to 1%) 
on a newsletter “sell" recom- 
mendation. 

Food were once again high- 
lighted' by. takeover favourite 
United Biscuits which moved 
ahead 1 - strongly to close 7 higher 
1984/85 peak of 221p. Rowm- 
tree - ; Mackintosh*. - - however; 1 
slipped 5 to 370p in tile absence 
of further buying interest, while 


FT-ACTU ARI ES SHARE INDICES 

These Indices are the joint ctnpSatioa el the FigMChd Times, 
the Institute tf Arinrfes and the Faculty af Actuaries 



EQUITY GROUPS 

A SUB-SECTIONS 

Mon Feb U 1985 ' 

Frt 

Feb 

15 
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M 

NW 
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12 

Yor 
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«6 
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CAPITAL CMOS (206) 

53904 

-44 

1634 

436 

1247 

M2 

899 

53230 

53437 

53130 

53401 

149495 


2 

ButMag Materials (23) 

485.99 

712AS 

—03 

—93 

1334 

2939 

539 

532 

7X735 

46931 

71934 

46936 

71448 

71734 
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153912 

-10. 

2452 

437 

1239 

154953 

156534 

155730 
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1767J2 



315730 
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1430 

1M424 

165539 

163636 

VMM 

166880 
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MRU 

—46 

1X37 

846 

1432 
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28932 

>6886 

>8739 

29494 
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17837 

-03 

1234 

737 

931 

17731 

17731 

17807 

175.75 

MILK 


Motors (38) ' 

155.91 

-13 

1138 

435 

1X36 

15813 

16453 

15881 

1997* 

19330 
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-13 
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428 

21.94 

•9030 

90949 

90835 

ma 
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21 
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22 

Bwvmari Dfetilters C23) .. — - — 

50724 
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—94 
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144497 
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167477 

27 

29 
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FINANCIAL STOUT (115) 
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FT-5E 109 SHAKE INDEX 
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No. 
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FIXED INTEREST 


p«eE 

INDICES 
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15 
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am 

4 a* 
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■rifohCmnraM 
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11634 

_ ■ 
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-497 
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3 

Over 15 yean— 

C0.99 
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4 

Irredeemables — 

34506 

-456 

14631 

— 

406 

5 
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recent American favourite Cad- 
bury Schweppes softened a 
couple of pence to 173p. S. A W. 
Berisford were a firm market 
cum dividend and rose 4 to 175p, 
but a fresh bout of scrappy sell- 
ing dipped 12 from Avana to 
593p. Renewed de man d in a 
restricted market lifted Bernard 
Matthews 15 to 285p, while 
favourable comment helped 
-Canvermoor rise 5 to 75p. 

- • • Cbflakeb -Restaurants fell S 
to 21 Opr following a vendor plac- 
ing to finance a property 
acquisition. 

BTR easier 

Occasional selling and lack of 
support made for a drab session 
In tile miscellaneous industrial 
leaders. BTR drifted lower to 
dose 12 cheaper at 630p, while 
BOC, a good market last week 
on first-quarter figures, gave up 
7 to 298p. Beecham closed a like 
amount lower at 350p, Reed 
International fell 10 to 554p and 
>J&p9on..4 to 205p. Elsewhere, 
Initial, moved np 20 to 54Sp 
awaiting news; from the 'Mono- 
polies Commission " 1 ool BET’S 
offer, but Wiarhester Ship 
Canal, a strong market recently 
on the announcement ' of 
H igha m s* stake in the company, 
encountered profit-taking and 
gave up 27 at 301p. Profit- taking 
left Brook Street Bureau 6 
lower at 115p and TSL Thermal 
Syndicate 7 off at 205p. Favour- 
able comment prompted a gain 
of 10 to 33p to USK-qnoted 
Eeobrlc, while renewed demand 
ahead Of tomorrow’s pre liminar y 
figures left Waterford 2} to the 
good at 46p. The liquidation of 
speculative bull positions caused 
^Lt^jfectida of 2 to 14p in Tran- 
wwd, but Low and Bonar 
hardened a few pence to 302p 
following news Of orders worth 
around £2 Am . Dealings were 
temperately suspended in 
Wheelock Harden, at 76 p, follow- 
ing the counter-offer from YK 
Pao. Among other Hoog Kong 
stocks. Jardlne Matheson 
advanced 18fr to 121p on 
rumours that Angle American 
Corporation had acquired Hong 
Kong Land’s slake in Jardine 
Matheson. 

Among Leisure issues, specu- 
lative counter Riley met profit- 
taking and died 6 to 55p, but 
Media Technology attracted , sup- 


port on favourable Press 
comment and rose 7 to ISOp; the 
latter’s interim results are due 
Thursday. 

- Worries that the UR. govern- 
ment may introduce import 
curbs aroused further of Jaguar 
which fell throughout to close 15 
cheaper at 320p. Elsewhere in 
Motors, a flurry of speculative 
demand lifted Flight Refuelling 
to 335p before a reaction set in 
and brought a dose of 2 off on 
balance at 315p. 

Among Publishers, Fleet Hold- 
ings revealed mid-term profits to 
excess of market estimates and 
touched 272p before settling 3 
up on balance at 268p. Recent 
speculative high-flier. Aitkeu 
Hume, advanced to 200p in the 
early trade before finishing at 
193p — a net gain of 12— on the 
announcement that the company 
is currently involved in talks 
with Fleet which “might form a 
mutually beneficial association.” 
United Newspapers which pre- 
sently controls just over 20 per 
cent of Fleet, shed 10 to S08p 
amid thoughts that its stake 
would be diluted by a Fleet/ 
Aitken merger. Addison Com- 
munications and Michael Page, 
currently tbe subject of a pro- 
posed merger, rose 10 apiece to 
290p and 390p respectively; both 
concerns are scheduled to 
announce interim results today . 

Among Properties, HEPC 
came under fairly persistent 
selling pressure and fell 8 to 
297p. Land Securities lost 4 to 
294p. while Peachey slipped 3 to 
244p awaiting today’s annual 
results. Hamnerson A closed 10 
down at 500p, after 495p; the 
Bank of Scotland 1976 pension 
fund scheme has increased Its 
stake to 12.fi per cent Else- 
where. Trafferd Park Estates 
attracted further interest and 
firmed 5 to 217p, while Alfred 
Walker added 3 to 88p in a 
restricted market Hong Kong 
Land put on 4 to 57p on far- 
eastern influences, while Anst- 
mark gained 3* to 24Jp follow- 
ing Press comment Trencher- 
wood finned 4 to 192p in reply 
to satisfactory annual remits. _ 

Falcon Res. active 

Milford Docks, one of laid 
week's outstanding speculative 
issues, encountered profit-taking 
and ran back 12 to 83p; the com- 
pany has agreed to sell Milford 
Haven dry dock to Tower Mari- 
time and Trading for an. 
undisclosed «"» 

Speculative demand provided 
a few noteworthy features among 
Financials. Favourable Press 
comment lifted I vor y and Sisae 
6 more to 109p, while Kwalm, 
due to announce interim figures 
today, advanced 6 to 36p. -Bourns-'" 
brad rose S to 23pr'TTSIf-qaoted 
Promotions Houser -unchanged at 
26p, is bidding for the former' 
via a 1-for-l share exchange 
issue. In contrast sporadic profit- 
taking left Exeo International 18 
lower at 635p. 

The oil majors were largely 
neglected and tended to ease 
across the board despite margin- 
ally firmer erode oil spot prices. 
BP were finally 8 off at 5fi5p and 
Shell 3 easier at 580p. 

LASMO attracted good sup- 
port . Initially, inspired by 
favourable Press .comment and 
edged up to 388p before easing - 
back to close a net 5 lower at 
380p- 


Golds, firmer • 

Currently fashionable Falcon 
Resources were the subject of 
diverse weekend Press comment 
and opened sharply higher at 
437p before dipping to 419p and 
closing a net 12 better at 424p.' 
A drilling report from the U.S. 
boosted Great ‘ Western 
Resources which touched 280p 
prior to settling a net 20 higher 
at 270p. Elsewhere favourable 
comment was responsible for 
sharp gains in Saxon, 10 firmer 
at 450p, after a 1984/85 high of 
465 p, and Southwest Resources, 
6 UP at 56p, after 5&p; South- 
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boost to gold-related sectors of 
mining markets at the outset of 
trading. However, a gradual 
recovery in the U.S. currency 
daring the day took the shine 
off the metal price and share 
prices alike. 

Bullion traded np to the 
$306.60 mark early on but sub- 
sequently drifted baric to dose 
a net 25 cents up at $304.5 an 
ounce. 

Business In South African 
Golds was much reduced by the 
closure of U.S. markets and the 
marked absence of any Contin- 
ental interest. At the close of 
trading most issues were well 
below their opening levels but 
gains remained sufficient to pro- 
duce a 15.6 rise to 51L4 in the 
Gold Mines index which has 
risen over 40 points during the 
past five trading sessions. 

South African Financials were 
mixed with Do Beers 4 off at 
43Bp and Genera i cheaper at 
£12. Gold Fields of Sooth Africa, 
on the other hand, made pro- 
gre 58 and settled i to the good 
at £ 12 {, helped by the good 
gains to Golds. 

Platinums managed modest 
improvements. rn>pai» hardened 
i to £11} ahead of the interim 
results which were not known 
during market hours, while 
Bustenbmrg added 17 at 775p. 

London-based Financials 
attracted modest profit-taking 
and Rie Ttoto-Ztoe closed 15 
lower at 655p. 

A strong showing by Sydney 
and Melbourne markets over- 
night prompted a widespread 
mark-up of Australian isseus at 
the outset. However, little busi- 
ness developed thereafter and 
most issues eased a shade to 
close with modest gains on 
balance. ff****-*** 11 hn Exploration 
fell 5 to 52p following reports 
that Barrack Mines has conceded 
control to the Eastern 
Petroleum/Black HUl Minerals 
camp. 

Subdued conditions in the 
underlying securities hindered 
activity in Traded Options. Oils 
were the noteworthy exceptions, 
Lasmo attracting L 222 calls, 618 
in the soon-to-expire February 
380s, 3 dearer at 23p. Shell 
Transport recorded 453 calls, the 
majority of which were strode 
in the April 750s. An evenly- 
balanced business developed in 
Jagnar with 445 calls and 420 
puts transacted. Put trading was 
otherwise dominated by Lehfho, 
which fetched 492 trades, 381 in 
the M ay 160s. 
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Rises Falls Same 

British Funds ...... 
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FRIDAY’S 
ACTIVE STOCKS 

Based on bargains recorded in Stock 
Exchange Official List. 

No. of Frt. Day's 
Stock changes close change 

418 “ 


PORTIONS 

First: Last ' 
Deal- Deal- 
toes toes 
FeK 18 Mar l 
Mar 4 Mar 15 


' Tad For 
Declare- Settle- 
tion Bent 
May 36 June 10 
June 13 June 24 
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Mar 18 Mar 29 June 27 July 8 
For rote indications see end of 
Share Information Service 
Call options were arranged in 
Energy Capital, Atlantic Re- 
sources, John Brown, Immediate 
Business Systems. J. E. England 
(Wellington), James Halstead, 
Bala. Gibbs and Dandy A, 
Applied Holographies, Great • 
Western Resources, Logies, 
Aitken Home, Falcon Resources, 
SeUncourt, Trafford Park 
Estates, Albert Fisher, North 
Kalgnrli, Magnet and Southerns, 
ExteL James Finlay and Turner 
and Newell. No puts were re- 
ported, but doubles were trans- 
acted in Dunlop, Aran Energy 
and Tranwood. 


ACTIVE STOCKS 

Above' average activity wag noted In 
tha following stocks yesterday. 

Closing Day's 


Stock 

price 

change 
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SB 

66 

07 

63 


TTOfgarHaa 

(■370) 

880 

500 

90 

78 

82 

- 

2 

2 

4 

- 

530 

B4 

68 


8 

6 

_ 


560 

88 

33 

38 

11 

17 

20 


590 

30 

16 

23 

86 

88 

31 







Option 

Feb. 

I 

Aug. 

Feb. 

I 

Aug. 

BAT Inds. 

880 

98 

95 

IDS 

1 

2 

5 

(•503) 

500 

66 

70 

85 

1 

3 

7 

330 

36 

40 

68 

1 

B 

18 


360 

30 

28 

SB 

5 

23 

30 


090 

l‘t 

16 

87 

50 

43 

48 


Barclays 

(*604) 


BL. Telecom 
(*186) 


500 

560 

600 

660 

107 
67 
18 
- 1 

110 

67 

38 

18 

125 

80 

47 

85 

1 

1 

20 

50 

BO 

46 

Bl 

54 

o>« 

90 

36 

41- 

44 

Oit 

100 

86 

311ft 

35 

01* 

HO 

16 

28 

86 

Oift 

120 

0ia 

10 

18 Ift 

1 

130 

04 

9 

131ft 

6 

140 

Oift 

41* 

9 

I5i« 


3 

10 

87 

62 


5 

14 

38 

67 


01* 
' 1 

J 1 * 

£>* 

51* 

10 

171* 


1 

11* 

81 * 

4 

8 

12lg 

191* 


CALLS 


PUTS 


Option 

Feb. 

May. 

Aug. 

|Feb. 

May. 

Aug. 

Imperial Op. 

160 

39 

40 

46 

l 

3 

4 

(•198) 

180 

19 

23 

28 

l 

8 

10 

800 

8 

IB 

18 

4 

171* 

88 


280 

Ol£ 

7 

11 

84 

32 

36 

LASMO 

300 

83 

BO 

98 

Oift 

3 

6 

(*580) 

330 

03 

68 

78 

1 

7 

10 

360 

23 

BO 

57 

2 

IB 

80 


390 


89 

38 

— 

88 

35 


100 

IS 

18 

81 

1 

7 

9 

1*178) 

180 

1 

6Ir 

11 

9 

18 

20 

800 


3I« 

6 

— 

33 

34 

P.4 a 

330 

30 

47 

BS 

2 

7 

10 

(*360) 

360 

8 

25 

36 

4 

20 

86 

390 

2 

12 

80 

30 

40 

45 


420 

a 

6 

18 

60 

67 

70 


800 

4 

16 

flG 

7 

13 

17 

C196) 

220 

i 

9 

io 

86 

28 

30 

840 

i 

6 

8 

46 

48 

46 

R.T.Z. 

650 

110 

125 

137 

1 

5 

8 

(**64) 

600 

60 

82 

95 

8 

12 

18 

660 

15 

47 

b7 

8 

27 

33 


700 


28 

32 


57 

64 

Veal Reefs 

70 

19*fi 

23 

85 

0!« 

2 

8*4 

C*B9) 

80 

Ole 

lbi« 

17 

1 

4 

ss 4 

90 

2 

9 

11 

5>ft 

71t 

11 


200 

0>A 

5>ft 

7 

12 

16 

18 


90 

35fl 


4J 8 

Orfr 

05ft 

gy 

92 

1 H 

2* 

<** 

0* 

“3 



94 

OH 

Itt 

u# 

om 

J 7 ? 


96 

oa 

(hi 

Irt- 

2fo 



98 

O* 

Ors 

OK 

4bft 

4+t 


1 






| Option 

Mar. 

Jun. 

Sept 

Mar. 

Jun. 

Sept 

BTR 

660 

20 

32 

40 

30 

40 

47 

C632> 

700 

6 

13 

82 

75 

BO 

87 


330 

55 

43 

— 

3 

6 



(•351) 

560 

15 

25 

30 

17 

22 

2B 


390 

4 

18 

IB 

40 

45 

BO 

Baas 

4SD 

92 

108 

_ 

8 

S 


(“5 02) 

460 

50 

67 

77 

3 

15 

17 


600 

17 

.35 

47 

17 

28 

32 


660 

4 

13 

25 

54 

57 

68 


390 

lOO 

118 

185 

4 

9 


C»4.8b) 

420 

78 

85 

100 

9 

18 

30 


460 

40 

57 

78 

16 

28 



BOO 

20 

40 

50 

35 

66 

65 

OKN 

160 

44 

49 



8 

2 



(*200) 

180 

28 

34 

40 

3 

6 

8 


200 

18 

20 

26 

8 

23 

16 


820 

4 

10 

IB 

28 

87 

30 

Hanson 

287 

84 

27 

33 

3 

5 


<•206) 

800 

15 

23 

89 

7 

10 

16 


880 

6 

12 

18 

19 

23 

26 


840 

a 

6 

10 

36 

08 

41 

Jaguar 

280 

106 

110 

110 

1 

1 

2 

C380) 

240 

86 

90 

96 

1 

1 

4 


860 

66 

70 

76 

1 

8 

7 


880 

46 

50 

66 

1 

4 

9 


300 

27 

38 

41 

5 

10 

18 


330 

16 

23 

89 

80 

83 

26 


360 

8 

15 

19 

44 

46 

49 

Tosco 

200 

42 

46 


2 

4 


(•237/ 

220 

23 

27 

32 

31ft 

6 

9 


240 

8 

14 

17 

9 

11 

14 

1 FT-8E Index 1 1 lOO <173 

177 



1 

6 - 


• (*1869) 

L12B 

148 

104 



2 

9 




1160 

123 

132 



S 

14 



LI 75 

98 

112 



7 

22 



L200 

80 

95 

116 

18 

30 

47 


250 

45 

64 

86 

87 

52 

72 

! 11300 | 

18 

40 

65 

53 

77 

95 


Feb. 18 Total contracts. 8,238. Galls 5,201. Puts 3.037. 
* Underlying security price. 








































































































































































Urdess sOnwnr mum, prices prat act dtridends are to peace and 
denanto gU oas an 350. Estimated pnMtantagi ratios aid cnen are bared 
i oa MM amut reports aadaenuauaM, More passNe, are twoaiMtniaB- 
yearfr flgares. WE* are cafculatrd on "ner dtaHuuon bets, udiii per 
4ure being cpteaxaed on profit after taxation and aarebrvrd ACT where 
app kcM Ie ; bracketed Bpi a todkate 10 per cent or more difference d 
eaMImed on W OsMMJm. Coren me bawd on "mumunT dbtrtaion; 
Ok compares grass dmdend com to profit after uaMH enrfmkig 
■raejalonal prefhs/kras but wdadhig MbnaKd extern oi retsenabie ACT. 
YMMs are bread on mUtor prices, are gnus, adwited to ACT of 30 per cent 
and aliaa for taka of declared datriMlga and rights. 

• Tap Stock". 

* HHP& art iMnnuxhcdfeaa hove been adinsud to affloi* ter rMsi turn 
lor cash. 


t immm ska retorted, passed or deferred 
tt Tax-free to ran re s t deott on mpdcaB o a . 

♦ FIgorei or report waded. 

V Net official UK Uoed; it e a b ngj oermbred inter Rate 53btaxa). 

4 USH' npl MM OO Slock Eacftaage and comp a ny mi sremeted to saote 
done af regolaclM as I bud rematato- 
« Dead la arter Rule 5350). 

• Price as ore* to «mU 

T fixdraluf tftwMd ^te rpendkH it xtoaodtar rgtc Bare: carer relatos to 
precious dmdend or forecak. 

♦ Merger tod or reorguiatoi id progress. 

* Net comparable. 

4 Some Hderen: mtocM hnal adAr n d a d earn Mgr m.'ii.jird. 

( Forecattdhidrntl;core»onetooBMk»datedbpiaiesm«eTteis toun i m . 
t Cwer aBows fto conrenton of shares not aim rooking tor diitgeadt to 
ratotog ooly for restricted toxtdend. 

* Ctoer (toes not alkm fordism labiefi nay abo rank for dnioMd at a 
More date. No PIE retto natty prortoc*. 

H No par raise. 

BJ=r. Belgian France. Fr. French Frans. M Yield bread on J E ta m u oo 
Treosory Ml Rare slays am ri mged null nsuwlty of suck, a Tax free, 
b Figures basrdco toospecur. or odter offer estleutf.c Cents dDMdMdrau 
paid or po t a bl e oa part re caprtal, carer bread an dMerel on hi! capital 
e He derepboc yield f Flat yield. ■ Assorted dm de n d and nekl b Assumed 
to rtd red and yield stler scini tvsae. 1 Payment tram cauttat sources k kenyat. 
or liderim Mdn toao ptmoas locaL o flights rsar pra fa y t Earmogsbreed 
00 predotomy IMrev iDtvnSrnd and y*M exchxie a special payment, 
t Indicated trident arret relates to txewsoi dnUnxt. PfE raw based to 
■area snoot earwigs. o Forecast dondran: cm breed cs prerinct year's 
e a roto g s. r S*rijcd to fatal tax. x Dnnderxi corer at excess of 100 lines, 
y Mr Ideal and yield based on merger terms. X DrrMcnd red yield Made a 
special payment; Ceeer does ore apply IP special daymen. A Net dhndenfl and 
yield. B M en u toexknd passed or deferred. C C a aa d U o. E Mmanom 
ureter retee. FDMderet and yield baud oo seme m s or ocbrr afftctal 
etthnates far 1984-85. B Assumed AtxMd and ywld after peodhig tenp and! 
or rigtas Ur. H DMdxnJ and yield based oe omnettvs to otoer official 
ewmates fee 1984. K Figures based oo prospectus at official estimates for 
14M.M DMdevd and ytot& breed on pnwausw other qKxlwI esUmausfto 
1965-00. N DMdend are) yieid based oo prospectus or ocher official esc males 
for 1985. P Fig m« Itased on prospectus or other official estimates for 1983 
R Cross. TFIjpues ananed. ZDnyderel total to use. 

AbbmlaUem: W ex torid ra i; e e> scrip bate; w ex rights aea all; 8 ei 


REGIONAL & IRISH STOCKS 

The foUtming a a selection re Regional and Irish Mods, the Latter being 
quoted in Imtt currency. 

ANaay Iar20p 95 .... Aren 1ST +Z 

Crag A RoseEl ~ OO .. CPIHIdgs 50 

FMayPkg.Sp U CanpIMi 105d +5 

Moore Brew UB . . . PiNIipCa s — 60 


ABaogrlai20p_ — 95 ... . 

Craig & Rose O — OO .. 

FWtoPkg.Sp ....... « 

MigsareBre* — — UB .. . 

HoN(Jas)2Sp MB . ... 

ten Sin. a 123 

IRIS) 

Exdb.12%1965 — EWyl... _ 
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Irish Rapes — „ 
JflaatWA RJ„ 
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Recent Issues” and “Rights 


Th'b senrica ts araSable to rnty C n mpany ito* in u Stock 
Frrtwm t ki MglM U t the Dotted Khidoa far a fee «T £800 per 
nn tor bc)i seanit}. 
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Copper prices 
rally as stocks 
decline further 


BY JOHN EDWARDS, COMMODITIES EDITOR 

COPPER PRICES rallied on the lnMOOM , 
London Metal Exchange y ester- warf 

day, reflecting the weaker trend 
in sterling and yet another 

decline in warehouse stocks. — 

The latest fall means that 
copper stocks held in the LME 
warehouses are at the lowest N -. . 
level since November 1981- If 
they decline still further below 7fcM . 

106,800 tonnes, as seems more 

than likely, the stocks will be — ; 

at the lowest point since 1974. 5ttYer 
During the past year the LME . 

copper stocks have dropped by 
300,000 tonnes and this has pro- 
vided a steady undertone in the tonnes id 
market. ordinary bn 

Yesterday the gap between the eristin i 
the cash and three months based, 
prices for higher grade copper Our Mai 
narrowed again as the market writes : lo] 
recovered from the sharp shake- duced oy ti 
out on Friday. ciated Sme 

The cash price for zinc rose Corporation 
to a new 10-year peak as the approved b: 
shortage rf immediatelv avail- Exchange f< 
able supplies tightened, week, the i 
Although LME warehouse yesterday, 
stocks of zinc rose last week, Pasar sal 
the increase was entirely in pete with in 
high grade zinc supplies. In fact cathode br 
there was a decline of 775 and Chile. 


LONDON METAL EXCHANGE 
WAREHOUSE STOCK 
(Changes during week ending 
Feb. IS) 


—2,750 to 133,150 
—3,750 to 107,050 
-975 to 55,200 
+594 to 5,844 
-280 to 21,815 
+1,525 to njns 
(tontreQ 

+250,000 to 53^04,000 
(ounces) 


tonnes in standard (good 
ordinary brand) zinc on which 
the gristing T/MF. contract is 
based. 

Our Manila correspondent 
writes: Copper cathodes pro- 
duced by the Philippine Asso- 
ciated Smelting and Refining 
Corporation (Pasar) have been 
approved by the London Metal 
Exchange for trading from this 
week, the company announced 
yesterday. 

Pasar said it hopes to com- 
pete with internationally known 
cathode brands from Zambia 
and Chile. 


Eastern bloc wool output 
‘set to rise 4% by 1990’ 

BY ANTHONY MO RETON, TEXTILES CORRESPONDENT 


WOOL PRODUCTION in Eastern 
Europe is expected to go up 
4 per cent in the next five years 
to 290m kgs, acording to a 
report by tie International 
Wool Secretariat. 

Output last year reached a 
record 279.6m kg on a clean 
basis, but the slow growth 
forecast to 1990 is because 
unfavourable climatic and 
geographical conditions seriously 
limit any significant expansion. 

Much depends on the 
Russian wool industry, one of 
the world’s biggest dominating 
the East European scene and 
accounting for three-quarters of 
the output 

Soviet output has been 


affected by rising costs and a 
shortage of feedstuffs for its 
sheep. Its output is expected to 
fall slightly to 215m kgs. 

However. Czechoslovakia, East 
Germany, Poland and Romania 
have all been pursuing policies 
to boost the numbers on their 
farms and it is likely their 
production will go up. 

Continuation of these trends 
should lead to a higher level 
of wool use in the medium term, 
according to the IWS. 

Wool in the USSR, Eastern 
Europe and Yugoslavia in 1984. 
By D. E. Morris. From IWS, 
Centre International Rogier, 
1210 Brussels,. 


COMMODITIES AND AGRICULTURE ! 


ndontea i EEC farm threat angers Australia 


London tea 
prices 
continue 
to fall 

By Our Cmnmw fi tiu Staff 

INCREASED OFFERINGS en- 
couraged tea prices to fall at 
yesterday’s weekly London 
auction for the fourth week in 
succession. Average prices for 
the 41,477 packages on offer (up 
from 39,587 last week) were 
down for all quality grades. 

Quality tea averaged 306p a 
kilo, down from 310p last week 
and 340p four weeks ago. 
Medium grade fell 13p to 262p 
a kilo and low medium 21p to 
214p. 

Assams met with a ‘more 
selective enquiry" and shed lOp 
to I5p a kilo, the Tea Brokers 
Association reported. Bangla- 
desh teas lost lOp to 20p a kilo 
with higher quality offerings 
holding up better. 

There was fair support for 
Africans but prices were 10p to 
20 p a kilo easier except for a 
few brighter offerings, which 
showed little change. 

Ceylon teas were generally 
lOp to 20p a kilo down though 
a few selected lines were firm. 

• NEGOTIATIONS aimed at 
thrashing out a new price 
stabilisation agreement for 
cocoa will begin in Geneva 
today. The talks were scheduled 
to start yesterday but the open- 
ing had to be postponed because 
heavy snow in Europe delayed 
the arrival of many delegates. 

• SALES of high fructose corn 
syrup in the U.S. are expected 
to climb by 17.6 per cent this 
year as major bottlers replace 
sucrose in their soft drinks, 
according to F.O. LiCht’s Inter- 
national Sugar Report. 

• POOR RAINS in December 
and January have cut India’s 
oilseed and pulse crops and the 
country will have to import 
more edible oils this year than 
a record 1.66m tonnes imported 
in 1983-84, local traders said. 

• UK GRAIN intervention 
stocks on February 16 stood at 
3,449,581 tonnes, up 61,235 on 
the previous week’s figure, the 
Home Grown Cereals Authority 
said. This compares with the 
relatively light volume of 
736,115 tonnes in intervention 
stores at the same stage of the 
season last year. 


TO SAY THAT Australian 
farmers are angry at the EEC 
is an understatement. Every- 
one I have met in Western 
Australia is convinced -that by 
dumping its surplus food 
mountains in markets the 
Australians previously thought, 
of as their own, the European 
community is out to destroy 
not only the livelihood of 
! Australian fanners, hut of much 
of the economy as well. 

In spite of publicity about its 
minin g and raw material 
' resources, fanning still pro- 
I vides nearly half Australia's 
overseas earnings. Farmers do 
! not complain of the com- 
munity’s protectionist policies, 
which have closed Europe to 
most Australian food exports — 
after all. Australia is protec- 
tionist too — but they are par- 
ticularly bitter about threats to 
sell grains, beef and sugar in 
Asia and the Pacific area at 
prices so low that Austr alian 
exports could not compete 
It must be said that at the 
moment the prospect is more 
threatening than real. No one 
can pinpoint a specific sale 
that has been lost. Wheat earn- 
ings are bolding np thanks to 
the strength of the U.S. dollar 
in which it is priced. Barley 
is being offered at a discount 
over last year, bat this is a 
precautionary move by the 


Grain Board which pools all 
coarse grain sales. 

Fanners might recoup when 
the pooling arrangements for 
this year's harvest are finally 
wound up, say in two to three 
years’ Bat they have 

serious doubts. 

There is talk of posable 
wheat quotas, last used to limit 
crops in the late 1960s, or of 


tralia is about L2 tonnes per 
hectare against 6.7 tonnes in 
Britain last harvest. While Aus- 
tralian fanners receive much 
the «mw» price as British far- 
mers. they have to cany the 
cost of transport to the port sflo 
and the hajwHing at the. port 
This can.be up to 20 per cent of 
the farmers’ price. 

' .There is little free trading in 


Fanners’ viewpoint : John Cherrington 
reports from Western Australia 


sanctions against European tan? 
ports, such as aircraft There 
is no government support for 
farm prices except for limited 
aid for wheat and as farmers 
are not particularly popular 
with the public, they are feel- 
ing vulnerable. 

They have reason to be. Al- 
though It is difficult because of 
fluctuations in exchange rates to 
make accurate comparisons, ftr-| 
mers on the West Australian 
wheat belt are very cost effi- 
cient The farms are generally, 
lar ge - o f ten 4,000 acres being 
worked by the owner with a 
little outside help. 

But the wheat belt has low 
r ainfall and this keeps yields 
below European levels. The 
average yield is Weston Aus= 


'grain. The Wheat Board, has 
the statutory right to market, 
.wheat and a farmers* organisa- 
tion, Co-operative Bulk Handl- 
ing, financed by "levies on 
throughput, provides grain 
storage and export terminals. 
Grain is paid tor .according to< 
quality. Few farmers seem to, 
have complaints about the; 
System. 

, If Britain is to become at 
serious cereal exporter, some 
su ch system would he well 
"worth a look. Instead of - the 
rather haphazard way UK grain 
is handled at present, with 
markets dominated by inter- 
national shippers. 

According to a survey by 
Australia's Department of 
Agriculture , some 10 per cent of 


Sugar groups in ethanol plan 


BY DAVID MARSH IN PARIS 

FERRUZZI-ERIDIAN A of Italy 
and Beghin-Say of France, two 
of Europe’s biggest sugar 
groups, plan to build a large- 
| scale plant in Louisiana, UiL, to 
I produce ethanol from surplus 
grain. 

The plant, a possible fore- 
runner of facilities in Europe to 
produce ethanol for adding to 
lead-free petrol, is planned to 
come on stream at the begin* 
wing of 1987 at a cost of about 
870m. - 

- Beghin-Say produces a small 
amount of ethanol in France 
using molasses from its sugar 
business. It believes demand in 
the EEC for ethanol as a petrol 
additive to increase the octane 
rating will grow markedly fol- 
lowing the decision to phase 


out lead in petrol on health 
grounds. 

So far, however, in France no 
industrial policy exists to en- 
courage ompanies to make use 
of surplus stocks of sugar or 
jjimn by transforming thuw 
into ethanol. 

The US. project is on a ate 
where the Ferrnzzi group 
already owns grain silos.. A key 
feature of the deal is that 
Texaco, the US. oil group, has 
agreed to purchase 50 per cent 
of the plant's prod u c ti on- -of 
1.6m hectolitres per year.-,? 

The plant in which American 
partners wil have a 15 per cent 
stake, will use as raw material 
450,000 tonnes of grain a year 
bought on the open market. 
Maize is expected to be the main 


feedstock, but other grains can 
be processed. 

Beghin-Say believes demand 
for similar facilities in Europe 
wifi grow if EEC countries 
adopt the TLS; practice of cut- 
ting taxes on “clean” petrol 
contaiinxig ethonol rather than 
lead, additives. . 

The group, which . has surplus 
sugar stocks because of. the 
general world over supply, says 
it could convert its factories in 
northern France to produce 3m 
'^hectolitres of ethanol annually. 
This would absorb 1400,000 
tonnes of wheat and 200,000 
tonnes of sugar, producing 
according to the company's 
estimates, roughly 20 per cent 
of France’s projected, ethanol 
needs for adding to pefroL 


cereal farmers have difficulty 
meeting debt servicing, commit-, 
merits, and this is after a very 
good harvest. Had yields been 
nearer normal,- it is estimated 
that 30 per cent would 1 h>~ in 
-difficulty. There are certainly 
plenty' of farm clearance' ■ sales ; 
advertised, far .more than . in 
Britain at 'present. ButAustra- 
ilian farmers, don't die on -the 
job,- and like to retire- in town 
or by the sea after years- of 
hard work. 

High interest rates+-16' per 
cent at present— and tiring 
machinery costs because of high 
industrial wages, make it diffi- 
cult for fanners who have had 
to borrow til reequip. Those 
'who did not borrow or: reinvest 
‘may be able to withstand, 
considerable belt-tightening. 

Looking at the situation as a 
termer, I thought the.pesrimists 
had -a points Because, the lack 
rf moisture limits yields inputs, 
if fertiliser and seed' are tiny 
compared with those in Britain. 
But machinery costs;' culti- 
vations . and the necessary 
chemicals and fungicides; how- 
ever sparingly' used, are prob- 
ably more expensive, than iiv 
Britten. I .doubt -.then., if 
Australia's lower yields Wfll be 
able to - r cover these costs , as 
/ell as .those, of’ the much 
.tigher yielding British - and 
-European terms, v "* / ; ‘■S V 


Jute shortage ; : 
hits Indian milk 

INDIA’S . Bute industry- is- -hi ( 
crisis TteCatise of an acute short- 
age of fibre and the consequent 
high pricer-Rs 1,000 (£70) a 
quintal. Six m»ii« have .closed 
and several others are on the 
brink of closure. .• 

Trade ' - union . officials - 'say 
40,000 workers have been laid 
off while the Indian Jtrte Mills 
Association, has ' called on the 
government to -permit either 
block closure^ of mills or a- re- 
duction of worsting boors at the 
mills, claiming this is the Only 
way nut of the crisis; ' The 
government has not responded 
yet. ' 

'Mills complain . that except' 
for a few financially strong units 
they are unable to pfoeure jute 
for full-scale operations and 
when they do the cost js so high 
that most of their goods are Im- 
possible to sell " ■ . 1 - 


F-asri-Dpec 


1 Opec countries bClreve that 
the falTmufiprie^^eahstheir 
contribution Jfc 3sa;:6ent :of 
Bad's funds riwaH 1 be lower 
and that' tire&S. should cen- 
tribute=;niore. • 

The IXSI, however, wants to 
cut its own : . douatfeir-to ;the 
fond from |tt0mHOjfil50m.v£^x 
replenishment meetings In' 1984 
failed. to overcome 7 disagree- 
ment '. T- 

; .Most western European, gov- 
ernments, favour a compromise 
under which a .target ofslightly 
■less than. 3800nr is^etwijfr the 
West and Opec payingthe same 
pet centages.as before. ~- 
: . Italy; Sweden’ and ; Finland, 
haveannounced voluntarily con- 
tdbutiohs of $l&2m Jo help the 
fond ; continue rtsIemRngf in 
1985: ' -Hr Jaafay said that this 
was Die- “ best proof ; oip confi- 
dence-in Had and flexibility in 
the ajrproach.to *£nalagree- 
mentovCr replenishment” V 


LONDON MARKETS 


COCOA PRICES on the Lon- 
don futures market firmed 
yesterday following last 
week’s heavy falL The 
steadier trend In New York 
on Friday night encouraged 
a modestly higher opening 
and sterling’s renewed weak- 
ness against the dollar led to 
further small gains. 

The May delivery position 
ended the day at £2,I46J»0 a 
tonne, £12 up from Friday’s 
dose. At L634 lots of 10 
tonnes, turnover was low but 
this partly reflected the 
closure of the U.S. market for 
'Washington’s birthday and 
holidays on the continent. 

Profit-taking after Friday’s 
New York-led rise trimmed 
sugar futures prices and the 
May position closed $L89 
down at $122.30 a tonne. 

Coffee futures drifted a 
little early on In quiet trading 
but most ofthe lost ground 
was made by the close. 

COPPER 


MAIN PRICE CHANGES 


Fab. 18 + or Month- 
1988 — ago 


Aluminium— — 

Froo Mkt~ — 

Cop par 

Cash h Grade-.. 
S mths ............ 

Gold troy cz 

Land Cash 

3 mths. 

Niche I J 

Free Mfct 1 

Palladium 02 — 

Platinum oz 

Quicksilver. 1 

Silv er tr oy oz .... 

3 mths- 

Tin cash ! 

3 mths 

Tungsten 

WoKram 22 841b 

73 no i 

3 mths I 

Producers J, 


£ 1100 (£1100 

IIBB/IM>!+6 3U60.1210 

£1290.51 + IS £1846.5 
IfilBUJS -9 £384955 

9304.5 .+056 3307.5 
£338.8 |*3 £567 

+258 £333.25 


227 /287c j— 1 
8129.66 +05& 
8277.00:+ 0.85 

8298/806] I 

569.29p-3.80 I 
6 87 .40 pi —358 i 
£10^t».+17 5 
£iqjiffi5!+a | 

678.27 I..... I 

*73/77 ! j 

£790.3 —10 | 
£778.87+3,07 
*900 - I 


COPPER 

o-m. + oi 
omdaJ - 

p.m. ■+ of 
Unofficial! — t 

High Grde 

£ £ 

« 

[ £ 

Cash 

1281.&-2JI-14X 

nso-i 

'+125 

3 month* 

S — 8.7B 

iaiLi 

■+8.B 


iaaa • -a 

— 

J — 

Cathode*. 


— . 

| — 

Cash 

1880-8 i— 0.5 

189-81 

+145 

3 months 

2S97-SM 

2305 8 

Setttom't. 

1282 i— 1.D 

— 

' — 


ALUMINIUM 


AJumn "m aum. 

Official 


126/2G6o 

*119.76 

*873.80 

8895/505 

650. 85 p 

666. 50 n 

£9677.1 

£9663 

583.86 

*64/68 

£730.5 

£726.5 

*900 


i.75 1811-5 >9.6 Spot ! 131*5-11 +1L7 1013-4 j+1 

-5 , -- I — 3 monthsj | I ' 1W | 1048,60 f 1 


Amatgamatad Metal Trading reported 
that in the morning three month 
higher grads traded at £1,303, 02 02.5, 
cash £1,282.1 hres months £1,302. 02 5, 
03. Kerb: Higher Grade, thrae months 
£1.304. OS. 06. 07. 08. 09. 08. After- 
noon: Higher Grade, three months 
£1.306. 09. 10. 11. Kerb: Higher Grads: 
Three month* Cl.311. 10, 09. OB. 

Turnover: 11,050 tonnes. U.S. pro- 
ducer*: 67.00-70.00 cents per pound. 


a.m. + orj P-m. ■+ or 
TIM Official — .Unofficial! — t 


HtghGrdc £ { £ ! £ | £ 

Cnh 10028-86 s +18 J 100306 J — 

3 months 10046-601+12 10058 60 +125 
Settle m't. 10035 .+20 — j — 

Ttandard. I 1 i 

Cash...— ^10028 38 +28 : 100606 1+175 

3 months! 10085-30+ 165. 10085-6 1+1.0 

Settlem'L 10030 <+285i - - 

Straits- gJiSgOB i — I — 1 — 

Tin— Morning: Standard, three months 
£10,025, cash £10.030. three months 
£10,030. Kerb: Standard, cash £10.030. 
three months £10.030. Afternoon: 
Standard. three months £10,040. 
38. High Grads: Cash £10,040. three 
month* £10.060. Kerb: Stsnderd, three 
months £10.038, 36. 35. 

Turnover 1,409 tonnes. 

LEAD 


a.m. + ori pan. |+ or 
LEAD Official — [ unofficial | -t 

£ ! £ i £ I £ 

Cash 399-5 —6.881 338-9 /4«5 

3 months 346.0-6 ] - 1 3466 
Scttlem tj 33 9.5 1 -2. 75j — _ _ 

Lead - M orning, three months £345. 
cash £339, three months £345. 465. 
Kerb: Three months £348. Afternoon: 
Three months £346.6. Kerb: Three 
months £347. . 

Turnover: 4.900 tonnes. U.S. spot: 
18 . 00 - 22.00 cents per pound. 

ZINC 

«.nt + or pjii. i+ or 
ZINC Offtolal — Unornolad — t 

£ £ £ I £ 

Cash 786 9 + 0.0 790-1 +10.0 

3 month* 778.9-9 .+45 778.78-9 +5.57 
Sattlrmt 789 +65 — I — 


Zinc— High Grade qmcial/Un official 
prices: Cash am £800- £805. pm £810- 
E815. Three months em £800- £805, pm 
C807-E809: Settlement £805- 
Zinc — Morning, three months tm . 
cash £789. Kerb: Throe months £778. 
Afternoon: Three months £7785. 78, 
7E.76. Kerb: Three months C778.5. 78. 

Turnover: 5.100 tonnes. U.S. Prime 
Western: 43.00-43.75 cants per pound. 


GOUJ AMO PLATINUM COINS 

Kr'gVnd.fS 155. 314lg <£S87«87^) 

I* Krug. 9884-63 
1/10 Krug. *334-34 
B4apleteaf89134-314ig t§ 887-9874) 
New 8ov. 972 4-724 
ijNew Sov 3434-444 
Old 8 OV. 9724-74 
920 Eagle 9466480 
Noble Plait *8864 8884 (£860-263) 


l£7B4-76) 

|(£304-31« 

l£887-9874fl 

l(£f6-604M 
l£40 404M 
(£664 6741H 
[(£413441041 
(£860-263)HB 


1 


LONDON FUTURES 


1 Yest'days ■ + ori Business 
dose — 1 Done 


IS per troy 1 
j ounce ’ 

fffih, ....... .J “ I ™ 

April 306.60 - 306.80 

Jun - — ■ — ~ — 


Feb. 18 + or Month 
1988 — ago 

OILS 

Coconut (PfllT) I+SO 58 ^ 

Palm Malayan }»680x I- |«378 

SEEDS 

CRAINS 
Barley Fut. 



p-m- + or 
Unofficial! -t 


Aluminium— Morning, three months 
£1.049, 46, 47. cash £1,011. three 
months C1.0C7. 47.6. 47. 46.5. 46. 

Kerb: Three months £1.046. 47, 48, 47. 
Afternoon: Three months £1,061. 62. SI. 
Sl.5. 61. 51. SO. 49. Kerb: Three 
months £1560. 51. 62. S3, 62. 51. 
Turnover: 11575 tonnes. 

NICKEL 

“"j & “£ ; - £ rz~ 

SICKEL turn. 1 + or p.m. ;+ or 

Official i — 'Unofficial' -t 


Wheat Fut May 
Ho, 8 Hard Wlnt. 

OTHERS 
Cocoa Ft. May 
Goff ea Ft. May 
Cotton A Index 
Gas Oil March 
Rubber (kilo) 

Sugar (raw) 

Wool top* 84* 

♦ Unquoted, w March, x April. U 
Feb- March, v March -April, t P*r 75-lb 
flealu n Nominal, c Cants a pound. 


SILVER 

Silver was fixed 35p an ounce lower 
for spot delivery in dm London bullion 
market yesterday at S€95p. U.S. cent 
equivalent of the fixing levels were: 
spot 6Z7c. down 5c; tree-month 6395c, 
do*m 5.16c; six-month 655.95c, down 
3.S5c: and 12-month 688.96c. down 
4.5c. The metal opened at 57U673p 
(631 -634c) and cased at 571-674p (625- 
628c). 


SILVER 

Bullion + or 

I—M.E. 

U-or 

per 

fixing — 

P-m. 

- 

troy 

price 

Unorao’lL 


66950D -450 

| Sian 

1+6 

3 month*. 

B67.40p -4.60 

[ 690 .5 p 

,+4.6 

6 months. 
ISmonth* 

60450*. -4.4B 
6S7.60p -ajv 

1 = 

! z 


Spot .14616-80 +60.0/ 461 D 861+125 

3 monthsj 4618-6 ; +M5j 463(MOj+3a.O 

Nickel — Morning: Cash £4,615. three 
months £4,610. Ksrb: Three months 
£4.620. Afternoon: Three months 
£4,640, 45. 40. 

Turnover: 834 tonnes, 


GOLD 

Gold rose V* to S304V8304* on the 
London bullion market yesterday. Trad- 
ing was quiet, with New York closed 
for Washington's birthday. The metal 
opened et 5306-5306^, and was fixed 
at £304.96 In the morning end S304.50 
in the afternoon. The opining was the 
highest level of the day. and gold 
touched a low of S304-S304*i- 


GOLO BULLION (fine ounce) Feb. 18 

dose 9304 U-3 04^4 (£878 14-8704*) 

Opening 83 06-506 la C£9761«-277) 

firnro fix. 9304.95 (£876.883) 

Aft'n'nflx. 9304.80 (£878.387) 


ICCO Indicator prices (U.S. dents per 
pound). Dally price for February IS: 
100.61 (10058): five-day average fur 
February 18: 10157 (103.31). 


COFFEE 

In quiet conditions comisbson housa 
selling In neer-March triggered e 
gradual decline of £ 10 - £ 20 . report* 
Drexel Burnham Lambert. The oma- 
sum wss wall absorbed end support 
around £25iQ end £2560, basis March 
and May respectively, encouraged 
further consolidation. 

COFFET iYwrig«rya}+ 0«~| Business 


r-4.6 -2530-10 
— 1.0 >8369-60 
-2.5 12405-94 
—10.85432-18 
(—14.018448 34 
—65 *2446-34 


March . — 18388-88 

May [2367 68 

July — 3397 03 

Sept 18428 24 

Nov. B4B8 37 

Jan (8431 SB 

March 1 8430 30 


Sales: 3.202 (Z280) tots of 5 tonnes. 
ICO Indicator prices (U.S. cants per 
pound) tor February IS: Comp, daily 
1979 ISZ-W (132.83): 18-day average 
135.48 (13553). 


LME— Turnover; 73 (24) lots of 

10,000 oz. 

Morning; 2nd ring cash 56S. three 
months 587-5. 87. Kerb: untraded. 
Afternoon: untraded. 


COCOA 

With Maw York closed futures 
traded extremely quietly, strengthening 
during Vie afternoon as sterling 
weakened, reports Gill and Duffus. 

Sales: 1.634 (4,547) lots of 10 
tonnes. 

I Yesterday '•! 7~~ 

COCOA Close + or puslnisM 

£ par tonne 

March.. . 2187-8130 +18.CX SIM 2116 

May- - 2146 8147 +18.0 2164 2158 

July. 2133 8136 +16.S215T21M 

Sept ,* 118*182 +16.3 2MJW104 

DecT 1B9&-1996 + 145 ! IBM 1M2 

Mar. 1988-1890 +195.- 1*70 

May 1988-1990 1 + 2Q5j — 


INDICES 
FINANCIAL TIMES 

Feb. 18jFe6Tl5lM*tli agofYrmn 


296.44[g96.31 } 29B.98 I 29252 _ 
(Bias: July 1 1962 - 100) 

REUTERS 

f^ebV l^ Fab ^hTth ago,Ye»raflo 

20175 l aorala iras.i \ 1 97 0 .6 
(Base: September 18 1931 “* 100) 

MOODY'S 

t-eb. 14| FabT HjMTft agojYeWrago 

— 1~969.3 1 1 — 

(Base: December 31 1931 - 100) 

DOW JONES _ 

bdwr^8. I- Feb. JMonthT Year 
'• -dontrf- r 14 f 13 j ago [ ago 

? spot ; — 1121 . 01 - - I - 

Fut. 124.86.125.18, — I — _ 
(Beer. December 31 1974 — 100) 


GRAINS 

Old croos came under tong liquida- 
tion in the spot position. Wheat rasa 
on die close and barley found profit- 
taking support 10 recover from the 
early low* and closes at the day** 
high. New crops were a little steadier, 
on shipp er bu ying, report* Mu lrpaca. 

WHEAT | BARLEY 

Yesterd’ym + or . Yesterdya + or 
Mrrtfi dose ( — j close | — 

Mar... 111.36 I— 0«! 111.86 1+056 

May.. 118.BO —0.5^ 11656 1+0.40 

July--! 117.60 j — 050; — . - — 

Sept.. 26.10 — O.Tfl; 96.00 — OJ» 

Nov-. 9950 +0.». 99.50 h-OJS 

Jan -. 108.00 1+OJ1. 10 350 ( -050 

Businas don# Wheal. March 11.70- 
1.26. May 116.05-5.70. July 117.70-7.60. 
Sept 96.10 only .Nov. 99.10-9.00, Jan. 
103.00-2.75. Sales: 236 tots of 100 
tonnes. Barley: March 111. 901 .60, May 
115. 35-5. fa Sept. 9650-550. Ncv. 93.65 
only. Jan, untrsded. Salas: 106 tots 
of 10 tonnes. 

LONDON GRAINS— Wheat: U.S. dark 
northern spring no 1 14 per cent March 
178.75. April/Msy 168, Jun* 1682S, 
July 16650 transhipment east Coast. 
U.S. no 2 soft red wrntvr March 160.80. 
April 161 JO, May 162. July 151. 
English laed fob Feb 113. March 114. 
April/June 11750 sellers east coast. 
Matte: U.S. no 3 yellow /French Feb 
148 transhipment east coast. Barley: 
English teed- fob Fab 11650. March 
117, April/ Jun* 120 aajlars east coast. 
Heat unquoted. 

HGCA — Locational ax-farm spot 
prices. Feed bailey: E. Mids 111.30. 
N. East 110.70. Scotland 10940. The 
UK monetary coefficient for the week 
beginning Monday February 25 (bated 
on HGCA calculations using tour days* 
exchange rates) it expected to remain 
unchanged. 

PIGMEAT 

Continued selling pressure ..eased 
values In thin volume, reports CCST 
Commodities. 

.Yesterdays/ Previous (Businas* 
Month 1 dew J ctoae 1 done 

P> per kilo (deadweight} ' 

April .-I 107.60 1 10850 KS 40-117 JS 

June. ... 105.40 ; 1 06.90 U 6 . 10 -TKJO 

Aug. 102.70 103.70 105.00 -1NLM 

Oct...— i Z0840 ! 109.30 MLN 

Nov. 10950 i 11050 IMX-IOOjn 

Feb. 1 10350 1 104.90 I10U0 

Sales: 58 (60) lota of SO carcases. 
3560 kg. 

POTATOES 

Lack of bullish news continued to 
push prices lower, with some sallara 
gaining confidence (ram wanner 
weather. Short-covering helped • to 

prevent further decline* and May lifted 
off the tow at the dose, reports. Coley 
and Harper. -• - 

[Yesterday**’ Previous Baalncaa 
Month 1 dose ' dose Dona 

£ per tonne 

Feb. 36.00 > 3850 57,68-55.08 

April...-' 48 10 * 4750. .47JWW0 

4650 i 4650 48594W0 

Fab!"™' W50 I 80.30 .7250-7250 

" Salas: 1.104 (6l7)’loia of 40 tonnat. 


Pakistan’s record cotton crop 


With the U.S. market on holiday 
European optimists ware allowed hear 
rain and Brent firmed TO-15C. M i d Se at 
crude* ware. ajsbKu TP. atawtoiftr- 
firmer. tj»a -petmtonm product*. Juar- 
kaz Februiiy activity la llmdn at aa 
and due to lack , of supplies. Match 
prices for gas oil finned between 
53-56 at the prospect ol short -covering 
demand P e tr o l eum Argus. London. 

8POT PRICES 

| . - . fbtmnga 

! Latest +or — 

CRUDE OIL— FOB 5 per barren ' 

Arab Ugh* 127.66-27.76 -0.025 

Arab Heavy- 26 .66-26.70; +0.086 

Dubai. (2759-2755. — 

Brent Blend _J.2S. 45 -2856+0^26 

W.T.L (1pm eStL. — | — J — 

Forcodoe (Ntoarfo) 42650-28.50; — 

UraJs. (dT ItwE)—— J — . 1 ~ . 

PRODUCTS— tiorttl West Eatvpo ' ■= 1 


Premium goaoHo 

Go* OH- 

Heavy fuel oil — 


t-] 244^B06J4 : 1' 
_J 243^441 - - 
-J 189-123 1 • • 


Mrafaam Argus Estfmvfes 

GAS OIL FUTURES ~ 

” . Yeet* day*« +~or BoNneaa 

Month I Ctoael ■— Pon e 

I *U5. 
per tonne 

Feb- , 264.00 +350 24650-6250 

March 1 286.50 +S50 2M56-34.M 

April 28S5& +2JW 22456-2550 

May 217.60 +1561 21650-1756 

June. ' 215.00 +8 50 « ITC5D-M.76 

July ' 214.60 ; + 150 i 21450-1450 

Aug ■ 214.00 (— 056j 21450 - 

Turnover: 1.826 (1539) tore of TOO 
tonniii 


RUBBER 


PHYSICALS— The London physical 
market opened slightly easier, 
attracted very IrttJ* interest throughout 
the day and dosed dull, reports Lewie 
and Peat. Closing prices (buyer*); 
spot 66.00p (same): March 74--75p 
f76.00p); April 75-50p (7S.75p). The 
Kuala Lumpur Feb lob price* for RSS 
No 1 wee 186.75 (188.0) cants a kg 
and for SMR20 was 1695 (1905). 


SQYABEAN MEAL 

The market opened unchanged, to 
thin -nda. and remained quiet, report* 
T. G. Roddick. 

“ ” Yesterday] + ori Business 
dose — I Done 

~ 1 £ i — 

per tonne 1 

Fob — — ! - — • 

April 1445-1455 +0.S6* 146.0 

June. 1415-1425 +150. 1415 - 

Au4ust. 14I5-14S5 +0 5ft 1425 

October 1485-147.5 +OJN — 

Deo. i. 1625-1695 +0^! — 

Fobg ISM-MJ i+0.70l — 

Sales: 68 (193) lots of 20 tonnes. 

SUGAR 

LONDON AILY PHICT— Raw sugar 
S1 13.00 (£10250). up SS5D (up £5.00). 
a tonne for Feb-Mer-Apr delivery. White 
sugar 5139.00. up 5350. 

The market drifted in quiet condi- 
tion* it proffr-rek/ng came in at dm 
higher levels, reports C. Cxemikow. 


No. 6 Yexrday** Previous Business 
Con- 1 close ctoae done 
tract • 

2 per tonne 


Mar 1 11B5-1 18.4 I W.8-1 1«r 1 1H.U-1T6A 

May ( T72J2-XSZA 124.0- 154511265-1x1.0 

Aug---, 180.0.180.4 IBLD-1B2.8; IB 1 5-1U5 

(Mf 1885-1885 1 1495-1415 IB.B-1B7.B 

Dec. — t 1445-1495 i 14B.B- 1475, 1475-148.0 
169.6- 1805 i 180.5 161, ill BO 5 


Sales: 817 (2.884) tots of 50 Wanes. 

Tsts 6 Lyle delivery price tor granu- 
lated basis sugar was £21050 (EBD9.0Q) 
a tonno for export. 

Into meti o nal Sugar Agreement — (U S. 
cent* per pound fob and. stowed 
Caribbean ports). Prices for February 
15: Daily price 3.73 (3.64): 18-day 
average 3.76 (same). 


3 : 1-1 r, . 


ia:aJwn-|.f/ r.j i+e.'fc-r-v | . 

■Y MOHAMMED AFTAR IN StAMABAcT 


PAKISTAN has nearly donbled 
its 198+85 cotton crop to a 
record 5.7m bales — a remark- 
able recovery from the disas- 
trous 2J9m bales last year. It 
is now poised to sell 1.6m to 
lAm bales in the i ntern ational 
market. 

The tran-around was made 
possible by good weather, more 
extensive planting, greater use 
of insecticides, and above all, 
fanners yearning to recoup the 
losses they suffered last year. 

The 1983-84 crop was severely 
hit by had weather and reduced 
insecticide use because of rising 
sosts. 

Pakistan hopes in the coming 
season to regain its position as 
the world’s third largest cotton 
exporter, which it lost last year. 
Reduced government revenues 
on cotton and cotton-based pro- 
ducts last year plus the cost of 
raw cotton and synthetic fibres 
it had to import to keep its tex- 
tile industry spinning and 
weaving axe estimated to have 
cost Pakistan around $900 m. 

Pakistan Central Cotton Com- 
mittee (PCCC), which has 
representatives from the govern- 
ment, cotton growers, ginners, 
trade, and fhe textile industry, 
estimated that, by February 1 
about 5.3m bales of cotton had 
already arrived at the ginneries. 
They . expected 200,000-300,000 
bales more within the next two. 
weeks. Around the same quan- 
tity, 200,000-300,000 bales, is 
used annually by farmers or 
sold by them locaHy. 

Buoyed by the good perform- 
ance in 198+85, the PCCC, 
(baked by Admiral Mohammed 
FazU Janjua, Minister for Food 
and Apiculture, has set the. 
production target for 1985-88 at 
6m bales, but without increas- 
ing the area for planting. It 
mclades 4JJSm bales to be 
grown in Punjab, and U67m 
bales in Sind. Punjab . grew 


PAKISTAN COTTON 
PRODUCTION •• 

' , Htt Pr a ; Bale* . 

(m&tfons) , :.(innKon*) 
198041 2.10 4J01 

1981-82 *21 . - " : 4398 - 

198283 206 +.844 * 

1983- 84 222 _ . ' 2.959 

1984- 85 XO ' S.m 

1985- 86 223* . . 4-000* 

* Target. . ' '•••'■ ;• - ' 

4.25m bales and Sind Xdten 
bales this year. 

The large . cotton, crop. , tiiis 
year, and the.: one hoped for 
next year, may -put considerable 
strain .on the banking system, 
which is mostly government- 
owned. 

If the' state-owned Cotton 
Exports Corporation sells no 
more than its , export target . of 
L6m bales, the 198+85 crop 
may leave a surplus of op, to. 
1m bales this year, and even 
more, after next year’s -crop. . 

Sustaining * :• carryover -stock 
of lm bales ties down UGbn 
rupees ($64m) of bank: money. 
One way out of . this problem 
of plenty ls_.to . strike several 
barter deals, including some 
currently being negotiated, with 
tile Middle East and Iraq for 
oit.. ..... 

If barter deals are successful, 
they will ease part of the 
pressure on balance' of pay- 
ments. The deficit for the year 
to June SO is heading for $l^m 
plus. 

' The All-Pakistan Textile Mills 
Association says domestic - spin- 
ning and weaving te likely to 
use between 2 Am and 3J2m 
bales from the 1984-85 crop. It. 
is, however, sceptical about a 
boost in domestic consumption 
above this because China is 
pushing its yarn exports to 
Japan— traditionally a Pakistani 
market. ■ 


WOOL FUTURES . 

SYDNEY GREASY WOOL— Claw (In 
order. buyer. teller, buetaew). 
Australian cants per kg. Mar 6805/ 
9845. 6835: May 597.0. 596.0,-. un- 
treded: July 601.5. 603.0. 6015: Oct 
581 .a 596. a. u/C Dec S35.0.- 6965, 
u/c Mar 636.0, 610.Q, u/C May 600.0. 
6165. u/c July 61 3.0. 6205. -u/c 
Sales* 3- 

LOTO OW NEW .ZEALAW7 CROSS- 
BH fc D B Close (In order: buyer, eeller. 
business). New Zealand cents per kg. 
Mar 610. 615. 514: May 623, 52S. 626- 
524: Aug 642. 545. nil; Oct 542. 646. 
nil: Dec- 544, 548, 548; Jan -648, 549, 
nil; Mar 563. 656. nil: Mey 56B. 680. 
660: Aug 571. 672. nil. Seles: 12. 

COTTON 

LIVERPOOL — Spot-.' and' shipment 
seise amounted to 36 tonnes. Aw 
dealings occurred- with only ’merited ' 
offtake. Scattered . operations were 
directed towards Middle Eastern 
qualities. 

MEAT . 

MEAT CCMMl SSI O N A verage fat- 
suck prices at tepresanntivs markats- 
GB — Cattle 96.37p per. kg -tor (—055) . 
G8 — Sheep 182.76c per kg est dew 
(+7.94). OB— Pigs 81 53p per kg iw 
1+154). 


SklTHREO — Pence per . pound. 
Bee* — Scotch Kitted Silas 76.0-825: 
English Hindquarters 88.0-925. Fore-' 
quarters 58.0-645. Veal— Dutch Hinds 
and Ends 2345-128.0. Lamb — English 
Smell 785-845. Medium 70.0-78 .0. 
Heavy 885-72.0 . Scotch Medium 70.0- 
75.0. Heavy- 86-0-715: Imported- New 
Zealand PL (New Season)- 70.5^71 5. PL 
(Old Season) 673-68.5. Pork— Enpfish . 
wider 1001b 51.0615; 100-12Dft> 51.5-. 
56 0. 12D-160lb 41.0-49.0.. 

JUTE ... 

JUTE— Jsn/PeH e and f Dundee BWC/ 
BTC 9960. BWD/BTD S960-. C and S 
Antwerp 5WC/BTC *980. «WD/BTfc 
*8M: « and- * Duhdee-' ex-lndla' Feb 
40 In TO oi £31.90. 40 to 25 te £2356: 
8 twills £95.64. 

SOrABEANS— (U.S. S «er-tmWra): 
U.S. no two yellow guiroons' Fob 3 9.' 
htor 239. April 240.16.- Mey 240.KL .June 
2*1^6- July 243116. Aug 2AsSS Sept 
246. Oct 242.35. Nov 24256 nHere. 

SOYABREAL— (U S. S per- tttomt): 
f4 per cent afloat 1S6. Fab 133, Mar 
153w April 154. April/Sepi 1ST seltera. 
PeHete Brexil efioat cH Ghent T86. Feb 
162. Feb 10 / Mar 10- -Mar 187 ,8a 
April J 52-50, May 152.50, Ap/ll/Juna 
163.50. April/Sept' . ISB50- .seliere.. 

Brazil afloat 160 158.50. Fab 160. seltera. -. 
Pallets Argantine efioat 160-1 te.Ba Feb: 
WL Mar 157. May 147.5a May/Aog 
15150, Muy/Oct 1 52 ael lets'..- 


• 'Admiral .v Janjuar • mid The 
IXXC'ptothetehOp^fOran 
even bigger crop Iq oh 

increasing the -. area - sprayed 
with insecticides to. 80 per cent 
of. p lan t in g s in Punjab ;ahd: 40 
per cent in. Sind. * The farmers 
will be. ^helped., and .. guided to 
carry; out adequate arid .timely 
phut protection measures tor 
attaining these, targets,*?, says 
.FCCCTs jplan. of acQoh lor the 
next year.:;-. • ' ; 

The avaiiability of the .certi- 
fled and improved seed^which 
accounted for 9 per cent of ^eed 
planted in 1984-86, is jikdy to 
be- stepped np. 

This year; -the number oT rot- 
ton plants al/sawenfjip to about 
25AOO to 35.000 per hectare,- rip 
from 20,000 ‘to 30^)00 a iectare 
hr 198344. . ■ 

Admiral Janjoa has,-hdfweyer, 
cautioned termers against, befog 
-complacent, in view, ofthe good 
crop this year. • ‘‘There ig; -still 
a considerable' scope for increas- 
ing • the- .yfold- 4>«r: ubectare 
(435 r 68 kflosperhectare)which 
is quite belowf the + average- of 

the advanced rothm growmg 
countries.” he siays. !V:' i" 
The PCCC says that after giv- 
ing “ though tfuT consideration 

to thef rtsource availability^ foe 
yield ! ; potential. : of - . : .cofom. 
varieties, ' ' the • 'institutte^al 
arrangsynents and. the terapd nf 
progress already g^ned, a tar- 
. get of. 6.0m. bales /is. ;fo(ami- 
mended- for. 1985-86, ; but with- 
out increasing-lhe.a^ea.’V''''^ 

" "With- that thread oi shccess 
are tied Pakistan’s , hopes- Tor a 
big crop,, which .is not -'drily 'its 
biggest cash crop, -but with jite 
products, -alto the-Iarest foraigt 
exchange earner^ ^ 

UJB. CMOfODETY rvnmkisto- 
were closed- yesterday J* 
commemorate George Wssfc 
iagton's Wraiday. T -x^--.' A 


PARIS?* ■; Ife. ■ 

8L/GAB— ^(FPr. yhy 

MaoL Aiw J500/1S10L 0*jr r vwwt5w; 
Dec 1030/1645, MJrn* 1735/1780, M** 

1785/iaia - 

■ . COCOA-HTFr-" ^ 

7305/7335, :iAar/.2SSSm3Br,:.Sfaf.:2XO 
. bid: Sept ; Z28B/23T9. - Dbc 2t30 vlM. 
Mxrch ■ 2T30 :bkL. M*y _^13& ... 

. WHEAT— ( U /S; "• ^'^-Urito»):- il.5; 
two soft '.-rad wiiVDri- +4wv1«LHE Apnl 
161, May-W^JTuito, l&M. .MA 
■wnhom- -spring-'.-t4 " 

Fab .185. -Mar 182, ApdJ/May 

166:60. Jiily16750,-.S*i»':W7: LLS. 

northsm spring ,16. - par. . wot .pwtain 
-April/May ,183. HL -V*lt_Threa 1 h*» 
mbtr d«wn ■ Apri l/ Msy , i as. Jnaa -192. 
Sapt -. 181 .'s -Ca»dlaii-..--on*r , «**«| 
«tnb«f ducurrv April/^tey lteS> L _Mw 
Jutko )9a;;_Sppt v. c V/- •- 

' MAE£--(U,S.'^S- adf- trawreK'U.S- 
riifim jre/tow afloat, pip-T^.Mar 
-i®.Ba^ , A»fi. 'riaa,.Msy. -t33^o. 

134^0. ■ - AprM/J wn«r.1 3330.7Jufy^np? 
1 36'rattare^ 

; AprU/Jun* MTj aeuarer ■ 'y : 

' ,Tumovw: 100 (lOOJ. tots. ol rTOO war 
■ounce*.’.’’:' ’T fr-:.' v:;-' 
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CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar heads back to DM 3.30 


The dollar broke through some 
important resistance levels In 
European foreign exchange trad- 
ing yesterday, and a g ain 

&£? ten tL? ie DM 3X0- point. 
Trading began quietly, with the 
dollar continuing to weaken after 
losing; ground at tbe end of last 
week, it was Initially felt that 
the threat of central bank inter- 
vention might keep the U.S. cur- 
rency depressed, "but a fall below 
?*L f -25 ^sparked renewed 
de m a n d, and the dollar rose 
steadily to close around Its 
highest levels of the day. 

Sentiment behind the dollar 
remains strong; with testimony 
before Congress today by Mr 
Paul Vo I eke r, chairman of the 
Federal Reserve Board, expected 
to show no sign of any further 
easing of monetary policy. 

Despite the closure of New 
York fur Washington's birthday. 
European dealers were prepared 
to push the dollar bade up. and 
as trading remained orderly this 
did not prompt any reaction from 
central banks, including the 
German Bundesbank, which 
appeared to be absent from the 
market yesterday. 

The Japanese yen was firm for 
most of last week, , but met some 
selling pressure yesterday, losing 
ground to the dollar arid Euro- 
pean currencies. The dollar rose 
to Y260 from Y256R0; DM 32960 
from DM 32650; FFr 10.0725 
from FFr 10.0050; and 


SwFr 2.8010 from SwFr 2.7780. 

On Bank of England figures 
the dollar’s, index rose to 1SL0 
from 150.0. 

SXERXiING — Trading range 
against the dollar in 1984-85 Is 
14940 to 14880. January 
average 12274. Exchange rate 
Index fell 02 to 712, after open- 
ing 01' higher at 712, and 
touching a peak of TUB during 
the morning, it was steady for 
most of the day, before falling 
quite sharply at the close. Six 
months ago the Index stood at 
7*2.. 

Sterling fell against the dollar, 
but showed small mixed changes 
against other major currencies. 
After a firm opening the pound 
fell to $1.0935,- a. loss of 1 cent on 
the day. It rase to DM 3.6025 
from DM 3.60. and Y2SL25 from 


Y283, but was unchanged at 
SwFr 3.0625. and fell to FFr 11.01 
from FFr 114250. 

D-MARK — Trading range against 
the dollar in 1984-85 Is 32020 to 
22535. January average 32698. 
Exchange rate Index UB JL. against 
1242 six months ago. 

The D-mark lost ground to the 
dollar in quite hectic Frankfurt 
trading. It was generally expected 
the market would be .quiet, with 
the U 2. 7 closed for a public holi- 
day, but there was considerable 
speculative and commercial 
demand for the dollar, which 
pushed it up to a peak of 
DM 32970. The UA currency 
closed at DM 32955. compared 
with DM 32675 on Friday, amid 
growing nervousness as the 
dollar, approached DM 820, dose 
to the 13-year trading high of 


EMS EUROPEAN CURRENCY UNIT RATES 


Currency % changs 

Ecu amount* from % oh arm* 

cantrml against Ecu central . acQuatad for ! 

rates February 18 raw divarganea 

Belgian Franc _ 44.9006 44.7335 -0X7 +0.31 

Danish Krona .» 8.14104 . . 727012 -2.10 -1.42 

German D-Mark 2-24184 2-22534 -0.74 -OjOS 

French Franc. .- 6 £7456 6X1006 -0.94 — 02 * 

Dutch Guilder.-, 2.62596 2.51960 —02* +0XZ 

Irish Punt 0.72569 4L7I4H4 -1X4 - 0.88 

Italian Lira" 1403.49 137423 -2.08 -2 120. 

Changas are lor Ecu, therefor* positive change denotes a 
weak currency. 'Adjustment calculated by Financial Tima*. 


Dtvargancs 


DJU 32070 torched last week. The 
dollar opened weaker, continuing 
the trend at the end of last week, 
and the currency fell to an early 
low of DM 32480. but soon 
recovered. It was fixed at 
DM 32788 in Frankfurt compared 
with DM 32650 on Friday, with- 
out any Intervention by the 
German Bundesbank. There- was 
also no sign of activity by the 
central bank on the open market. 
Trading volume was restricted 
by holidays in some German 
cities. After a strong perform- 
ance last werA the yen fell to 
DM 12.645 per L .000 yen from 
DM 12.715 on Friday. Sterling 
rose to DM 3.6140 from DM 3.6050 
at the fixing. 

STE3UN6 KJTCW4NGE RATE 
INDEX 

(Bank of England) ' 

Feb 18 Previous I 
8.80 am :..... 7L5 712 , 

SJ»*m ...... 71A 712 

19.00 am ...... 712 712 

lLOOam 7L8 ' 2 X 2 

Noon 71.6 712 

1.60pm 712 712 

240 pm 712 71A 

3.00 pm 712 712 

420 pm ...... 7X2 714 

£ In New York 


FINANCIAL FUTURES ■ 

Quiet trading 



Activity was curtailed in the 
London International Financial 
Futures Exchange yesterday by 
"the closure of UJ>. centres for 
Washington’s birthday. Sterling 
based instruments were 
Influenced Once again by the 
performance of the pound. The 
latter had shown quite a 
respectable performance earlier 
In the day but renewed dollar 
demand pushed it below $U 0 at 
the close. 


LONDON 

THREE-MONT8H EURODOLLAR 
Sim points of 100% 


- 

Class 

High 

Low 

Prev 

March 

90XS ■ 

90.72 

90.86 

90.70 

June 

00.03 

80X6 

90X2 

90X7 

Sept 

89X8 

89.53 

89.48 

88X8 

Dee 

89.09 

89.08 

88.07 

*8.12 

March 

88.70 

— ■ 


88.78 


| February 18 \ Prov. close 

£ Spot ; NfA Cil.lOU-l. 10 N 

1 month I Nia ‘o. 45 - 0 . 4 apm 

i months j M/A ilS 1-1.1 8 pm 

TO month*! M/A i 8 .OPS.OOpm 

Forward premiums and discounts apply 
id till U.S. dollar. 


POUND SPOT — FORWARD AGAINST POUND 


DOLLAR SPOT-FORWARD AGAINST DOLLAR. 


u.s. 

Canada 

Nsthlnd. 

Belgium 

Danmark 

Ireland 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Swire. 


Day's 
spread 
1.0906-1 .WB 
1 -461 0-T .4806 
4.0660-4.0810 
7220-72-75 
12X82-12X06 
1.1847-1.1093 
3-S&1 5-3X136 
WrlWi 
198.1 0-199 SO 
2X1B-2X38»* 
10X07-10.375 
1027V112A 
10.1S1-10X29 
283X0-285X0 
26.15-26^40 
3X540-3X759 


inaao-i.0940 

I. 481S-1X6S5 
4 JBt-ASB 
72X5-72X5 
12X0-12X1 
M 565-1.1575 
3-S9» 4 -3.6G>, 
194V196 
188.15-19865 
ZJOPrZ2Z7h 
10X2-10X3 

II. 0DVH21H 

uxnvw.Wi 

283^-284*4 
25X0-25 JM 
SXSVS.OStt 


OJMMMScpm 
0.49-0.42C pm 
2*r<2c pas 
20- 15c pm 
4-3ora pm 
OJXtp pm-0.14 da 
2V2Hp< pm 
196-53SC dia 
30-100 pm 
par-ZUradf* 
iWon pm 
2V2ta pm 
V’toro dla 

1 V1*W Pm • 
WrWsm pm 
2-1 Vb pm 


Tinas % 

month* pj. 

I 1.2S-1_20pm 4.48 

l 1-T7-1.06pm XD S' 

I 6V*pm 6.07 

I SI -43pm 2X0 

Ft-T^n 2.00 

0.04-0 JStfia -0.09 
SVO^m ' 7.06 

fi00-1400ds -IRAS 
60-15pm 0.66 

A-IOdla —1.4* 
3V2fcpm •• 1.2* 
6 1 «-5 J *pm 2.06 

IVJFidla -OJW 

AVAHptn S.K 8 

41V-37 Vpa SX8 

6\-5Vxn • 727 


UK1 

Irerandf 

Canada 

Nethbid. 

Belgium 

Denmark 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Swire. 


1. 0605-1. 1076 

<£94400.9660 

1X383-1X406 

3.6780-3.7365 

BS.70-&&.65 

TlX&Vfl.BOS 

33480-3.2970 

1784-181 

18O.1O-TB1.70 

2213-2.038 

9X6-9.45 

9.95V10.07 1 , 

9-22V9JH. 

2S0 .25-280X6 

2ZJ0n.-23.1S 

2.7615-2 0060 


1.0030-1.0940 

O-944&-0-9456 

1.3401-1-3406 

3.7295-3.7305 

68.15-88X6 

tixo-iixo>i 

32M502H5 

TI9-181 

161.56-181.65 

2,038-2.037 

8X4-9X41, 
102)7-1 0.07*1 
9 JO*, -9 XU, 
2S9XS-2BQX& 
23.13-23.15 
2X005-2X015 


One month 
0.4S-OX3G pm 
<M8-OX8o pm 
0.134>.16cdlt 
0.62-0. 49c pm 
12-lSc dia 
Vltare dla 
0.75-0.70*1 pm 
2&0-65OC dla 
5088o dia 
BVSSUre dla 
2V3ora dla 
1X5-1X0Q dis 
4-4*jore dla 
0.48-QXSy pm 
SMVara pm 
OO 8 -O.B 0 epm 


Three % i 

months p.a. , 

1X5-1 -20pm. 4.48 
1X2-1.T2pm-- 5.14 
0A0-0A4d(a -1X5 , 
1.83-1 .79pm 1J5 

34-38dis -2.12 

3*-4LrfUs -1-38 
2. 40- 236pm 2.91 
050-14504* -23A0 
150-185<fla -348 
2S-28WI* -5.60 

7-7 **U* -3X8 

SXO-tLOOtfia -2.15 
11V12W» -5.18 
1 .88-1.81 pm 2-52 
12VW*>m 2.00 

2X2-2.16pm 3.14 


Belgian rat* te for convartiblo franca. Financial franc 72.70-72X0. 
Six-month forward dollar 1X2-1 .77c pm- 12-month 2X5-2.10e pm. 


OTHER CURRENCIES 


t UK and Ireland ara quoted ht U.S. currency. Forward premiums and 
discount! apply to the U.S. dollar and not to the Individual currency. 
Belgian rata la for convartiblo franca. Financial franc 6650-68. BOL 


Argentina Peso J 866.18-966.67 
Australia DoHarJ 1.49451 .4955 
Brazil Cruzeiro..] 4,151-4.177 
Finland MorkkaJ 7.4655-7.4855 , 
Greek Drachma] 146.75 14B.67 , 
Hongkong Dolta?, 8.5100 BXfiOo 1 

Iran Rial-- .1 104X0* 

KuwsitOlnorfKDH 0X080-0.30*3 
Luxembourg F'j 79.35-78.46 
Malaysia Dollar^ 2.771 OX. 78l0 
New Zealand Dlrj 2.4176-9.4236 
Saudi Arab Rival 3.9120 3.9170 
Singapore Dollar 2.4490- 2.46 BO ; 
Sth African Rond 2.0800-9.0920 
UAE. Dirham™" 4 J31 IB 490165 


949.55 248.75 
1X660-U387S 
3.783-3.609 
6.83158^8335 
131.99-134.60 
7.7980-7.0000 
-94JB0- 

2307SB-OJSDO35 

65 . 15 -O 6 X 0 

9X000-2X440 

2.1986-2X015 

3 . 68103,6820 

9 JM 4 O- 2 JM 90 

1.9060-1^089 

8.6720-3.8750. 


lustrf* ...... ™. 

Selg/tmi ... 

Jenmark™... 


Netherlanc 
Norway — 
Portugal™ 
Spain 


igotlavia^^ 


90JUMIS80 
72.50-73.50 
12.89-13.00 
I 11.00-11.12 
3J»it-3.62ia 
2Z20-E250 
286-257 
4J>7-4vll 
1031-10.41 
192-212 
1951« -206 
10.17-11X27 
3.05-3.08 
> LaBU-UUa. 
291-308 


CURRENCY MOVEMENTS 

Bank of Morgan « 
Fab. IB England kjuaranty 
Index Change % 

Sterfl no _"" 7l~2 hIa 

IU. dollar. 151.0 „ 

Canadian dollar^. 91. i „ 

Austrian schilling. 109.0 „ 

Belgian franc., S7J8 

Danish Kroner- — 75.6 

Deutsche marie. — HB.l „ 

Swiss franc™. 133.3 „ 

Guilder. — 109.1 m 

French franc---. 63.0 „ 

Ur*-- 45.9 

Morgan Guaranty c h an g e*: mrerage 
IMO-UBZ-MO. Bank of Entfnd Index 
(base naraga 1375 -100). 


CURRENCY RATES 

. . — p5nk Spebla ■ i European. 

an'W&'T "ssss? rssr 

C StorliHg--™ . — N/A _ 

CenMiTwiiL.10% * 

Austria Soh. 41* N/A 

Belgian Fr... 11 _ 

Danish Kr— 7 _ 

Dmark.— — . 4ia - 

Guilder— — 6t* „ 

Frenoh Fr— Bk „ 

Lira ISi* 

Yon— 5 “, 

Norway Kr... 8 n 

SparYh Pta. H ", - 

Swedish K— 9 „ 

SwiaaFr. — 4 ” 

O reek Orel) Sda - 

rl ah Punt— 121«: 



•CS/SOR rata for February 15: 1.28382.' 


EXCHANGE -CROSS RATES " 

Feb. ZB •" • * jPound Srnfn B ] UX Dollar 


•> Tr Z&x . '• . 


-■ -rj-. ■ • Vv« f.\r •• •' I —A- -V..TT.'. • , 

,.i> i.r" •/ V r -f!*e» :• eu t. . : 

— *? ~i i * 

i Franc 8 w las Franc I Dutch Oulldj UeBaiftlrX' ^nadn Dollar^igian Franc 


. : Feb. ZB ' 

Pound Stalling 
us, Dollar 

Deutaohemark 
Japanese Yen 1,000 

Frenoh Frano 10 
Swiss Franc 

Dutch Gilder 
Italian Ura 1000 

Banadlan Dollar 
Belgian Frano 100 


1am kjJ’panemoYen Frenoh F 


Eat. Vohuna 1.082 (5.482) 

Prevto os day's open art. 14,634 (14^87) 

THREE-MOKIH SXBtUNG 

CWOJIOO points of 100% 

CIom High Low Prev 

March 80.58 8635 86.54 8B.64 

June 88.13 88J30 88.10 88.00 

, Sept 88.83 88.85 88.80 8830 

DM 8823 88.86 88JB3 88B7 

March 88.71 — — 88X0 

Ext. Vofuna 1X52 (3.011) 

I Previous day's open hit. MN 18.317) 
20-YEAR 12% NOTIONAL GILT 

ESQJOOO 32nda of 100% ■ 

Close High Low Prev 

March 103-18 104-18 103-18 10404 

; June 103-27 104-22 108-27 104-10 

Sapt 107-13 — 107-28 

Dec 107-04 — ’ — 107-19 

I March TOMS — . — 107X8 

Eat. Volume 2.148 (2,786) 

PrevxKnm day* open kit. 6,202 (5,619) 
Baals quota (clean cash price of 13%% 
Treasury 2003 less equivalent price of 
| near futures contract) —8 to par 

(32nd*). 

STERLING 05,000 S per C 

Close High Low Prev 

March 1.0890 1.1025 1.0880 1X680 

June 1.0790 1X820 1X780 1.0776 

Sept 1.0750 1.0880 1.0750 1.0725 

Eat. Vstume 2.583 (1JBS)... 

Previous day's open kit. »X43 (ft.563) 

DEUTSCHE MARKS ! 

DM 125,000 $ per DM 

Close High Low Prei 

March 0X040 0.3070 0X040 0X046 

June 03062 0.3089 03062 0367 
Sat. Volume 46 (10) 

Previous days open kit. 258 (260) 
SWISS FRANCS 

SwFr 125,000 S per SwFr 

Close High Low Prev 

March 0.3574 — — 03574 

June 03605 — — 03605 

Eat. Volume NR (12) 

Prevtou* day* open kit. Ill (111) 

JAPANESE YEN YtiLSm 5 par YL100 
dose High Low ‘Prev 

March 03851 — '- — 03840 

Juno 03880 — — 03868 

Eat! Volume NO (nil) 

Previous days open kit. 117 (T14) 
FT-SE 100 INDEX 

E2S per lull Index poll 

Close High Lew Prev 

March 12*30 127.46 126X5 128.66 

June - 128X0 12735 126X0 128X5 

Sapt 127.15 — — 129.30 

Eat, Velum* 358 (272) 

Prevl a ua day* opan kit. 1X63 (1373) 

.U.S. TREASURY BONDS' 

9% <100,000 32nd» of 100% 

* ' Clou High Low Prev 

March 71-25 7138 -71-18 72-08 

Juna 7025 — - — 71-08 

Eat. Vdlums 240 11X31) 

Previous 3 day* opsa Trtl .5??* <M79) 


Consequently values -were 
marked down as cash rates 
reacted with a stronger trend 
on sterling's renewed weakness. 
A repayment figure of £2.44bn 
in January for the UK FSBR 
was much in -line with expecta- 
tions and failed to have any 
influence. The March gilt price 
opened at J 04-1 6 up from 104-12 
but lost ground to finish at 
103-10- Similarly the March 
three-month, sterling contract 
dosed at 86.58, down from an 
opening level of 88 £5 and 
Friday's close of S&90. 

Eurodollar prices were a little 
weaker on late selling, having 
shown little movement earlier 
in the day. Apart from the 
reduction in trading volume 
owing to Chicago's closure, the 
market was also a little 
restrained ahead of Federal 
Reserve Board chairman Paul 
Volcker’s testimony before 
Congress. 

The rates below for Chicago 
are for February 15. 


CHICAGO 

U.S. TREASURY BONDS (CBT) 
8% 5100,000 32pda of 100% 

Lataat High Low 
March 71-22 72-18 71-21 

Juna 70-22 71-17 70-21 

Sapt 68-29 70-23 *8-28 

Doe 68-08 70-03 68X8 

March 88-24 68-16 8624 

June 68-09 68-00 69-03 

Sapt 67-29 68-13 67-29 

Dae 67-18 68X3 67-18 

March 67-49 87-21 67-49 

Juna 67-01 — - — 

U.S. TREASURY BILLS (I MM} 
Sim point* of 100 % 


OPTIONS ON 
EURODOLLAR FUTURES 

CONFERENCE 

Rouse Woodstock Capital 
Markets Division announce 
that a major conference 
focusing on this important new 
market will take place on 
Thursday 7th March. Speakers 
will be from London, New York 
and Chicago. 

Those wishing to attend should contact 
Philip Manduca on: 

01-488 2444 

Twenty four hour service 

Rouse Woodstock limited 

CAPITAL MARKETS DIVISION 

. INTERNATIONAL HOUSE. I ST. KATHARINE'S WAY. LONDON El BUN 
-Tel Dl -460 2444 Tetoc 0950631/40 RW LON (10 lines) 


▲ ▲ A MEMBER COMPANY OF THE 

jm/jk Mercantile House Group 
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hfc I BUSINESS FILE 


March 

Latest 

91.78 

High 

91.86 

Low 

91.78 

Prev 

91.79 

Juna 

91X2 

91X9 

91X9 

91-37 

Sept 

90X4 

90X1 

90X3 

90X9 

Dm 

90A8 

90X2 

90.46 

90X0 

March 

90.14 

90l2D 

90.14 

90.17 

June 

89X6 

89X9 

89X6 

89.88 

Soot 

89.83 

89.65 

89.83 

89-64 

Dm B9X3 89.43 

89.42 

89.42 


Sim points of 100% 



Latest 

High 

Low 

Prev 

March 

ST. 08 

91X0 

81X6 

91.18 

June 

90.47 

90X7 

90.44 

90X7 

Sept 

89X3 

90.04 

89.91 

90.00 

Dec 

89X9 

89X4 

89X9 

89X5 


THREE-MONTH EURODOLLAR (IMM) 
Sim point* of 100% 



Latest 

High 

Low 

Prev 

March 

90.71 

90X4 

90.88 

90X1 

June 

80.07 

80X3 

80X4 

90.17 

Sept 

88.55 

89.98 

88X2 

89.83 

Dee 

99.11 

89X4 

89.10 

89.18 

March 

88.75 

88X8 

83.74 

88X1 

June 

88.46 

88.56 

88X4 

88X0 

Sapt 

88.20 

88X3 

88.19 

38X3 


STERLING (IMM) S* p#r£ 

Lataat High Low Prev 
March 1.1030 1.1046 1.0860 1X910 

Juna 1X835 1.0880 1.0870 1.0820 

Sapt 1.0905 1.0835 1.0660 1X785 

Dec 1X890 1.0880 1.0845 1X775 

GNMA (CBT) 

8% >100X00 32nd* of 100% 

Lataat High Low Prev 

March 6822 70-02 68-22 7 0X2 

Juno 09-01 68-12 69-00 68-13 

Sapt 88-13 -- — 88-28 

Das 67-27 — — 88-07 ; 

March — — — 

Juna , 68-28 — — 67-08 j 

Sapt" "66-14 ' ~ ‘ — — fiWa 


Trust & 
Savings 

HFC 

Trust & 
Savings 

HFC 

Trust & 
Savings 

HFC 

Trust & 
Savings 

HF*C 

Trust & 
Savings 


TODAY S KEY COMPANY RATE 


HFC 

Trust & 
Savings 


13f 

3 MONTHS FIXED TERM 

Minimum £10,000 

Call the HFC Crty Desk daily for up to the 
minute details of all our deposit rates. We 
offer fixed terms from 7 days upwards. 
Alternatively, call your local HFC Trust & 
Savings branch. WeVe 185 nationwide. 

CWmHFCOTYMSKNOW 

01*2480590 


184X- I 7X95 
899.6 | 10.81 


£ WORLD VALUE OF THE POUND 


EURO-CURRENCY INTEREST RATES (Market closing rates] 


Feb. 18 

Sterling 

UX. 

Dollar 

Canadian 

Dollar 

Dutch 

Guilder 

1! 

Short term, 

7 days' nolle®— 

Month — ... — — 

Three months.— 
f)ix months— — 
One year —• 

14 14I S 
14tV14t* 

ra- 

13 I31g 
12 )! ISfifl 

anea, 

-•Mi 

%»3 

SiVBU 
Sis 9>s 

lStt-lSl' 

.BKS 

634 07, 

Hi 



10Sfl-X0V 

lOSa-lOS* 


lrts-Xl .1014303* 6rir< 

ioit-ioi 4 loia-ioa* 6 I 4 1 


lOft-iou 34ia-i40a r 101a 103, xosa zor f 


ini-nu i4i«-i8 losg-joii lOBa-ioia e^xi* 

eiaXl* 111 * 111 * 14T8-1BU ZOf 4 .ll 1044-11 6 * 8 - 6 * 

SWh ll+*-llf» L 164B-1S** Ihi'Uh lOTgiir, 


8 X 1 * 
a»4 83* : 
OltJOfg 
1088 - 1 11 B 
10A4-1114 i 

IOTb-IISb 


The table below gives the lateit avahaWe rate of medrenge ter the 
pound against various currencies on February 19, 1WS. In, awe ewa 
ratels nombaL Market rates are the avenge of buying and seffing rates 
except where they W *hown to be otherwise. In some ««* *"““** 
rates have bean cfcidateii from those of foreign currencies to which 
they are tied. 


Abbrev i at io ns: (A) approxim a te rate* no direct quotation available; 
(F) free rate; (P) based on U5> dollar parities and going sterilng-dollar 
rates; (T) tourist rate; (Baa) baric rate; (bg) buying rate; (Bk) bankers* 
rates; (cm) commercial rate; (di) convertible rate; (fn) financial rate; 
(exC) exchange certificate rate; (nc) non commercial rate; (nom) 
nominal; (o) official rate; («g) selling rate; (e) controlled rate; 
(u] unffied rate. 


CURRENCY 


Allan S (closing rates In Singapore): Short-term 8 V 8 *> par cant; seven, days 8 V 8 *, per cant: ooa month 8 \k- 8 B i* par cant; three months 9-BV par cant: six 
months 9V94 per cam; ono yaar 10-iCP* par cant Long-term Eurodollars: two yean HA -11 par cant; three years 17VI1* par cane four year* 11V-HV per cam; 
five years 11 V11 r » per cant nominal. Short-re rm rates are call for U.S, doHare andd Japanese yen; other* two days* notice. 


VALUE OF 
£ STERLING 


MONEY MARKETS 


UK rates nervous on weak pound 


Interest rates in London 
finished at the highest level of 
the day as sterling declined on 
renewed dollar strength. Trading 
was mostly quiet however, with 
the closure of U.S. centres. 
Three-month interbank money 
finished at 13J-14 per cent up 
from 13A-13* per cent while 
three-month eligible bank, bills 
were bid at 13* per cent com- 
pared with 13} per cent The 
latest UK FSBR figures were 

UK clearing banks base 
lending rate 14 per cent 
since January 2ft 

much In line with expectations 
and had little effect on the 
market For the time . being 
attention remained, fixed on 
sterling’s performance "against the 
dollar. 

The Bank of England forecart 
a shortage of around £40Qm with 
factors affecting the market 
including maturing assistance 
and a take up of Treasury bills 
together draining £540m and the • 
unwinding of previous sale wid 
repurchase agreemnts a further 
£80m- In addition Exchequer 
transactions drained aim 
These were partly offset by a 
f ail in the note circulation of 
■ggpOm and banks’ balances 

FT LONDON 
I NTERBANK FIXING 

( 11-00 a-m. February IBi 
Three month* U.S. doflai* 


bid 9 oiler 9 IS 

“she months U.S. dollare 


brought forward £150m above 
target 

The Bank gave assistance in 
the morning of .£ 202 m, compris- 
ing purchases of £Q8m of eligible 
bank bills in band 2 (15-33 days) 
at 133 Per cent and £90m in band 
3 (34-63 days) at 13f. per cent. 
In band 4 (64-91 days) it bought 

MONEY RATES 


£14m of eligible bank , bills at 
13} per cent 

The forecast was later revised 
to a shortage of around £450m 
before taking. Into account the 
earlier help and the Bank gave 
additional assistance In the after- 
noon of - £240m. making a total 
of £45lm. The afternoon help 


comprised purchases of £31m of 
eligible bank hills in band 1 
(up to 14 days) at 133 per cent, 
£9Qm in band 2 at 1S| per cent 
and £50m in band 3 at 13g per 
- cent It also arranged sale and 
repurchase agreements on £72m 
of bills at 13} per cent, unwind- 
ing on March 5. 


Overnight, 6 . 4-5 . 6 

One month — r. 3X0-5.65 1 

Two month*..—, 6.05-6.00 H 

Three month* — — 6.00-6.18 1' 

Six month* — .... — 6.26-6.40 l 

Lombard—— 0.0 

ntervent l on . — 


LONDON MONEY RATES 


105* 


Zuridh 

2-2 ia 

Amsttdsm 

63,-034 

, Tokyo 

6.1876 

Milan \ 
1070-10)4 j 

.Brussel* 

11.0 

Dublin' 

14Se-147| 

0i«-5a, 

67 B JB 

5X4376 

10 ^-ieial 

lOfla-lOft 

1434-15 


— 


— i 

— 

1468-147, 

56*4554 

1 7-71, 

6.34375 

1034-161, I 

1QV11 

1418-143, 


7-71, 

— 

- f 

1034.11* 

1414-141* 

— . 

05* 

' - 

_ f 

- 

'• — ' 


Afghanistan Afghani- — 

Albania— — tf* 

— Algeria, Dinar--.- — 

. . . I Frenoh Franc 

Andorra- 1 Spanish Peseta- 

Angola—] 

— — Antigua- E. Caribbean 8 

Argantma — New Peso 

Australia-——— Australian f 

Austria..— - Schilling 

Azores. — Portuga'a* Eocudo 

Bahama*. B*. Dollar 

Of £31m of gJtaSS^iteal.'”^ SraPeseta 

in band 1 Bangradeah. Taka 

J} per cent, Barbados.—— — Barbados 8 

S} per cent Belgium. B- Frano 

at 13 S per Belize — »■ . , 

jd sale and Benin™. “a£A Franc 

its on £7 2m Bh man. ^ Indian Rupee 

snt, unwind- qqim* BoiManPaa© 

Botswana]. — — J 0 ** _ __ 

BurMno Paao CJFA. Frano 

Brazil- - Cruzeiro:: 

• Brit. Virgin Mes^ttS-* 

— Brunei Brand 0 

la Dublin ■ Bulgaria — w* 

Burma.-.. 

14Ss-147| Burundi— Burundi Franc 

18 MCridTs* Ca maroon S^Sfa® 

i MiavlAL Canada,-, Canadian 9 

[■ I 4 H- 1 ^ SnS^lslanda.._.Span»«hP«^* 

-.. _ CMP* Verbs is Cepe V. Escudo 

'- — ' Dayman Islands — 

■ ■ ■■ — cent Afr. Republic C-FJL Frano 

chad OJA. Frano 

Chile , ChHaon Paso 

I* I! ‘ Hntnn china—..———— RaiHTiIiibl Yuan 

Hll Rates gasSsk, • 

Comoro iilandi M ^ rrano 

nglbla Fine ConBO(Brazarill*).*tF-A-f r ra n « 

te"k Trwl- Costa Rina— Colon 

SalD (Buy cube Cuban P#» 

— Cyprus-—. — Cyprus » 

— — CZaohoslovakla.— Koruna- 

~ Denmark Danish Kroner 

JJU Djibouti Djibouti Franc 

frlll&l *14 Dominica. — E. Caribbean 5 

197a Dominican Repub. Dominican Peso 

H ~ Ecuador--. — Sucre . 

■ Egypt- -Egyptians- 

. EJ Salvador-.- Colon 

Equatorial Guinea. Ekueile. 

Ethiopia. — Ethoptan Birr _ 

Falkland Islands — Falkland Is. £ 

— ' Faroe Wanda..— Danish Kroner 

104 Wanda Fiji 8 

94 FiiUnd— Markka 


Discount Houses Deposit and BIN Rstes 


Feb. 18 

~ ZBB5 

Overnight.— — 
8 days notice. 

7 day* or 

- 7 day* notice. 
.One month — 
Two months— 
Three months, 
She months—.., 
ins months.., 
u ne yaar 


Starling 
Certificate 
of deposit 

Interbank 

— ■ 

15*16 

— 


*»S4 

T4tk-14U 

15(9-14 


15SS-14 

12 (*- 1 XS 
181,-1 81* ■ 
lai-iflA. 

124-1251 

1214-12* 


deposits | Deposi t* Deposit* 

14 [ 13-14* 12-14 

14-14l g j - - 


14-14IS | 141s 
14>s > 14SS-14H 

m. t 


157a-14 

157s 


Traasury 

(Bell) 

Ekglblo j 
tank 
(Buy) j 

I 8 k 

1514 

1814 

— i 

.34 

laig-iBi+r 


juxasl Auttk Local Finance t Cert- BDR . ,ECU 

mewtlabie Authority House of ■. linked United 

I bonds Deposits Deposits Deposits ■ Depodte .Deposit* 


One month—. 1479-l4if . — . ^14 (g.M.7 BUEj 32-?2J B 

Two month* 14SS-141* — - l37g 8.7-8 . 8 ■ 8 ft- 8 |f 

Thiie^oSht. 14U-IJS* - 187S MU. 8 B 

six months — - 15-13*8 — J®., *» 8 - 8 i« lOis-lOi* 

Nine months—. iSfs-isi* - — i®tt 9 -4-8.fi — ■— * 

one year——. JSH-1 b£ - 8 .B-. 10.0 Bfr9* 10A-10* 

Twoyeara — H ~ — — ““ 

Three years — 1* . — — — . — 

Four years. — — lira — — — — . 

Fhrn years — lira. ~ 

ECGD Fixed Rets Export Finance IV: Average Rets el Interest period 
January 2 to February 5 1988 (Inclusive): 11.840 per cent. Local suthdritlsa 
end finance houses seven days' run Ice, cub era seven days' fixed. Finance 
Houses Base Rstes (published by tbe Finance Hdusm Asscelstion) : Wj per oent 
from February I 1985- London end Scottish Clearing Bank Rates «r lending 
1 * par -cam. .London ‘Deposit Rates for sums at seven deys^ node* 11-11 1 * per 
-cent.- Treasury Bills: Average tender rates of discount 13.132D per cent, 
Certificates of Tax Deposit (Series B). Deposits 000.000 and rawr lraM “»«*■«: «« 
mondi 13 1 * per cenn one-three months 13 Li Per cent, three-sin month* tzl per 
cerro slx«ain? months ift per cent; nlna-12 J 2 rant. Unter EIOOXOO 

11^ per cent from February 13- Deposits held under Series 8 12 per ctnt The 
r«a for ell deposits withdrawn for cash 8 per oent. 


bid 07 HB 


offer OfiflB 


The Using rates are the arfthmsUe 
means, rounded to the nesreat one- 
gixtaenth,' of the bid end ottered raiea 
lor 910m quoted by th# iteriert M 
eve reference banks st 11 am e" c h 
working day. The banka ara NstiDnal 
VVestminster Bank. Bwfc of Tokyo. 
Deutsche Bank, Benque Nudonale de 
fans and Morgan Guaranty Treat. . 


MONEY RATES 

MEW YORK (Lunchtime) 
prime rets — . 104 
Broker loan rate 84 

Fed Funds .mm — 

Fad fund* st intervention — 

Treasury Mb 

On* month — — 

Two month ~ — ........... — 

Three month - — 

Six month — 

On* year - — 

Treasury Bonds 

TWO year ............. — ......... — 

Three year .... — — 

Four yew — 

Five year — . — 

Sevan yew — 

10 ylesr — * 

30 year — 


W B .75 

11X1 


France 

Frenoh Cty in Af„ 

Frenoh Guiana. 

French Pacific (*- 

Gabon. — 

Gambia 

Germany (East}- 

Germany IWwtL. 

Ghana 

Gibraltar 

Greeoe 


Frenoh Franc 
C.FJL Franc 
Local Franc 
C.P.P. Franc 
C.FA Franc 
Dalasi 
Ostmaric 
Deutsche Mark.. 
Cedi 

Gibraltar £ 
Drachma 


11X1 
198.36 
(CM) 39.7984 
8.97 
868.43 
1,4985 
26X2 
140X70 
1,0936 
0.4166 
198.35 
S8,B5 

2.1870 

torn) ^*-40 

tfnu TO. 75 

8.1870 
660.50 
1,0935 

14.05 

(uJ49.207.50S 

1.90 

600.00 

4.164.0 

Jloosb 

£.4540 

1.1600 

9.8671 

141X0 


198.36 
98X9 
0X110 
EfiO.SO 
660.50 
148.48 
3.1035 
(F) 126.01 
000.50 
660.60 

w- 40 

0.750 

t (com) 7.95 
J n/c 13X430 
1 13.475191 
19X060 
187X 
2X7 

(fO> 1.0936 
18,2800 (7) 

( (O) 74.70 
t (F) 133.13 
« OXllO(H) 
1 1.3175(8) 
1(0)2.7480 
1IFJ4.4290 
(P) 396.70 
9XSSO 
1.0 

12X050 

1X900 

7.4804 

11.01 
B 60. BO 
11X1 

191.0 
000.50 
8X0 
3. BOSS 
3.0226 
56.3260 

1.0 

147X0 


Greenland — 
Grenada ....-* 
Guadeloupe^ 

Guam— 

Guatemala — 
Guinea — — 
Guinea- Bissau 
Guyana — — - 

Haiti 

Honduras — 
Hong Kong.... 


. Danish Kroner 
. E. Caribbean 9 
. Local Franc 

■ UX .8 

.Quetzal 

■ Syd 

. Peso 

.Guyanese! 

. Gourde 
. Lempira 
. K.K.* 


Iceland. — 

India 

Indonesia 

Iran — — — — 

Iraq.— 

Irish Republic - 
Israel—— 

Italy 

Ivory Coast'— - 

Jamaica — 

Japan—— — 
Jordan — 

Kampuchea..—, 

Kenya 

Kiribati ... 

Korea iNth) — — 

Korea (Sth) 

Kuwait-—.. 


— L Krona 

. — in«L Rupee 
Rupiah 

— Rial 

— Iraqi Dinar 

— Irish B 

— Shekel 

— Ura 

— C.F-A. Franc 

Jamaica Dollar 

— Yen 

Jordanian Dinar 

— Riel 

Kenya Shilling 

— Australian 6 

— Won 
- — Won 

— Kuwaiti Dinar 


Laos— — New K3p 

Lebanon — Lebanese £ 

Lesotho- — Mslub 

Liberia — Uberien 8 

Libya- Libyan Dinar 

Liechtenstein— Swiss Frano 

Luxembourg Lux Franc 

Macao. Pataca 

Madeira Portug'u Escudo 

Malagasy Republic MG Franc 

Malawi. Kwacha 

Malaria- Ringgit 

Meldiva Islands -Rufiyaa 

Mall -Republic C.FX. Frano 

Malta Maltese £ 

Martinique Laeal Frano 

Mauretania Ouguiya 

Mauritius — M. Rupee 

Mexico— — Mexican Pesto 

Miquelon Local Franc 

Monaco French Frano 

Mongolia Tufflrtk 

Montserrat - . E. Caribbcanl 

Morocco Dirham 

Mozambique Metical 

Namibia — SJL Rand 

Nauru Australian Dollar 

Nepal — Nepalese Rupee 

Netherlands Guilder 

NetherlandAntflles Antillian Guilder 

New Zealand NX. Dollar 

Nicaragua Cordoba 

Niger Republic.— C.FJL Frano 

Nigeria .... Naira 

Norway Norwegian Krone 

Oman Sufate of ... Rial Omani 

Pakistan Pakistan Rupee 

Panama — .... Balboa 

Papua N. Guinea Kina 

Paraguay — - Guarani 


VALUE OF 
£ STERLING 


12.9000 

2.97 

11.01 

1.0935 

1.0930 

28X9 

96.32 

4.6525 


46,0085 

14.00 


0X445 

1.1570 

787.0 

8X26X0 

550.60 


N/A 

17X0 

1.4955 

1X7(11) 

925.49 

0.3360 

S8X796 

14X506 

2.0860 

1.0980 

0X235 

3.0625 

72.40 

8.93 

195X75 

738X6 

1.7400 

2.7700 


1(F) 256.38 
t (Cl 220,06 
11.01 
11.01 
4X6 (111 
2X7 

10.60 (SO) 
(A3 49.03 
2X860 
1.4955 
£0.09 
4.08 
1X575 
2.4200 
UFXIOXO 
1 10)11.09 
SBO.BQ 
l,I25091(sg) 
10X250 
0.380 
17.00 
1.093S 
1.0880 
f 262.44110) 
435.91 5T1 
l 367.77(12) 


Peru Sol 

Philippine*. Philippine Peso 

Pltceirn Island^-. 9 


■ VALUE OF 
£ STERLING 


exefA)7X34XI 
IB. SO 


Portugal. 

Puerto Moo 


Reunion Wand—, 
ftxnania. 


• PortuauesoEsoudo 
. UX .8 

■ Qatsri Ryal 

French Frano 


196.375 

1.0935 


Rwanda 

St. Christopher 

St. Helena 

St. Luda««— - 

SL Pierre 

0 L Vincent — , 
Samoa American 

Son Marino 

8 no Tome dtPrin 


i— Rwanda Franc 
... E. Caribbean 9 

— St Helena £ 

— E. Caribbean 9 
» Local Franc 

— E. Caribbean 2 
._ U.S. 8 

-. ItaSan Ura 

— Dobra 


Saudi Arabia. 

Senegal 

Seychelles 

Sierra Leone 

Singapore — — 

Solomon Islands..,. 
Somali Republic — 

South Africa 

Spain — 

Spanish ports la 
North Mrkra— 

Sri Lanka- — 

Sudan RepubUo— 

Surinam 

Swaziland — — . .. . 

Sweden 

Switzerland 
Syria — 


Saudi Ryal 
C.FJL Frano 
s. Rupee 
Leone 
Singapore 9 
Solomon Vs. 8 
Somali Shilling 
Rand 
Peseta 

Peseta 
S. i_ Rupee 
Sudan £(u| 

S. Guilder 
Ulengenl 
S. Krona 
Swiss Fran* 
Syrian £ 


Taiwan— — 

Tanzania 

Thailand 

Togo Republic 

Tonga wands.—. 

Trinidad 

Tunisia — 

Turkey — 

Turks A Caloos — , 
Tuvalu.—— 


- New Taiwan 8 

- Tan. Shilling 
.. Baht 

. C.FJL Frano 

- Pal anna 

- Trinidad & Toh 


— Trinidad A Tab 5 
_ Tunisian Dinar 

Turkish Lira 
... U.S. 9 

- Australian 8 


Uganda Uganda Shilling 

United Stat us . — c.. U.S. Dollar 

Uruguay — Uruguay Peso 

UttLArab Emirates U JLE. Dirham 
UXXJL Rouble 


Vanuatu 
Vatican . 


— Vatu 

— Kalian Ura 


Vietnam — Dong 

Virgin Island UJL. Ux. Dollar 

Western Samoa.— Samoan *Tala 

Yemen (Nth). Itel 

Yemen (Sth) .......... S. Yemen Dinar 

Yugoslavia New Y Dinar 

Zaire Republic...— Zaire 

Zambia Kwacha 

Zimbabwe Zimbabwe 9 


11.01 
■ (Cm) 0.13 
l (NIC) 14.35 

118X1 

2.97 

1.0 

2.97 

11X1 

2.97 

1.0935 

9,226.50 

51.86 

3.9145 

660X0 

BXOug) 
(0) 2.70 
2.4540 
1.5320 
26.4310 
2.0860 
198. 35 

198.35 

29.00 
2.7340 
3.9575 
2.0860 

10.1 B 

3.0625 

I (A) m 9.0 
1(CM) 4X920 
48.10 
20X5 
50.15 
560.60 

1.4955 
2.6246 

0X7401 so) 
606.40 
1.0935 

1.4956 


111.50 

2.226.50 
( (4) 4.73 

■J 10) 8 X 6 
( ( 6 ) 14.715 

(O) 11.89 
1.D935 


6.47 (eg) 

oxroot 

253.3258 

48X943 

2.55 

1.7625 


* Hate Is 4 m transfer market (controlled}. *4 Now on* official rate. (|) Based on gross reus against Russian rouble, fl) Essential goods. (2) Preferential 
rate tor priority imports such as foodstuffs. (4) Prsisrential rata for public sector debt and essemiel Imports. (S) Preferential raw. (B) Free rate lor luxury 
imports, remittances of money abroad and foreign travel. ( 7 ) Parallel rata. ( 8 ) Rate for remittances of foreign currency by Egyptians working abroad and tourists, 
rg) Banknote rate*. (ID) Rate for exports. (12) Rata for I nn porta. (13) Essential imparts. (14) Nearly all business transactions, 
t Correction; s. Yemen dinar for February 11 was 0.3785. 

( 9 ) Banknote reus. (10) Bala for exports. (12) Rata iar Imports. (13) Essential Imports. (14) Nearly ell busino&s transactions, t Correction: Argentine 
Peso rats for February 4 »M 250X4. 






FT INTERNATIONAL BOND SERVICE 

The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are dosing prices for February 18. 


Brin ftkha Mi W — 
safe RfWO W B 84. 
Tata Bk ?m 5% 83- 
Takp Hq* S* 34. 
WtalBk 54k 94 


I1X 98UAB 

STRABOS 

An* CMM 12% 88 

Ann* tap 13* 92 

Bank Of Tata l» 92— 
takaMota 13* 91 — 
Ctaa Ha T«b 1» 91— 

Cndaa Pke 12% 99 

CBS I* 11*92 

Onn* USA 12V* 89— 

Pa tau hH 13Vk St 

mta to* 13 91 — 

Dnak 13 V. 91. 

Onnsi l Jllr 88 XW 


Santa (Gngdaa 14 91 100 

LEX. 11 Vi 90 100 

f IB 12% 90 TOO 

E.IB. 12* 9« too 

U4. 13 96 200 

E»-to Bk 13* 91 75 

bfan Dn Con 12 89 lffl 

East Eafta Corf 0 2004 1800 

Honda W So. 12* 83 100 

IBM Data Ctop II* 87 200 

tadmt Bk Japan 12* B9 108 

Itahisi Bk J*n 13* 91 125 

fc»-Ajn D* Bk 12* 81 150 

Jzjan Ak 1 ms 13* 94 180 

KiUon Caomr 10% 90 100 

Hfcgp Caopooy 11* 92 100 

L.T.CB. 12* 91 >00 

Mw Grad tap 11* 95 100 

MBm Bta 13 B7 100 

Man! Lfadi 12* 89 100 

Mknasoa 11* 87 100 

lAtmfeakl tan 13* 69 100 


Manga 13V« 91 100 

Hagan Sammy 12* 89 150 

Mngan Gtataf 12* 89— 150 

Minm tad Bk 13* 89 100 

NO Arnica 12* 81 100 

tamy JC 12* 91 ICO 

Pm Italy me 12* S5 548 

Cm* Hydra 11* 92- ICQ 

tabu Purina 12* 89 100 

Rsyal Bk Cn 12* B2 XW— 100 


a it 7/8 89 <00 

SJLCJ. 12* 92 XW 109 

Suaa 12 88 10Q 

sou 13* as ioo 

Seaman Ha 12* 91 150 

Sort Em tad 12* 88XW — 100 
Satan KjngdOT 11* 89 — 200 
Smdaa Kagdu It* 94— 10Q 

Tom C*U (2* 87 300 

Tom C*ai 13* 89 200 

Tna Do* Bk 12* 98 100 

Vltab Usacy Pta 12* 87 ISO 


Bd (Mar day ta *8 
102* ta* -0* -0* 11-58 
119* 119* -9* 0 1143 

101* 191%'i +9* +9* 1241 
187* 197* 9 —9* 1141 

102* 107* -0* -0* 1143 
1SZ 102* 0 -0* 12.14 

SSV> n* -B* —9* 11J5 
191* 102 -<9* -0* 11.79 

184* 104* -B* -1* 1249 
103* 1631a -0* -1 12-11 

105* 1<S* —9* >0* 1143 
MS* TBS* ~8* -0* 7149 
105* 10241 9 -0* 1248 

Wi 98* - - 1148 

H3* UK* -O* -0* 11.44 
US* IBS* -0* -8* 1149 
164* 104* -O* —8* 1244 
107* IN >-8* -0* 1143 
102 182* -0V. -8% 1142 

11* II* 8 +0* 1142 

1C* 103* +0* ■ 1149 

101*7.102 0 -0* 18.88 

HK% 104* 0 —8* 1146 

188* 109* -0* -8* 1142 
183* 193* -8* -0* 11JB 
110* IllVa —8* -81% 1148 
88* MV. — 0* -0V. 11.14 
IBS* 101 -1-0* +8* 1148 

104* 184* -8* -1 1143 

83* 99* 9 8 1143 

163% 183* -0* -8* 1141 
1IB* 1B3V. +0* 0 114* 

IB* 101* -0* — 0* 1144 
185* 108* +8Va >0* 1147 
+105 105* +0* 0 1240 

101* in* 8 +0* 1145 

101* 102* +0* -8* 11.71 
US 188* -0* -0* 1141 
162* 182* -8* -9* 1249 
103* 1044a -9* >0* 11.71 
100* 101* -0* -0* 1)44 
+109*108* Q -I* 112 
1<B* 104* -0* —9* 1148 
+100*101* 9 +8% 1242 

Ml* 182* -6* -«% 1744 
HO* 100* — 0* -BVt 1242 
192* 193* -0* -■* 18.75 
107% in -0* -0* 11.14 
in* 183* -a* >0* ii48 

192* 103* -0* -1* 1145 
89* 100* —6* .0* 11.44 
SB* 99* -1* -1* 1141 
163* 783% +6% S 1748 
+108*797 +9* 0 1143 

+101*182% 0 -0* 1147 

792* 103* +8* +9* 11.10 


Wii.itaemi 12* BJ — 

World Bta 12* 94 

WorU Bta 12* 94 

AMOga pta ' 

8E8TSCHE HABt 
STRAIGHTS 

Asm Da* Bta 8 94 

AoahApaKc 7* 94„ 
Barter TmMflat 7* 94 — 
Etta tadoaai B* 94 — 
Ckgma hi fia 7% 94— 

E-EX. 8 92 

Eton 8 92 

Fta Mo Sate 8 91— 

Fodta taptafc 7 92 

Fkdnd by 7* 91 

SooU hi HR 7* 91 

Wand 8* 92 

Jape, fin tap 7* 81 — 
MiUdfcM by 3* 8SWW 
Afotato Hay 3Vt 8SXW. 
Mtatah Mil 3* S9WW 
Mata Mat 3* 8SXW. 

0X8. 7* 88 

Papm fl/S Rn 7* $4_ 

taaam 3* 90 

taytafc 0/S Ha 7* 94. 
Soda CM Kudu 8 91. 

S& Aba bp 8* 91 

Stt African Tna 7* 92- 

Vtofcl Bta 7* 89 

Word Bta 8 94 

Amp P*i i 


W* 182* I 9 1142 

1C 1C* -9* -0* 1143 
185 IBS* -9* -M 1148 
-8* aa wta —9* 


BUm day nta Add 
i 191* +1* +9* 744 
H* +0* -9* 7.79 
■ I -«* 744 
181* -** -9* 7J2 
180* +9* -■* 748 
III* +8* -9* 741 
mt +s* « lbs 
191* —8* -1* 743 
16* - - 747 

189* -9* I 748 
IBB* +8* +0* 741 
i 111* 8 +1 743 

1C* -8* 0 741 

i 182* —8* 0 244 

91* 9 +0* US 

98* — — 347 

15* - - 147 

88* -8* —8* 748 
MM -8* -1* 741 
97* 345 

81* +1* -0% 7.71 
ISO* +9* +B% 741 
. Ill* —8* -2* 149 
«6* -B* +0* 842 
188* 8 -8* 748 

: 1C* +9* +1* 749 
■ wta -8* 


SWISS (KMC 
STRAIGHTS 

Mnean Oka ft ff* 94 

Ana 0m Bta 8* 99 

Am Cm tap 5* 94 

Brit had Qany 8* 99 

Comal of Euroya 6 92.... 

ta&ansuk S* 84 

Dusk* 8k fin 5* 85 

EUk 5* 94 

Cuinflwa 5 ” 

totoi 5* 98 

Ergon Da* tap 5* 92 

firs 9mU he 5* S4— 

Gan Dcddamh 4* 94 

1 C hdu srin 5* 34 

Inf Fta Ha 5* 94 

ba-Aa On Bk B* 9* 

An Znbad Sm 5* 94 

NZntak ad 5* 98 

Gtam DM 5* 95 

On D oianfaMi 5* 95 


toad H Otto tag 

100 +181* 1C +0* 

100 - 100*198* +«% 

130 97* 98 0 

75 7191*101* -0* 

120 -(101*10 +0* 


+97* 97* + 
+91 H* I 
•(118*180* 9 


m im ten + 0 % 

ioo fiaiwm* +8* 

m +98* 93 -9* 

so +im. mew +i* 

80 4-1*5*185% -«% 

125 +98* B* +8* 

40 +98% 180 +8* 

120 fl09 IBB* -0* 

ISO +99* m +0* 

70 +« B* —8* 

108 +97* 87* I 

70 +91 98V. +8* 


-9* SJS 
-0* 844 
.9* 548 
.1 842 

-8* 548 
-1 542 

-1 £49 

-8* 542 

-n sm 

+8* 547 
-2 5LS 
-0* 641 
+5* 340 
-2 541 

-0* 549 
-0* L10 
~VM 549 
-2 547 

-2* 549 
-2 541 


VR STOUGH7S 

Data to» 9% C. 

Stayt* UH 8* 84 

Sod Ely tad 8* 91— 

TRW he 7 « 

IMUTta 6* 82. 

Wta pta i 


ones siw«ns 

AMEX 12* 91 CS 

EJLC 11* 89 CS 

KB Iflm XV. 12 K CS 

LT.CB SW 11% SB CS 

Ktaftad 72% 97 CS 

tar&mta 12 65 CS — 
hda Ikta 12* 31 CS — 

TXP-L 12* 89 CS 

Bn M 8k 10* U ECO 

Wta BK 18* 89 ECU 

Wta Bk ID* 91 ESI 

dig nun & 7* 89 R 

Am Bta 7* 89 R 

Bd-kdi 8* 89 R 

fthta-ftm 8* 89 R 

tat Zntand 8* 09 R 

D u rtc pata t 13* BS FF 

tit data 11* W £ 

BAT. tot 10* 91 £ 

CSS he TO* 84 c 

taaart 11* 94 £ 

LEX 11* 84 £ — 

Etta MB 18* 90 £ 

ID Horn 8* S3 £ 

Not Zidta 10*88 £ 

0X8 12* 91 £ 

Bta Iml 11* 94 £ 

Bit Bk Cataa 18*91 £— 

Bta Ttadta 12* 99 £ 

Ihod Tack 11* 89 £ 

Wta Bta 10 5/8 96 £ — 

Wta Bta 11 94 £ ' 

cr.St io* 9UF 

Ka Lot Ah* 10* C IF — 

RSA3IK BATE 

mm ■ 

BXL Id 5 99 

Banfctoa na 0/S 5% 96 

BdnTnd 5* 38 

Bmhya Q/E U E 2004 

Bdgta 5 2004 

XFXL 5* 98- — 

EXP. 5% 88 | Uf! 

Orn Hm'a 5* 2009 

Grimy 0/S S* 98 Say 

CndH loam S* BB 



fu M* -8* —8* X63 
■ 116*188* -•% -8* 544 
98* 19 +6* -f* 541 

«7% 17* -2* -2% 546 
9MS H* 8 —8% 649 

r 8 aa yta —8* 


laata Sd Oftr ta ata TWd 

29 9C* «7* -0* +0* 744 

13 B* 99 -6* +4* 748 

12 M* 97* -8* +9* 742 

15 97* 87* -0* +1* 746 

S SSVj »* — — 743 

Bk dky -0* an tank +8* 


+o* -i* 
—2* -3* 
+ 6 * + 8 * 
+ 7% +9* 
+6* -O* 
I -6* 
+9* —a* 
+9* +1* 
+1 +1* 
+1 +9* 

-8* -9* 
-0% -7* 
-8* -S% 
-8* -I* 
-6* -9* 
- 8 * - 0 * 
+ 6 * + 9 * 
+8* +4* 
+9* +9* 
+0* -I* 
+B* 9 
+0* -8* 
-6* -I* 
+6* -1* 
-0* -0* 
-O* —6* 
+6* -I* 
+6* +6* 
-a* -9* 
+«% ■ 
+■% +9* 
+8* +-6* 
+9* +9* 


B»4dh Xms»5% 98 

Uarfiim B 

tar s* 99_ 

Jatta 5* 89 

tkdfc byaNe 5 94 — - 
tkq* E« 5 2994 X_ 
MMhRiSBL 
Nod Bk Soak 5% S 

Xa Wco-Poy 5 89 

fl iwiriiwd CU 6* 98; 
-Sudm bry 5* 8S__ 
Tdraga 5* 94 f — _ 

lita 5* 99 

Toyo 5* BB ; 


B* UB* 188% 13/5 

D H* IBS 23/2 

0* 196* 06* 23/2 

Pta 708* IB* 14/3 

0* V* 798* 1/5 

B* 09* 199* fV* 

0* 199 188* 8/3 

m -fuevne* n/« 

0* A* 191* 13/5 

M 191* 9/S 

B* MB* 109* 0/7 

B* im* 109* M/3 

D* +1|0*M9* 12/1 

6* 109* T90* 1«/S 

t Bo+r —9* m wta -9 


IXOS 1UB 
U1 942 
12* 049 
12* 1243 
114 Mi 
11% 1147 

12* 1249 
I4t 143 
i9* ms 
MM .045 
544 941 

12* 12.18 
U4 ue 
U1 949 


On O* 

yb W M* hy 
E544I9* 91* * 
THUMB* 179% +*% 
132X809* «* -9* 
094 MS* 151* -•* 
973 97* *8* -•* 

1U2 81* 12* +9* 
687 16* 91% 9 


99* 

tramiBS* 

oe m* 

*191* 
+U«*101* 
+101*UB* 
■+163*104* 
+182*183* 
68* IM* 
97* 97* 
161* 1BZ* 
1C 168* 
191* 1C 
|T9T%M2W 

SS* 96* 
6% IS* 
99% 99* 
88* US* 
U K% 
IM* 115* 
99* K* 
193* 193* 
MM 99 
•4% 95* 
IBM Ml* 
1C* 192* 
16* 96* 
97* ST* 
tm ti4 
fl 13*114* 


tom 3 93 

to: 3* 99 

fitaa 3 99 

bta HtaS* 98 

tokfetato«9a 

IM 3% 98 

iStanCa tad 5% SB 

tot 3% OS 

Myyna Bac 2* 2QB0___ 

■taps n Ca 3* 99 

Mum Nor 5* 98 

UfieMMS 

tkta ttaag 5% 9B 

SOM b am 3 99 

tohBta3* 200B 

Uga Sm* Bk 3% 98 

Tiimnrti Phm'al 4 SB- 
torn 0> Ck Z* 92 SF_ 
tom tom & 2 SZ SF- 

S BBS to 2* 82 SF 

Am 5 S BN 

Son fbOr 6* 92 BM 


ZB 1 4 722 
Zln 129* 
1298 M* 
ue 7i* 

in n% 

m 97* 
2690 ff* 
912 89 
sc m 

780 91* 

772 97% 

1MU 241 
MB +194 
981 +94% 
*77 -+Q7 

529 US* 
» 174 


123 -2 

121 * - 9 * 
19* -1* 
71* —9* 
99% >8% 
88* -f% 
m* -9* 
u —i* 

HVl -9* 

C* -1* 
91% +S* 
242 +i 
199 -1 

84% -8* 
m -9* 
194* 9 
375 -8* 


t Ikdy «*• ■«** mfcn saypbd a pta 

Sbatafc Bmrit: 7b yaatf * totaim * A* m*ptar ** amaaK ota fc 
h tabes a mu tats maw On Yaa fanta tan it is ta WTnar 
Cbaega on aaak - tbnga can pica a waek aatriar. 


tltr UB Liya 

1B8%11/4 1148 
199* 28/5 141 
109* 29/4 9% 
186* 13/5 U1 
166* 2/3 1241 

189* 11/4 13* 
198* 13/3 12.H 
99* 22/7 6* 
MB* 5/3 951 
B* 18/12 11.18 
181 11/4 11* 


Rsa n.i.wirad in defect tans odmwisa aafcaa l CDb- 
pm &jmb is tatam. C da - On nn caaym beam nfhdm. Synad 
- Hargn atom sknata And on ttt tan annth . - 5 atom mam rta) 
to TLX dotav Cxyn. - arm ana*. Ck. yU - aaita itaL 

— *— ata atom, to^pdn 

. Mtanal aeam <d hood pn tara Dpnxta n ntaacy altan M mo- 
nnta an Bta ■ isna. ftta - Pk»ariao« p a rabk at ito cuairt afh c- 
twe pan a» acqnirho atom ta ta to mar ta am non foa of ta 


h tank arhynt in any to" 

pplad by naASOBIH hiar- 
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Denmark’s $200ni 
hybrid floater 
baffles Euromarket 


BY MAGGIE URRY IN LONDON 

DENMARK Iauuched a" conbDver- 
sial deal in the EunAand: market 
yesterday, led, fay Gold m an Sachs 
The issue, a hybrid floatang^gte 
note raises SSOOnc bx tor 
both criticism and support for its in- 
novative structure. - : 

The 10-year issue, which is noa- 
caBable, pays interest at %• per cent 
over the Lrondon interbank pBEcsed 
rate (Libor) to six-month Eurodol- 
lar deposits. But theccrapon wfflnbfc 
be less than 10 per cent, . or inore 
than 11% cent. . Currently lafaqr is 
arocmd 8%i so-lhe 10 per cent mini-' 
mum apphes- ff labor rises above 
11% the cmqxHi wni atay at llK 
per cent ■ ■ - 

A typical FRN investor, which 
funds its holding in .tta interbank 

market, can currently pick up an at- 
tractive margin of nearfy fcjpomt by 
holding t h’g If short-term . 

rates fan, the investor does even 
better. But if labor rises- to llK 'per 
cent, the investor loses money. In- 
vestors -interested in fixed-rate 
bonds, by contrast, oan-xeadSy find ; 
yidds of 11% per cent elsewhere. . .. 

With 'memories of highlhtmesi 
rates still fresh^-inany FRN invest 
tors are not willing In take the ris^ 
However, demand for the paper 
was reported, -with much gofog to- 
the Far East ’ ;, A. 

There/ was even disagreement 
over the bonds’ trading level, which ! 
had reached 99.7(1 at one point earner 
pared with fees of 50 baks points, , 
but which slipped down towards the. 
dose. . 

Another fk>ato met a less equzvo^ - 
cal response. Credit Suisse First ' 
Boston launched a S75m issue for 
Kemira, the Finnish state-owned 

r»hpmif«l company. That has a 10- ' 

year life, wiUi no put options. The 
interest rate was set st M per cent 
over six-month Libor knri front-end 
fees are 55 basis points. The issue 
was offered at par in the grey mar-, 
ket A further $25m is available as a 

tap ..... :: -.. 

- Otherwise the Eurodollar bond 
market was quiet .yesterday be- 
cause of tire public holiday in. New 
York. Straight bonds' were weaker 
by around & point ■ 

In the sterling marked Spain was 
able to announce tbe EBOm bulldog 
issue that had . been postponed on " 


■tots 

.101208 

t03J>& 


January' 14, the Itadc of 

England TemiMthmeid; .hBnjrpnm 


able in 3010 and. mlh'be.pjra^J on 
W edneslay xfterMon; at : a: yirid 
equal totbe gross redemptkmyi^i 
on Treasury 

plus 149. -basis points; The-^onds 


on a partly ^ud basis. Samn^ Mon- 
tagu.is arnm^hg tire-issue tedtoo- 
keis are Greenwell ai«i Howie aid 
, Pitman. 

_ 'The .market" for '.ISoa&ngjeaie 
, -notes, is - growing ^ Swhzerlanci, 
"whhtnVesto’mtdrest. aujonginsti- 

Tcarp 

100m, 10-year FRNlorSpain'A? to 
ADB ^coupoft^ was set^;^'gp 
cent over six-month' L&(», 
ffitseeh in-tiifi market^ . ^ 

. HretC^cagoannounced te fert 
isaie with eqaitj^-warrants for n 
:IXSL boxTower - 4 ^Fr-: ioOih' H- 
yeardealtoDennKQnlfem&diB^ 
ing. The coupoawasw^ca^datSA 
per cent. and the mtotise pnacnsh 
at 25.iwr cent- The homiwtr^h pa- 
per, and-offire pitjdnctsrxoBpsi^- 
haara^mjgle-A dd?t rating.. 

: Credit, Sutoe cut .the -ccngicn.dn 
thaSwFrlOOm convertible isait for 
Eis»i from 3 -to P4 percent and set 
the aantoskm premium at SJTper 
cent. W ,. -V-.--. *X-i -i : 

Haoddj5bank also cut 
for Asahi Diamond’s Swf^.Z5m con-, 
vertible .fesne.by the sameiiuiMnnt 

. Swiss irane foreign .htmds .were 
little chan^d yesterday, D-Marfcis- 
sues were; similarly iindumged ; bn 
awrage, 6ithou^i foere Jhe " tame 
was inore gloomy. . • ./•;■'/ 

'. Banqne Gutorilto is. jeadfeg .a 
New Zealand doll ar iss ue for NZI 
GorpqratiomThe NZS25m isSue has 
a seven-year lif e and tenns were set 
at & 19b per cent cdupen with a 99% 
isnie price. ■ >” t . . t ' V. - 


two-part domestic bond 


PARIS - Caisse Nationale de Credit 
Agricole plans to raise FFk 35bn ; 
throu^i a twt>part issue in the 
domestic bond market , 

The state-run agricultural bank 
said the first tranche of the Issue 
would cover FFr L5bn of fixed-rate 
bonds to mature in 1993. Annual in- 
terest of -12.1- per cent will he paid 
on the fixed-rate portion of the 
offering. • •" 7 

The second tranche, of the issue 
will cover FFr 1.7bn of 15-year 


In war, in peace 


bonds, interest -payments on tins 
portion of the debt will be jewsed 
each Janumy to equa!95 per cent of 
the average annual yidd onitate- 
guaranteedbondsat issue.The' cou- 
pon for the first year ha? bren set 

L ,1 »- - ... - 1J 


on future coupon paymienb^ wffi"be 
set at 65 per cent - ~ . 

Both tranches wfil .be priced at 
99M. Cr6dft Agricole said iLexpeclr 
edto float the issue omFebruary28. 
AMDJ - 



" hen help is needed, please 
help him and his dependants 
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